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7. He.presenting, unless true, directly or by implication , that
Good I-Iousekeeping" or "Parents ' :Jlagazine " ha.ve authorized the

use of any insignia or emblem by respondents , or have tested or
approved respondents ' products , advertising, or practices; or mis
representing in any manner or by any means that respondents
products , advertising, or practices have been tested or approved
by any organization or pubJication.

8. Representing, directly or by implication , that said products
are guaranteed unless the nature" extent and duration of the
guarantee, the manner in "which the guarantor will perform there-
under and the name and address of the guarantor are clearly and
conspicuously disclosed and respondents do in fact fulfill all of
their requireme,nts under the terms or said guaTantee.

AL vECISION

This mattEr hayjng come before the Commission on the exceptions
or counsel supporting the complaint to the initial decision or the
hearing examiner filed l\J:ay 17, 1963; and
The Comnl_ sion having determined that the exceptions of counsel

supporting the complaint should be granted since the record does

not '\varrnut the inclusion or the phrase " unless true" in Paragraphs
1 and 7 or the order to cease and desist entered by the hearing exam-
iner on May 17 , 1963:

It i8 ordered That the initial decision be modified by striking from
Paragraphs 1 a,nd 7 or the order to cease and desist the phrase "unless
true

It is further Orde1" That the initial decision as modified be, and
it hereby is , adopted as the decision or the Commission.

It is fUTther orde?' That respondents shall , within sixty (60) days
after service npon them of this order file with the Commission a
report.: in \vriting: sBtting forth in detail the manner and form in
,yhich they have complied with the order set forth herein.

Ix THE 1fA TTEH OF

EDWARD B. GOTTHELF " RADING AS COMMODITY FUTURES
FORECAST

CONSENT ORDER, ETC.: IN REGARD TO THE ALLEGED VIOLATION OF THE

PEDEl:AL TRADE C01\DIISSrox ACT

Docket 0-592. Complaint, Sept. 20 , 1963-Decision, Sept. 20 , 1963

'?t order requiring an individual in New York City engagcd in sellng to
public a weekly advisory letter knon-n as "Commodity Futures Fore-
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cast", a daily statistical bulletin titled " Commodex , and management
services incillent to the purchase and sale of commodity futures, to cease

representing falsely in circulars and other advertising material that stated
large profits had been realized for accounts he managed, that they were
typical and could be expected, that the transactions reflected the recom-

mendations in his aforesaid ad"Visory letter, and that he managed customers
accounts in accordance with the principles contained in his "Forecast" and
Commodex

COMPLAINT

PurSllfLnt to the provisions or the Federal Trade Commission Act
and by virtue of the authority vested in it by said Aet , the Federal
Tra.de Commission , lULving reason t.o believe that Edward B. Gotthelf
an in(lividmt. trading as Commodity Fut.ures Forecast, hereinafter
referred to ) respondent , has violated the prov--sions of said Act
and it appe,aring to the Commission that a proceeding by it in respect
thereof would be in the public interest, hereby issues its complaint
stating its charges in that respect as follows:

AHAGIL\T'n 1. Hespondent EchT"nrc1 B. Gotthclf, an individual
il'culing as Commodity Fut.ures Forecast , has his principal oilce and
place of bl1siness JocaLcd at gO "'Vest Broac1wayin the city of l\
York , State of New York.

\H. 2. Respondent is now , and for some time last past has been

engaged in the advertising, offering for sa,lc and sale of a weekly
ndvjsory Jeiter known as "Commodity Futllres Forecast", a daily
statistical bulletin known as " Commodex , and management services
incident Lo the purchase and sale of commodity futures , to the public.
Said pulJlications have an annlHtl subscription price of $200 each
and tho l"ealluneration for said management services is founded on a
pe.rcentage of the profits attainecl.

\R. 3. In the course and conduct of his business , respondent now
causes , and for some t.ime last past. has caused , said publications and
materials in connection with said management services, when sold
to be sent by TJnitecl SI",ates mail from his place of business in the
State of X ow York to purchasers thereof located in various other
States of ihe 1Jnited States , and maintains , and at all times mentioned
herein has maintained a. snbst.ant,ial course of trade in said product.s in
commerce, as "comrnerce :' is defilled in the Federal Trade Commission
Act.

