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13n SyllnlJ1S

Hespondents AUl'aham Banmann , Hazel I3aumml1 and Paul Brooks
are ofliccl's of said corporation , and their (ldcln' s is tlle same as that
01' aid corporation.

:2. TIw Federal Trade COlllmission hns jurisdiction of the snbjrct
matter of this proceeding and of the reSp()nc1cllt , nnd the proceeding
i;-j ill the public interest.

ORDER

it is oTde)'ed That respondents Veilumont Specialty" Co. , Inc.. , n

corporat.ion , nncl Abraham Baul1nnn Hazel Banmann and l lUl

Brooks, individually and as officers of said corporation , and n spond-
ents ' representatives , agents ,lld employees , clin:ctly or through any
corporate or other device , in C'oJlllechon with the. introduction or manu-
fad.nre for introduction into C'omnH::l'Ce , or the otfering for sale , snle
transportat.ion , distribut.ion or delivery fm' shiprnentin commerce , 01'

\'1001 hats or other \yoo! product , as ;' commerce," nnd ;: ,"yool product
are defined in the 'Vool Products l, al)(1Jmg Act, of ID:- \ do forthwith
C'C'lse and desist .from:

l\lisbl'aJ1c1ing s\1('h products by'
J. F ds('ly HIHl dl\ cppti\'ely f:talnping, tagging, labeling: or

otilf'l\\ (' 1(10J1tif Ying l1ch products as to the clWl'llC'1er or
lnjOlllt: of thp C'onstitllellt IilJPrs contained therein.

:2. F,lil1ng to securely ,lflix to , or place on, each such product
a strlmp, tag, Jnbe1 , or other llJPllllS of identification shO\ving
in e1( al' and conspicuous In:U11er each element 0-1 inform,l-
bOll required to 1)(. c1isc1o ec1 by Sectioll +(a) (:2) of :.118 1Yool

Products LahelingAct of ID3D.

It -is fur.ther ()j'cZu.ed. Tlwt the re p()ndellts hereiJl hall , within sixty
(GO) days after selTice upon theJn of ihis order. file \vith the Commis-
sieHl u. report in \\Titing selting forth ill detail the manner fl.Jd -form in

which they have compl1ecl ,yith this order.

Ix TIlE ::IATTTTI or

SEE lAN BHOTHEHS. 1:C.

COXSF.KT OHDEJi , ETC. , IX HEGARD TO THE ALLEGED nOLATlOX OF THE

FEl). \r. TH.iDE CO?DllSSIOX ACT

nod' i t ('- is"I

(,'

(,)J!/ilaillf. JIII!J .l. 'l-- JJecisioll. JulylJ, 1f)6;'

Consent order J'f'Cluirillg a Curlstnd1 , 1\,J., prw' cs' sor of frozen fruits and vege-

tables and \\"110Icsa1r1' of gl'ot"l'rie" tbrough its various di'. lSioIlS find snb-
itJlaril's , wHh :-I1J(-:; in tlHO' ,"' ,Jl" ending i\IHF. 3 , H)(j:2 , in excess of $13'1 000 000
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to cease- inducing nnc1 l'eeeidng payments for in!'tHntional promotions frO));
its suppliers whcn it kne",- , OJ' should hayc 1;:mvn , that sneh p:) mel1ts wel'
not offered or made ayailahle on proportionally eqllal terllS 10 its l'ompf'ti-
tors purchasing from the- same suppliers.

CO)IPL\IXT

Pursuant to the provisions of the I; eclel'al 'Irade COllmi2sion \.ct
and by virtue of the authority vested ill it b:v said Act the Fcc1cra1

