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DECISION OF THE CO:\DIISSIOX AND ORDER TO FILE
REPORT OF COl\fPLIANCE

This matter having come on to be heard by the Commission upon
its revic'w' of the hearing cxaminer s initial decision filed on 1a'y 17

1963 , and the Commission having determined that saiel initial deci-
sion is appropriate in all respects to dispm:c of this proceeding:

I t is o1'dm' That the aforesaid initial decision be, and it hereby
, adopted as the decision of the Commission.
It is fU1ther m'de-red That respondent. Oliver L. Rohlfing shaJJ

within sixty (60) days after service upon him of this order , file with
the Commission a report in writing setting forLh in detail the man-
ner and form in which he has complied with the order to cease

and desist.

Ix THE MATTER OF

IMPERIAL RELAMP AGO CORP. ET AL,

CQXSENT ORDER ETC. IN REGARD TO THE ALLEGED VIOLATION OF THE
FEDERAL TRADE CO::fMISSION ACT

Docket C-G03. Compla.int , Sept. 1963-Decision , Sept. 2" , 19G3

ConseJlt Circlet' requiring New York City distributors of drug pn'pal'ations tu
(,f'l1se representing fB1sely- in ad,el'tising in ne\Y vapel'S and ilagazine . by

rm1io and tele-dsiol1 and otherwise, that the thrf'e preparations eOlH' ('1'H'cl

ou)(l , l'espectiyeJy. be of bcncfl in the treatment of (1) fenl' , colds , gl'illpe
nnd I1ching mu de.'; (2) brollchial coughs; and (3) ner\'ons distul'bl1nce
heHclache and insomnia.

COlHI'LA INT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vested in it by said Act, the Federal
Trade Commission, having reason to believe that Impe.rial Re1am-

pago Corp. , a corporation , and l'durray Goldenstein and Rose Golden-
stein , inc1ividually ncl a.s offcers of said corporation , hereinafteT

referred to as respondents , have violated the provisions of the Fed-
eral Trade Commission Act and it nppcaring to the Commission

that a. proceeding by it in respect thcreof "\vou1c1 be in the pl1b1ic
interest, hereby issues its complaint stating its charges in respect
t.hereof as fol1o"TS:

PARAGRAPH 1. H.espondent Imperial Relampago Corp. is a cor-

poration organized , existing and doing business under and by virtne.
of the 1a,,' s of the State of Ke"\v 1'01'k "\vith its principal offce and
place of business locnted at 5.10 Xinth Avenue , XC"T York 18 Ke"\v

York
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Respondents M:urny Goldenstein and Rose Goldenstein are offcers
of the corporate respondent. They formnlate, direct and control
the acts and practices hereinafter set forth. Theil' address is the

same as that of the corp ante respondent.
PAR. 2. Respondents are now , and have been for more than a

yea.r last past, engaged in the sale and distribution of preparations
containing ingredients which come "ithin the classification of drugs
as the ter1ll "drugs" is defined in the Federal Trade Commission Act.

The c1esig11ations used by respondents for said preparations, the
formulae thereof and directions for use are as follows:

lJesignat'ion: Alcolado Relarnpago

Qua.ntitati'/c F'orm1tla:

Calculated
Percent

Menthol , 6 pounds , 4 OUl1ces_----__

----------

------- 0.
Camphor, 10 pounds__--__------------------------- 1
Oil of Fir Siber , 10 ounces_____----'n-------------n . 086
Oil Eucalyptus, 2 ounces, 240 minimsnn____

_------ .

022
)lenta Green, 10 grains_n___-----__

___ __------ .

00019
Tartrazine, 20 grains_____--

---__ ----__- . 

00038
Blue #1 , 15 grainsn____n---_n

-----

00028
Iso Alcohol 910/, 70% gallons____---_

---------

- 71. 0

Water q. s., 90 gallons--___n_n_------------

Directions tor Use:

FOR EXTER AL LSE Oi\TLY For the external relief of discomforts of mus-
cular aches due to exposure to cold or fatigue. To relieye local congestions
due to cold rub into throat, chest and back. Relle,es tired feet and refresh-
ing for simple headache.

Designation: Bronkomulsion Relampago

Qu, antitative Bull.; Fonnula:
Calculated

Amo' unts Per
Dose

Special Percolate , 154 gallons___ __-__--_--_n--___
Granulated sugar , 1 820 pounc1 ___n_n_-------_n_- 11 Gm.
Caramel, 45 pints_--_---- _n__--n______- - 0. 3 cc

4000 U Vitamin A+300/, 100 000 :U.L.n___--_--__n 1,320 U.
400 U Vitamin D+300/, 000 M.D.___----_ --_--n- 132 L.
Menthol , 71/2 ounces_

_-------------

- 3 mg.
Benzok acid , 2 pounds, 2 ounces_n__----__-- - 13 mg.

1 % Alcohol, 3 gallons 1 pint 4 OZ.__ _--nn__----n 1 %
Acacia , 5 poul1dS--___n_

___--_-----------------

--- 30 mg.

