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Respondents Jacob Pel'celay, :Morris Percelay, and l\Ierrill Perce-
lay are offcers of said corporation, and theh' address 18 the saIne as

that of said corporation.

2. The Fcderal Trade. Commission has jurisdiction of the subject
matter of t,his proceeding and of the respondents , and the proceeding
is in the public interest.

ORDER

It is ordered That respondents Troy Yam & Textile Co. a corpora-
tion and its offcers and Jacob Percelay, Morris Percclay, and Merril
Percelay, individual1y and as offcers of sajd corporation , and respond
ents ' representatives , agents , and employees , directly or through any
corporate or other device, in connection with the introduction, de-

livery for introduction, manufacture for introduction , sale, advertis-
ing, or offering for sale, in commerce , or the transportation or causing
to be trn.nsportd in commerce, or the importation jnto the United

States of textile fiber products; or in connection \'lith the sale , offer-
ing for sale, advertising, delivery, transportation, or causing to be

transported , textile fiber products, which have been advertised or
offered for sale )n commerce; or in the connection with the sale, offer-
ing for sale, adveTt.isiIlg dellvery transportation, or causing to be

transportd, after shipment in c.ommerce, of textile fiber products
whether in their original st.ate or contained in other textile fiber
products as the terms "commerce" and " t.€,xtile fiber product" are de-
fined in the Textile Fiber Products Identification Act, do forthwith
cease and desist from failing to maintain records of fiber content of
tex.tile fiber prodncts manufactnred by them, as required by Section
6 (a) of the Textile Fiber Products Identification Act and nule 39 of
the Regulations promulgated thereunder.
It;' further ordered That the respondents herein shalJ , within

sixty (60) days after service upon them of this order, file with the
Commission a report in writing setting forth in detail the manner
and form in which they have complied with this order.

IN THE MATrR OF

QUALITONE INDUSTRIES , INC. , ET AL.

CONSENT ORDER: ETC' IN REGARD TO THE .ALLEGED VIOL_ATION OF TIIE
FEDERAL TRADE COMMISSION .ACT

Docket C-5"11. Complaint, Sept. 4, 196, Deci8ion , Sept. 4, 1963

Consent order requiring New York City distributors 0:1 phonograph needles.
record brushes and phonograph accessories to wholesalers and jobbers,
to cease sellng phonograph necdles with Japanese and Swiss components
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with no disclosure of such foreign origin and with the words "Printed 

, etc., on the indidclnal pnekagf's ::mc1 on conuter display cards:
packaging imported clip-on record brushes in snch IDaDDer that the
word "Japan" stamped into the metal was hidden unti the brmh was re-
moved and attaching them for Rale to counter display cards bearing the
words "Printed and -:Iade in U. ; and using such false ,:tatements
as "Karns ' Eternal' Diamond Stylus , guaranteed forever , etc., on
containers of styli and in advertising, and the words "sapphire" or "jewel"
to describe synthetic tips of phonograph needles on containers and on
counter display cards.

CO::IPLAINT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vested in it by said Act, the Federa)
Trade Commission , having reason t.o beJieve that Q.ua.1it.nne Indus-
tries, Inc., a corporation, and Saul !T. Karns , Samuel Karns and
Dorothy Karns , individua.lly and as offcers of said corporatioll , here-
inafter referred t.o as respondents, have violated the prO\Tisiol1s of
s,Lid Act, and it appearing to the Commission that a proceeding by
it in respect t.hereof would be in the public interest, hereby issues
its complaint st.at.ing its charges in that respect as follo'"s:

PARAGHAPJ- 1. R,cspondent Qllalitone Indust.ries , Inc. is it corpora-
io11 organized , existing and doing business uncler and by virtue of

the Jaws of t.he State or Xe" York. with its principal offce and place
of business located at 102 CoJmnbl1s ..t venue in the city of Tuckahoe
Stat.e of j\Y ew York.

Respondents Saul ,J. Karns : Samuel Karns and Dorothy Karns are
ofHcers of the eOl'porate respoll(lent. They formula.te, direct and con-
nol the acts and practices of the corporate rcspondent. including the

acts and practices hereinafter set forth. Their address is t,he same
as t.hat of the corporate respondent.

