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Complaint 64 F.

THE i\1ATTER OF

R WATCH CASE CORP. ET AL.

ORDER , ETC. , IN REGARD TO TIlE ALLEGED VIOLATIOX OF THE FEDERAL TRADE

CO:.llfISSION ACT

Docket 8578. Complaint , May 1963-Decision, Mar. 24, 1964

Order requiring Kew York City distributors of ,yatch cases to watch makers
assemblers of watches and wholesalers of \'latch makers' supplies, to
cease sellng watch cases and bezels made of base metal treated to simu-

late precious metal or stainless steel, or treated with an unsubstantial
flashing of precious metal , without conspicuously disclosing the true metal
composition; advertising and branding watch cases falsely as "water
resistant" ; sellng watch cases from Hong Kong 'vjth honsing nwyements
from SwitzerlflIHl and dials IDflJ'ked " S\viss " without ('on TJi(:uous discl(l: ure
of j-heir foreign origin.

C03-II)LAI 'l'

Pursua.nt to the provisions of the. Federal Trade Commission Act
nnd by virtue of the authority vested in it by said Act, the, Federal
Trnde Commission , haying reason to belieyE' that \v. :\1.n. \V ttch
Case. Corp. , a. corporation , and Sheldon Parker , individually and as
all offcer of said corpomtioIl , and Sophia K. Cohen Huff and Shel-
don Parker, co-pa.rtners trading ns \V. l\LR. '\Vatch Case Comp;my\
hereinafter referred to as respondents , ha n violated the provisions

of said Act, and it appearing to the Commission that a proceeding
by it in rt'spect thereof would be in the public interest , hereby i S1W

its complaint stating its charges in that respect as follows:

PARAGHAPH 1. Respondent VV. :\1.R. ,Vateh Case Corp. is a cor'po-
rntion organized , existing and doing business under and by virtue of
the jaws of the Stote of New York with its principal offce ane! place
of bnsiness Jocated at. 188 ,Vest. 4th Street , in the city of Xew York
State of X ev York.

Hespondent Sheldon Parker is an offcer of the. corporate respond-
ent. He formulates, directs and controls the acts and practices of the
corporate respondent including the acts and practices hereinafter et.
forth. I-lis address is the same as that. of the corporate respondent.

Hespondents Sophia Ie Cohen Huff and Sheldon Parker are co-
partners trading; as vV. :\LR. ,Vateh C"se Company. Their principal
oHice and place of business is the smne as t.hat. of the ,V, f.R. Vl:ttch

Case Corporation.
All of the nfol'esftic1 respondents cooperate ann aet together m Cflr-

ryino' ont the flcLs flnd practices hereina ftef set. forth.
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PAR. 2. Respondents are now, and for some time last past have

been , engaged in the offering for sale, sale and distribntion of watch
cases to watch makers , assemblers of watches and wholesalers of
watch makers ' supplies for resale to the public.

PAR. 3. In the course and conduct of their business, respondent.s
now cause, and for some time last past have caused , their said prod-
ucts, when sold , to be shipped from their place of business in the
State of K ew York to purchasers thereof laeated in various other
Staies of the -United States , and maintain , and at all times mentioned
herein have maintained, a, substantial course of trade in said prod-
ucts in commerce , as "commerce" is defined in the Federal Trade
Commission Act.

PAR. '1. Cert.ain of the wat.eh cases offered for sale and sold by
respondents consist of two parts, that is, a back and a be-zel The back
part has the appearance of stainless steel and is marked "stainless
st.ee: Dack". The bezel is composed of mct.al ot.her than st.ainless st.eel
which has been t.reated or processed t.o simulat.e or have the appear-
anCf, of precious met.al or stainless steel. Some of t.he bezels are fin-
isherl in a color which simulates silver or silver aIJoy or stainless steel.
Smne. of the bezels are finished in a color simulating gold or gold

allo)'. Said watch case are not marked to disclose that the bezels are
cor:nposed of base metal or metal other than stainless steel.

The practice of respondent.s to offering for sale and selling wat.ch
cas s which incorporate. bezels composed of base meta) which have
been treateel or proce.'ised to simulate or have the Rppeara.nce of pre-
cious met.al or st.ainless steel as aforesaid , wit.hout disclosing t.he true
metal composition of said bezels is misle.ading and deceptive and has
a subst.ant.ial t.endency and capacit.y t.o lead members of t.he purchas-
ing public t.o believe that. the said bezels are composed of precious
metal or stainless steel.

Respondents market. some of their wat.ch cases wit.h be,zels having
the appearance of being " roned gold plate

, "

gold filled" , or "solid
gold" and respondents do not disclose that. these bezels arc composed
of a st.ock of base metal to which has been electrolyt.ically applied a
flashing or coat.ing of precions met.aJ of a very thin and unsubstant.ial
character. This practice is deceptive and confusing to the consuming
public unless the thin and unsubstantial character of the flashing

or coating is disc10sed by an appropriate marking.
PAR. 5. Respondents , in the course and conduct of their business

and ior t.he purpose of inducing the sale of t.heir said watch cases
have caused, and no\\ cause, to be marked upon their watch cases
the. words "water resistanU:' and h LVe advertised certain 01 their

\\a.tch cases as ':water resistant"
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In truth and in fact, said watch cases are not water l'esi ,tallt.
Therefore such representations were and are false , mislcading ,tllc1
deceptive.

PAR. 6. R.esponc1ents import watch ca.ses from IIang Kong and
sell and distribute said watch cases without. disclosing the country

of origin of said watch cases except on the inside of the bezel \yhich
cannot be seen by prospective consumer purchasers aJter the w'J.1ch
movements have been assembled into the cases.

m, 7. The watch cases are used by "",-ltc.h movement importers
to house and protect movements, nmny of such movements -are. im-
ported from Switzerland. In such cases tlw dials are usually ma,d-=ecl

Swiss . Therefore, in the absence of an adequate. disclosure that the
watch cases are of Hong Kong origin , the public believes and under-
stands that they are of domestic or Swiss origin , a fact of whid, the
Commission takes offcial notice.

As to such watch cases a subst.antial portion of the purcha, illg
public has a preferencc for domcstic or Swiss products, of which

fact the Commission also takes offcial notice. R,espondents : fa,lllll'B

clearly and conspicuously to disclose the country or place of origin

of said watch cases is , therefore , to the prejudice of the purchasing
public.

PAR. 8. In the conduct of their business: at all times mont.toned

herein: respondents have been in substantial competition in Cl.Jr-

merce 'with corporations, firms and individuals in the sale of w:ltch
cases of the same general kind and nature as that sold by re.poncl
ents.