Oil of Orange 5 fold, 15 fluid ounces_--n__--nn---- 006 

,Vater q. 300 gallolls--nnnn__nn_--
7bU-U1S-DD- G::
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Special Percolate Formula:

Ground White Pine drug mixwre, 120 pounds--___-
Pine Tar (S. i5 Ib=l gal.), 15 pounds--____---------
Rice Hulls, 19 ponnds___

_-- -------------------

Solution of CRUStiC soda , 2 pints____------------
'Vater g. , 154 gallons___

_----------------------

750 mg.
DDmg.

Ground WhUe PLne D1' il.U Mixtlwe:

hite Pine Bark
Balm of Gilead Buds
Wild Cherry Bark
Sanquinaria
Spikenard Root
Sassafras
Cudbear

Direction8 For Use:

Adults one (1) tablespoonful every three (3) hours.
Children from eight to twelve years of age two (2) teaspoonfuls every

three (3) hours.

IMPOR'I'ANT- lf cough persists or recurs frequently, or high fever , con-
sult your physician.
SHAKE " ELL.

De8ignation: Serabrina La France

QuantItative Bulk Forrnula:

Sodium BromiUe , 11 ponnds

-__---------------

Potassium Bromide, 11 POUl1js_-

--------- -------

Ammonium Bromide. 5 pounds 8 ounces--_--_

---

Calcium Glytel'OlJhosphate, 1 pound-

-----

!Ton Glyceruphosphate, 4 onnce8---

_--__--------

Oil Cassia, 250 minums_--___

-----------------

Caramel, 2 g.allons____---------------

-------

SOllium Benzoate, 8 ounces___--_---

---------------

SolulJle Saccharin , 2 ounces____-------

----------

Sugar, 100 P0111ds----

--------- ------------------

Water (J. , 50 gallons_--_----------

---------------

Calculated
Amullnts
Per Dose

(15 cc)

396 mg.
::n(i mg.
198 mg.
Rli mg.
9mg.
0012 ce.
6 ec.

lS mg.
5 mg.
6mg.

1;') CC.

IJil'ectton8 For Use:

ADUI/L' DOSAGE: One tablespoonful three times daily but do not exceed
foul' tablespoonfuls in 24 hours.

CAUTIO::: Use only as directed. Do not give to e:hilclren or use in tbe
preselJce of kidney disease. If skin rash appears or if nervuus symptoms

persists , reOl'cur frequently. 01' are unusual , dis('ontinue use and consult
rsician. .Keep this and other medicines out of the reach of children.
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According to the bottle label EACH FLCID OVXCE CO:\'lAINS:

Sodium Bromide_----___

--- ------------------ 

J:! gl'S.
Potassium Bromide----

----

----------------- 12 gT:-,
\.il1loninm Rromide______---- --------------- G grs,
'nth Iron and Calcium Glycerophosphates

PAR. 3. Respondents canse said prepl'fltions , when s01d , to be trans-
port.ed Ironl their place of business in the State of K ew York, to pur.
chasers thereof located in ntrious other States of the United States

and in the District of Columbia. Hespondents maintain and at all
times mentioned herein have Inai11tained , a course of tra,de in said
preparations in commerce , as " commerce" is defined in the Federal
Trade Commission Act.

PAR. 4. In the course and conduct of their said business, respond-
ents have disseminated, and caused the dissemination of, certain
advertisements concerning the said preparation by the United States

mails and by various means in commerce , as "commerce" is defied
in the Federal Trade Commission Act, including, but not limited to
advertisements inserted in newspapers, magazines and other adver.
tising media, and by means of television and radio broadcasts tran-
mitted by television and radio stations located in varions States of
the Vnited States, and in the District of Columbia, having suffcient
power to carry snch broadcasts across state lines , for the purpose of
inducing and which were likeJy to induce , directly or indirectly, the
purchase or said preparations; and has disseminated , and caused the
dissemination of, advertisements concerning said preparations by
various means , including but not limited to the aforesaid media for
the pnrpose of inducing and ,,,hich were likely to induce , directly
or indirectly, the purchase or said preparations in commerce, as
commerce" is defined in the Federal Trade Commission Act.

PAR. 5. Among and typical of the statements anc1l'epresentations
contained in said advertisements disseminated as hereinabove set.
forth are the fo11owing:

. F!:\. , ('old., .';;Tl111lC '1,"1111 borl " t1ChR is quite COlUmon, FOl' cxtel'lifil , rapid
"',1:'(' re1ief n"'l' thf: "en"ntionn) , \Jc01ac10 Rebmpa;!o, \lf'olB(lo HelnmlJ1!j!o i"J

Ilih n'jH , not like nlly (lther, It is enti:'el:: medicinal, From the earth plant
f'xl 1' 8 tT" , from the 1(j1Jnra10j'~' c:l1emlcnl snb.stnuces r0 prucluce the penetJ' ntin
mec1\(" 11a1 AlcrdncloHelampago, Svlendid f()l' rubbing on the che , shoulclel'

:HI(l tl!l(lcl1 fOJ' l' l'JieYill ' t11e nches 01' (:llpst C:lm

:;.

estilJI. Effecti-e fol' the e.stemaJ
l'eJil-f nf the disC"nmfol'l" 01 ff'YPl'. 1,YDlJ(lel'ul fol' l'f'lieYing Hchin!= 1111.,;('1(,,, ill
Ow ;;lwul(lers. arll;;, lJack alJ(l If'gs due to eXj)IlSUl'e, colcl 01' fatigne. The lw;.t
(If tlJem all , f1 heneficiencf' in tJ1e home , superb medicinal alcolado, Alco1mlo
Hl'lamr1ago , .-lcolnoCi Relal1pngo.