Trade Commission having reason to belieye that tJw rrsponclcnL See-

man Brothers , Inc. : has yiolatec1 and is now violating the provisions
of Section 5 of the Fec1era1 Trade Commission Act, (15 U. , Sec.
45), and it appearing to the C011misslon that a procec:c1ing by it in

respect thereof \yo111c1 be in the interC'st of the pnblic issues its COll-

plaint charging as follO\ys:
U:.\GTL\I'lf 1. Respondent , SeenlHll Brothers , Inc. , hereinafter some-

times ref(:rrecl to as Sepman , is a corporation organized : existing and
doing business under the la,,' s of the State of X ew York , ,,;ith its prill-
cipnl oHiee and plaC( of business located at (iOO 'Vashington Avenue,
C,lrlstadt , Xew .Jel'sry. Hesponc1f'l1t throllgh its various di, isiolls and
,Yholl)' o\Ylled sllbsic1ial'ies is no\\ and for many years L'\st p,'\st has
bee.n engaged in processing fro;,en fruits and n getables ,lncl in el1ing
groceries nt whole:.:;le to retail grocery stores. Respondent's sales :u'
substantial , totaling more than SL3 600 OOO for the fiscal year ending
:\la1'c11 3 , IDG2.

1-.'\1:. 2. Tn the course and conduct of its lmslness respondent has

('.

ngagec1 in , and is presently engaged in , C0ll11ClTC , as " co;Tlmcr('e i:-

defined in the Federal Trade Commission -,A. ct. It purchases gTOC('
pl'oclucts from Sllppliers tbroughout the United States and llSCS such

procluc.t.s to be transported from yarions Statc:s to other StMes for
distribution awl resale. to retailers throughout the 1;nited State'

\H. iL In the c(Jnrse and com1nct of its lmsines, : respondeTot ha
been for 111an)' yenr2 , and is nmy in snbstantinl competition in the

prodnct:ion : sa1e and distribntion oi' food proc1l1cts in C011mel'ce lw-

t,, een (In(l ,1mong 1he vnrious Stfltes oJ the Vnited States \\"it11 other

corporations : persolls. finns and partners11ips.
Ali. 4. In nw. conrse Hnd conduct of its lmsillpss as aforf'said , re-

spondent has induced Hlld n cein)c1 1'1'01n its seller- suppliers so en-
gaged i11 COlTllWrCf' , payments of Yitl118 ,yhich accrue(l to l'cspo11(lent.
bencflt hJi' sel'Yices or facilities furnished by or through respondent
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in connection "'ith the handling, sale and oi1'ering for saJ'2 of the said
products of sueh se1Jer suppliers. Hespondent kno\\s or h:td l'e:tSOll to
know , that sueh pa)'mcnts of value were not olTerecl or made :tn1ila.ble
on proportionalJy equal terms to respondent s cornpetitors also pur-
chasing froln such Sflme seller- suppJ.icr:: and that snch same eller-
suppliers were in ,- ioJatioll of snlJspction ((1) of ,section 2 of the CJay-
ton Ac.t , as flmenc1ed.

\H. ,). III the COlll' f', Hnd conduct of jts businf' s jn commerce

respondent on .JUllC 7 \ 1961 , commemorated its sc,- enty- iifth yeor in
business by holding a dinner d01lce \yhich ,\yas attended by L432 per-
sons. Each of respondent's se11er-suppliers ,,-as sent an in'i-itation to
attend the dinner dance , togethel' with from one. to tell tickets "'hieh
cost $100 apiece, Onol' 400 suppliers purchased tickets: thirty- six pur-
chnsed 8-:00 "'orth , ten purehased $600 worth , and twenty-t'yO pur-
chased $1 000 ,yorth. The receipts from the s:tie of tickets totaled
$10iJ 800.

\H. G. The $10;) 800 gross rcceipts Jroll t.1Ie sale of tickets to the
l'cspondenfs seller- suppliers bcne-nted respondent in the follO\ying
mftnner:

1. 816 030. 82 of the gross receipts ,yas expended on the publication
of 12 000 copies 01' a bookJet entitled ': TOW.\IW :\-:EW I-ORIZOXS-- The
Story of Seeman Brothers on the :\Iove rlld 3,000 eopies of a booklet
entitled "TIlE FORCT: BT:HIXD THE PHO(;RES :' ill both of \yhic11 l'espond-
Enfs growth is depicted together ,yith a lengthy exposition praising
respondcnt:s food grm,ing and processing teclmiq1H's, and rC5pond
ent s facilities and personnel.

