
1596 FEDERAL TRJI.DE Co:vnHSSIO;' DECISIOXS

Complaint 63 F.

Ix THE LTTEI! OF

JOSEPH LAUFER TRADI"G AS LAC a SUPPLY COMPANY

CONSENT OImER, ETC. , IN REGARD TO ' IIE ALLEGED VIOIJATlON OF THE
FEDERAL TIV\DE COl\LMISSION ACT

Docket C-623. Complaint, Nov. 1963-Decision, Nov. , 1968

Consent order requiring a Los Angeles distributor of tools and drils to reo
tailers, to cease misrepresenting, on packages in which said pl'orlncts '\' ere
f'olc1. the compa1'3tive price , qnnl1ty, composition and superiority I) COlil-

petitive products of its 29-piece dril set.

COJ(pr, \IXT

Pursuant. to the provisions of the Federal Trade Comml.. i011

Act, and by virtue of the 8.11thority H' S1ed in ir. hy srLid Act. the
eclel'aJ TnLde Commission , having reason to believc th:tt .Jo,:;eph

Lallfer trading as LrLco Supply Compftn:." lwreinafte.r refel'lc' (l to
as respondent., hils vioInted the provi,sions of saicl A. U1rl it 'lP-

pear.ing to the Commission that a. proc('e.ding by it. ill respect thereof
"ould be In the. p11hli(' intere.st. herehy i::SllP:: ih (' omphlinl' htin
its eharges in that respect as follows:

\HAC:RAPH 1. Respondent. ,Joseph Laufer 1s an inc1iyidllcl 1 rr:lc1-
jng n.1c1 doing busiJ1esS as Lara Sllpply Comprmy "ith hi:: niEce
and principal place of busine:-s located at 771 G :I\elrose, A vem e, Los
Angeles, CnJifol'nia.

PAR. 2. Respondent is now , and for some time last pa.st h i.:; been
engaged in the off(:ring faT sale, sale and distribution of ya:'ions
kinds of tooJs and drills. inc1uding a twenty-nine piece ell'in set
in ",h1(',h ihe individual drills arc packaged in a earc1bmtrd COIE: iner
to retailers for resale to the pubIJ(;.

PAR. :J. In the conrse a.nd c.onduct of his busine respondent now
canS8S and for some t.ime last past hns ca.ns('(t his ai(1 merchaJ'c1ise
,yhen sold , to be shippe.d from the Slate of CnliJornia to pm' h:1seTs
t1Jereof located in nll'ious oiller States 01 tlw nited Sbte:: 8.nd

maintains , ftIHl at all times mentioned herein has mainta 
substantial COllrse of trade in said merehandisp in eommel'"'e. as

cOJTl1wrce :' is cle.fnec1 in the Federal Tr l(le Commission Act.
PAJL 4. Respol1dent for the purpose or inducing the snle of

his mel'cha,ndJse , has ma,de certflin statements 1.c1 repres€mtatirJ1's on
the package in '1hich said drill sets are so1c1 of ,,'hich the foEo"\ing
are typieal:

High Speed Drils " *

Finest high temper
aluminum, brass, etc. 

...

'.. S42. 50 value
Chromium-VanrlClium-Gun :\Ietal, for

'" Hardened by a new process to
use on steel
improve wear
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resistance which increases the effciency and cutting capacity . .. . 10 to 15

times * '" '"
Srl'ER SPEED DRILLS

':R. 5. Through the llse of the aforesaid statements , respondent
ha. Trpresented, directly or by impJication:

1. That a product of like gn1c1e and quality is usually and reg-
ulaT1 ' sold at retail in the trade area or areas where the repre-
sentation 1s made at a price of $LJ2. , and that purchasers of rc-
spondent' s product would realize a saving of the difference between
this price and the. .generally prevailing retail price, "Thich is sub-
stantially less.

:2. That said drills are high-speed drills and are composed of high-
speed stee1.

:L That said drills contain significant amounts of chromium and
vanadium.

4. That sa, id drills are suitable for use on steel.
:1. That said drills have been hardened so as to increase the ef-

ficiency and cutting capacity ten to fifteen times that of ordinary
hilIh . peed clrj1s.

PAl!. 6. In truth ancl in fact:

1. "t product of like grade and rrufllity is not nsnally and cus-
tomnTily sold at retail in the trade area or areas where the repre-
sent tion is made at a price of 842. , and purchasers of respondent's
prQ(1uct would llot reaJize a saving of the difference between the
saia l1igher and lower price amounts.

Q. 8rdd drills are not high-speed drills and are not composed of
high-::peed stee1. In fact , said drills are composed of carbon steel.

;j. 

aicl drills do not contain significant amounts of chromium or
vanadium.