:2. F()j' tJle bad l)j' OllChl ;l ('(JI1J;:h that torments (;ncl chest congestecl due to 

t(Jld , PJ.oJlk(Jmul"ioll I pl,lmj)Bg\l, Fol' aiel in IO(1sening anc1 clearing phlegm
i'j'(1ll tIle hea-r feeling, congestecl chest. BrOilkom1 lon, For hoarseness, inita.
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tiOll ana smarting of a dry, sore and painful throat, Bl'onkoIlulsion. Eyen for
a strong bronchial cough of children 01' adults , llirect , safe, amazingly 1'llpid-
Bl'onkollUlsion , Bronkomulsion Relampago.

(Sou1Jd of Cough) Stop that cough! Wonderful relief from tlle first tea-
spoonful of the remedy that is prepared like a doctor prescl'iption- Bn)l1ko-
Illl1sion Relarnpago to loosen mucous (lue to che t conge,r,tion due to 2l l'Olc1, tn

soothe the irritatioll of a dry irritated 011oat , fOl coughs of adults and chilcll'en-
highly effective amI safe, anwziugly fast-Bl'ollkomulf.ion Relampago. Djn:
saf8 re1ief with the gl':lnd llJellicinal remedy Bl'onkoll111sion Relampago.

3. For nerYOl1snes , irritability and l'est1eSslJess- mptoms of functiona1
nerVO\1S dLstur\)anc€s, the well knowll sedative-Serabl'inH La FrfinCe. Calm

tense ner'Ves and for ij1S0mnia Serabl' inH, For 1ll'I'VOU;; herHlnche :-erabl'ilHl.

Take only as directed fl1l' calming agitated J1('I' ves an(1 for restful sleep l'csl1ltiug
in more el1el'g,Y and ,italit , The gramI tonic.se(lative with glyc€rophospl1ate:s

uf il'on fllHl calciuil-Serabl'na Lfl Fj' ance,
Persons that suffer .from funct.ional nervous disturbance may suffer from tllEse

symptoms-irritability, rcstles ness, nernms tension headache or insomnia, ..:tt

times they loose their calm easily, (lnll t sleep \v('ll nor enjoy the repose that
)'esto1'e energy, lIo\\' terrible lnng' nigbts pai::'l'll in insollJ1ia , twisting and turn-
ing on the beel and sleep doe 110t come. (111e Rl'hes with edg ' nern' s, feellllg

tClTibly tired: How is one to \York and face the daily j1l'bJems ! As a re 111t

of this ner'Vousness yonI' family, yonr friend:, ncI the happiness of the home
suffer the conseqnences, Calm l1Pl'YCS with Sel'abl'inll La France, 'VeIl knowI!
fonic.sedati,e with gl erophn,,,pIlltes of ralcilll1, amI iron for the blood. Sera-

l!rinf1 , take only as dil'pcte(1. s'el'Hbl'illfl La France, erabl'ina,

P AU. 6. Through the nse of said advertisements and others sim-
ilar thereto not specifically set out herein respondents have repre-
sented and are now representing:

1. That Alcolado Relampago will relieve fever, grippe , colds and

chest congestion;
2. That Bronkomulsion Relampago will relieve bad bronchial

coughing, chest congestion, sore throat, and hoarseness
, and will

loosen and clear phlegm and mucous from a, congested chest;
3, That Serabrina La France will calm tense nerves and be efIec-

tive in relieving and treating functional nervous disturbances 
and

nervousness, irritability, restlessness , nervous tension and headaches;
4, That Serabrina La France will correct insomnia , causing restful

sleep resulting in more energy and vitality and improving the user
ability to work;

5. That the glycel'ophosphaies of iron and calcium contained in

Serabrina La France have tonic and sedative effects;

PAIL 7. In truth and in fact 
1. AJcolado Relampago win not be of benefit in the relief or trear-

ment of grippe, colds or chest congestion , or the symptoms or dis-

comforts thereof, or of fever;
Z. Bronkomnlsion ReJampago ,,'ill not be of benefit in the re1jef

or treatment of bronchial cough , chest congestion or hoarseness; will
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not be of any value in loosening or clearing phlegm from a con-
gested ('lwst or in loosening mucous due to chest congestion; and
will have no beneficial therapeutic effect in excess of the temporary
relief of a cough accompanying a common cold;

3. Serabrina La France will not bc of bencfit in the relief or trcat-
ment of any functional nervous disturbance, or of nervousness
irritability, restlessness , nervous tension or any ot.her symptom of
any functional nervous disturbance in excess of the temporary relief
of such symptoms following several days of administration;

4. Serabrina La France is of no value in the relief or treatment
of R headache;

5. Serabrina La France will be of no benefit in the relief and
treniment of insomnia except the telnporary relief thereof fol1owing
administration for several days , and any sleep resulting from such
administration will not increase energy or vitality, or improve ability
to \vork;

6. Neit.her iron nor calcium glycerophosphates, in the amounts
supplied by Serabrina La France , wi1l be of any therapeutic value.

