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2. Disseminating or causing to be disseminated , by any means
for the purpose of inducing, or which is like1y to induce) di-
rectly 01' indirectly, the pl1l'ehase or lease of respondents ' de-
vice) in C0l1111CrCC , as "comrnel'cc : is defined in the Federal Trade
Commission Act, any adyertisement which contains any of the
representations prohibited in Paragraph 1 hereof.

It is fUTthe7' oTdered That the respondents herein shall. \yithin
sixty (60) a"ys after seryice upon them of this order, Ii!e ,, ith the
Commission a report ill \yriting sett.ing forth in detai1 the manner
and form in \yhich they ha,yc complied with this order.

I). THE ::UATTEn OF

NATIONAL HOME SlJPPLY CO. , INC. , ET AL.

COXSEXT OHDEH : ETC.: IX REGAnD TO THE .ALLEGED nOL\.TlOX OF THE

FEDETIAL TIUDE C01DIISSION .\.CT

Docket 0-711. Complaint , Feb. 1964-Decision, Feb. , 196'4

C(J)L',CJlt order l'('(luiring Olli1hn , ::elir. l'llel'. '3 of sieling matednl to the pnblic.
to cease llnldng false representa1.ioll;" directly Dnd through their ;,ulee:nllJJ,
tlwt bundings of vurclwser,', would be u:,('d as models to demonstrDte and
DlIyel'tise tueil' sieling find that purchasers \Tould rerciTe a rf'h1Cl'rl price;
i1Hl thnt buildings \TOUh1 IJe entered in contests after the .",Wing "' in-
sta1leel and ,,-inning O\Tl1el' \'IouJd reeE'i'- e substantial IH' ize"

COl\FL\.

l\u' sllHnt to the provisions of the Federal Trade Commission c\.d
and by virtue of the aut.hority ,-est cd in it by said . ) thc Federal
Trade Commission , haying reason to belie.y8 that Xational 1-10nw
Supply Co. , Inc. , a corpol'ati()J1 and Lee Sloan and Robcrt SloHn
individually and ns oilcers of said corporation : J1ereinnfter referred
Lo as respondents. haTe violated the, provisions of said c\.ct : and it
appearing to the Commission that. 8" proceecllng by it ill respect
thereof 'IT(m1d be in t.he pub1ic interest, hereby -issues its comphint
stating its charges in that respect as foHo"Ts:

\RAGR.\PH 1. Respondent Kational 1Tome Sllpply Co. : I11c. , is it
corporHtion organized , existing and (long business under :l11d by yir-
tue of the lmys of the Stfte of Nebraska. 'Iyith its principal offce ancl
place of business located at 4408 C"pito1 Ayenlle , Omaha , KebJ'il,ka.

Respondents Lee Sloan and Robert S10an are officers of said COl'-
poration. They formllhte , direct and control the acts and practices
of the corporat.e respondent. inclncling the acts and practices herein
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after set forth. Their address is the same as that of the corporate
respondent.

PAl:. 2. Respondents a,l'e HOlY, and for sorne time la t past. hayc
been , engaged in the offering for sale , sale ancl c11strilmtion of silling
material to the public.

PAR. 3. In the course and conduct of their business, respondents
nOlv ca,use , and for som8 time last past hayc caused , their said prod-
uct: "hen sold, to be shippecl fl'OJl1 their place of business in the

tatc of :Yebraska to purchasers thereof located in \rfll'ions other
States of the United States , and maintain , and at all times mell-
tioned herein haye lnaintained , a substantial course of tI'1c1e in s' aicl
product in commerce , as "commerce is defined in the Federal Tl' ac1e
Commission Act.

PAR. 4. In the course and conduct of their bus1ness , and for the
purpose of inducing the sale of their prodllcts respondents and theil'
salesmen and l'epre,sentati\Tes lut\-e made nnmerous statements a11(l
representations respecting contest prizes , prices and model 01' (lem-
onstratlon housc.' and buildings.

Typical and illustrative of the foregoing. but not all inc.l1si\'
thereof, are the following:

1. That the houses and buil(1ings of prospect in; pnrclwscl's wOllhl
be used as models to demonstrate and adyertise respondents : si(1ing,

and t.hat such prospecti'lTe purSh lSB1'S \youhl recci\ e a l'E'l11cell price
for said siding.

2. That certa.in houses and buildings ,yere to be pntered in contests
to determine "hich showed the greatest imprO\Tement after the sid-
ing' ,,- as installed and that the owners of the w inning: houses and

;!dings \yen', to receiye \TariOlls prizes , including a free trip to fl
foreign conntry 01' to the State of Ha'lYaii a resort cottage : and a new
automobile.

\TI. ;). In truth and in fact:
I. Respondents did not. use the houses or buildings of pnrchasers

as models or otherwise to demonstrate or advertise said siding. Such
pnrchaseTs did not recei re a reduced price for ::aid siding lmt \"\eTe

required to pay l'esponclents usnal and regu1nr price.
2. Hesponclents haTe neither conducted the contests nor ,l\yanlcd

the prizes as set forth in Paragraph Four (2).
Therefore the, statements and representations set forth in Para-

graph 4 are false, misleading and deceptive.
- PAR. 6. In the conduct of their business, at all timcs rnent10ned

herein., respondents halT been in snbstantiaJ eompelition, in com-

mBl'Ce : 'Tith corporations ) firms and indiyi(luals in the sale of sid-
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ing materials of the samc general kind and nature as that sold by
respondents.

PAIl. 7. The use by respondents of the aforesaid false , misleading
and deceptive statements, representations, and practices has had
ancl now has, the cllpac1ty and tendency to mislead members of the
purchasing public into the erroneous and mistaken belief that said
statements and reprcsentations were and lre true and into the pur-
chase of substantial quantities of respondents ' proclucts by reason
of said erroneous and mistaken belief.

PAR. 8. The aforesaid acts and practices of respondents , as herein
alleged , were and are all to the prejlldicc and injury of the public
and of respondents : competitors and constituted , and now constitute
unfair 111cthods of competition in commeTce and unfair and clecep-
ti'ie acts and practices in commerce , in violation of Section;) of the
Fedcral Trade Commission Act.

DECISlOX \XD ORDEH

The Federal Trade Commission lunring initiated a.n in\"estigation
of certain aets and prac.ices of the respondents named in the caption
hereof , and the responclents having be.en furnished the1'eaJter 'Nith
a. (;opy of a draft of cornpJaint which the Bureau of Deceptive Prac-
tices proposed to present to the Commission for its consideration
and which, if issued by the Commission , would charge respondents
with \'iolation of the Federal Trade Commission Act; and

The respondents and counsel for the Commission ha,ving- thereafter
xecutecl an agree,ment containing a consent order , rm admission by

the respondents of all the jurisdictional fRets set forth in the afore-
said draft of cornplaint, a statenlent that the signing of sftic1 agree-
ment is for settlement purposes only and does not constitute an ad-
mission by the respondents that the la" has been violated as alleged

in such complaint, and waivers and provisions as required by the
Commission 8 rules; and
The Commission, having reason to beheye that the respondents

have. violated the FederaJ Tnlde Commission Act : and having deter-
mined that compJaint should issue stating its charges in that respect
hereby issues its complaint, accepts said agreement , makes the fol-
lowing jurisdictional findings and enters the fol1owing order:

1. ational Home Supply Co. , Inc. , is a corporation organized
exishn and doin business under and bv virt.ue of the la'l,S of the. b 
State of ebraska, with its offce and principal place of business
10catec1 at 4408 Capitol A venue , in the city of Omaha, Stale of

Nebraska.
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Lee Sloan and Robert Sloan ilre ofIicers of said corporation and
their address is the same as that of said corporation.

2. The Federal Trade C0lllUiss1on has jurisdiction of the subject
matter of this proceeding rmcl of the l'eSlJondents, and the proceed-
illg is in the public interest.