P.,\R 4. In the course and conduct of his business , and for the pur-
pose of intlueing the purchase of sRid publications and management
senTices , respondent has made and published or caused to be published
ceri:ain statements , claims and representat.ions in circulars and other
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material distributed by him. Among and typical
but not all inclusive thereof , are the foJIowing:

of the foregoing,

600.50 Profit in S Months With No Effort and Little Risk

Attached is a record of results on closed transactions for the first 3 months of
this year '" '" '" Commodity Futures Forecast makes commodity trading simple
and profitable. It is tbe only service ming Commodex for part (If its technical
conclusions * I\ * Look over the attac1lCd bulletin and note bow positions are
doing. Read the COllments of subscribers and managed accounts.

Snmmary oj cl08Cd tra.des
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Approximate Weekly Investment-Below $5 000

If you can afford to speculate , Commodity Futures Forecast gives help and
advice ,vhen needed. Here are excerpts from recent unsolicited letters:

During the 4 months I have subscribed to your service. and followed your
recommendations, I have made a 40-percent profit on my original invest-ment. E.L.R.S.

I am pleased ,vith the way you ban handled my account * '* * and wish
to increase the amount of my investment with an additional $5,500 for
which a check is being mailed * * '" B.

r am very happy ,dth the results realized in my managed commod.ity
account. r am amazed you have done so well in a very irregular market.
I appreciate the efforts and expert management o.nd feel very optimistic.

Incidentally, I want to take this opportunit.y t.o congratul8te you upon
the high percentage of accuracy of your recommendations. E.

Cp to the present time \YC (Ire \'ery sat.isfied with your method. Xmv'lYCwish to increase this account. M. :M.

Followers of COffmodGx were able to realize up t.o $24 665 on an investment of
$1,600 to $4 000.
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PAR. 5. Through the use of the aforesaid statements , claims and
representations and 'others similar thereto , but not specifically set
out herein , respondent has represented , directly or by implication:

a. That the profits or earning set forth in the summary of closed
trades had been realized for an account or portfolio managed by
him; that the stated profits or earnings were typical and could be
expected generally; and that the transactions reflected the recom-
mendations contained in his advisory letter, Commodity Futures
Forecast.

b. That he managed the accounts of his customers according tn
the information 'or principles contained jn Commodity Futures Fore-
cast and Commodex.

PAR. 6. In truth and in fact:

a. The profits or earnings set forth in the summary or closed trades
were not realized for any account or portfolio managed by him. Such
profits or earnings were not typical , nor could they be expected gen-
erally; and the transactions did not refiect the recommendations con.
tained in the advisory letter, Commodit.y Futures Forecast.

b. The information or principles contained in Commodity Futures
Forecast and Commodex were not followed in the managemcnt of cus-
tomers : accounts.

Thcrefore , the statements , c.aims and representations as set forth in
PaTagraphs 4 and ;5 hereof werc and are false , misleading and decep-
tlve.

1\\I . 7. In the conduct of his business , and at n.Il times mentioned
herein , respondent has been in substantial competition , in commerce
with corporatjon " firms and individuals in the sale of merchandise
and :,ervices of the same general kind and nature.

PAR. 8. The use by respondent of the aforesaid false , misleading
and deceptivc stat.ements, claims and representations , has had , and
uow ha , the eapacity and tendency to mislead members of the pur-
chasing public into the erroneous and mistaken belief that said
statcments , clrl.ims a,nel representations were anc1are true and int.o the
purchase of substantial quantities of respondent's publications and
manage,ment services by reason of said erroneOllS and mistaken belief.