PAR. 2. Respondents are now, and :for some 6me last past have
been engaged in the offering for sale, sale and distribution of phono-
graph needles , record brushes and phonograph accessories t.o whoJe-
salers distributors and jobbers for ultimate resale to the purchasing
public.

PAR. 3. In the course and conduct of their busine,ss respondents
no..v ca.use and for some time last past have caused their said prod-

uets , when sold , to be shipped from their place of business in the
State of Xe", York to purcha.sers thereof located in various other
States of the United States and in the District of Columbia, and
maintain , and at an times mentioned herein have maintained, a sub-
st.antial course of trade in said products in commerce, as "commerce
is defined in the Federal Trade Commission Act.
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PATI. 4. In the course and conduct of their business , respondents
f:eJJ to said 1yholesalers , distributors and jobbers phonograph needles
which consist. in wbole. or in substantial part, of components 1\"h1('h

\ycre mmmfactured in and imported from .Japan or S11'itzel'bncl.
,Yhen offered for sale or sold by responcle,nts, said phonograph
needles do not bear disclosure showing they are in 11'hole or ill sub-
st.antial part of foreign origin. Respondents inc1ividllal1y package
the said phonograph needles and on said packages there appear the
words "Qlla1itone Indust.ries Inc. , Tuckahoe. l\. Y. :: and "Printed in
the F. A:' In addition to the packages enclosing said needles , re-

spondents furnish counter display cards on \\-hich flppPflr the 1vol'c1s

Printed and Made in l:. " or "Printed in l A."
\R. 5. III the ('01lrse and conduct of their business respondents

:-cl1 to "wholesalers , distributors and jobbers clip-on record brushes
v;J1ich nre manufactured ill and imported from Japan. Each said
brush has t.he word : J apan : stamped into the metal on the back

of the brush arm , but respondents individually package said brushes
Hnd mount them on a counter disp1ay ca.rcl in sueh a manner that
che 1';ord' " Japan" is hidden and is not readily apparent. unless the

sh is rr.moved from its pac.kag-e 01' unless the package is disassem-
1Jled l)y the purchaser. The connter display cards to 1vhieh the dip-
on i' t', ('ol'c1 brush packages are attached have the 1vorcls :' Printed and
:\1 :1\1e ill lJ. A:' imprinted thereon.

\r:. 6. The use of the aJoresaicl quoted ,yords : statement.s and
representations of ol'igm appearing on respondents ' pac.kaging and
cmmrer chspJay cards , hereillaho\-e described ill Paragraphs 4 and 5
rends to lead the puulic to believe t.hat the said merchandise is of
domestic origin.

\R. I. In the ausenee of an adequate disclosure that a product,
including phonograph needles and clip-on rccord brushes, is of
foreign origin, the public believes and unelerstnncls that it is of

domestic origin , a fact of 1vhich the Commission takes offcial notice.
\.s io the aforesaid articles of merchandise, a substantial port.ion

of the purchasing public has a preference fm' saiel art-ides 1vhich are
of c1mnestic origill of which fact t1w Commission also takes offcia1
notice. R.espondents ' failure clearly a1Hl conspicn01lsly to disclose.
the (.onntry of origin of said articles of merchandise is , thereforc
tIle prejudice of the Plll'chnsing public.

\T. 8. Through the use of sneh statements as "Karns ; Eierna1"
J)ir-JJond Stylus

, ;:

gllarantepc1 fore,- " and " Guaranteed FOR-
EVEH En' Jl \gainst \V('ar ill or 011 the containers in which :mid

st:, li arc oft' l'l"ed for sale to the purchasing public and in ach-ertising,
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respondents haye represented that the said diamond styli are of such
superior quality and durability that they ",il last and continue to

reproduce with the same degree of fidelity and brilJiance forever
without the necessit.y of repair, adjustment or replacement.

PAR. 9. In truth and in fact , responclellts said diamond styli are
not of such superior ql1u1i1)' and dllrahiJity that they "iIl last or
continue to reproduce "it11 the same degree of fidelity and brilliance
forever, without the nece.ssity of re,pair adjustment or replacement.