Therefore , the advertisements referred to in Paragraph Five were
and are, misleading in material respects and constituted , and now
constitute

, "

false adYertjsemellts flS that tcrm is defined in the
Federal Trade Commission Act.

PAR. 8. The dissemination by the respondents of the false adver-
tisements, as aforesaid , canstitnte, , and now constitutes, nnfair and
deceptive aets and practices in eommerce, in violation of Section:", :\
and 12 of the Federal Trade Commission Act.

DECISION AXD ORDER

The Commission having heretofore determined to issue its com-
plaint charging the respondents named in the caption hereof with
violation of the Federal Trade Commission Act , and the respondents
having been served with notice of sa.id determination and \vith a
copy of the complaint the Commission intended to issne, toget.her

with a proposed form of order; and
The respondents and cOllnset for the Commission having thereafter

executed an agremnent containing a. consent. on1er , an admission uy
respondents of an the jurisdictional facts set forth in the complaint
to i5611e herein , it statement that the signing of said agreement- is for
settlement purposes only and does llOt constitute au admission by
respondents that the law has been violated as set forth in snch

complaint , and \vaivers and provisions as reql1i red by the Commis-
sion s rules; ancl
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The Commission , having considered t.he. agreement , hereby accepts
same, issues its complaint in the form contemplated by said agree-
ment, makes the fol1m-dng jurisc1ictiona 1 findings, and enters the
following order:

1. Respondent Imperial Relampago Corp. is a corporation orga-
nized , existing and doing business under anr1 by virtne of thE' Inws
of the State of Kew York, with its offce and principal pJoce of

business located at 540 jnth Avenue , in the city of New York
State of N ew York.

Respondents J\furray Goldenstein find Rose Goldenstein are ofEcers
of said corporation and their address is the same as that of said

corporaHon.
2. The Federal Trade Commjssion has jurisdiction of the snbject

matter of this proceeding and of the respondents : and the proceeding
is jn the puh!ic jnterest.

ORDER

It is 01YleTed That respondents Imperial Re1ampago Corp. Cl ('01'-

poration , and its officers and :Murray Goldenstein and Rose Golden-
stein, individnal1y and as offcers of said corporation, and respond-
ents ' representatives , agents and employee, . directly or t11rough any

corporate or other clcvice in connection 1dth the offering for sale

sale or distribntion of "Alcobdo Re1ampago

, "

Bronkomulsion Re-
lampago

, "

Serubrina La France , or any other preparations of sim-
ilar composition or possessing substantially similar properties: do
forthwith cease and desist from directly or -incl il'ectJy:

1. Disseminating: 01' causing the disseJnimltioJl of a.ny adver-
tisement by Ineans of tIle United States mails or by any means
in commerce" as " commerce :: is defined in the Federal Trade
Commission Act 1yhich represents directly or by imp1ication
that:

(aJ Alcolnc1o Relnmpago ,yjll be of any benefit in the
eljef or treatment of :fever grippe, colds or chest conges-

tion , or the symptoms or (1i. ('om:fol'ts thereof : or of' feTeT;
(b) BronkomuJsion Re1ampago:

(1) 'Will be of any benefit jn the relief or treatment
of bronchial congh. che 1 con f'stion or hoarseness:

(2) ,Vill be of any 1 a1uc in loosening 01' cle,1liJlg
phlegm from a c01Jgestecl el1est , or in loosening mncous
due to chest congestion; or

(;3) Has any lJE'neficil1l therapeutic eft' eet in e:-cf'. ;; of
the temporary relief of a cough accompanying a com
man cold;

(cJ Serabrina La France will be of any benefit in iile
relief or treatment of 1111)1 functional nervous disturbance
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or of nervousness, irritability, restlessness , nervous tension
or any other symptom of any functional nervous disturb-
ance unless clearly and conspicuously limited to the tem-

porary relief of such symptoms iollmying several days of
administration;

(d) Serabrina La France "jJ be of "ny va1ue in the
relief or treatment of a headache;

(e) Serahrina La France will be of any benefit in the
relief 01' treatment of insomnia unless clearJy and con-
spicuonsly limited to the temporary reJid thereof following
administration for several days , or that sleep then resulting
will increase energy or vitality, or improve ability to work;

(f) The iron or caJcimn gJycerophosphates supplied by
Serabl'ina La France "ill be of any therapeutic value.

2. Dis emina,tillg, or causing to be (lis emillntec1 , by any means
for the purpose of inducing, or which is likely to induce, di-

rectly or indirectly, the purchase of responc1pnts ' preparations
in commerce, as "commerce ' is defined in the Federal Trade
Commission Act , any advertisement which eontnins any of the
representations prohibited in Paragraph 1 hereof.