PAR. 9. The use by the respondents of the aforesaid false , mislead-
ing and deceptive statements , representations and practices, hashac1
and now has , tl1c capacity and tendency to mislead and cleceivel'nem-
bel's of the purchasing public into the erroneous and mistaken belief
that said statements and representations were and are true flnd into
1.he purchase of substanti Ll quantities of said "\Yfltch cases by Y;-'Json

of said erroneous and mistaken belief.
PAR. 10. The aforesaid acts and practice,s of respondents , as h, rein

alleged, were and are all to the prejudice and injury of the public
and of respondents : competitors and constituted , and now constitute
unfair methods of competition in commerce and unfair and deceptive
acts and practices in commerce, in violation of Section 3 of the

Fcdera1 Trade Commission Act.

ill1'. IIa7'Y E. Middleton , Jr. for the Commission.
1111'. B. Paul Noble iVashington , D. , for respondents.
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INITIAL DECISIOX BY ",VILLIAJI L. PACK. IIEARIXG Ex.UIIXER

OCTOBER , 1 !JG3

The respondents are charged in the Coml1ission s complaint \yith
violation of the Federa.l Trade Commission Act in connection \vith
the sale of watch cases. Reception of eyiclence in the proceeding was
concluded on August 12, 1963, at the close of it hearing 11cld in Kc\v
York , New York, on that date. Proposed findings Hnd conclusions
have been submitted by counsel for the respective parties. Commis-
sion counsel has not requested oral argument before the hearing
examiner. 'VhiJe at the hearing respon(lents' counsel did request SHch

a.rgument , the request has since been ,dthdnnvn and the case is 11m\'
before the hearing examiner for final consideration. ). ny proposed
findings or conclusions not included herein have been rejected as not
material or as not warranted by the evidence.

Thc corporate respondent, vV. R. 'Watch Case Corp. , is a X ew
York corporation , with its principal offce and placE' of business at
62 "IV est 47th Street (formerly 188 "IV est -1th Street), J'ew York
Xcw York.

Respondent Sheldon Parker is president of the corporat.ion find
formulates its policies and directs and controls its acts and practices
(Resp. Ans.

The corporation was organized in 1954. I-IO\vevcr, it \,as dormant
for several yea.rs the business being operated as a partnership under
the name vV. R. "lVateh Case Company. The paI' tners were M!"
Parker and respondent Sophia K. Cohen Huff. Mrs. Huff's partici-
pation in the business was solely of a financial nature; that is , she
supplied funds for use in the operation of the business. She had
nothing to do with the fonnulation of policies nor with the actual
operation of the business. In 1962 the corporation was reactivated
and the partnership dissolved. At no time 1ms 1rs. Huff had any
C'lHlJwdion "ith the corpoTfttion. In short, her reJationship to the
business has been completely severed (1'1'. 6 , 57-59).

In the. circumstances , it is concluded that no useful purpose would
be served by reta,ining Mrs. Huff as a party t.o the proeeeding and
that the complaint should be dismissed as to her. The term respond-
ents , as used hereinafter, will not include her unless the contrary is
indicated.
Respondents are and ha.ve been engaged in the sale and distribu-

tion of watch cases, the cases being sold by them to watch mnnu-
faciureT , ftssemb1ers of watches, and wholesa.lers of watch-maker
supplies.
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In the sale and distribution of their products respondents are and
Imye been engaged in interstate commerce, shipping their product.
"hen sold , from their place of business in the State of N e" York to
numCrous purchasers located in various other States of the United
Siates (Tr. 2; CXs 3, 6, 8 , 10).

III the course and conduct of theh' business, respondents are in

snhstantial competition in interstate commerce with other corpora-
tions \ firms , and individuals engaged in the saJe of watch cases of
ihe same general nature (Tr. 2-3).

The first issue raised in the complaint involves an alleged failure
on the part of respondents to disclose the metal content of bezcls

used in certain of their cases. One "\vatch case exemplifying respond-
enis ' practice in this regard is Commission Exhibit 1. The back of
this case is made of stainless steel and is properly stamped "Stain-
less Steel Back:: . H01\ever, the bezel is made of a base metal , brass
,yhirh : as it resllH of heating or processing, has the appearance of
silver or white gold. There is no marking either on the bezel or on
thc back of the case to indicate the true metal content of the bezel

ICX 1: Tr. 13- , 34, 35).

The charge in the complaint is that in the absence of adeqnate

disclosure as to the actual metal content of the bezel a substantial

portion of the consuming public will be misled by the appearance

of the bezel and believe it to be made of precious metal.
In tl1e examiner s opinion the charge is wen founded. \Vhile there

is no testimony on the point, such testimony is unnecessary in view
01 t.he appearance of the watch case itself. Unquestionably many
members of the public "ould believe the bezel to be made of silver
or "hite gold.

The same principle is applicable to another watch case of respond-
ents, Commission Exhibit 2. Here again the back of the case is made
01 stainless steel and is so marked. The bezel , however, is made of
brass "hich has been electroplated or flashed with a very thin coat-
ing of gold. In consequence , the bezel has the appearance of gold
and in the absence of adequate disclosure would be accepted as such
by many members of the public. There is no marking on either the
back or the bezel showing the actual metal content of the bezel
(CX 2: Tr. 13 29).
The' next charge in the complaint is that respondents have repre-

sented , contrary to fact, that certa.in of their watch cases are ,vater
resistant.

ine of respondents' watch cases
sian investigators from purchasers in

were obtained by Com mis-
Chicago, Ilinois (in two of
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the cases watch movements had beBn installed; that is, the Rrtic1es
obtained were complete watches). All of the cases are sta,roped on
the back ",Vater Resistant" . After being prepared for t.esting by

a. competent watch maker, the nine cases were subjected to tests by
a recognized testing Inboratory. The testing procedure used wns that
prescribed in the Commission s Trade Practice Rules for testing
watch cases represented as water resistant. All nine or the cases

failed the test (CXs 4A- , 5, 7 , 9A- , 11; Stip. of counsel, Tr.

40-45; Trade Practice Rules, CX 15).
It is therefore concluded that l'cspondent:s representation of its

cases as water resistant wa,s unwarranted and misleading.
Finally, the complaint raises the issue of the alleged failure or

respondents to disclose adequately the fact of the foreign origin or

certain of their watch cases.

R.espondents import many of their cases from Hong lCong. In
some instances , marks indicating the place of origin appear on the
inside of the back of the case , in ot.her instances on the inside of the
bezel , and in still other instances on the inside of both back and
beze,I. In any eycnt , afteI' the moycment and dial ha,'e been pla.ced

in the case by the watch manufa,cturer, that is, after the complete
'i\atch has been assembled , the markings as to foreign origin are no
longer visible. They are covered up by the movement and dial. There
is no marking at an as to foreign origin on the outside of either back
or bezel (Tr. 50-5:1, 56 57).