OlmER

It is onlei'er( That respondent.s , XntiOlwl 11omo Supply Co. , IllC.
L corporation, nnd its officers , and Lee SJoan and Robert S)ofln in(1i-
vidunlJy and as oiEcel's of said corporation , and respondents ' repre-
sentatives , agents, find employees , directly 01' through any corporate
or other device , in connection with the oflering for sale ale or di
tribution of siding materials and an ' other product. ill commerce
as coml1erce ': is defined in the Federal Trade Commis ion -L\.ct , do
fortJn\-ith cease and desist frorn:

1. Reprcsenting that rcspondents ,yill use the hOll e 01' lmiJc1-

ing of any purchaser as (1, 11o(lel 01' for clenlonstration 01' other
ndyertising purposes.

:2. Hepre:;cntlJlg, c1ireetly OJ' by implication that l'e::ponderli-
merchandise is being offered flt a redl1cetl price , unless such price
constitutes tt l'clluct.ion from the price at which sllch Ilcl'clwn-
disc has been usually ftnd regularly sold by reslJo1Hlents in the
recEnt regular cour e of their bllsine'3 1 or otherl'\i e misl'epl'_
senting the 11sna1 and regnlar Pl:ice of sHch mel'chflll(li

3. lieprescnting that respondellls are, c0l1ducting. or 1':11! C011-
duct, contec:ts and are tl\yal'ding) or 'Iyill award , prizes. unlcs

respondents estnblish that such contests y, ere, COIHbcted in good
faith and the prizes 'Iyel'e ,nn. nlec1 us promised.

It i8 fw'/hei' oIY1C!' That the l'E'spon(lents lWl'eill JwlJ. \\ jthin
sixty (GO) clays after sen-ice npon thell 01' thi:,, ol'lel' , 111e 'Iyith t1w
Commissioll a report ill \'Titing' SCttil1g" forth in (letniJ the. manner
and form in "\\ hich they ha,-e, complied Iyith thi orcleL

Ix THE :JLI"TTER OF

MODER:" J-A::DcrUFT , nc.. ET AL.

COXSEXT ORDEH : YTC. ; IX REG \Jm TO TUE "\LLT.GED YIOL\.TIO).: OF THE
FEDER "L TRADE CO::C\fISSIOX . \GT

JJfJckct ('- II? Comp7aint , Fell, 1.7 JD(jj-Dccisioll , Feb, 1DS.

Con"'CJlt order requiring Kansas City, :\o. , lJOok sellers to cease representing
fnh('l . in letters to c1elinqnent cnstomers, thnt theiT name would LJe trans-
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mitted to a credit r€lJOrting ng(:11'Y and thpir credit rating \,onld u€ au-
yersely affected; and throngh use on letterheads of the names ' TEn \IAIL
OHDER CREDIT REl'OH.TI G ASSOCL\TIO.: , 1 ;T. . flnrl " .Tahu ,
:\Iul'Vhy, Attol'1f:I at La\\' , th3t delilHll1Cllt flecounts hod bcelJ tUi'ned OYer
to a separate , bona fide collection 01' credit 1' eporting 1genc;\ 01' to 1Jn out-

side fl ttOl'h':I for institution of 1egal suit.

C01.IPLAINT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the a,uthol'it.y yestec1 in it by sa.ic1 Act, the Federal
Trade Commission , h 1Ting rea,son to beliere tlmt )Ioclern IIrmdcraft
Inc. , a corporation , and J ohn E. Tillotson IL indi'i' icluaJJy and as
all officer of said corpol'ahon , hereina.fter refcrred to ns respondents
have violated the provisions of saiel ) and it. aplJea1'1ng to the
Commission thrLt a procceding by it in respect thereof ,,'onlcl be in
the puGlic interest , hereby issues its complaint stating its charges in
that respect as folloTIs:

PARAGRc\PH 1. l espon(1ellt ::foclcl'll liandu' aft: Inc., is a corpora-
tion organized, existing and doing business nnder lncl by \- il'tne. of
the la-ns of the State of l\Iissouri , \yith its principal oflee fllel p)8ce
of Gnsine:ss 10cutcc1 at. ; \Ye tpol't Road in the city of K,1l
City, Stat.e of :Missouri.

Respondcnt, T ohn E. '1i11ot::o11: II. js an offcer of said corporate
respondent. 1-Ie fonnulates , a,1011g l'iith the. (lirectors allcl tockhold-
ers , tlirects and controls the acts and practices of the corporate re-
vonclentj including the fLcts and practices hel'cill;lTter 

" -

forth.
B.is addre' s is the same as that of the. corporatE' :n:spondeut.

PAR. 2. Hespollcl.ents are nOlY , ancl for some, time J \st pa t lwxe

been , engagc(l in the ac1n:ltisillg: oH'el'ing for sale : side alld c1i::trilm-
bon of encyclopec1in:: , book :, and magazlnps to the g-eJwi' al pnbJic.
Said mere1;allc1ise is fl(hertiscc1, olcl- rmd payment lluHle th2relo;:
thl'OlW:h the, 1, llitcd States mails.

PAR 3. In t.he. ccurse and conduct of 1ht:ir busiJless ponclenti'
nm,: cause , al1Cl fo!" some time last past haTe cfll1sccl : their s:licl meT-
chandise 'Iyhen sold , to be. shipped Ii'om their plr1ce or hl1sill.o:;S in

the t:tate of lIIissollri to purchasers thereof located in the nll.iolls
other tates of rhe United States and ill the Disl:l'irt 0-( Cohllnbin
nnd nwintain , and fit all limes mentioned herein h lYe maintained
n sHbstantial course of trade in 5aic1 mel'chnnchsc in commCTCC as

commcrce:' is 'Clefincc1 in the Federal Trade Commission 
PAn. 4. In the course and conduct of their business and for the

purpose of indllcing the pi1yment of purportedly delinqucnt accounts
respondents hayc made certain st.atement.s and representat.ions
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t.hrough letters and materials sent through the LHiteel States mails
to purportedly delinquent customers \'\ho have purchased encyclo-
pedias or other merchandise.

Typical , but not an inclusive of said st.atements and repl'e enta-
bon" are the following:

a. On the letterhead of "Modern Handcraft, Inc.

This matter is getting serious and soon it wil be out of our hands aDd

wil be taken over by the collection manager.
It is his job to collect past clue accounts. He does a good job.
Protect your credit sUm ding. :\Iail your check ill the cnclosed enyelolJe to

1.'; tocla
,Yill you help me Will an argument I' m ha,ing with our credit manager:
He sn::s you haye not IJf\id for baal;:s in the amount SllOW11 all the en-

dosed tat:eml'Ilt and he wallts to place your account with The )Iail Order
Credit He-porting Association for collection.

I dbagl'ee with bim , l)f(:an e I am convinced YOll have merely on' rlookerl
l1is bil or hrne fi good reason for igilOring il1em. I havc llrenlilecl upon
him to delay sending YOUl' Rccount to The ::Iail Onier Credit RelJJrting
\f:-o(:intiol1 for a few more days.
ImfJortant you arC hereby on notice that three ,veeks from the date

::11o,,-n on tl1e enl'osed bill. your account ,vill be transferrcu to The l\Iail
OJ'der Cre(1it Reporting .\s::ocintioll

\ril you not help us to protect your credit stfmr1ing :) t Ol1l'e by remitting
immediately and in full the amount due as ShO"' l1 on tbe en dosed bil?

b. On the Jetterheac1 of The 1\ail Ordcr Crec1it Association , Inc.
Credit Reports Collections , 15 "'Vest 38th Street , Kew York 18

Your name has been sent to us regarding your Illnstraterl EncyclofJerlia
subscription . to be included in our files.

Please be sure to mail at once your remittance for your Illustrated En-
cyclopedia account , if you bavc not already done so!