It is furthei' O'.dei,etl That t1le )'cspondents herein shaH , within
sixty (60) days after service upon them of this orcler, fie "ith the
Commission a report ill writing setting fortll in detail the manner
and form in Vdlich they have complied iYlth this order.

By the Commission : Commis310ner E1m:11l not C011cllTing.

964

THE IA TIEIl OF

FAMILY PLBLICATIO)fS SERVICE , 1:' c. , ET AI,.

COXSENT ORDER , ETC. , IN REGARD TO THE ALLEG1: D VIOL_-\Tln 0:1- THE
FEDERAL THADE cOJ\nnssrox "\CT

f)or'),(' fiO-

), 

Cnii!J!rrillf Srpt. 2"' 1Dr):-D('('is-1JJ, Scpt 27'. .1.968

Cnn ellt oJ'lpl' requiring a COl'Dol'flte c1nOJ' f(H111(1l' sf'lJel' nf JJa nzi)w su!1;:crili-
tion i(Jint1y (Jwllw1 b;." Pal'ent.s

' .

:\lagflzine Entf rDl'ise, , Inc" fln(l TimE', Inc.,

nn(l ,," itJ) 111',1I('h offces loc:1ted throl1g1JOnt the Vni1e(1 i"atfJ::-tiJ rea:-e such
l1lfail' practices ill attempts to coJled lleJ Jlq\1en1 al'('ll1llt flS repJ'E':3pnting

faJ."el " tllat ;;11(:11 accounts lwd been l'cfclTccl to an inrlepenclent crJI;pction
;li"' Cnc' y through tl f' nf the fir1i1iou,"' Dflme ' ITED L\TES CrHCLTLA-

TIOS CREDIT BCREA U" ; s('ndinp: to (lcliI1Ql1eJ)ts from tlltoir vo.ri(1l1 l.-.anch
Mlices Jettcr:: and fon)1" threatening to take JegBl ve1iClll. wIlen they hiJd no
such intention; and threatening in letteri' t1J:1t the (!eliuquen::'s eWjJloyer
,nmJd 1)( info1'11ecl of tJle debt, and tlJat his '\"l t'." wOl11(l be atwchec1 or

k\ied UpOll.
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COl\Il'LA IX'!

Pursuant to the provisions OT the Federa) Trade Commission Act

and by virtne of the authority vested in it by said Act, tbe Federal
Trade Commission , having reason to believe that Family Publica-
tions Service, Inc. , a corporation , and Eugene IT. Foley, Roy ",V. Titus
and Richard G. Brown , inc1ividual1y and as offcers of said corpora-
tion , hereinafter referred to as respondents , have violated the provi-
sions of said Act, and it appearing to the Commission that a proceed-
ing by it in respect thereof would be in tIle public interest , hereby
issues its complaint stating its charges in HUlt respect as follows:
PARAGRAPH 1. Respondent Family Publications Service, Inc. , is a

corporation organized , existing and doing business under and by
virtue of the laws of the State of Delaware with its offcr and prin-
cipal place of business located at. 59 Vanderbilt Avenue

York 17 ew York.
espondent Family Publications Service , Inc. , -is an independent

corporation owned equally by Parents :Magazine Enterprises , Inc. , a
New York corporation , ''lith its principal offce and place of bnsiness
located at 5:2 Vanderbilt Avenue , New York 17 , J\Tew York, and

Time, Inc., a :New York corporation with its pdncipal offce and
place of business located in 1he Tjme-Llfe Building, Hockefeller

Center , New York gO , New York.
Respondents Eugene .J. Foley, Roy 'V. Titus and Richard G.

BrO\yn are offcers of the corporate respondent. They formulate,
direct and control the acts and practic.es of the corporate respondent
including the acts a.nd practices hereinafter set forth. Their ad-

dresses are the same as that of the corporate respondent, Family
Pu bLications Service, Inc.

PAR. 2. Respondents are no" , and for some years past have been
enga.ged in the sale of magazine subscriptions on an installment basis

to persons throughout the United States.
Respondents employ the follmving method of selling these sub-

scriptions:
(a) A branch offce is established in a locality by order, anc111nder

the control of the. respondents. Commission sales agents or repre.
sentatives are employed by the branch offce to sell rnagazine sub
scriptiol1s door-to-door;

(b) '\Vhen n sale is marle , the pl1rcha e.r signs a subscript.ion form
and makes an initial payment. to the sales agent 01' representative
who transmits the mone:v received to his branch offce. The branch

offce forwards the initial payment 10 respondents ' offces in Bergen-
field , New Jersey, and respollclents notify the nppropriate publishers
to start service on the subscriptions.
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(c) The magazines are sent by mail from the publisher direct to
the subscriber. The subscriber pays a monthly installn1'ent to a
colIector from the local branch office. The branch offce sends the
instal1ment to ,'espondents' Bergenfield e'Y Jersey offce ",here the
publishers ' port.ions of the payment are fOnYflrded to the individual
puh1ishers.
PAR. 3. Respondents , thrOllgh their arrangements 1\ith magazine

pubJishers cause the magazines sold in the manner described in Para-
graph 2 hereof to be shipped from the States in "which such maga-
zines aTe printed 01' published to subscribers located in various States
of the 1Jnited States other than t.hose in which snch magazines are
printed and published.