The failure of respondents to clisclo e llclecruately the, foreign origin
of such cases is accentuated by the fact t.hat frequently "atch manu-
facturer,'3 assemble into suell cases watch movements ,,,hich have been
imported from Switzerland. In such instances the dial used in the
watch usually bears the word " Swiss" (CX 7 , Rcsp. Ans.

In the absence of adequate disclosure that the cases are of I-Iong

Kong origin , the public believes and understands that they are of
domestic or Swiss origin. Offcial notice to this euect was taken by
the Commission in the complaint. And further offcial notice was
taken in the complaint that there is a preference on the part of a

substantial portion of the public for domestic or Swiss ,vatch cases

over eases imported from IIong I(ong. In neither instance was evi-
dence offered by respondents to the contrary.

On this issue (failure to disclose foreign origin), it is concluded
that respondents fail t.o disclose adequately that certain of their
watch cases are of H ong Kong origin : and that such failure is mis-
leading and prejudicial to the public.

In justice to respondents , it should be noted that some two years
ago they discontinued representing any or their wateh cases as ;ater



1392 FEDERAL TRADE CO:MMISSIO DECISIOXS

Final Order 6-1 F.

resistant, and also for about the same period of time they have been
placing markings on the outside of their cases showing the metal
coment of both back and bezel. It. ,hould al,o be noted that both Mr.
Parker andl'csponc1ents ' counsel Vi- ere highly cooperative at the hear-
ing, stipulating much of the. evidence and thus obviating extended
hearings.

The practices of re,pondents, as described herein , have the tend-
ency and capa,city to mislead a substantial number of members of the
consuming pubJic \\1th respect io respondents ' watch ca.ses , and to
canse uch persons to purchase. such cases or watches of which such
eases form a part. In consequence , substantial trade has been diverted
nnfairly to respondents from their competitors. Respondents ' prac-
tices constitute unfair methods of competition and unfair and decep-
ti"e acts and practices in commerce in violation of the Federal Trade
Commission Act. The proceeding is therefore in the public interest.

ORDER

1 t i8 o'ldered That respondent IY.NI.R. Wateh Case Corp. , a eor-
porntion and its offcers , and respondent Sheldon Parker , individu-
ally and as an offcer of said corporatioll, and also as a co-partner
trading as IV. I.R. Watch Case Company or under any other name
and respondents ' agents , representatives, and employees , directly or
through any corporate or other device, in connec60n with the offer-
ing for sale, sale, or distribution of watch cases in commerce, as

commerce ': is defmed in the Federal Trade Commission Aet, do
fortll\yith cease and desist from:

1. Offering for sale or selling watch cases composed in whole
or in part of base metal which has been treated to simulau.

precious metal , without clearly disclosing on the exterior of such
cases the true metal composition of such treated cases or parts;

2. Representing as ,vater resistant any watch cases which are
not such in fact;

3. Offering for sale or selJing watch cases which are in whole
or in part of foreign origin, without c1early disclosing on the

exterior of such cases the nan1e of the foreign country or place
of origin of such cases or parts.

1 t is fUTtheT ordered That the complaint be dismissed as to re-
spondent Sophia K. Cohen Huff.

FIX AL ORDER

The Commission, having considere,d the briefs filed in the cross-

appeals of respondent.s and complaint counsel, denies respondents

appeal and grants complaint counsel's appeal except as to respondent
Sophia K. C"hen Huff.
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TJw Commission adopts the initial decision, modifying it to in-
cludf a. finding that respondents ' chromium- plated brass bezels may
be cGnfusecl with stainless .st.eel as well as with precious metal.

In lien of the order issued by the examiner, the Commission issues
this 1m21 ordcr.

It i,\ (mleJ'ed That respondent ,V. IL Wateh Case Corp. , a cor-
pon r,ol1 nnd its offcers , and respondents Sheldon Parker, inclivic1l1-
llvand as an offcer of said corporation, and Sheldon Parker, a

CO- i)(lrtner trading as 'Y:MR, 'Vatell Cu"se Company or under any
ot.her' nallC or munes, and respondents ' agents , representatives and
employcps , directly or through any corporate or other device, in con-
nectJ C'11 ,yith the offcring for sale, sale or distribution of watch cases
or anI' ot.her merclnmdise , in commerce as "commerce ' is defined in
the. J! e(1eral Tra,de Commission c\.ct, do forthwith cease and desist
fl'OTn,

1. Offcring for sale or selling "\yatch cases
(a) which arc in whole or in part composed of base metal

that has been treated to simulate precious metal or stftinless
steel , or

(b) ".-hieh Hrc in "\d101e 01' in part composed of base metal
that has been treated with an eJectrolyticany applied flash-
ing or cOHting of precio11s metal of less than 1-1/2 of one
thousandths of an inch over all exposed surfa,ees after com-
pletion or al1 finishing operations

liYithout clearly and conspicuously disclosing on such cases or
p&.l' the true metal eomposition in a fornl consistent with the
Trade Practice Conference Rules for the 'Watch Industry (set
forth in the Code of Federal Regulations, Title 16, Chapter 1
Part 174).

2. Offering for sa1c or seIJing watch cases which are in whole or
jIl part of foreign origin without affrmatively disclosing the
country or place of roreign origin thereof on the exterior thereof
em an exposed snrrace or on a label or tag affxed thereto of such
:legree of permanency as to remain thereon until consummation
:;-: eOl1snmer sa.le of the. completed watches and or such conspicu-
)Usness as likely to be observed and read by purch tsers and

jJl'speetive purchosers of the compJeted watches.
3. Representing, (lirectly or by implicat.ion , that their watch

cases a.re "watcr resistant, \ it being understood that respondents
:;nay snceessfulJy defend t.he USe of such representation wit.h 1'0-

f'pect t.o any watch case or watch , t.he case of which respondents
can show wil1 proyide protection aga,inst water or moisture to the
extent, of meeting the test designated Test No. :2 of the Trade
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Practice Conference Rules for the \Vatch Industry, as set forth
in the Code of Federal ReguJations, Title 16, Chapter 1 , P
170.2(c) (16 CFR 170.2(c)).
4. Supplying to, or pJacing in the hands or , any dealer or

other purchaser means 01' instrumentalities by or through whi.ch
he may deceive and mislead the purchasing public in respect to
practices prohibited in paragraphs one through three above.

It i8 furthe?' orde'led That the respondents herein shaJl , within

sixty (60) days arter service upon them or this order , fiJe with the
Commission a report, in writing, setting forth jn detail the manner
and rarm in which they have compJied with this order.