I am certain that yon ,,,auld not like to be l'l'u ed credit at some future

date because of a small bil that you had every OPlJOl'tllnity to settle?
IVe have been asked to giH you every opportunity to settle this small

flccrmnt, because our client wishes to l eep your goodwill and friendship.
If you deliberately ignore our effort to collect this debt

, '

we have been ad-
vised by our client tbat it ,vil take recourse in the established legal pro-

cesses of the courts.

That certainly would not be pleasant, and IIlf y result in your haT"ing to
p:1;'' court costs and disbursements in addition to the balancp. now dUe.

c. On the letterheac1 of " IODERN HAXDCRAFT , INC.
Important Notice

Ten days from the mailng of this notice , ,"ye wiI turn over to anI' coun-
sel our debt for the Illustrated Encyclopedia.
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Final Satice Before Suit

FIRST: Yon are iIH1ebted as Sho\Yll alJoye.
FURTHEH: Due notice lwo; been giyeu ;'' OU and demanu malIc for PIlY-

ment which has not been recei,"ed.
l''CRTHER: Debt is ju!:tly due , !lot barred by Statute of Limitation:-.
FIXALLY: Unless vaymCnL is made at this ollce , Delinquent ,,\CCOUllts

Department, within Ten Da)' s after receipt of this notice'" . . claim wil
be une for full amount with interest ot six percent per annllm , together

\yith the co, t nuc1 dislJUI'sements of allY nction and seryice made lJY court
otlker hl your district.

Kate: WE URGE FRIENDLY SETTLI",lINTS AS PREFERABLE
TO LEG.\L PT;BLICITY AND EXPENSE

d. On the Jetterheac1 of " fohn J. ;\Imphy, Attorney at Law, 16

West 38th St. , Nc,y York 18 , X.
I 11a YC been consulted by my client in connection \yith their c1aim agrdn

ou for goods sold and c1e!in rerl in tile amount s11o\"\n 01\ the ene-lased
statemellt (Enclosed \yitl1 tl1e aforesaid letter) :

Transfer of Account

To: John J. :\Iurplly. Attoruey at Law , 13 We t 38th Street, Xcw York
IS. KY.
we hereby transfer this flccount to yuu to institute what legal action

OU deem D('ce.: :lrY on the claim shown above.

(Ill script) Important! Tbis is a clnplicate of the rlainwnt' s tnlIlsfer
:;h\:e1'. He sure to return it with your remittauce. J. :\I.

-\R. 5. By and through the use of the aforesaid stat.ements : rep
l'esentations flnd practices , arllJ others of si.milar import. not speeific-
ally set. out h8lein , respondents represent and lwye represented that:

a.. If payment is not made, the delinquent customer s name is
transmittec1 to a bona fide credit reporting agency.

b. If pa,yment is not. made, the customer s general or pubJ1c credit
rating wil be aelYersely affected.

c. "TIn: J\L\IL OP-JEH cnEDIT P.EPOTITlXG , \SSOCL\TIOS , IXC. ' \ is a sepa-
rate, bona fide collection and credit report.ing agency located in K ew
York City.

d. Respondents hln e tllrne(l over to saiu "TI-H: :HAU, OTIDEH CREDIT
HEPOHTIXG "\SSOCI.\TIOX ) IXC. the dellnqucnt account of the, customer
for collection rmcl other purposes.

e. If payment is not made: the delinquent customer s account ,,,ill
be trandel'ec1 to nn outsi(1e attorney ,,,it-Ii inst.ructions to institute
suit Or inl;;e ot.her legnl steps to colled the. outstanding amount clue.

L " Ir. .John J. Murphy" is an outside Attorney at Law , located
in :New York City, to IYhOlll the delinquent cnstomcr s account hflS
been tl(111 :rPlTec1 for illi'titutioll of snit or other legal sreps,

j"(I-

,):j
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g. The letters ancll10tices on the letterheads of the said ' THE )IAIL
ORDER CREDIT REJ'ORTIXG ASSOCL\TTON , INC. and "John J" . :Murphy, At-
torney at Law :' hal'e been prepared and mailed by saicl organizaHon
or named attorney.

PAR. 6. In truth and in fact:
a. If payment is not made, the delinquent customer s name is not

transmitted to a bona fide credit reporting agency.

b. If payment is not made , the customer s gencral or public credit
rating is not adversely afIected.

c. "THE MAIL  ORDER CREDIT REPORTING ASSOCIATION, IXC." is not a

separate, bona fide collection agency or credit reporting agency. Said
organization is a, fictitious name utilized by respondents and others
for the purpose of disseminating collection Jetters.
d. Hespondents have not turned over to said "THE ?IAIL ORDER

CREDIT REPORTIKG ASSOCIATION, IKC." the delinquent account of the

customer for collection or any other purpose.

e. If payment is not made, the delinquent customer s account is
not transferred to an outside attorney with instructions to institute
suit or other legal steps to collect the outstanding amount due.

f. The delinquent customer s account has not been transferred to
Mr. Jolm .J. Murphy" for institution of suit or other legal steps.

g. The letters and notices on the letterheads of the said "THE ',L\TL
ORDER CREDIT REPORTING ASSOCIA'l'ION , n.. , and " John J. ::lurphy, At-
torney at Law " have not been prepared and mailed by said organiza-
tion or named attorney. Said letters and notices have been prepared
and mailed or caused to be mailed by respondents. Replies in re-
sponse to said letters and notices are forwarded unopened to re.
spondents.

Therefore, the statements and representations as set forth in Pa.ra-
graphs 4 and 5 hercof were and are false, misleac1ing and deceptive.

PAR. 7. The use by respondents of the afores tid false, misleading
and deceptive statements, representations and practices has had , and
now has , the capacity and tendency to mislead members of the pur-
chasing public into the erroneous and mistaken belief that said state-
ments and representations were and are true and into the pa:pnent of
substantial sums of money to respondents by reason of said erroneous
and mistaken belief'

PAR. 8. The aforesa.id acts and practices of respondents , as herein
alleged, were and are all to the prcjudice and injury of the publie
and constituted , and now constit.ute, unfair and deceptive ncts and
practices in commerce , in yiobtion of Section i5 of the Federal Trade
COllmission--\.ct.
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DECISIOX AND ORDER

The Commission ha\Ting heretofore determined to issned its com-
plaint charging the respondents named in the caption hereof with
violation of the Federal Trade Commission Act, and the respond-
ents having been served with notice of said determination and with
a copy of the complaint the Commission intenc1ed to issue, together
with a proposed form of order; and

The respondents and counsel for the Commission having there-
after executed an agreement containing a consent order \ and admis-
sion by respondents of all the jurisdictional facts set forth in the
complaint to issue herein, a statBme-nt that. the signing of said agree-
ment is for settlement purposes onJy and does not constitute an ad-
mission by respondents that the law has been violated as set forth
in such complaint, and waivers and provisions as required by the
COll1mission 8 rules; and
The Commission , having considered the agreement, hereby accepts

saIne, issues its complaint in the form conte,mplated by said agree-
ment, makes the following jurisdictional findings, and enters the

following order:
1. Respondent J\Ioc1ern Handcraft, Inc. , is a corporation organized

existing and doing business under and by virtue of the Jaws of the
ta.te of :Jlissonri

) ,,-

ith its offce and principaJ place of bm:iness lo-
cated at 543 "lVestpol't Hoac1 , in the city of Kansas City, State of
)iissouri.

R.espondent John E. Tillotson is an offcer of s8,icl corpora-
tion , and his address is the same as that of said corporation.

2. The Federal Trade Commission has jurisdiction of the suhiect
matter of this procceding and of the respondents , and the proceeding
is in the public interest.