Respondents, through the branch offces of Family P1Jblications
Serviee , Inc. , located throughout the l njted States , send through the
maiJs invoices and other instruments of fl commercial nature. 1\1:onies

obtained from subscribers by personnel of such branch offces
throughout the l;nited States are transmitted to respondents ' places
of business in Bergenfielc1 , New' Jersey, and New York , Xe,,' York.
Respondents maintain , and at a1) time,s mentioned herein have main-
tained, a substantial course of trade in commerce, as "commeTce
is defined in the Federal Trade Commission ..\.ct.

PAR. 4. In the COlu'se and conduct of t.heir b1Tsiness respondents
have. cam ed and canse t.o be sent , through the maDs from tl1eir places
of business located in the State of Xew Jersey nnd various other
States of the "Cnited States letters , forms and oth('1' printec11latter
to subscribers ,,-hose accounts have become delinquent. TypicaJ , bllt
not an inclusive of such letters , forms and other printed matler is
the folJm\"ing:

(SEAL)

XITED STATE CIRCCLATIOX CREJJT BCREA U

- - --- ---- - - - - ---- ---- - ----

(:\;1lJe of c:nl)srril1el')
IJate --

--- - - - - - - - - - - - - ---

Amount of rl;ljnL

-_._

COJJtl'nct :\ o_

- - ---

l)pnl' -
0111' pfforls 10 effect colJection of :-Olll pllst Ul1f' flCrOl1lJt hnyf' In' (mght no

rf-'SI)(Jll:-e. yon :ll'e herd),\ illfol'merl that settlement. mnst be mlHle by --

---- ---

(Dnte !llsertN1)
()ll)fl"yi p elnim ,,,il be p1R('ec1 in 1111:' lJanrls of fin f1ttOl"wy in Y()1l" locality

ff!l' lWOJlT tflf'tion.
YIJll wi1J :"flH l1llJ('('PS. "flJ':- expense 11Y immedintt' jJflyment.
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CUlJpL:lint ji-'

Remittances and commnnications should be sent to the Creditor, Family Pub.
lications Sel" jce, Inc.

Family Publications Service, IllC'. (Local branch offce address).

Your credit is invaluable-treat it as:111 assl'

Respondents thereby represent that such delinquent accounts have
been referred to an idependent organization engaged in the business of
collecting delinquent aCcOlmts.

In truth and in fact

, "

United States Circulation Credit Bureau" is

a fictitious name used by respondents in collecting cle1inql1ent ac.
counts a.nd the accounts in question have not. been referred to an in-

dependent organization engaged in the lmsine:::: of collectiJlg delinquent
aecounts.

Therefore, the aforesaid representations are faJse , J11s)e.fu1ing and
decepti ve.

PAR. 5. In the conrse and conduct of their business, respondents

cQ,l1se, and have ca.used , to be sent from their various places of busi-
ness throughout the Uuited States letters, forms and other printed
matter to subscribers whose accounts have beeolne delinquent. S,1id
JPttCl'S , f0I11s and other printed matter contain many statements or
representations as to the action that hns been taken or ",,111 be tflken
to Pilect the coUection oT snch delinquent. flcconnts.

Typical, but not a11 inclusi.ve , of Sl1ch statements are the following:
Our attorneys have just advised us that unlec s payn1Pl1t on your account is

in this offce by --

---------- ---

, legal action wil be stn_1'ted.
Your account is being sent to our attorneys to take whatever action is neces-

san-' to protect Ollr interest.
Copies of .:' ':' * OUR )IONTHLY DELIQrE T HEl'ORT 01 II '" are sent 

om' Legnl Department , our Home Offce and to the Laca.l Credit Burean.

By means of the foregoIng statements 01' represcntations, re.sponc1-

ents represent, directly or by implication, that delinqnent acconnts not
::ettlec1 to respondents ' sntisfact10n wiD be collected by legal action. 

truth ,111(1 in fact, respondents hilve 110 intention of collecting said
accounts by legal action and do not resort to legal ac60n io collect
such accounts. Therefore, the aforesaid stntcments ,mc1 representa-

t.ions were. false, misleading and deceptive.
AJL n. In the. ('0\11'8e and conduct of their lJlsinei:s spoJldents

Cflllse , Hnd bnTC (',lU pc1 lobe ::ent from their various pbces of business
throughont the Iinited States many other letters, forms and items crE

printed rnatter to snbscribers whose ncconnt3 have become delinquent.
S;jjcl Jetters forms ,lJHl other printed m;ltler also contain many state-
ments or l'qncsentations as to OtlH:l' action thaL lws been taken 01'

will be taken to effect the coJJection of sllch c1elinqnent. accounts.
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1)71 Complaint

Typical , but not all
are the following:

(a) As you have neglected to wake your payments Oil the above mentioned
;((:(011nt. we have 110 otller nlternathe than to ."eize your snlary.