IN THJ fATTER OF

ARANTEE IlESERVE LIFE INSURASCE CmIPANY OF
HAM lOND

CO),TSEXT ORDEH, ETC., IN REGARD TO THE ALLEGED VIOLATION OF THE

FEDERAL TRADE COl\flnSsIO Y .\CT

Docket 0-726. Complaint , Mal' 196' J,-Decision, Mar. 25, 1964

Consent order requiring a health and accident insurance company with h' ad-
quarters in Hammond , Ind. , to cease misrepresentillg the cost, coverage

benefits and conditions of their policies, in circnlars, folders and other
advertising material disseminated throughout tbe various States.

COloIPLAINT

Pursuant to the provisions of the Federal Trade Commission Act
as that Act is applicable to the business of insurance uncleI' the pro-
visions of PubJic Law 15 , 79th Congress (Title 15 , U.S. Code, Sec-
tions 1011 to 1015 , inclusive), and by virtue of the authority vested
in it by said Act , the FederaJ Trade Commission , having reason to
believe that Guarantee Reserve Life Insurance Company of Ham-
mond , a corporation , hereinaJter referred to as respondent, has vio-
lated the provisions of sa.id Act, and it appearing to the Commis-
sion that a proceeding by it in respect thereof ..,ould be in the public
interest, hereby issues its complaint stating its charges in that resiH:ct
as fonows:
PARAGRAPH 1. Responc1ent Guarantee ReselTc Life Insurculce

Company of H ammond is a. corporation orgnnized: existing and cLo-

ing business under a.nd by virtue of the laws of the State of Tnc1I:-'
with its principa.l offce and place of business locatetl at 128 nrth
State Street in the city of lIammond , Sta.te of Indiana.
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PAR. 2. R,espondent is now , a,nd for more tha,n one year last past
has been , engaged as an insurer in the business of insurance in com-
me.rce, as "commerce ' is defin.ed in the Federal Trade Commission
Act. As a part of said business in " commerce , respondent enters into
in5:Irance contracts with insureds located in various States of the
-United States other than the State OT Indiana in ,,,hich States the
busincss of insuranc8 is not rcgulated by State law to the extent of

reg:nlating the prac.ices of respondent alleged in this complaint to
be il1egal.

?AR. 3. Responrlent., in conducting the business afores 1id , has sent

and transmitted and has ca.nsed to be sent and transmitted , by means
of the United St.ate,s mails and by various other means, lettBrs, ap-
plication forms , contracts, checks and other papers and documents
of a commercia,l l1atnre from its place of business in the State of
lndiana to pure-hasers and prospective purchasers located in various

otlJ8r States of the L' llited States and has thus maintained a substan-
tin : course of trade in said insurance contracts or policies in com-

merce between tlcl flI1011g' the several States of the United States.
\R. .1. Respondent is licensed , as provided by the respective State

b,Ys , t.o conduct the business of insurance, in the States of Alabama
Al'l ansas , Colorado. Dela"are, Florida, Georgia, Illinois , Indiana

, Kentucky :Mississippi, J\1issollri, Kebraska orth Dakota

SO'.lth Dakot.a , Ohio Oklahoma., Tennessee, Virginia and "\Vest Vir-
gir;'Ja. Respondent is not now, and for some time last past has not

been , licensed as provided by State law to conduct the business of
in::,urmlce in any State other than those hereinabove mentioned.

? AR. 5. R.espondent solicits business by mail in the various States

of the United States in addition to the States named in Paragraph
F(y,u' a,bove,. As a. J'esult thereof , it has entered into insurance eOll-
rracts with insureds located in many States in which it is not licensed
to do business. Respondent' s said business practices are, therefore, not
1'' gnJated by State law in any of those States in which respondent is
not licensed to do business as it is not subject to the jurisdiction of
such States.

PAR. 6. In the course and conduct of said business : and for the
pIn-pose of inducing the purchase of s Lic1 policies respondent has
n'-,: lle , and is now making, numerous statements and representations
cO:lcerning the beneLits provided in said policies by means of circu-
1:11:: , folders and other advertising material disseminated throughout
lb-' , various States of the 1jnited States and in the District of Co-

:nbia. TypicaJ , bnt. not al1 inclusive of such statements ancll' cpre-
5entations , itl'C the follO\Ting, together with an indication of the
pohcy to which they apply:
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(POLICY NO. 6-12)

1. Gnly : puts this --great llOSPl'l'AL SICK:\ESS and ACCIDE T INSCR-

ANCm in force for 30 days to protect you and YOll family,
2. $100.00 a month n DISABLED BY ACCIDENT payable from tu,t. "Very

fil'.:t day of medical attentiun at the rate of $:25. 00 pcr week for a rnaxiU.lm of

ten weeks if caused by a great many specified accidents such as while '!,lVel-

ing' on trains or in private automobiles or as a pedestrian.
3. $71.00 to $100.00 a month IF r AID UP BY SPECIFIED :31CKl\ESS

originating 30 days after issue of l1olicy. Payable from the first day of utecH-

eal attention when disabled and house confined at the rate of $30.00 per s:onth
for the first \yeek, at the rate of $60.00 pel' month fol' the second \Yeek J. ;:tl at
a rate of $100.00 pel' month for the remaining period up to eight \v;.,,,Lc . if
slclmess is caused by certain diseases. '" *

4. S100.00 a month IF YO"L GO TO HOSPITAL for any accident or 1'H' cer-

tain sicknesses as shown in previous paragraph for a maximum of six cgeeks,

payable at the rate of S2:1.00 a week from the ,-en- first day of cOllfin",: ,el1t.

This benefit in lieu of other benefits in this policy.
5. S5 000. 00 accumulating- to $7 500.00 for accidentn.l loss of life, hand, , feet

or eyes. These benefits are payable fol' ,'ccidentnl death or accidents oc' :;:rl'ing
when riding as fare-paying passenger on a train , bn;;, streetcar, snbway ': c' air-

IJlane and involved in the \"recking of such common carrier.
U. $1.000.00 ACCIDE:\TTAL DF ATH IXDK.\XITY. Your lJeneficiar7 wil

)'eceive a deflth benefit of 81.000.00 if :vou Jose yonI' life within 30 da\7 fc'

da te of :11Y nccident in 01' out of bnsiness 

':'

7. ,\DDITIO:\TAL LIlrrfl'A' S. Tlwre flrc of CO\1rse exceptions enmll :-ated

ill the lJolicy, incJnuing mincrs , emplo:-ees of common carriers , news C()!. lI:' :iD.ies.

or grn.ernmentfll mail eryke ,..hile on duty. in"fluity, vio1Htions of riminal
1a \y . s11icide or race driving.