PAR. 9. Tho aforesaid acts and practices of respondent, as herein
alleged , were and are all to the prejudice and injury of the public and
of respondent'r: competitors and constituted, and now constitute,
unfair methods of competition in commerce and unfair and deceptive
acts and practices in commerce, in violation of Section 5 'Of the Federal
Trade Commission Act.
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DECISION AXD GlIDER

The Commission having heretofore determined to issue its com-
plaint elutrging the respondent named in the caption hereof with
violntion of the Federal Trade Commission ..\.ct: and the rcspondent
having been served with notice of said determination and \Vith a copy
of the complaint the Commission intended to issue , t.ogether with a
proposed form of order; and

The respondent and counsel for the Commission having thereafter
executed a,n agreement conta.ining a consent order, an admission by
respondent of all the jurisdictional facts set forth in the complaint to
issue herein , n. statement that the signing of said agreement is ior
settlement purposes only and does not constitute an admission by

respondent. that the law has been violated as set forth in such cam-

pJaint and waivers and provisions as required by the Commission
rules; and
The Commission , having considered the agreement, hereby accepts

mme, issues its complaint in the form contemplated by said agreement
makes the folJowing jurisdictional findings , and enters the following
order:

1. Respondent. Edward B. Gotthelf, an individual trading as Com.
modity Futures Forecast , has his offce and principal place of business
located at gO ,Vest Broadway, in the city of :Yew York, State of

)\ ew York.
2. Tho Federal Trnde Commission has jurisc1Lction of the subject

matfel' of this proceeding and of the respondent , and the proceeding is
in the public. interest.

ORDER

It is onlered That respondent Edward B. Gotthelf, an indivjdual
trading as Commnc1ity Futures Forecast, or under any other name
and respollllcnt, s agents , representatives and employees, directly or

through any 'corporate or ot11er device , in connectioll with the offering
for snle or sale of publications and lnanagement services, or other
products , in commerce , as "commerce.:: is denned in th.e Federal Track
COllmi:

::,

ion Act,: do fortlndth cease and desist from:
1. a. Rcpresenting directly or by implication that profits or

e;u' nings have been realized for U1y account or portfolio man-

ag2d by him unless snch profits or crtrnings have been in fact
l'c:;iizec1 by an account 'Or portfolio ma.naged by him.

b. TI,epl'ese.nLjng directly or by implicai- ion that the transactions
reflected tJ1C 1'ccommenc1ations contained in the advisory letter

COlmT10clity Fun-ires Forecast , unless sneh transactions have been
t.hero recommended.
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c. Representing directly or by implication that customers made
or realized profits or earnings of a specified amount when such
specified amount is in excess of those customarily made unless it
is clearly and conspicuously disclosed in immediate conjunction
therewith that such profits or earnings are exceptional and are
not realized or to be expected by customers generally; or ot.her-
wise representing profits or earnings in any manner not in accord-
ance with the facts.

2. He-presenting directly or by implica,tioll that customers
accounts are being managed in accordance with the information
or principles contained in COlnmodity Futures Forecast or Com-
modes: unless all such transact.ions conform to the information
or principles set forth in such publications.

It is fw,ther ordered That the respondent herein shall, within sixty
(60) days after service upon him of this order, file with the Commis.
sian a report in writing setting forth in detail the manner and form
in which he has complied with this order.

IN TIlE T\iA TTER OF

THE MODE LTD. , ET AL.

COSSEX'!, ORDER ETC. IN REGARD TO THE ALLEGED VIOLATION OF TUE

FEDER\L TRADE CO::DrISSION AXD THE FDR PRODDCTS LABELI G ACTS

Docket 0-593. Complaint, Sept. 20 , 1DG3-Decision, Sept. 20 , 1963

Consent order relluiring retail furriers in Boise, Idaho, to cease violating the

Fur Products Labeling Act by representing falsely on labels and in ad-
"ertising that prices of fur products were reduced from so-ca.lled regular
prices which were fictitious; oy inyoicing furs deceptiyely iS "Rro2.dtail"
and failing to show all iuyoices the true animal name of furs , and to set
forth the term "Broadtail Lamb" a;. required: by advertising ' hich failed
to describe as " atural" , fm's which were not artificially colored; and by
failng in other re.'3pects to comply with rerluirernents of the Act.

IPLAIXT

Pu::.'suant to the provisions of the Federal Trade Commission Act
md tho Fur Pl'oc1ncts Labeling Act and by virtue of the a.uthority
ested in it by said Acts , tho Federal Trade Commission having rCl1son

t.o beliel' e that The :;Ioc1e Ltd. , a. corporation , and Ethel C. Chapman
Albert:, S. R. ice and :?far1c ::Uantz , individually and as offcers of sa.id
corporation, hereinafter referred to as re:-pondents have violated the

provisions of said Acts and the Rn1es and Heglllations promulgated