Therefore , the statements and representations referred to, in Para-
graph 8 are false, mi:;;leading and clecepti1

PAR. 10. In the course and conduct of their business a,s aforesaid
respondents ha,ve used the IIorc1s "sapphire" or "jmyel" to describe
the points or tips of certain of their phonograph nee.dle,s. These
representations were made in catalogs: an counter display cards , an
the packages and eantainers in whieh said needles are affered for
sale to' the public , and used in connectian with the saTe' of respond-
ents ' praducts. Re::ponclPnts hit , e 1 hereby represented that said,
phonograph needles have tips ar points made af natural sapphires
or jewels.

m. 11. III truth and ill fact, the, aid needles do not have points
c1' lips made 01 natural snpphil'es 01' jewels; but saicl nee, dIes have
points Dr tips made af synthetic lnaterials. Therefore , the state-
ments and representa.tions referred to in Paragraph 10 are false
misleading and deceptive.

PAR. 12. By the aforcsaid acts and practices , rcspondents place in
the hands af jobbers, retailers and dcalers , the means and instru-
mentalities by and through "which they may misleitd the public as.
to t.he, country of origin of the said products and as to the composi-
tion , durability and other qualities of their phonograph needles.

PAR. 13. In the conduct of t.heir business , at all times mentioned
herein, respondcnts have becn in substantial competition, in com-

merce , lyith corporations, firlls and individuals cngaged in the sale
of phanograph needles, record brushes and other phonagraph acc
sories of the same kind and nature as those sold by resp0ndents.

PAR. 14. The use by the respondents of the aforesaid false, mislead-
ing and deceptive statements , representations and practices has had
and now has , the capacity and tendency to mislead members af the
purchasing public into the erroneous and mistaken belief that said
products are of domestic origin and that said statements and repre-

sentations were and are true and into the purcha,se of substantial

quantities of respandents ' products by reason oJ said erroneous and
mistaken belief.
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m. 15. The aforesaid acts and prnctices of the respondents, as

he.rein aJIegccl , ,ycrc, and are , all to the prejudice and injury of the
public and of respondents ' competit.ors and constituted , and now con-
stitute, unfair methods of competit.ion ill commerce and unfair and
deccpt,ive ncts and practices in commerce, in Ylo1ntion of Section 5 of
tht' Fec1er81 Trade, Commission Act.

DECISION A!\-D ORDER

The C0111l1ission having heretofore determined to issue its com-
plaint charging the respondents named in the eaption hel'e,of with
violation of the Federal Trade Commission Act, and the respondents
hrn"inghren :;ervecl with notice of said n.etermination and with a
copy of the complaint the Commission intended to issue, together

with a proposed form of order; and
The respondents and counsel for the Commission having there-

after cxeellted a,n agreement containing a consent order, an admission
by respondents of all the jurisdictional fact.s set forth in the com-
plaint to issue herein , a statement that the signing of sRid agree-

ment is for settlement purposes only flncl does not constit.ute an ad-
mi.ssion by respondents that the law has been yiolated as set fort.h ill
such c.omphdnt , and waivers ftnd proyisions as required by the Com.
mission s rules; and

The Commission, having considered the agreement, hereby nccepts
same , issues it.s eomplaint in t.he form contemplated by said agree-
ment., makes the fol1owing jnrisdictlonal findings, and enters tl1E fol-
Im,ing order:

1. Respondent Q.lmlitone Indust.ries , Inc. , is a corporation organ-
izect , exist.ing and doing business under and by virtue of the Jaws of
the State of New York , with its offce and principal place of business
Joented at 10:2 Columbus A venne, in the city of Tuckahoe, State of
New York.

Respondents Saul tT. Karns , Samuel Karns and Dorothy IZarlls are
()ffeers of said corporat.ion ftncl their adclress is the SHme as that of

said corporation.

2. The Fedcral Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents , and the proceeding
is in the public interest.

ORDER

I t is o7'dered That respondents Q.ualitone Industries , Inc. , a. cor-
poration. nnd its offcers , ancl Srml J. Karns , Srunllel lCarns and Dor-
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othy lCarns , indivichmlly and as offcers of said corporation , and re-
spondents ' representatives , agents and employees , directly or through
any corporate or other device, in connection 'with the offering for
sale, sale or distribution or phonograph needles, record brnshes
phonograph accessories or other rclated products in eOllmereE'
commerce" is defined in the Fe(leral Trade Commission Act

forthwith cease and desist from:
1. Representing, directly or indirectly: ill advertising, or in

labeling or by any other means that products l1nmtfactul'ecl in
Japan , SIYitzerlanc1 or any other foreign country aTe manufac-
tured in the United St.ates.