(11) _-\tOl'ney s :1ction frcquenily menns contact at pJace of employment.
(c) Dear Subscriber:

lYe Jeel that \\"e 1wve gin:n you ample time to pay this small amount. There
fore. ,.e Sllgg;C t. that if it meets \dth J"OUl apPl'onJ.I , 1TT BRING THIS JIATTER
'TO 'THE A'fTEN'l' lON OFYOVR tJJJPLOYER.

It jo; po lJlf' th:lt :,u11r employer wil a(lvance this sum, thereby saving you
the flc1l1itional costs and eJ:barrnssment tbat legal action may involye.

Thi.: \vil be om' :fnal (:ommnnirflion to YOll regarding your accollnt.

inclusive, of such statements or representations

(Facsimile signature) Col1ectiol1 :Manager

(ll' Settlement in .full rnmt re:lch U

,,-

ithin five days from the date shown
below 01' your E:HPLOYER WILL HECEIYE L.\LUEDL-\'IE XO'lICE FOR
ATTACH:\IE;,T.

THIS IS FL" AL A:.D C:.CO:',Trl'ONAL.

Legal Department
S. lU. ATWELL

: e) Xoticf' of .- igD1nf'llt of "'ages.

YOU \HE HEHEl-:Y :'O'lIFIEI)

::. Tbnt ran h:we clefaultetl in the conditions of our conditional sales CC11tl'!iCt

"Srocl1f'd b:v ASSIGNlUE OF WAGES llflde and executed by yon in faYOl'

'Of Fl1mily Pub1icfllons Service , Inc. " " 

,;.

2. That there is til due and ul1Vnid the Sllll of -

- '" * "

3, That unlt'ss you call at the Collection DeVfll'tmeut Offce at Family Pub

lkutiollS Service , 111(,., :22 'Ypst Pfll'k AYCllle , Suite 201. Oklnhoma City, Oldn.-
IWllW. \Yithin THREB DAYS from elate heJ'eof to llf1l;:e satisfactory flnflnge-
me11t.'3 to reclee-Ul this obligation ajd ASSIGX:\IEI\T C1F 'Y.\GES wil be- sened
upon emfJlo,,-er to hold all \Y:lI;I.S. .,;n1;1rie5. commission. and othcl' compensation
f() scrvj( es. jJrf'st'nt and future , together witll costs of coJiedioll , subject to

011' 0rc1er.

B:' mea.ns of the foregoing statements or representations, respolHl-
ll:3 represent, directly or b:- 1mp1ication, that if de1inquent flCCOl1nts

:11'8 nor settled to respondents' satisfaction, the (1ebtol"s empJoycl' will
be 1nformed of the debt a.nd the c1ebtor s "\Y,-1g0S will he attached or
Je\'iec1 \1pon to satisfy the debt.

In truth and in fact , respondents do not inform the employers of
de1inql1ent debtors of the existence of the nforesnicl debts and re-
spondents do not intend and make no effort to attach or 1evy upon

the "ages of delinquent debtors. Therefore, the aforesaid state-
ments or representatjolls were fllc1 arE' , fnJse 1ending and

deceptive.
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PAR. 7. Certain of the letters, forms and other printed matter
sent to delinquent debtors simulate legal process. By means of snch
simulatec11egal process , respondents l'epreF=8, , directly 01' by imp1ic.a-

tion, that legal action has been instituted ngainst said delinquent
debtors. In truth and in fact , legal nction has not been im:titlltec1
against persons reeeiyjng such forms. Therefol'E' , snch l'epl'eEPnta-
tians are false, misleading and deceptive.

PAlL 8. By and' through the acts and practices set forth in Para-
graphs 4 tl11ol1gh 7 , hereof , respondents coerc.e and intimidate sl1b-
scrjbers whose accounts resp01lClents c1nim to be delinquent and 1ea,
snch subscrihers to believe that their accounts have been turned over
to independent organizations engaged in the collection of pnst dne
accounts or to attorneys and that legal action has been or win he
instituted or that snbscribers ' "\yages \yill be attnehec1 or levied upon.
whereas respondents take, none of these ndions. Respondents' flcts

find pracdces constHnte a scheme to lnduce Sl1 Dscribers to pay SHch

accounts throngh deception and misrepresentntion.
PAR. 9. The use by respondents as hereinaboye set forth of the

aforesaid frllse , mis)cnding ann clecept ive statenwnts , l'E'presenf:hoJls
and practices has hnc1 , and nO\y has. the capacity anrI te,11del1c " to
mjslead members of the public into the erroneous and mist;ll ell
belief that sairl statements and repreSE'ntflt1ons were and are trne
and to induce payment. by respOndeJl1:s fmb (Tibe1's "\yhet11cr 01' not
the amounts chimed by respondents flre , in fact, clue anclmying.

PAR. 10. The aforesaid acts ancl pracrices of respondents. flS

herein aJJegec1 \ were and nre nll to the prejudice and injury of the
public and eonstitutrc1 , and now constitute. 111fair a11fl c1eceptin' acts
and practices in commerce , in vioJntion of Sectioll ;") of the Federal
Trade Commission Act.