2. 86 281.40 of the gross receipts was expended upon public rela-
tions , publicity and pl'ornotional selTices.

, 832));3.00 of the gross rcceipts was expended on tl1e dinner the
c1arlcr. \ and the entrrtainment and on proyiding these without charge
to seycral hundred employees and other guests of the respondent.

4. The remninder, or f;m(j 2S0. beellne part of reslJondent s jn-
C0118 for the fiscal year ending ::larch 3 , 1962.

\JL 7. The ads and pl'ftctices , as alleged above \ are all to the prej-
ucbee of the pubJic nnd constitute nnfair rnet1lOc1s of c011petition and
l1nfair acts and pract.ices within t1w intent. lld merm.ing of Section ;)
of the F'ederal Trade Connnission Act.

DECl IOX -'. XD Onm:n

The Commission ha,-ing heretofore (lc terminecl to i ne its com-

plaint charging' the n:sponc1ent named iJl tLe cftptionl1ereof ,yith yiob-
lion of the "Feeh l'aJ Trade Commission - \ct and tIle respondent ltaying

:)(j-

l::ii-j(t-
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been senTccl ,yith llotice of saiel determination and \yit11 n copy of the
complaint the Commission intenc1erl to issue , together \Y1t11 a pro-
posed form of order; and

The respondent and cOllnsel for the Commission 11n ,- ing t hen-';) fter
executed an agreement contllining a consent order an admisslon by
respondent of all the jurisdictional facts set lorth in tlw complaint to
issne herein , a statement. that the signing of saiel agreement is for
settlement purposes only and does not constitnte ftn admission by re-
spondent that the Jaw hfts been violated as set forth in slich complaint
and ,yain' l's llnd provisions as required by the Commission s rules: and

The Commission. hnving considere.d the agreeJnent \ hereby accepts
same , issues its complaint in the. form contemphted b ' said agree-

rnent , mnkes the fol1m,ing .iurisdirtional findings , and enters the
follo\Tillg order:

1. Hespondellt Seema.n Brothers. Inc. , is a corpol'fltion organized
existing and doing business llndpr the b,,-s of the State of New York
with its principal oiEce and placp of business located nt 600 \Vashing-
t.on AyenllP. Cfll'lstadt , 1\0.,, .Jersey.

2. The FedeTfll Trade Commission has juris(lic.tion of the suLject
m,lttel' of this proccP(ling and of tJw respondent. tlJ1l the proceeding
is in tJ18 pubJic. interest.

OHDEn

It s 0''(7(''C1 TJlilt rcspondent, Sl'eman _Brothers , Inc. , a corpora-
tion , its offcer : employee's , agents and reIJl'esentatives , directJy or

through any cOl')oratc or other de\"ice , in or in connection 1yith the
purchase of foocl products in commerce , 8.:' ;; commerc(' " is defined in
the Federal Trade. COlmnissioll Act, do fort1l\yit h cease flnd desist
from:

1. Iiecei,- ing, or soliciting Hnd recciving, pilynlcnt Jrom nn
yendor for institl1tjonnJ promotions 'iyhen l'f'spondf'nt kJlo\ys. 01'
should know , that sllch payment is not Rffrm,lti"ely offered or
othen'lise made fl- ailable by sHch yeneloT on proportionaJ1y equal
te.rms to all of its other customers competing ,'Iith respondent. in
t.he. sale find distribution of the Yendol" products.

2. The t rm " institlltionnl pl'oJllotioJls" as llscd in this o1'le1'
meRns promotions prirwuily designed 1'01' : or primarily 1'(, 111ting

, the enhancement of the reputation , n:one , good ,,- ill or pl'e ige
of t,he respondent.

It is furthci' ()/ 'dcJcd. Th:1t the respondent 1wrein shall, \\- ithin sixty
(nO) (hy:: after 3ervicl' npon it of this onler" fik "ith 1 he Commission
a report in writing setting forth in detflil the mnnner fln(! form in
which it has complied wit.h this order.