ORDEH

It is oTCle1'ecl That respondent l\fodern Handcra.ft, Inc. , a corpora-
tion , a,nd its oflcel's , and John E. Tillotson individually and 

an ollicer of said corporation , and respondents : agents, representahves
and employees , directly or through any cDrporaJe or other dcdce , in
connection with the offering lor sale, sale or distribution of eneyclo-
pedias , books , 11lagazines or other produds, in commerce as " com-
merce" is defined in the Federal Trade Commission Act, do forth-
with cease and desist from representing directly or by implication

that:
1. A customer s name will be turned oyer to a bOllfl fide cl't',dit

reporting agency or that El, customer s general or public credit
rating will be adversely aflectC'd un1ess respondents : where pay-
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ment is not received , in fact refer the information of said delin-
queney to a separate , bona fide credit reporting agency;

2. a. Delinquent accounts \,;111 be turned over to a. bonn fide
se,parate collection agency or attorney 101' concction unless re-
spondents establish that a prior deiermination had been made in
good faith to make such referral;

b. DelillCJl1cnt acconnts have been tUl'Jlec1

separate collectioll agency or attorney for
spondents establish that such is the fact;

3. Delinquent ac.counts ha \-e been or \\-ill be turned over to
TUE )IAIL OUDEH CREDIT REPORTIXG .\S80CL-\TIOX , I " or " -,\-fr.

John .r. :Murphy, Attorney at Law :' for ro1lection or any other
purpose;

4. "TIlE 1\1A1L ORDER CREDIT REPOnTIXG \SSOCI.ATJOX lRC. 1U1

fictitious nanw) or any trade name O'yned in \vhoJe or in part by
rcspondents 01' o\' er '\\'11i('11 respondents exen:i::e any direction or
control arc independent , bona fide colledion or credit reporting
agencIes;

3. "John tT. ?\Jurphy ': 01' any other person or firm is an o1!t ic1e

independent Attorney at La,,- 01' fil'll of Httorneys rcpre enting
respondents for collection of past duc accounts unless a bona title
attorney client relationship exists between respondents ll.(l sai(l
attorney or attorneys, for purposes of collecting such accounts;

G. a. Delinquent accounts haTe been or '\\'111 be t llrned over to

THE :nAIL ORDEH CREDIT HEPOTITlXG ASSOCL\TION j ING. ': or '; John .T.

Iurpby :: with illstrlletiolls to institnte snit or other legal action
to collect amounts purportedly (luG;

b. Delinquent accounts '\\ill be turned oyer to any other organ-
ization , attorney, finn of nttorneys, or person \vith instructions

to institute suit or other legal action unless respondents establish
that, a prior detennination had been made in good faith to take
such action;

c. Delinquent accounts have been turned o\-er 10 any othpr 01'-

gHlliz,ltion , attorney, finn of att01'nE j 01' IJerson with instruc-
tions to institute snit or other legfll action unless respondents
establish that snch is t.he fact;

7. :\otices 01' ot.lwl' c0l1Innnic.at.ion3 which l'espol1(lents have.
or haye caused to be pn:pared , written or mailed haye, been sent

by "THE :\fAIL ORDEH CREDIT REPORT!NG \3S0CL\TIOX , IXC.

, ';

J0111

i. -:Il1rphy" or any other person. firm or agency.
It is fndhei' Oi'do' That the respondents herein shal1 within

ixty (GO) days after 5('rvice upon them of this o1'le1' , .fle Tlith the

COl lnl 3ioll , l'eport in '\'l'iting setting forth in detail the Inannel'

and form in which they have complied with this o1'lel'.

oyer to a. bona fHle

colledion unless rc-
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Docket ('- "i1.J. COl!lJlaint , PclJ. U , lD(J-i--J)ecisir)l , Feb. 1. , lYU/f

Consent order reql1il'iJJg )l JlemlJel':,hill corporation-organized in 1058 to
formulate staIHlfll"ls find promote '1' ;;1'ex rayon tire corel nnd which , in

addition to its promotional activites , certified its members to use the col-
lectiye mark ;; 'l' yrex " on rayon tire yarn , cord and falJl'ic-aLon with iti,
members wl1ich pro(Iue-ell almost all the rayoll cord used in the mf'llufae-
tUl'C of tires in the United State , to ccase COll:-IJiring to fix anel maintain
Jllires and terllS of sale of their IJl'o(lucts; exchanging thnmg:h 'lyrex 01'

otlH.l'yise. infonnatioJl as to future lwices or lwice policies or thE' llainte-
JWIlCe of Cl1lTeBt prices. nnd lJOhUng meetings concerned with u('h pnr-

l)( ;;: ana using Tyl'l'x (H' nJl other flgency as fin in tl'nilentality for per-

forming such prohibited Ilet or practices.

CO:?U'LAIXT

Pl1l'SlHmt to the provif'ions of tbeFederal TrfHle Commission Act
and by virtue of the authority vestelli11 it by said Act , the Federal
Trade Commls lon , haying reason to belie\T tbat. Tyl'cs , Inc. , a mem-
bership corporation and American Enka Corpo1'atioll \.V.C. Cor-
por,ltioll " Beaunit Corporation , and JIlclJanc1-Ross Corporntion , cor-

porations , lwxr. yiolatcd the pl'oyisiolls of Section ;) of the Federal
Trade Commission A.ct (L) U. A. SeC'. 4G) and it appearing to
the Comrnission that a proceeding by it in respect thereof ,, 01l1c1 1)8

in the pubbc intcl'esl j hereby issues its complaint stating its charges
in that respect as follmTs:

\RAGTIAPI- 1. RespOllclent Tyrex , In( , is a membcrship corpora-
tiOil organized , existing and doing business nnder and by yi1't:11e of

the laws of the State of Kmy York

, '

'\itl1 its principal offce and phce
of business located at 350 I-i ifth Avenuc , Xe,v York , Xc,v York. The
members of Tyrex, Inc. are AmerjCrtll Enlw Corporation

, --

Corporation, Beaullit Corporation Iic11nnd-Ross Corporation. and
Conrtaulds (Canada) Ltc1.

Respondent American Enka Corporation (here1nafter ometimcs
referred to as Enka, ) is a cOl'poraJion organized , existing: rmcl doing
business under and by virtue of the 1a,ys of the State of Dela \yare

-with its principal oflice and place of business located at. Enka , X ort11

Carolina.
Respondent A. C. Corporation (hereinafter sometimes reierrcd

to as A. ) is a corporation organized , existing, and doing business
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under and by virtue of the laws of the State of Dehware , with its
principal offce and place of business Jocated at 1617 Pennsylvania
Boulevarc1 , Philadelphia 3, Pcnnsylyania. 

Respondent Beaunit Corporation (heTcinafter sometimes referred
to as Beaunit) is a corporation organized , existing and doing busi-
ness unc1er anc1 by virtue of the hws of the State of New York , "ith
its principal offce and place of husiness located at 261 Fifth Ayenue
Kew York 16 , New York.

Respondent l\Iidland-Ross Corporation (hereinafter sometimes re-
ferred to as l\:Iidlanc1-Ross) is a corporation orgau1zccL existing and
doing business under and by virtue, of the la '\YS of the State, of Ohio
with its principal offce and place of business located at 53 Public
Square, Cleyeland 13 , Ohio.

The aforementioned members of Tyrex , Inc. ,yill hereinafter some-
titTles be referred to as ;'respondent membel' . Courta111cls (Canada)
Ltd. , the remaining member of Tyrex , Inc. , is a Canadian corpora-
tion ,vhich does not do business in the United States.

PAR. 2. Tyrex , Inc. , was established on June 26, 1958 , under the
name, The American Tyrex Corporation, which \Vas subsequently
cha,nged to American Tyrex Corporation , and finally on October 20
1958 , to Tyrex, Inc. Tyrex , Inc. , succeeded the American Rayon Insti-
tute and \Vas organized in part , for the purpose of formulating stand
rtrds and promoting the sale and public acceptance of rayon tire yarn
cord and fabric. Employees of respondent members participate
actively on the committees and other operating units of Tyrcx, Inc.