DECISION AND ORDER

The Fec1ernl Tl'nde Commis ion 11flyjn initiated rlJ jnypstigflJion

of ccrtain acts and practices of the respOll(l('nt nfll1eclll1 the C'flption

he.reof, and t.he respondents l1flYing been -flIrni l1Ed thereafter with 

copy of a clrnft of complaint which the BUI'(':111 of Decepth' e Prac-
tices proposed to prC5ent to the Comniission for ij-s ('onsiderntion :1ld
"hic11 , if issned by the Commis ion Iyollld charge 1'espo11(1I:nt3 Iy,th
violation of the Feclernl Trade Commi sion Act. and

The respondenis and counsel for thE' Commission having- there-
after executed an ng-reement. contidnlllg" a consenj- onlel' : nn nclmi
sian by the l'e ponclents 01 a11 the jnrisdictional fac.t set forth jn

the a,foresnid draft of complfljnL a statement that the signing" of
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ff1 Decision and Ord€r

said agreement is for settlement purposes only and does not con-
stitute an admission by the respondents that the Jaw has ben
violated as alleged in such complaint , and waivers and provisions as
required by the Commission s rules; and
The Commission, having reason to believe that the respondents

have vioJated the FederaJ Trade Commission Act, and having deter-
mined that complaint should issue stating its charges in that respect
hereby issues its compJaint, accepts said agreement, makes the fol-
lowing jurisdictional findings and enters the following order:

1. Respondent, Family Publications Serviee Inc. is a corporation
organized , existing and doing business under and by virtue of the
laws of the State of DeJaware, with its offce and principaJ place of
business located at 52 Vanderbilt Avenue, New York 17 , New York.

Hespondents Eugene J. FoJey, Roy W. Titus and Richard G.
Bl'o\\l1 are offcBrs of said corporation , and their addres is the same
as that of said corporation.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents, and the proceed-

ing is in the public interest.
ORDER

It is ordered That respondent, Family Publications Service, Inc.
a corporation , and its offcers, and Eugene J. Foley, Roy W. Titns
and Richard G. Brown , individually and as offcers of said corpora-
tion , and respondents ' l'epresentatives , agents and employees, directly
or through any corporate or other device, in connection with the

collection of accounts in conuerce , as "commerce" is defied by the
Federal Trade Commission Act, do forthwith cease and desist from:

1. Using the name " United States Circulation Credit Bureau
or any other trade or corporate na,me of similar import or mean-
ing or otherwise representing, directly or by implication that

delinquent accounts not referred for collection to an independent
agency or organization engaged in the collection of past due
accounts have been so referred;

2. Representing that past clue accounts are being or have been

referred for collection to an attorney when these aCColmts are

not being nor have they been so referred;
3. Representing, c1irect1y or by implication, that a debtor

employer has been notified that any or an of the fo11owing

actions have been or will be taken when no such action or actions
have been or will be taken:

(a) Suit instituted against the debtor to conect the alleged

sum due;
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(b) The debtor s wages attached;
(c) The debtor s wages garnisheed.

4. Using forms or any other items of printed or written
matter which simulate legal process.

It is fUTther ordeTed That the respondents herein shall , within
sixty (60) days after service upon them of this order , fi1e with the
Commission a report in writing setting forth in detail the manner
and form in which they have complied with this order.
By the Commission , Commissioner Anderson not participating.

IN THE iATTER OF

STANDARD MILLS , IXC., ET AL.

ORDER , orINIOK , ETC. , IN REGARD TO THE ALLEGED VIOLA'1IO); OF THE

FEDERAL TR.:\nE cmnnssmx ACT

Docket 81,84. Complaint, May 1962-Declsion, Sept. 30 , 1963

Order requiring XC" York City cOJ1\ertcl' jobbers of upholstery ffibric-bll ing
from mils the raw , 1ll1bleacherl grey goods which the;l then contracted with
finishing mils to color and pniJern fln(! finally solel to fUl'itnre ma1Hlfar-

tUl'el's , c1epartment stores. decorators nnd upholsterers-to cease the un-
qun1ifjed u:'e in their trade Jlflnw of tIle word " :\lils , and to accompany

the name on letterheads , in,oices 3nd labels ,,,ith 1-be words " Con,el'p1'8,

Joblwn;:, and DistTihutol's of Fabrics-not Textile :.1anufacturers or :\Ii1
Owners" in type % the size of that used in the tmde name amI immecliatel

ulller the IlAme; and ,vith a choice of using the same qualification as u foot.
note, preceucd by an sterisk on all other IJlinted matter.

IPLAIXT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authOlity vested jn it by said Act, the Federal
Trade Commission , having reason to believe that Standard JHil1s

Inc. , " corporation , and Arthur .J. Smith and Lloyd Smith , individ-
ually and as offcers of said corporation , hereinafter re.ferred to as
respondents, have violated the provisions of said Act, and it appe.ar-
ing to the Commission that a proceeding b

r it in respect thereof

""ould be in the public interest , hereby issues its complaint stating
its charges in that respect as fol1ows:

PAHAGRAPH 1. Respondent Standnrd 
Iil1s , Inc. , is a corporation

organized , existing a,nc1 doing business under t.he Jaws of the State
of New York , with its principal offc.e and place of bnsine s located

fit 461 Park A venue South , )i e,,- York, )i ew York,


