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in a place where union Jabor performed the manufacturing
and producing operations on such products.

2. Hepresenting, directly or by implication , that a prod-
uct has been , or wil be made by union labor when such
product has not been , or will not be , made by union labor.

1 t is j1l"ther ordered That the respondents herein shall , within
sixty (60) days after service upon them of this order, file with the
Commission a report in writing setting forth in detail the manner
aw! form in which t.hey have complied with this order.

IN THE MATTER OF

K\ YE-BE,, C01vP AKY, I , ET AI,.
FURS BY ALEX

DOI::G BOSINESS AS

CONSEJ\ T ommn, ETC., LX REGARD TO THE ALLEGED nOL\TIOX OF 'IRE

FEDEIL,\L TRADE CO HMISSIO AND THE Fun rnODuCTS LABEL1KG ACTS

Docket 0--35. Complaint, Aug. 1963-Decision, Aug. , 1963

CODsent order requiring Houston, Tex., retail furriers to cease violating the

Fur Products Labeling Act by affxing to fur products labels representing
prices falsely as reduced from regular prices which were in fact fictitious,
by making the same false representations in newspaper advertising, and
by failng to keep adequate records as a basis for pricing claims.

COMPLADn

Pursuant to the provisions of the Federal Trade Commission Act
fUld the Fur Products Labeling Act and 1))' virtue of the authority
,"cstcd in it by said Acts , the Federal Trade Commission hft \'ing rea-
son to believe that Kaye-Ben Company, Inc.., a corporation doing
business as Furs by Alex, and Alex Segall , individually and as an
offcer of said corporation, hereinafter referred to as respondents

have violated the provisions 01' said Acts and the Rules and llegula-
tions promulgated under the Fur Produets Labeling Act, and it
appearing to the Commission that a proceeding by it in respect

thereof \vould be in the public interest, hereby issues its complaint
tating its charges in that respect as follows:

PARAGRAPH 1. Respondent Kaye-Ben Company, Inc. , is a corpora-
tion doing business as Furs by Alex and organized , existing and

doing business under and by virtue of the laws of the State of Texas,
Hespondcnt Alex Segal is an officer of the corporate rcspondent

and formulates , directs and controls the acts , practices and policjcs
of the said corP9rate respondent including those hereinafter set forth.
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Ilespondents are
principal place of

Texas.
PAn. 2. Subsequent to the effective elate of the Fur Products

Labeling Act on :\l1gust 0 , 195:2 , respondents halve been and are no,y
engaged in the introclnction into commerce, and in the sale, adver-
tising and oilering lor sale in commE'-Tce, and in the transportation

and cljstribu .ion in commerce , of fur products; and 1m V8 sold , mher-
tisec1 , offered for sale , transported and distributed fur products iyhich
have been l1rLde in hole or in 1mrt of furs which have been shipped
a.nd received in commerce, as the terms " commerce

, "

fur" and " fur
product" aTe defined in t.he Fur Proclncts Labeling Act.
PAn. 3. Certain of said fnr products wcrc misbranded in that

labels affxed thereto represented that prices of fur prorlucts had
becn re,c1ucecl from regular or llSlWl prices of such fur products and
tha.t the amount of such redllctions constitutl,cl sa.vings to purchasers
when the so-caned regular or usual prices \yen in fact fictitious in
that they \'-ere not the prices at -which sftid me.rchanclisc 'YflS llsual1y

sol(1 by respondents in the recent regular coun c of business flTld the
represented savings \yere not thereby afforded to purc hasers , in viola-
tion of Seetion 4 (1) of the Fur Products Labeling Act.

P AH. 4. Certain of said fur products were falsely and deceptively

advertised in violation of t.he Fur Products Labeling Act in that
certain advertisements intended to aid, promote and assist, directly
or indirectly, in the sale and offering for s tJe of such fur products
were not in accordance with the provisions of Section 3 (a) of the
said Act.