H, :MAURER & SOX 137

COJJIJI.-lint

Ix THE .:L\TTEH OF

HY:\IAX '\L\ TJRER ET AL. Tr.'DIXG . \S H. L\ rmm & SOX

C'JXSEXT OIWEH , ETC., IX HE( \.RIJ TO TJJE . \.LL1 GJ-:D nOL\'J10S OF' THE YED-
1-L\L TlL\DE CO::DIlS !OX _\.XD TIlE FTI: rHODl.TTS L\BLUSG . \CT.s

Docket C- B.:'. (:Oil-/Jfrtillt

, ,

JlllyLJ , JriC.

;--

Dec!si(JII , Ju7!! 13, 1.'61

('OJ1"pnt onJpl' rpqnil'ng 1Il11l1fne:luriflg fnrriers in ::ew YorK City to cease
Yiolnthl!- the Fur Pror1nc:s Labeling- Act. by fnilillg, in labeling and inyoking,
to "how the tl'UP animal n8ml: of fur; failng in lalwling and f\c1YE'rtising, to
(lise:lo:,E' 'when fur was firtifJl'nlJy colo1"?d: lalJPling American Sable fiH

ablp" flll(l using the word "hleIlc1ed" improperly on labels: failing to show
tbe C01lltI'Y of orig' in of imported fm' , nsing the term ;' Bl'Oac1!llil" improperly
nncl -.;howing nrtificial1y e:nll)n cl fl1' " ;1:; "untural" Oll il)YoiCes: and failing
ill othn n sp(':ts to I'omply witll the requircments of the A('t.

CO:lII'L, \ 1ST

PUl'su:mt to the pJ'oyisions of the Feder,d Trade Commis 'ion Act
,llicl tJ1C Flll Products L'lbeling Acl (\11c1 by yirtue of the aut.hority

Y(' il'd in it by ::aid Acts : the. Fedcral Trade COl1unission haying l'eascm
to belie\' r1w1" IIym;ll1 J;1l1'Pl' !Iud )lnllric, l' )Iaurer , indiviclllally and
as cOl)rtrtnl'l' tl'flding as T. ::L1ul'cr 8. Son hereinafter referred to 

nll dcnt3, hnye yiolft!ec11 be l)loyisions of said Acts and the Hales
and Itegulalions promu1g'ated under the Ful' Pl'oduct L,abehng Act
and it appearing- to 1lw. Commission that a proceeding by it, in peci
thereof \n)uh1 be in the public interest , hereby issnes its comp1nint
stating its chaJ'gee. in tb lt rp::p('ct, follo,,":?;

Responc1ent Hynwll Jlaurer HJlcl Jburicc jIaurel' are indivicluals
and copartners trading as II. '\i,lurer &, Son.

espondcnts are manufacturers of fur products ,yith their oiTce and
prillciprtl place of bw:iness located at 22.'1 ,Vest jOth Street , S( W York

ew )' 01'1;,

1\\1:. . Sll1J eqnent to tJw cflecrive clate 01' the . ur Pl'oclncts Labcl-
ill \ct on. \llgu2t D, lU;"j:. SlJ()lH!ents ha\'e been nnc1 (l1'€1l0W engaged
in the introduction into (,OJrnlerCe an(1 in the manufacture for intro-
duction into commerce, and in the sa1e : advertising, :md o1Jering for

::'

itle ill COlnllWl'Cf' , (llcl ill the tran::pol'tntion and disniLJlltion ill ('om-
nWl'l-'(\ of fur product::: ;lJc11wye Jrlill1nLj(tllrec1 fo)' ::ilh' ; sold , ilcher-
ti:,ec1 , otfered for sale , trilJlsported (lnd di t1'bnt('d f11r pJ'oducts ,,' hicn
11 an', been nmde in wbole orin part of furs ,,-hieb hn,ve been shipped
and l.eceiyecl ill COmmel'l' , as the terms '; COnlmel'Ce

: ;;

flll" f11Hl " fur
producC are de.fine(l jn the Fur Products Labeling J,.ct.