(POLICY NO. 510)

s. Pn s yonr family i'OO. OO if yon die from any canse within the !l:oxt ten

Y('fll'S.
(POLICY O. 5 415)

D. PAYS $100.00 fl month beg-inning the first day yon are injured. Tl.i. I:o!icy
I1J'oYidf's that if yon have nn anto accident while dridng or riding in fin 1nto-
mobilE'. truck or bus and you are immedifltely flnel totally disabled a:Jd. con-
fined at home 01' in the hospital under mellical care, yon wil be paid 'l.t the
l':lte of $100. 00 a month from the first day of injury, EVEN FOR LIFE 

(POLICY KO. 14)

10. Triple Benefit Family Gronp Life Insnrnnce Policy Total Cost 1.00 

Jlnn:1t .':1(JnI1 00 1'(' 1' F:unil;\ For .::1tnl':!l nl':lths r") nl't1in:ll';\ .

\!"

idt'ntnJ

Deaths.
$2. 000. 00 PCI' Family For Auto Collsion \ccidel1t:11 Deaths.
$3.000.00 Pel' Famil ' For Railway Travel Accidental Deaths.
These figures are approximate amonnts bflsed on an average family of five

consisting of two adnlts and three minor children '" '" '" This is a Harly
reducing term contract and the benefits are pDYfllJ1e in the manuel' and b) the



GlJARAXTEE RESERVE LIFE INSURAKCE CO. OF HA !MOKD 1397

1394 Complaint

extent provided in the policy and are explained Oll the last page of this
folder. (EXPLAXATION FOLLOWS).

Amounl of InSllmnce Purchased Pel' One Dollar oj .Monthly PremiWiI
(Naturul deilthJ

Attained age " Amountl ' Attained Amount ; IAttainect!An,OUn t -\ttainC lOUllt! :A illed Amountneare.t of in- , age ' Ofn ! ago of in- " age; olm- . : age Ofl;j-
birthday I suranco ' nearest suranco ! llC3xest suranee 'I nearest suranco: nearest " SUl' l,ce