Some of the offcers of Tyrex , Inc. , and members of the Board of
DirectOrs of Tyrex, Inc. , are offceTs and employee.s of respondent
members. The budget of Tyrex, Inc., is substantial and represents

continuing contributions from respondent members, among others. In
addition to promotional activities , Tyrex, Inc. certifies the respondent
members to use the collective mark "Tyrex" on rayon tire yarn , cord
and fabric which meet certain specifications of qnality.
The original membe,rship of Tyrex , Inc. , con istec1 of Enka , Cour-

taulds (Caneda) Ltc1. , aud Inc1ustrial Hayon Corporation. A.
joined Tyrcx, Inc., on September 5 , 1958 , ancl Bcaunit joined on
October 2 , 1958.

Inclustrial Rayon Corporation 'IYflS acquired by :JIid1and-Ross in
April 19G1 by exchange, of capital stock and is now opp-laied as the
lndno:trial Ravon Division of :Midland-Ross. Former offcers of 1n-
dustriaJ Hayo Corporation , who participated actively in the unlaw
ful practices, hereinafter alleged , are llmy oiIcers of ::lidlrmc1-Ross.
Midlanc1-Ross has ratified and continued the unJawful practices of
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Tyrex, Inc. , and the Industrial Hayon Corporation, as hereinafter

alleged.
.\R. 3. Rayon tire yarn , cord , and fabric promoted by Tyrcx , Inc.

13 manufactured and sold by respondent mcmbcrs as either "Tyrex
rayon tire yaTn

, "

Tyrex rayon tire cord" , or "Tyrex rayon tire fab
ric . The basic product herein is rayon tire cord: rayon yarn is the
component of the cord : and fabric is the form of the cord. Yarn con
sists of a multiplicity of filaments slightly twisted and is designated
by its denier its 1\eight. in grnl1s per 8000 cm. in length. Cord is
a multiplicity of yarns , usual1y two , t1\istec1 with prec.isiol1 to a given
number of turns per inch; it is designated by the yarn denier fol-
lowed by the number of cord plies. For example, t'To-ply corel manu-
factured from 1100 denier yarn is expressed as 1100/2. Fa-bric is a
number of cords arranged parallel to one another, joined by picks
holding the cords parallel. The \yord "conr' is sometimes used in the
industry, to embrace corel , yarns) and fabric and as used hereinflfter
will mean corel , yarn, or fabric.

PAR. 4. Respondent mcmbers manufacture Tyrex rayon tire corel
at the following places: Enka, at Enka , North Carolina and LO\vland
Tennessee; A. C. at Lewiston, Pennsylvania and at Front Royal
Virginia; Bcaullit at Elizabethton , Tennessee and Coosa Pines, A1a-
bama , and IkUand-Hoss at Painsville, Ohio. In 1961, respondent

members produced approximately 160 000 000 pounds of Tyrex tire
cord vnlued in excess of 690 000 000.
Respondent members produce almost all the myou cord used iu

the manufacture of tires in the l,nited States. Tire cord is an essen-
tial element in tire construction, impa.rting most of the strength and
impact resistance to tires. Rayon tire cord is used in all original
equipment passenger tires and in a large percentage of the replace-
ment tires manufactured in the United States. The product is sold
by some of all of respondent members in either 1100 , 1650 , 2200 , or
3300 den-iers.

PAR. 5. Respondent members have caused and now cause the afore-
said Tyrex rayon tire cord when sohl to be transported from the re-
spective States where respondent lnembers maintain production or
processing faci1ities to purchasers located in various other States 
the Vnitec1 States. Hespondent members maintain, and at an times
mentioned herein have maintained , a course of trade in said Tyrex
rayon tire corel in commcrce , as '; commerce" is defined in the Fe,deral
Trade Commission Act. Respondent me,mbers : volume of business in
such commerc.e is and has been substantial.
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PAR. G. In the course and conduct of their bu;;iness ill commerce
respondent members have been and \yould 110\V be in active competi-
tion with each other in the manufact.ure, processing, sale and clistri-
bution of rayon tire cord except to the extent. that competition has
bee,n lessened, hinde.red, restrajned , or eliminated by t,he acts and
practices as here1n alleged.

AR. 7. Tyrex , Inc. , was organized lor the purpose of formulating
standards and promoting Tyrex rayon tire corel; it, has) hmveveL
since its inception in 1958 and continuing to the present time been
l1scc1 as a medium for respondent members to communicate \Tith one
another and as an instrumentality through \yhich respondent mem-
bers adopt and carry out certain acts and practices hereinafter more
fully clescribed. Throllgh Tyr8x, Inc., respollclent members have
joined together to pru'ticipate in. and are nmy partic1pnJing in , under
standings, agreements, comLJinatiolls, conspiracies, and a planned
common course of action or a course of dealing for the pnrpose or
,yith the dIed of restrrtining trade and lessening or eliminating com-
petition in the. production , processing, distribution , and sale, of Tyres:
rayon tire cord. ..ts part of, pUl'sl1nnt to , and ill furtherance of the
aforcsnid joint actions, communications , understandings , agreements
combinations , conspiracies : comllon course of action. and C011rse of
deal1ng, re,sponclent members hnye anthol'izecl, participated in
adopted , placed in eft'ect , carried out ) or ratified the follOIYing: acts
polic1es and practices:

1. Determined ) fixed , established , stabilized , maintained : and mnc1e

effective, and are nmy determining. fixing, establishing, stabilizing,
mainbining:, and making etIecti,'e u1liform, iclentical, and nonC011-
petitin: pr(ces in the snle- of Tyrex rayon tire conl bel\\ een 1958 and
the present time. These prices ,yere so fixed and established although
substantial quality difIerencesexistecl in the Tyres: rnyon tire cord
produced by respondent members.

2. Agreed and conspired to increase , fix , anc1maintain the price of
Tyrex ra.yon tire cord and did incl'ease fix , and maintain the price
of Tyrex rayon tire corel.

D. Held meetings of , and do no\y hold meetings of Tyrex , Inc. : for
the purpose or ,yith the eftect of fixing, establishing, and nwintnining
uniform prices and price, (tl1otntiolls , including a meeting at a '; Christ-
mas party : in a prin1te suite at. a Iontrral hotel on DecernlJer 21

1960.
4. Exchanged , and clo nmy exchange information relating- to cnr-

rent and future prices pricing factors : anc1 cost of production , pro-
cessing: and c1istriblltjon in connection ,Y1th the manllfacture and
sale of Tyres: rayon tire cord.
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PAIL 8. By reason of the aforesaid acts and pnLctices , respondent
members have:

1. Lessened or eliminated , a.nd are no lessening or eliminating,

competition in the production and sale of Tyrex rayon tire cord; and
2. Fixed a.nd maintained , and arc no fixing and maintaining arbi-

tra.ry, art.fical , and noncompetitive prices for Tyrex rayon tire corel.

PAR. 9. The acts, practices, and agreements of respondEnt mem-
bers as herein alleged are all to the, prejudice and injury of the pub-
he; Jmye a. dangeroLls tendency unduly to lessen , hinder, restrain , or
eliminat€', competition; eonstitute unfair methods of compet.ition; and
are unfair ncts and practices in commerce within the intent and
meaning of, and in yiolalioll of, Section 5 (a) (1) of the Fec1eral
Trade Commis ion Act.

DECISIOX AXD ORDER

The Commission haying heretofore determined to issue its com-
plaint charging the respondents named in the caption hereof ,yith
violation of the Federal Trade COlTunission Act, and the respondents
ha,ving been served ith notice of said determination and with a
copy of the complaint the Commission intended to issue, together
,yjth a proposed form of order; and

The respondents and counsel for the Commission having thereafter
executed an agreement containing a consent order , all admission by
respondents of all the jurisc1ictional facts set forth in the complaint
to issue herein , a stntelnent that the signing of said agremnent is for
settlement purposes only and does not constitute an a.dmission by re-
spondents that the law has been violated as set fort.h in such com-

plaint , and ,,,aivers and provisions as required by the Commission
ru Ies; and
The Commission , having considered the agreement , hereby accepts

same , issues its complaint in the form contemplated by sRid agree-
ment : makes the following jurisdictional findings and enters the, fol-
lowing order:

1. Hesponclellt Tyres , Inc. , is a membership corporation organized,
existing a,nd doing business under and by virtue of the laws of the

tnte of ew Yorl , \"jtlt its principal offce flnd place of business 
catecl at 350 Fifth A Yenne , K cw York , l\T e,y York. The members of

Tyrex , Inc. , are American Enka, Corporation

, --

C. Corporation

ealmjt Corporation , )Iicllanc1-Ross Corporation , and Courtaulcls
(Canada) Lld.