. Offering for sale or se.Jing the aforesaid products ",vhich are

sl1bstantial1y, orl'lhieh contain a substintial part 01' pal't . of

foreign origin 01' fabrication wjtllOut afiil'matiyely e1isclosing" the

country of origin or fabrication thcreof em t.he proclnct:: rb' nl-

sehes , by marking or stamping on an exposed Sl1dflCE' , or on a
label or tag affxe(l thereto , of such degree of pennaneney 
remain thereon until consummation of consmner sales of the
products, and of snch conspicuousness as to be likely ohset'H'c1

and read by purchasers and prospectin:" purcha.sers making C;l llaJ

i Ilspection of the products.
3. Offering for sale, selling or c1istr11mting any snch product

packaged, or mounted in a container , 01' on a. display carel. with-
out. disc.osing the country or place of foreign origin of the prod-
uct, or snbstantial part or parts thereof , on the front or face of
snch packaging, rontn,ine.r, or displa v carel , so positioned ns to
clearly ha\-e application to t.he product so packaged or monntec1
and of such (leg-ree of permanency as to remain thereon nllt il
consmnmation of consumer snJe of t.he prodnct , and of snch con-
spicuousness as to be likely observed nnd read by purchasers

and prospective purchasers making casual inspection of the prod-
uct as so packaged or mounted.

4. Using the words "EternaF or "gl1a1' lnteed foreyer.' or

guaranteed forever even against -wear , 01' any other ,yorcl or
,yords of simiJar import, alone 01' in conjnnction ,,- ith finy other"

\yord or ,yords to designate, describe or refer to respondents:

diamond stylus; or misrcpresenting in any manner the I1sefd Jjfe
of said product.

5. Placing in thc hands of jobbers , retailers , dealers , and oth-
ers , means anel instrumentalities by and through ,,-11i('h the

may deceive and mislea.d the purchasing public concerning- any
merchandise in the respects set out in Section I herejn.
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II.
1 t ,is f1lTtheT 01'deI'6d That respondents Qualitone Industries , Inc.

f), corporation , and its offcers , and Samuel Karns and Dorothy Kal'ns
individually and as offcers of said corporation: and respondents
rcpresentatives , agents, and employees , dire,ctly or t.hrough any cor-

porate or other de'dce , in connection ,Yith the offering for sale , sale
or distribution of phonograph neecHes , in commerce, as " commelTe
is defined in the Federal Trade Commission Act, do fort.hwith cease
and desist from:

1. t-:sing the \yord "sapphire :' or " :iewcr: or any other \yord
or words denoting precious stones, in designating or describing-
the points or tips of pllOnograph needles I:nude of synthetic ma-
terial of the kind so designated , \yithollt clearly stating in im-
mediate connection with sue11 word or words , that. such points
or tips are synthetic.

2. Placing in the hands of jobbers , ret.ailers , dealers , and oth-
ers , means and instl'umentaJities by and t.hrough which they may
deceive and mislead the purchasing public concerning any mer-
chandise in the respects set out in Section II herein.

It is f'/(l'the'i' ordered That the respondents herein sha.1J , within

sixty (60) dRYs after service upon them of this order, file with the
Commission a report in \\Titing setting forth in detail the manner
and form in \)Chich they hnve complied with this order.
By the Commission , Commissioner Elman not participating.

Ix THE J\L-\'lTER OF

COVE VITAMIK AKD PHARMACEUTICAL , IKC. , ET AL.

COX-SENT ORDEH ETC., IX BEGARn TO THE .\LLEGED \'IQL\TIO::T OF THE
FEDETI\L TRADE CO:U JUssrox \CT

Docket C- 572. ComplaJnt, Sept. 6. 1963-Decision , Sept. , 1.9,

Consent order requiring two associated corporate distributors of saffower
oil capsules in Glen Cuye, K. Y. , to cease making a variety of false repre-
sentations in a book " Calories Don t Count" , which they promoted jointly
with the publisl1ers. and in newspaper and 1ll.gazine ad,ertising. with
regard to the importance of polyunsaturated fats ill the diet and their
effectiveness ill reducing etc. , as in the order below ill detail set forth.

COl\IPLAIXT

Pursuant to t.he prO\ isions of the Federal Trade Commission A.
and by virtue of the authority vested in it by said Act , the Federal