1rthday l)JtndaY

~~~

lJlrthdfiY

_--

- $251 16 $1094 
I! 31 

5\090 46 ' .'738 01 I S:J02
2-- --u---- 401 17 1000 32 ()RO, 47 712 i 02' 279561 IS I 10,% II ::ri D6R I 4S' 6S4 257

_- 

700 19 IUSI I 3" D56 4D 6.54 64 I 237835 20, 1075 35 944 00 023 I, G,

'j 

21S
(L-- : 950 21 106S i 36, 930 51' 592 I 66 200
7___- - 1050 22, 1062 J16 'I iJGO " 67: lS-i

_-- 

1099 2:3 10,55 :3S 900

' :)

52, (is I 169
9--

_--

- 111G 24 1049 .19 I SS4 487 GO l.'j"
10 -

---

1117 25 1042 I' 40 ' S66 II 
I 4GG 

70 i 14:2

1L__ --_--- 111- 26 1034 'I 41 84S 56 .136 71 I 130
12-- -' 1110 07 10')6 I! 4') S')'J!, tlJ7: 72' 119
13--

_--__

_- JI07 ;8 S I' 4 ao Ii 379 10 110
14--

_--_

-' l103 2\J I 1009 44 786 I .50' 352 74 101
15-- - -- IOU7 30 I 1000 .1.' 7tH 60 : :326: 75 

g:)---

:Kote: Amounts shown for ages 65 are for renewal only.

(POLICY NO. 101-

11. This Policy is truly on.Cancellable and Guaranteed Renewable 'CnW
Age 70.

PAR. 7. By and through the use of the aforementioned statements
and others of similar import and meaning not specifically set out
herein, respondent has represented, directly or by ilnphcation:

(POLICY NO. 6-412)

1. That for a payment of three cent.s respondent issues 1n insurance
poiicy providing indemnification for loss due to sickness and acci-
dent for a period of 30 days from the date of issuance.

2. That said policy provides indemnification in the form of cash
bcneJits for a maximum of ten weeks in all instances where the in-
sured is disabled while traveling on a train or in a private aut.omo-

bile or as a pedestrian.

3. That said policy provides indemnification in the fOl1 of cash

benefits for a period of ten weeks if the insured is disabled and
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house confined by specified sickness or disease originating 30 days
after date of issuance of the policy.

4. That said policy provides montldy payments in the amount of
$100 a month, for a total of six weeks, if the insured is confmed in
a hospital for any accident or for certain sicknesses or diseases as
shown in the previous paragraph, regardless of the time of entering
the hospital.

5. That said policy provides for cash benefits up to $7 500 for all
accidental loss of life, hands , feet or eyes occurring when insured is
riding as a fnre-paying passenger on a train, bus, streetcar, subway
or airplane and involving the wrecking of such common carrier.

G. That said policy provides for cash benefits in the amount of
000 should the insured lose his life within 30 days from the date

of any accident occurring in or out of the. course of the insured'
business.

7. That the limitations and exceptions enumerated in said policy
arc Ijmitcd to miners; employees of common carriers, news com-
panies or governmental mail service while on duty; insanity, viola-
tions of criminal Jaw , suicide or race driving.

(POLICY NO. 510)

8. That said policy provides for the payment of $2500 should

insured die from any cause within ten years from the date of issu
anee of the policy.

(POLICY NO. 5--15)

D. That said policy provides for the payment of cash benefits each

month in a specified amount if the insured is immediately and totany
disabled and confined at home or in a hospital under medical care

resulting from an accident while driving or riding in any automo-
bile , truck or bus for the duration of such disability, up to a life
time.

(POLICY NO. F. 14)

10. That said insurance policy provides for cash benefits in the
iJnOllnt of $1 000 per family for all natural deaths or ordinary acci-

dental deaths; $2 000 per family for all accidental deaths resulting
from Rutollobile collision; and $3 000 per family for al1 aecic1enta1

c1e ths resulting from railway travel; and that the amount of insur-
mce provided per one dolhLr of monthly premium for natul'itl death

is i1. stateel in the chart set forth in Paragraph Six.
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(POLICY NO. 101-

11. That said policy is non-cancellable and guaranteed renewable
with no reduction in benefits until the insured reaches the age of 70.

PAR. 8. In truth and in fact:

(POLICY NO. 6-412)

1. Respondent, upon payment of three cents, does not issue an
insurance policy providing indemnification for loss occasioned by

sickness and accident for a period of thirty days from the date of
jss1Iflllce. On the contrary, said policy provides no indemnification
for 10s8 from sickness llntiJ the policy has been in force at Jcast. thirty
clays from the date of issuance.

2. Said policy does not provide indemnification in the form of

cash benefits for n maximum of ten weeks in all instances where the
insured is disabled while traveling on a train or in a private auto-

mobile or as a pedestrian, rcgardless of the conditions of such traTe1.

all the contrary, said policy c.ontains numerous exceptions and limi-
tations concerning the conditions of such travel under which no in-
delYl1ification is provided.
3. Said policy does not provide indemnification in the form of

cash benefits for a period of ten weeks if the insured is disabled and
house confined by specifie.d sickness or disease originating 30 days
after date of isslla,nce of the policy. On the contrary, indemnification
is provided in such inst.ance only for a period of eight weeks; and
then only if insured is regularly attended by a legally qualified medi-

cal 01' osteopathic physician or surgeon and is wholly prevented
from transacting any and every kind of business or labor.

4. Said policy cloes not provjde indemnification in the amount 
S100 a Inonth for a total of six weeks if the insured goes to a hos-

pital for any accident or for certain sickness or disease , regardless
of the time of entering the hospita1. On the contra.ry, said bene,fits
will not be paid unless the insure.c is confined in a hospitfll continu-
ously from the date of the accident.

5. Said policy does not provide for cash benefits up to $7 500 for
all aceidenta,l Joss of life , hands , feet or eyes occurring wIlen riding
ns a fare-paying passenger on a train , bus, streetcar, sub'way or air-
plane and involving the wrecking of such common carrier. On the
contrary, said policy pl'oyides that no indemnity will be paid for
morc than one of the losses , the largest, as the result of one accident.

G. Said policy doe,s not provide for cash benefits in the amount of
OOO for loss of life within 30 (bys from the date of any accident

2-!-069-
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occurring in or out 01 the course of the insured's business. On the
contrary, said policy provides that death must be caused solely by
such accident and the insured must be totally and continuously dis-
abled from the date of the accident to the chlte of death.

7. 'Ihe exceptions enumerated in said policy are not limited to
minors; employees of common carriers, news companies , or govern
mcntaJ mail service while on duty; insanity, violations of criminal
law , suicide or race driving. On the contrary, said insurance policies
exclude, in addition , injuries (except drowning) of which there shall
be no visible mark or contusion on the exterior of the body at the
place of injury; and any loss unless sustained in the Continental
United Shltes or Canada.

(POLICY KO. 510)

8. Said policy does not provide cash benefits in the amount of
500 should the insured die from any cause within a period of ten

years from the date of issuance of the policy. On the contrary, said
policy provides that if the insured shall commit suicide within two
years from the contract date, the limit of recovery thereunder shall
be the premiums paid less any indebtedness.

(POLICY KO. 5--15)

9. Said poJicy does not provide for the payment of cash benefits
each month if the insured is immediately and totally disabled and
confined at home or in a hospital under medical care resulting from
an accident while driving or riding in any automobile, truck or bus.

On the contrary, said policy does not cover disability or loss from
accidents "hile insured is in the military or navfd service, nOl' any
loss unless sustained in the continental limits of the Llnited States

Or Canada.

(POLICY NO. 1;.17. 14)

10. Said policy does not provide indemnification in the amount of
OOO pel" family for all accidental (leaths resulting from automobile

collision or $3 000 per fa,mily for nJl accidental deaths resulting from
rit,ib,ay trave1. On the contrary, sa.id policy contains a number of
excepbons and limitations nnder Iyhich no indemnification is pay-
able nncl the amount of coverage pm' one doUar of monthly premium
is only a frac.tiorml part of the amount set forth in said :chart.

(POLICY NO. 101--