Hesponclcnt American Enka Corporation is a corporation orga-
nized) existing and doing business under and by "irtue of the lnws of
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the State of Delaware, with its principal offce and place of business
located at Enka, North Carolina.
Respondent A. C. Corporation is a corporation organizec1 , exist-

ing, and doing business under and by virtue of the la1\s of the State
of Delaware, with its principal offce and place of business locatec1 at
1617 Pennsylvania Boulevard , Philadelphia 3 , Pennsylvania.

Respondent Beaullit Corporation is a corporation ol'g,-luizccl , exist-
ing, and doing business under and by virtnc of the la"., of the State
of New York , with its principal offce and place of business located at
261 Fifth Avenue, :New York 16 , Xew York.

Hesponc1ent liclland-Ross Corporation is a corporation organized
existing: and doing business under and by yirtne of the In'lYs of the
State of Ohio , with its principal offce and pIner of business located
at 55 Pnblic Sqnare , Clevelanc113 , Ohio.

2. The Federal Trade Commission hflS jurisdiction of the snbject
matter of this proceeding and of the responc1ent . and the proceeding
is in the public interest.

ORDER

It 1:8 ordered That respondents Tyrex , Il1c. a meml- el'ship corpora-
tion; American Enlm Corporation , it corporation; A. C, Corpora-

tion , a corporation; Bcaunit Corporation, a corporation; and l\Iid.
Jand-Ross Corporation , fl, corporation, an..1 their offIcers, directors

agents , representatives, employees, succe:;sors , or assigns, directly or
through any corporate or other deyjce, in connection ,yith the pl'o

duction , promotion and sale of rayon tire yarn , rayon tire cord, or
rayon tire fabric in commerce : as '" cOlnmcrce :: is defined ill the J, ec1-

eral Trade Commission Act, forthwith cease and desist fronl enter-
ing into , continuing, c.oopcl'at.ing in , or ca.rrying out any planned
common course of action or course of dealing or understanding,
agreement : combination , or conspiracy, bebyeen 01' among nn)' tvw or
more of t.he said respondents , or bct,yccn anyone or 1101'8 of the said
respondents and any others not. parties hereto , to do or perform any
of t.he following:

1. Fixing, establishing, or maintaining prices , terms or C'onc1i-

tions of sa le of ra,yoll tire yarn : rayon tire cord : or rayon tire
fabric , or adhering to or promising: to flc1here to prices , tel' , or
conditions of snle so fixed , estab1i3hec1 , 02' mnintaiJH:'c1.

2. ExchanginB,'. c1istrilmtin::!". 01' relnying' directh- or through
TYJ'es. Inc. 1' tl OUg'h mrv ti1er mec1i l1El OJ' aw . n11 ' inl( ;l'

ati01 relat.ing (bre t l - 0;' indil'ectl Y to: fntl1 T pricrs or price

po1icjes of Hny respondent, : future price:: 01' pl'iccpolicies. 1m
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rayon or non-rayon tire yarn, tire cord, or tire fabric, of any

other producer; pricing factors of rayon or non ra,yon tire yarn
tire cord, or tire fabric , such as cost of production and distribu-
tion thereof; or the maintenance of current prices of rayon or
non-rayon tire yarn , tire cord, or tire fabric.

3. Holding or attending any meeting for the purpose of agree-
ing upon , discussing, or considering, directly or indirec.tly, fu-
ture prices or price policies of any respondent; future prices or
price jpolicies: for rayon or non-ra.yon tire yarn , tire corel , or
tire fabric, of any other producer; pricing factors of rayon or
non-rayon tire yarn , tire cord , or tire fabric , such as cost of pro-
duction and distribution thereof; or the maintenance 01 current
prices of rayon or non-rayon tire yarn , tire cord , or tirc fabric.

1: Employing or utilizing Tyrex) Inc. , or any other medium
or agency ill any ,yay as an in trl1menta1ity or aiel in perform-
ing or doing any of the acts or practices prohibited by this
Urc1er.

It is frl. 1'the'/ onlercd That nothing contained in this Order shall
be construed as prohibiting the establislnnent or nmintemmee of any
lawful bona fide agreement, discussions, or other action solely be-

tween any corporate respondent al1d its paTent.
1 t is rthe1' ol'de1'ed That the respondents herein shall , ,yit hin

sixty (60) days after senice upon them of this order, file with the
Conllnission a report in "TiLing setting forth in detail the, mflnner
and form in which they have complied ,yith this order.

IN THE 1\lA'ITER OF

WILSOK' S OF CALIFOR , I , ET AL.

COXSEXT ORDEH: ETC. , IX HEG.:\HD TO TI-lE _-\LLEGED Y1QLATTOX OF THE

FEDER.-\L TR \DE co:;c\nSSIQX AXD 'II-IE YGn PRODl:CTS L\BELIXG .\CTS

lJ(J('I, :cl, 

(,-

7Ii. . COI!j)laiJlt , I'd). 14, 196- DcC'8ioJl , Fel). 11, 196_

COW,Cllt order requirillg Los Angeles 1Jil111factl1rel' S of fur-trimmed ladies
coats awl suits to cease Yiolating the Fur Products Labeling Act by label-
ilJg" to ",110\V as '. nnturnJ" fur which \vas nrtific:inlly colored; to ",hmy false-
ly that tlwy bfld plrH'es of lJUo:in€ss in pnris fllld Home, and , by use of the
\yorns " Pf1lh"

, "

Itume " tmcl " Design oJ' Ardonj" that fur products \\' ('JT

C'l' oatprl and f'tylecl in Enrope: by lubelil1 and inTuicing \T11i('11 fnilC'l1 to
"llOW t11e true i!l1imnl 11."110 of fur; b;- inTOicinf' ,yhic() fniled to disclose

\\"

he' ll :f1E' \y,- (l:, ll (11" i.llf':h:L(1, niH1 !l c ('lllmn:; (If o;.'i;:in of illj1: ted
j'l:i 11:," fn:' ;:h;l1il!;," Lll

(. .

l1;

;.'

:1Etir" tlw\ (:el' :1ijl (If their flu" P1"0:111('t.

were not misbmncled. fabe1y jm-aiced, or fnl;:.ely ad\'crtised; by Sl1bstitu1-
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illg non-conforming lnuels for those originally affxed to fnl' products Hnd
failng: to pre sene the required record:;; and lJy failing in other respects
to comply \yith l'c(Inil'ements of the Act.

CO:\II' L\IXT

Pursuant to the proyisions of tl18 Federal Trade Commission Act
find t.he, Fur Prodl1cts Labeling Act nncl by virtl1c of the authority
ested in it by said Acts , the Federal Trade. Commission having- rea-

son to beJieve t.hat ,Vilson s of California , Inc" a corporation , and its
officers, and Louis 1,Vilson , individually and as an offcer of the said
corporation , hereinafter referred to as respondents , Imve violated the
provisions of said Acts and the Rules and Regulations promulgated
under t.he Fur Products Labeling Ac. , and it nppearing to the Com-
mission that a proceeding by it ill respect thereof ,vould be in the
public interest, hereby issues lts complaint stnting its charges in that
respect as follows:

\JLlGR,\pI-1. Respondent ,Vilson s of California , Inc" is a corpora-
tion organized , existing and doing business under and by virtue of
the Jaws of the State of CaJifornia.