Among and included in the aforesaid advertisements but not
limited thereto , were advertisements of respondents which appeared
in issues of the IIouston Post , a newspaper published in the city of
IIouston , State 01 Texas.

PAR. 5. By mcans of thc aforesaid advcrtisements and other ad-
vertisements of similar import and meaning not specifically referred
to herein , respondents falsely and deceptively advertised fur prod-
ucts in that said advertisements Tepresented that the prices of fur

product.s were reduced from regular or usual retl1il prices a.nd that
the amount of such price reductions afforded savings to the pur-
chasers of respondents ' products , when the so-caned regular or usual
retail prices n-ere in fact fictitious in that they were lloL the prices
at which said merchandise was usually sold by respondents in the
recent regubr c.ourse of business and the represented savings were
not thereby afforded to the purchasers , in vioJation of Section 5 (a) (5)

retailers of fur products with their offce and
business loca.ted at 4110 :l\ain Street, Houston
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of the Fur Products Labeling Act and Rule 44(a) of the Rules and
Hegnlations promulgated uncler the said Act.

PAR. G. Hespondents falsely and deceptively advertised fur prod-
ucts by affxing labels thereto which represented that prices of such
fur products had been reduced from regular or usual pr ces of such
products and that the amount of such reductions constituted savings
to purchasers when the so-called regular or usual prices 'ivere in fact
fictitious in that ihey were not the prices at which said merchandise
was usually sold by respondents in the recent regular course of busi-
ness ancl the represented savings "'-ere not thereby afforded to pur-
chasers , in violation of Section 5 (a) (5) of the Fur Producls Laheling
Act and Hule 44(") of the I ules and Regulations.

PAR 7. In advertising fur products for sale , as aforesaid , respond-
ents 1JHulc pricing eta-ims and representations of the types covered by
subsections (a). (b), (c) and (d) of Rule 44 of the Hegulations
under the Fur Products La,boling ..tct. Responclent in making such
claims and representations failed to mainta n fuJl and adequate rec-

ords disclosing the facts upon ,,,hich such pricing claims and repre-
sent.ations were based , in violation of Hule H(e) of the said Huies
and Hegulations.

PAR. 8. The aforesaid acts and practices of respondents , as herein
alleged , are in violation of the Fur Products I.abeling Act and the
Rules and Regulations promulgated thereunder and constit.ute unfair
and deceptive acts and practices and unfair methods of competition
in commerce uncleI' the Federal Trade Commission Act.

DECISI01\' AND ORDER

The Commission having heretofore determined to issue its com-
plaint charging the respondents named in the caption hereof with
violation of the Federal Trfl,c1e Commission Act and the Fur Prod-
ucts Labeling Act, and the respondents having been served with
notice of said determination and with a copy of the complaint the
Commission intendecl to issue, together with a proposed form of
order; and

The respondents and COllIlsel for the Commission having there-
after executed an agreement containing a consent orc1er, an admis-

sion by respondents of all the jurisdictional facts set forth in the
complaint to issue herein , a statement that the signing of silid agree-
ment is for settlement purposes only and does not. constitute an
admission by respondents that the law has been violated as set forth
in sneh complaiIlt and ,\yaivers and provisions as required by the
Commission s rules; and

780-0.18--6-9-
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The Commission , having considered the agreement, hereby accepts
same , issues its complaint in the form contemplated by said agree-
ment., makes the follm\"ing jurisdictional findings, and enters the
follO\'Ving order:

1. Respondent I\:aye-Ben Compa.ny, Inc. , is a. corporation doing
business llS Fnrs by Alex and organized , existing and doing business
uncler and by virtue of the laws of the State of Texas, "\rith its offce
and principal place of business located at 4110 Main Street, Houston
Texas.

Hespondent Alex Segnll is an offcer of said corporation and his
offce is the s une as that of said corporation.

2. The Fedem1 Tmde Commission has jurisdiction of the subject
matter of this proceeding a,ncl of the respondents , and the proceeding
is in the pubJic interest.