11. Said policy is not guaranteed renewable upon the same terms
and with no reduction in benefits until the insured reaches the age
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of 70. On the contrary, said policy provides that all benefits therein
slml! be reduced fifty percent after thc insured rcaches his sixtieth
birthday.

\n. 9. In the conduct of its business , at all times mentioned herein
l'espollclent JUlS been in substantial competition, in commerce, with
cOl')oratio1H: , firms and individuals in the sale of insurance of the
Sfllnc general kind and nature as that sold by respondent.

PAH. 10. The. use by respondent of the aforesaid false , misleading
and decepr.i\'e statements , representations and practices has ha.c, and
now has, the. capacity and tendency to mislefLd members of the pur-
chasing public into the erroneous and mistaken belief that said state-
ments and representations werc and are true and into the purchase

of substantia! quantities of respondent's policies by reason of sa.id
erroneouoS and mistaken belief.

\H. 11. The aforesaid acts and practices of respondent , as herein
allegpcl were and arc all to the prejudice and injury of the. public
and of rpspondenfs competitors and constituted and now c.onstitute
unfair methods of competition in commerce and unfiLir and deceptive
acts and practices in commerce , in violation of Section 5 of the Fed-
pral Trade Commission \.ct.

DECISION AXD OnDER

The Commission having heretofore determined to issue its com-
plaint. charging the respondpnt named in the caption hereof with
violation of the Federal Trade Commission Act, and the respondent
haying been served with notice of said determination and \\"ith a copy
of the cOlnplaint the Commission intelllec1 io issue , together \,ith a
proposed fonn of order; and

The respondent and counsel for the Commission haying thereafter
executed an agreement containing a consent order , an admission by
respondent of all the jurisdictional facts set forth in the complaint
to issue herein , a statement that the signing of said agreement is for
settlement purposes only and does not constitute an admission by

resp.ondent that the law has been violated as set forth in sHch com-

plaint : and wain:l's and provisions as required by the Commission
rules: and
The Commission , having considered the agreement , hereby accepts

same , iSS"LH' .s its complaint in the fonD conternplated uy said agree-
ment , makes the. following jurisdictional findings, and enters the
follmying order:
1. Respondent: Guarantee Reserve Life Insurance Company of

Hammond is a corporation organized , exist.ing and doing business
uncler find by virtue of the laws of t.he State. of' Indiana , with it.s

2:2. (IGf' ,0- \10
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offce and principal place of business located at 128 orth Stfite
Street, in tho city of Hammond , State of Indiana.
2. The Federal Trade Commission ha jurisdiction of the subject

matter of this proceeding and of the respondent , and the proceeding
is in the public interest.

ORDER

I t is ordered That respondent Gua.rantee Reserve Life Insurance

Company of l-lammond , a corporation , and its offcers , agents , repre-
sentatives and employees, directly or through any corporate or other
device , in connection ,rith the offering for sale , sale and clistriblltioJl
of any insurance policy or policies , in commerce , as ;;commel'ce " IS

defined in the Federal Trade Commission Act , except in those States
where responc1e,nt is licensed fmd regulated by State law to conduct
the business of in8nrance , do fortll'yith cease and desi t from:

A. Hepresenting, directly or by impljcation:
1. That, for a payment of three cents or any other

amount, respondent wiJl issue a poEcy which will pro\'ide
indemnification for loss due to sickness and clccident fu ' cl

period of thirty days , or any other length of time , I','hen
such policy speciJies that any of ::llch benefits shall lwt
accrue until the policy has been in force for thirty c1flY , 01'

such other length of time, from date of issuance.

2. That a policy provides for indemnification for :;.('ci-
dental disablement in all instances where the insured is tlJ.

\'-

eJing on a train or in II private automobile or as a pede::"
t.rian when solid policy contains except10ns and 1illiia.ticn
concerning the conditions of sneh traveJ under which no
payment 'will be made.

3. That a policy prm'ides 1'01' indemnification for SjCklH'
or disease for a. greater length of time 01' in a greater allrmnt
tha.n is actually specified in the policy.

4. That a poliey provides for indemnification for all ; C;:1-
dental loss of hfe, hands, feet , eyes 01' any other pnl'. or
parts of the body, when such policy provides that no P;lY-
ment win be made for more than one of snch lo::ses resultillg
from anyone accident.

5. That a policy provides for indemnification fol' the
death of the insured from any cause ,yhen s,lid policy pro-
vides that no payment shall be made if the in.,:urec1 cornmits
suicide wit.hin a specified time from the date of the policy.
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6. That a policy is non-canccJ1ablc or guaranteed renevI-

able without reduction in benefits for a certain length of

time when sa,id policy provides that the benefits therein may
be reduced before the saicllcngth of time expires.

B. cpresenting, directly or by impEcation:
1. That ccny policy may be continued in effect indefinitely

or for any stoJed period of time unless fun disclosure of any

reduction in benefits or any other such provision, condition
or limitation contained in the policy is made conspicuously 

prominently and in suffciently close conjunction "with the
represcntation as will fun)' relieve it of a,ll capacity to
deceive.

2. That any policy provides for iUllemnification flgainst
disability or loss due to sickness, disease , accident or death
in any amount or for any period of time , unless n statement
of an the conditions , exceptions , restrictions and limitfltlons
affecting the inclemnification actuany provided is set forth
conspicuously, prominently and in suffciently close conjunc-
tion "ith the representation as ill fully relieve it of :.llJ
capacity to decc1'i

It is fu?'tlwi' ordeTcd That the respondcnt herein shall , 'iyithin
sixty (60) days after service upon it of this order, fiJe with the
Commission a repOlt in 'iYl'iting setting forth in detail the manner
and form in which it lws comp1ied "ith this order.

r" THE yIATTER OF

KAlIX BHOS. "\XD PIXTO , IXC., ET AL.

COXSE T ORDER, ETC. , IN REG)..RD TO TIlE ALLEGED VIOLATIOX OF THE

FEDERJ,L TR\DE CO:lDIISSIOX .\XD THE FUR PRODL"CTS LAHELIXG ACTS

Docket a-n7. Complaint , JIar. 196-4-DeC'sion, Mar. , 1964

Consent order requiring- Xew York City manufacturing furriers to cea"e yio-
lating the Fur Products Labeling Ad by such practices as failing to dis-
close on inyoices 1;' hen fur '",' as bleached or dyed, and showing bleached
ur artificially calmed fur as natural; and furnishing false guaranties that
certain of their fur IJToducts were not misbranded, falsely invoiced or

fnlsely arlvertised.

CO::\fPL-\lXT

Pursuant to the provisions of the Federal Trade Commission Act
and the I1 ur Products LabeJing Act and by virtue of the authority
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ycsied in it by said Acts , the Federal Trade Commission having rea-
son to beljeY8 that Kahn Bros. and Pinto , Inc. , a corporation , and
Leonard H. Kahn and Leonard l\:ahn , incliv.1dually and as offcers of
1 he said cOl'pOl'atioll \ hereinafter referred to as respondents : ha \'e.

violated the pl'o\'isions of saiel Acts and the Rules and Hegulations
promulgated uncleI' the Fur Products Labeling .. -ct and it appearing
to the. Commission that a proceeding by it. in respect. thercof ,YOll1cl

be. in the public interest, hereby issues its complaint tating its
charges in that resp.ect as follows:

\GIUPlI 1. Hesponclent I(ahn 131'08. and Pinto , Inc. , i a cor-

poration organized , e,xisting and doing business under and by virtue
of the laws of the State of ?\ey, York.

pollc1ellts l-,eonal'cl 1-1. Kahn and Leonarcl Kahn are offcers of
the. corpoJ'nte respondent and formulate , direct and control the acts
pl'ilchces and policies of the said corporate respondent including
those hereinafter set forth.

HeSlJOlHlents are manufacturers of fur products ,vith their office

ane! j;rincipaJ place of busincss located at 130 West 30th Street
1\ c,,- York , ?\ ew York.

FIN. 2. Subscquent to the dIectiye datc of the Fur Products Label-
ing --\ct on c\.ugust D 1052 respondents have been and are now en-
gaged in the introduction into commerce, and in the manufacture