4. Said drills are not suitable for use on steel.
;\ Said drills have not been hardened so as to increase the ef-

ficiency and cutting capacity 10 to 15 times that of ordinary high
speed drills.

Therefore , the statements and representations referred to in Para-
gl':lphs 4 and 5 were and arc false , Tnisleading and deceptive.

\r;. 7. R.espondent : by and t.hrough the use of the a.foresaid acts
and pr8.ctiees , places in the hands oi jobbers, retai1ers and dealers
the means and instrumentalities by and through which they may
I1j j(,fL(1 the public in the manner herein alleged.

u:, 8. In the conduct of his business and at all times mentioned
herei1:. respondent has been in substantia1 competition , in commerce

,,-

it.h corporations , iirms and individuals engaged in the sa!e of arti-
cJe,;; of merchandise of the same general kind and nature as those
soJd by respondent.
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PAR. 9. The use by respondent of the aforesaid false , misleading
and deceptive statements, claims and representations , has had , and
now has , the capacity and tendency to mislead members of the
purchasing public into the erroneous and mistaken belief that said
statements, claims and representations were and are true and into
the purchase of substantial quantities of respondent's products by

reason of said erroneous and mistaken belief.

DECISION l) ORDER

The C0l111l1ission having heretofore determined to issue its com-
plaint charging the respondent named in the caption hereof with
violation of the Federal Trade Commission Act, and the respondent
having been served with notice of said determination and with a
copy of the complaint the Commission intended to issue , together
with a proposed form of order; and

The respondent a,nel cOlUlsel for the Commission having there-
after executed an agreement containing a consent order , an admis-
sion by respondent of a1l the jurisdictional facts set forth in the
complaint to issue herein , a stat.ement that the signing of said agree-
ment is for settlement purposes only and does not constitute an
admission by respondent that the law has been violated as set forth
in such complaint, and waivers and provisions a,s required by the
Commission s rules; and
The Commission, having considered the agreement: hereby ac-

cepts same , issues its comp1aint in the form contemplated by said
agreement, makes the following jurisdictional findings, and enters
the following order:

1. Respondent Joseph L,mfer is an individual trading and doing
business as Laco Supply Company with his offce and principal place
of business located at 7716 1Ie1rose Avenue, in the City of Los

Angeles , State of California.
2. The Federal Trade Commission has jurisdiction of the subject

matter of this proceeding and of the respondent , and the proceeding
is in the public interest.

ORDER

1 t i8 ordered That respondent Joseph Laufer, an individual , trad-
ing as Laco Supply Company, or under any other trade name 
names , and his agent.s , representatives and employees, directly or
through any corporate or other device , in connection ,,,ith the offer-
ing for sale , so1e or di,tribnti011 of tools , dri11s , drill sets or any other
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products, in commerce, as "commerce" is defied in the Federal
Trade Commission Act, do forthwith eease and desist from:

1. Representing, directly or by implication , that:
a. His product is of a value comparable to any other

product retailing at a higher price unless the merchandise
to which his product is compared is at least of like grade
and qllality in a1l material respects and is generally avail-
able for purchase at the comparative price in the same trade
area , or areas , where the claim is made.
b. Drils made of earbon steel are high-speed drills or

super speecl drins or are composed of high-speed steel.
c. Dri1s made of earbon stecl are made of ehromium-

vanadium steel or contain significant an10unts of chromium
or yanacli urn.

d. Dri1s made of carbon steel are suitable for use on
steel.
e. Drils have been hardened or otherwise manufactured

so as to increase their effciency or cutting capacity beyond
the actual effciency or cutting capacity of said drils.

2. ;\Iisrepresenting in any maImer the composition, quality,

characteristics or performance of any tools, dril1s , drill sets or
related products.

3. Furnishing or otherwisc placing in the hands of retailers
and others the means and instrumentalities by and through
which they may mislead or deeeive the public in the mamler or
as to the things hereinabove prohibited.

It is fmther ordered, That the respondent herein sha1l , within
sixty (60) days after service upon him of this order, file with the
Commission a report in writing setting forth in detail the manner and
form in which he has complied with this order.

11- THE MATTR OF

RILEY E. nLES ET AI,. TRADING AS MILES N' MILES

CONSE T OHDER, ETC., IX REGARD TO THE ALLEGED VIOLATION OF THE

FEDEHAL TR.i\DE cO)UnSSION , THE FUR PRODUCTS LABELING , THE WOOL

PRODUCTS LABELING AND THE TEXTILE FIER PRODUCTS IDENTIFICATION

ACTS

Docket C-624. Complaint, Nov. 29, 1963-Decision, Nov. 29, 1963

Consent order requiring the retail operators of two ladies ' apparel stores in
Sacramento and Marysvile, Calif. to cease violating the Fur Products