ORDER

It /s ordered That respondents Kaye-Ben Comprcny, Inc. , a corpo-
rfltio!l doing business itS Flu's by Alex or llldcl' any other trade
na.me and its oflce:rs , and Alex Segall , 1nc1ividually and as a.n offcer
of sal(l corporation , and responc1ents \ rcpresenbltiY8s , agents ltUU em-
ployees , elirectly or through any corporate or other c1evice in con-

. nectioll "\rith the introduction , into commerce, or the sale , advertising
or ofl'ering for sale in C0111nercc, or the tranqJOI'tation or distribu-

tion, in C0l11110rCe, of :1ny 1nr )Jl'orlnct; or in connection with the
sale, advertising, oifering for sale , transportation or clistribntioD , of
any fur product "\\hich is madE in "\\hole or in part of fur -which
has been shipped and received in commerce; as ': commerc

, "

fur
anu :' fur product" are dcfincd in the Fur Products Labeling Act, do
forthwith cease and desist from:

A. :.lisbrancling fur products by:
1. FalscJy or decept.ively labeJing or otherwise ident.ifying

such products by any representation that any price , when
accompanied or unaccompanied by any descriptive language
was the price at which the merchandise so represented was

usually and customarily sold at retail by the respondents

unless suc.h merchandise "\yas in fact usually and customarily
sold at retail by respondents at such price in the recent
past.

2. JHisrepresenting in any manner on labels or other

mcans of identification the savings available to purchasers
of respondents ' products.

3. Falsely or deceptively representing In any manner
G1rectly or by implicaJion: on labels or other means of
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identiflcation that prices of re.spondellts' fur products, arc
reduced.

B. Falsely or deceptively auvertising fur products through

the use of any Dc1vertisemcnt, representation, public announce-

ment or notice which is intended to aid , promote or assist, di-
rectly or indirectly, in the sale, or offering for sale of any fur
product, und which:

1. Represents , directly or by implication, that any price
when aceol1panied or unaccompanicd by any descriptive
language, was the price at which the lnerchandise adver-
tised 'vftS usualJy ttnd customarily sold at retail by the re-
spondents unless such advertised merchandise IVas in fact
usually and customarily sold at retail at such price by re-
spondents in the recent petst.

2. Misrepresents in any maruler the savings available to
purchasers of respondents' fur products.

3. Falsely or deceptively represents in any manner that
PI'ices of respondents ' fur products, are reduced.

C. Making claims and representations of the types covered
by subscctions (a), (b), (c) and (d) of Hule 44 of the Rules and
Regulations pl'ornulgated under the Fur Products Labeling Act
unless there are maintained by respondents full and adequate
records disclosing the facts upon which such claims and repre-
sentations are based.

/ t -i fw,theT o1'dercd That the respondents herein shall , within
sixty (60) days after service upon them of this order, file with the
Conul1ission a report in writing setting forth in detail the manner
and form in which they have complied with this order.

IN THE MA 'TER OF

HERITAGE FUnS VAXCOUVER Fl:R FACTORY ET AL.

COXSENT ORDER, ETC., IN REGARD TO THE ALLEGED VIOLATION OF THE

FED1"RAL TltADE C03unsSlox AXD THE FLTR PRODUCTS LABELING ACT

Docket 0--36. Complaint, Aug. 2, 1963-Decision, Aug. 1$6S

Consent order requiring Portland, Oreg. , retail furriers to cease violating the

Fur Products Labeling Act by affxing to fur products labels containing
fictitious prices, thereby misrepresenting the usual retail sellng prices;
affxing labels containing the name "Vancouver Fur Factory" and so de-
scribing their business in advertising when they were not manufacturers
of fur products; and advertising falsely by radio broadcasts

, "

TREMES-
DOUS ONE-HALF PRICE SALE"

, "

SAVE 500/" etc., when prices 

fur products were not reduced by such percentage.