for introduction into commerce, and in the sale, advertising, and
oilcl'ing for sale in commerce , and in the transportation and distribu-
tion ill commcrce, of fur proc111cts; and have manufactured for sale
sold , acll-crtised, offered for sale, transported and distributed fur
products ,,,hich have been made in whole or in part of furs ,,,hich
lw,ye been shipped and received in commerce , as the term ': commerce

f'llr " and :' fur product" are defined in the Fur Products Labeling
Act.

\H. :-j, Cel'trlin of sa, id fur products were falsely and deceptively
illi.oicec1 by the respondents in tlmt they were not invoiced as re-
quired by Section 5(b) (1) of the Fur Products LabeJing Act and
the Hnlcs and Regulations promulgated thercunder.

A..mong SHch falsely and deceptively invoiced fur products, but
not limited thereto , ,yere fur products covered by invoices which

i led to disclose that the fur contained in the fur product was
blcachl\d , dyed, or otherwise artificia.11y colored , when snch ''':IS the
fact.

PAR. 4. Certain 01 said fur products were falsely and deceptively

ill voiced in that said iur products were invoiced to show that the fur
C'ontainpd therein was natural, when in fact such fur was pointed
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u1cached , dyed , tip-dyed or otherwise artificia11y colored, i" ,-io1o-

(ion of Section 5(b) (2) of the Fur Products Labeling Act.
PAR. ;L Hcsponc1( nts furnished false guaranties that. certain of

the.ir fur products were not misbranded , falsely invoiced or tllseIy
ac1n;l'tised when respondents in furnishing such guaranties had
l'eason to beJieve that fur products so falsely guarantied would be
introduced ! sold transported or distributed in commercc in viola-

lion of Section 10 (b) of the Fur Proclucts Labeling Act.
\R. G. The. nfol'esaicl acts and practices of respolldents as herein

fllleged, arc ill violation of the Fur Products Labeling Act and t.he
Rules and Regulations promulgated thereunder nnd constitute un-
fair and deceptive acts and practices and unfnir methods of compe-
tition in commerce under the I, ec1eraJ Trade Commission Act.

DECISION AXD ORDER

'1' he Commission haying heretofore cletenninec1 to issue its com
plaint charging the respondents named in the caption hereof with
Ylo1ation of the Fur Products Labeling Act and the Federal Trade
Commission Act, and the respondents having been en-e.cl with
notice of nicl determination and with a copy of the complaint the
Commission intended to lEsue , together 'with a proposed form of
order; and

The rcspondents 11nll counsel for the Commission ha,-jng: there-
ftCl' executed fin agrccment. containing a consent ord(-:r an admis-

sion hy respondents of all the jurisdictional facts set forth in the
complaint. to issue hereill a statement that the signing of said agree-

mcnt, is for settlement purposes only and does not constitute an ad-
mission by respondents that t.he l tw has been violatecl as set. forth
in such complaint and waivers nnd provisions as required by the.
Commission s rules; and
The Commission , having- c.ons1c1ered the agreement, l1Creby accepts

f1nJ(' 1 isslle iis compJaint in the form contemplated by said agree-
ment : makes the following jurisdict.iona1 findings Rnc1 entcrs the

following order:
1. Responaent. Kahn Bros. and Pinto , Inc. , is fl. corporntion orga-

nized : existing find doing business under and by virtue of the laws
of t.he State of Ne'I York with its offce and prjncipal pJace of bnsj,
ness located at no lV-est 30th Street, Xew York , Kew York.

Responclents Leonard H. Kahn and Leonard Kahn are offcers of
the (' orpOl' flte rr 1lO11(1ellt" and their arlclr(' s i the same as t)lft of
corporate rcspondent.
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2. The Fedeml Tmde Commission has jurisdiction of the subject
matter of this proceeding and of the respondents, and the proceed-

ing is in the public interest.
ORDER

It is ordBl' That respondents Kahn Bros. and Pinto, Inc. , a

corporation, and its offcers , and Leonard Kahn and Leonard H.
Kahn , individually and as offcers of the said corporation and
respondents ' l' epre eniatin's , agents and employe('s directly or

through any corporate or other elevice , in connection with the intro-
ducdoll or manufacture for introduction, into commerce, or the

3ale advert.ising or offering fOl' sale in commerce , or the transporta-
tion 01' distribution in commerce , of any fur product; or in connec-

tion with the manufacture for sale, sale, ach ertising, offering for
sale. transportation or distribution, of any fur product which is

made in whole or in part of fur which has been shipped and 1'0-

cci'i ecl in commerce, as the terms "c.ommerce , "fur" and " fur prod.
nct" are defined in the Fur Products Lebcling Act, do forthwith
(('a e and desist from:

Falsely or deceptively invoicing fur products by:

1. FaiJing to furnish invoices to pnrch ;sers oJ fur products

2howing in words and figures plainly legible all the information
reqnired to be disclosed in 8"ch of the snbsections of Section

5(b) (1) of the Fur Products Lebeling Act.
. Representing directly or by imp1icfltion on invoices that the

fur contained in fur products is llfltural \vhen such fur is
pointed, bleached, dyed, tip-dyed, or othel'\\ise artificially
colored.

It is fmthe,' oNlend That respondents K"hn Bros. and Pinto
Inc., a c.orporntion , and its oIficers , and Leollflrc1 l(ahn a.nd Leonard
H. Kehn, individu"lIy end as offcers of the said corporation and
re,sponclents' represent.atives, agents and employees, direc.tly or
through any corporate or other device , do forthl,vith cease and de-
sist from furnishing a false gmuanty tl1nt any fur product is not
misbranded , falsely invoiced 01' falsely advertised \\hen the respond.
ents ha.ve reason t.o believe that such fur product mny be introduced

sold transported , or distributed in commerce.
It is .htrthe,' oi'dered That the respondents herein shall, within

sixty (60) days after service npon them of this order, fie with the
Commission a report in .writing setting fort11 in deta.il the ma,nner
and form in which they haw, complied with this order.
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Ix THE MATTER OF

CAHSOX FIHIE SCOTT & CO.

CONSENT ORDEn: ETC., IN REGARD TO TUE ALLEGED VIOLATIOK OF THE

:FEDERAL 'I'HADE CO)DnSSIOX Ai'W THE TEXTILE FIBEH PRODUCTS lDEN-
TIFICATION' ACTS

Docket C-i28. C01nDla, fnt , MaT. 1964-Decision, Mar. 196ft

COLsent order requiring a Chicago dcpal' tment store to cease violating the
Textile Fiber Products Identification Act by faiUng to label textie fiber
products with the required information; failing, in ne\vspapcr advertising,
to set forth the true generic names af the fibers cantahlcd in products

represented to be "velvet"

, "

terry

, "

percale , etc. ; and failing in other

respects to make disclosures required by the Act.

COJYIPLAINT

Pursuant to the provisions of the Federal Trade Commission Act
and the Textile Fiber Products Identification Act, and by virtue 
the authority yested in it by said Acts , the Federal Trade C011mi8-
sicn having n:a on to belieTc that Carson pjrie Scott & Co. , a cor-
pon1tion , hcreinafter refcrred to as respondent, has violated the pro-
Y18JOJ1s of the said Acts and the Hules and Regulations promulgated
UJHjer the Textile Fiber Products Identification Act, and it appear-
ing to tIle Commission that a proceeding by it in respect thereof
0111c1 be in the public interest, hereby issues its complaint, stating

its charges in that respect as follows:
PARAGRAPU 1. Responc1m1t Car on Pirie Scott & Co. , is a corpora-

tiOD organized , existing and doing business under and by virtue of
the la"s oi the State oi Illinois, with its office and principal place 

business Jocated at One South State Street, Chicago, Illinois.
The respondent is primarily it retail c1epflrtmcnt store engaged in

selling and distributing clothing, housewares and general depart-
ment store items to the, general public. The respondent also acts as
a 'iholesaler in regard to cel'Ulin products among which are floor
eovermgs.

PAR. 2. Snbsequent to the cffective date of the Textile Fiber Prod-
uces Identification Act of 3Iarch 3, 1960 , respondent has been and is
nOlT engaged in the introduction , delivery for introduction , sale, ad-
vert.-ising, and offering for sale , in commerce , and in the transporta-
tion or cn,using' to be tl'fll1sporte(1 in commerce , and in the importation
into the United Shltes , of textile fiber products; and has soJd , offered
for sa, , advertised, delivered , transported, and caused to be trans-
ported textile fiber products , wl1ich lw.ve been advertised or offered