Respondent Louis ,Yilson is an offcer 01 the corporate respondent
nc1 formulates , directs , and controls the acts , practices, and poljc1ps
of the said corporate respondent including those hereinafter set
forth.

Hespondents are manufacturers and distributors of fur products
namely, fur- trimmed ladies ' coats and suits , \vith their oflce and

principal place of business located at 88-h South Broadway, Los
Angeles, California.
PAn. 2. Subsequent to the effective elate, of the Fur Products

Labeling Act on August D , 1952 , respondents have been and arE', now

engaged in the introduction into the comllerce a.nd in the manu-
facture for introduction into commeree , and in the sale , advertising,
a.nd offering for sale in eommerce, and in the transportat.ion and
distribution ill commerce, of fur products; and ha.ve manufactured
for sa1e sold , advel'tised offered for sale , transported U1d dist.ributed

fur products which have been made in ,,,hole or in part of furs which
have bee.n shipped and received in commerce, as the terms ' com-

me.rcc

, "

fur " ttucl "fur product are cleGnecl in the Fur Pr()lucts
Labehng A.ct.

\T. i Certain of said fur products ,yore misbruJ1(lec1 in that tl1ey

were fa.lely and decepti,'ely Ja,be1ecl to .show ihat :Eur contained

therein was natural , when the fact such fur '''as pointed , bleac.hec1

dyed , t.ip- dyed , or othen\jse art.ificially colon:d , in violation of 8ce-

tion 4(1) of the Fur Products Labeling Act.
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PAR. 4. Certain of said fur products "ere misbranded in that. they
were falsely and c1eceptively labe.!ed to show that the respondent
corporation had a place of business in Paris, France, and Home
Italy, which representation was false and deceptive in that respond-
ents did not maintain an ofIice or facilities in Paris , l' rance , or Home
Italy, in yiolation of Section 4(1) of the Fur Products Labeling \ct.

PAR. 1). Certain of said fur products were misbranded ill violat.ion
of Section 4(1) of the Fur Products Labeling Act in that said fur
products were falsely and deceptiycly labeled by me'llS of a label
"hich contained the statemcnts "Pat'is

, "

Rome:: and "Design by
Arc1oni:: thus represcnting that sueh fnr products were created, de-

signed , and styled in Europe. In truth and in fn.ct the said statements
were false in that such fur products ,yere not created , designed and
styled in Europe.

PAR. 6. Certain of said fur proclucts 'vere misbranded in that they
were not labeled as required under the provisions of Section 4(2) of

t.he Fur Products Labeling Act and in the manller and :form pre-
scribed by the Rules ancl Hcgulations promulgated thereunder.
Among such misbranded fur products , but not Emited thereto \ we.re
fur products ,yith labels ,,,hich failed to shmy the truc aninlll name
of Lhe fur used in the fur product.

PAn. 7. Certain of said fur proclucts were misbranded in ,- iolation
of t.he Fur Products Labellng Act in that they wcre not labeled in
accordance with the H.ules and HegulatiollS promulgated thereunder
in the following respects:

(a) Informatioll required under Section 4(2) of the FlIr Products

Labeling Act and Lhe Hules and HegulatiollS promulgated thereunder
was set forth on labels in abbredatcc1 form , in violation of Hule 4 of
said Rules and Hegllbtiolls.

(b) The term '; Persian l-"amb" ,yas not set forth on labels in the
manner required by law , in Yiolation of Rule 8 or sa.id Rules and
Hegulations.

(c) Information required under Section -l(2) of the Fur Products
Labeling Act and the Hules and Regulations promulgated thel'ellnder
was set forth in handwriting OIl labels , in violation of Rllle :?D(b) of
said Hulcs and Heglliatiolls.

(d) Information requireclunder Section 4(2) of the Fur Prollucts

Labeling Act and the Rules tLnd Hcgulations promulga.ted thereunder
,IS Hot set forth ill the required serluen('c , in yiolatioll of 11111e ;)0 of

said Hules and Hegulntions.
(e.) HeqnirerJ item numbers ,,-el'e not set forth on bbe.ls , iu yjOl:l-

tion of HuJe -1: of said Hules and Regulations.
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PAR. 8. Certain of sa,icl fur products \YeTC fa,lsely and deceptively

invoicccl by the respondents in th Lt they were not. invoiced as re-
quirec1 by Section 5 (b) (1) of the Fur Products Labeling Act and the

Rules and Re,gulations promulgated uncleI' such Act.
Among such fa.lsely and deceptively invoiced fur products, but not

limited thereto , ,yere 1ur products covered by invoices which failed:
1. To show the true animal name of the fur llsed in the fur product.
2. To diselose that the fur contained in the fur product ,,"s

bleached , dyed , or otherwise artificially colored , when such was the
fact.

3. To show the country of origin of imported furs used in fur
products.

PAR. 9. Certain of said fur products were falsely and deceptively

invoiced in violation of the Fur Products Labeling- Act in that they
were not invoiced in accordance wit.h the Rules and Regulations pro-
mulgated thereunder ill that required item 11lllnbers '''ere not set
forth on invoices in violation of Rule 40 of the said Rules and
Regulations.

PAH. 10. Certain of said fur proc1ucts were falsely and deceptivcly

invoiced in violation of the Fur Products Labeling Act in that they
\T8re not invoicecl in accorcla,nce with the Rules and Regulations pro-
mulgated thereunder ill the following rcspect:

The term "natural" was not used on invoices to describe fur products which
were not pointed, bleached, dyed , tip-dyed, or otherwise artificially colored,

in violation of Rule 19 (g) of said Rules and Regulations.

PAH. 11. RespOlHlents furnished fnJse guaranties that certain of

their fur products were not misbranded, falsely invoiced or falsely

advertised when respondents in furnishing such gun.ranties had rea-
son to believe that fur products so falsely guarantied would be intro-
duced, sold , transported , or distributed in commerce, in -viohtion of

Section 10(b) of the Fur Proc1ucts Labeling Act.

PAIL 12. Respondents in introducing, selling, advertising, and 01-

fering for sale, in commerce, and in processing for commerce , fur
products; and in selling, adver6sing offering for sale, and processing

fur products which have been shipped and received in COlnmerce
have misbranded such fur products by substituting thereon, labels

whic.h did not conform to the requirements of Section 4 of the :Fur

Products Labeling Act , for the labels affxed to saiel fur products by
the manufacturer or dist.ributor pursuant to Section -4 of said Act
11 violation of Section 3(e) of said Act.

\R. 13. Respondents in substituting bbcls a3 proyided 1m' in
,:ection 3(e) of the Ii nr Procluc.ts Lalwling i-\ct haye failed to keep
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and preserve the records required, in violation of said Section 3 (e)
and Rule 4,1 of the Hules and Regulations promulgated under the
sRid Act.

PAR. 14. The aforesaid acts and practices of re,spondents , as herein
alleged , are in violation of the Fur Products Labeling Act and the
Rules ancl Regulations promulgated thereunder and const.itute unfair
and deceptive acts and practices and unfair methods of competition
in commerce under the Federal Trade Commission Act.

DECISION" A"D ORDER

The Commission having heretofore determined to issue its com-
plaint charging the respondents named in the caption hereof with
violation of the Federal Trade Commission Act and the Fur Prod-
ucts Labeling Act, and the respondents having been served with no-
tice of said determination and with a copy of the complaint the Com-
mission intended to issue , together with a proposed form of order;
and

The respondents and counsel for the Commission having thereafter
execut.ed an agree.ment containing a consent order , an admission by
responc1ents of all the jurisdictional facts set forth in the comph,int
to issue herein, a statement that the signing of said agreernent is for
settlement purposes only and does not constitute an admission by re-
spondents that the law has been violated as set forth in such com-

plaint, and waivers and provisions as required by t.he Commission
rules; and
The Commission , having considered the a,greement, hereby accepts

same, issues it.s complaint in the fornl contenlplated by said agree-
ment, Inakes the follmying jurisdictional findings , and enters the fol-
lowing order:

1. Respondent

, .

Wilson s of California , Inc. , is a corporation orga-
nized , existing a.nd doing business undeT and by virtue of the hnvs 
the I:tate of California , with its offce and principal place of husiness
located at 831 l:onth Broac1".ay, Los Angeles, California.

Respondent Louis .Wilson is an offcer of said corporation anc1 his
ac1dress is the same as that of the said corporation.

Z. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents , and the proceeding

is in tho public interest.
onDER

It is ordercd That respondents \Vjlson\; of Cfl11fornjfl a corpora-

tion, and its offcers , and Louis \Vilson , inc1iyiclua11y and as fll otIiccr
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of said corporation , and respondents ' representatiyes , agents and em-
ployees , directly or through any corporate or other device, in con-
nection with the introduction , or manufacture for introduction , into
commerce, or the sale, advertising or offering for sale in comme.rce
or the transportation or distribution in COlT1leTce, of any fur prod-
uct; or in connection ,,,jth the manufacture for sale, sale , advertising,
offering for sale , transportation or distribution, of any fur product

\yhich is made in \"hole. or in part of fur \'\hich ts been shipped and
receiyecl in commerce as the terms " commerce

, "

fur :: and "fur pl'od-
lief' are defined in the Fur Products Labeling Act , do fortlnyith
cease and desist from:

A. :\lisbranding fur products by:
1. Representing c1irectly or by implication on Jabels that

the fur contained in any fur product is natural \"hen the fur
contained therein is pointed, bleached, dyed, tip-dyed, or

otherwise artificially colored.
2. Heprcsenting in any nUllllef on labels that respondents

have fill offce, fac.ilities or place of bllsincss in Paris : France
or Rome , Italy, or at any other place \Then respondents do
not maintain an offce, facilities or place of business as rep-
resented.

3. Representing in any manner, contrary to fact , on hbels
that respondents' fur products were created, designed, or

styled in Europe 01' in any place where thcy are not actmt1ly
c.reated , designed, 01' styled.

4. Failing to affx labels to fur products showing ill \YOl'ds
and in figures plainly legible all of the informatioll required
to be disclosed by each of the subsections of Section 

(2) of

the Fur Products Labeling Act.
5. Setting forth information required under Section 4(2)

of the Fur Products Labeling Act and the Hules auc1 Regu-

lations promulgated thereunder in abbreviated form.
6. Failing to set forth the term "Persian Lamb" on labeJs

in thc manner required where an election is madc to use that.
term insteau of the word "Lamb::

7. Setting forth iuformatiou requirec1 under Section 4(2)

of the Fur Proc1ucts Labeling Act anc1 the Rules and Regu-

lations promulgated thereunder in hand,yriting on 1abe.ls af-
fixed to fur proc1ucts.

8. Failing to set forth information required under Section
4(2) of the Fur Products Labeling Act and the Rules anc1

Regulation promulgated thereunder on labels in the se-
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quencc required by R.ule 30 of the aforesaid 1\u1es and Regu-
lations.

9. Fa.iling to set forth on labels the item number or mark
assigned to a fur product.

B. Falsely or deceptively invoicing fur products by:

1. Failing to furnish inyoiees to purchasers of fur prod-
ucts showing in "orcls a.nd fignres plainly legiblc all the in-
formation required to be disclosed in each of the subsections
of Section 5(b) (1) of the Fur Pmducts LabeJing Act.

2. Fa.iling to set forth on invoices the item number 01'

mark assigned to fur products.
3. Failing to set forth the term "naturnl' as part of t.he

infol'llation required to be disclosed on in \" oiccs under the
Fur Products Labeling Act and the Hules and Regulations

promulgated thereunder to cle cribe fur products which arc
not. pointecl , bleached , dyed , tip- dyed , or otherwise, artificial-
ly colored.

It is fnTthe'i' ordeJ' That respondents ,Vilson s of California , a

corporation, and jts offcers , and Louis 'VilsOll , lnc1ivic1ually and as
an ofiicer of said corporat.ion: and respondents rcpresentatiycs
agents , and employees, directly or through any corporate or ot.her de-
vice , do forth,vith cease and desist from furnishing a false gnaranty
that a.ny fur product is not misbranded , fa1.sely iln-oiced or fnlsely
ac1yertised -when the respondents han' reason to belieTc that such fur

product may be introduced , sold , transported, or distl'ibuteclill c.om-

merce.
It ,is further ordered Tha.t 'Vilson s of California , a corporation

and its oHiccn; , and Louis 'Vilson , individually and as an on-icer of
said corporation , and rcspondents rcpl'eSentat1YCS , agents and em-

ployees , directly or through any corporatc or other device , ill con-

nection with the introduction, sale , acl'-el'tising, or offering for sale
in commerce , or the processing for commeree , of fur products: or in
connection with the selling, adyertising, ofTering for sale , or process-
ing of fur products \"hich have been shipped and received in com-

merce , do forth,vith eease and desist from:
1. Misbranding fur proc1ucts by substituting for the labels af-

fixed to such fur products pursua.nt to Section 4 of the Fur
Products Labeling Act labels ,,-hich do not conform to thc re-
quirements of the aforesaid Act and the Ru1es and Regulations
promulgated thereunder.
2. Failing to keep and preserve the records required by the

Fur Proc1ucts Labeling Act and the Rules and Regulations pro-

22--069--70-
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mulgated thcreunder in substituting labels as pcrmitted by Sec-
tion 3 (e) of thc said Act,

It i8 jmthe?' orde?' That the respondents herein shall , "ithin
sixty (60) days after seryice upon them of this ordcr , file ,yith the
Commission a report in \"riting setting forth ill deta,il the manner
and form in which they hays complied with this order.

IN THE L'\TTER 01"

SPERRY RAND CORPORATIOX

ORDER , OPIXIO , ETC. , IX REGARD TO TIlE ALLEGED VIOLATION OF SEC. 2(a)
OF THE CLAYTON ACT

Docket 7559. Complaint, Aug. 1959-Decision, Feb. , 19'84

Order dismissing-for the reason that the basis of the complaint was an iso.
lated , non-recurring transaction which occurred as the result of abnormal
conditions in the industry and in respondent' s business and not likely to be
repeated, and the effects on competition of this single incident appear too

in:3ub...tfmtial to require formal action-complaint charging a manufac-
turer with discriminating in price by sellng portable typewriters to Sears,

Roebuck at lon-er prices tban it sold ibem to otber customers competing
itb Sears , notably, Gimbel' s and Strmvbridge & Clothier s of Pbiladelpbin

CO"JIPk\IXT

The. Fedl'l'al Trade COlmnission , lwvillg reason to 1wlieye thnt the

part.y respondent named -in the caption hereof, and hereinafter more
pflrLicl1larly designated and described , has violat.ed and is now vio-
lating thc provisions of Section 2(a) of the Cloy ton Act (D.
Title 13 , Sec. 13), a-s amended , hereby issues its compla-int, stating

its charges with respect thereto as follows:
\.IL\.GnAPH 1. Hespondent Sperry Rand Corporation, is a cor-

porat.ion organized and existing under and by virtue of the laws of
the State of Debware, with its principal offce and place of business

IOCRtec1 at 30 Rockefeller Plaza , Xew York, New York.
PAn. 2. Respondent Sperry Rand Corporation is the successor, by

consolidation on June -)O, 1955 , or Remington Rand, Inc. , and The
Sperry Corporation.

The principal a,ctivities of the respondent are conducted through
lnany divisions including the Remington Jl.and Division which mai;l-
taiDs headquarters at 315 4-1:h Avenue , Xe\\- York New York , and
ITlann-f,lcturing pbnts located in approximately 22 cities in various
states of the "Cnitec1 States.


