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B. Individually shaclowgraph tested:
c. :\1isrepresenting in any manner the. exclusivenc,ss of any

feature or characterist.ic , or the method of manufacture , pl'oce
ing or test.ing of re,sponclenfs phonograph neeelles , styli or phono-
graph eqlliplnent;

7. l1sing the term ;' sapph;re : or any other \yorc1 or term con-
noting a preciol1s stone to rlescrihe or designate rt phonograph
needle or stylus containing a synthetic stone unless the synthetic
nature thereof is affnnatin:-.1y and clenrl 7 (li elosec1.

Pm,deled hO'CeTeJ' Thrtt respondent's llse of its catalogues and fl:y'crs
in its retail stores for the, Imrpo B of (.A) dis1rilmting the same to its
customers and (B) permitting its customers to llse the same to serve
themselves , shaH not be cleelnec1 to be a violation of Paragraphs 1 , 2

3 or 4 oJ this orc1e.r because of the circu11stance that at the. tilne one
or more articles of merchandise listed in such c,lti1Jognes or flyers may
then be sel1ing in respondent's retail stores nt prices \,hich may 
uncleI' the prices show11 for those article.s of merchandise in said
c.atalogues and flycrs.

It is .ful'hei' OIyle1'erl That the respond( nt herein shall ithin sixty

(GO) days after service npon it of this order , file. with the Commis-
sion a. report in writing setting forth in detail the manner and form ill
which it has complied with this order.

I -: THE ".L\TT1':r:. 01'

\IC,OTH ,I'. GODDSRD ET _\L TlL\DEG\S Q17AD-CITY
SEWI"G L\CHIXE CCnIP_\"Y , ETG.

COXSEXT nRTJEl:. ETC.. IX Hl:(;,\r:n Tn 1'1-1E ,\LLEla:n nnL.\TJUX OF THE

FEDEIL\L TR,\DE CO::DIISSlOX .\C'1

Docket C- /S9. Complaint

, ,

JII/Y 16. lUG Deci8iQ;I, Jui!/lG , 191)-

Consent order l'efJUirillg D"yenjJol't , Iowa , l"l'tail sellers of se\ying llHlcbille.;, to
cease l'epl'e:,enting falsely. in f)(1\' erti1:en' l'l1ts ill nf',,' sfH1Jwr.S f11:(1 i' 1 ilc!n'l"1i:,-

ing circulars and by their agents, Owt H' \Yillg- m,1c-l1incs offere(l :It sJ!ceial
prkes were rerJossessec1, tl1:lt sHeh machines\yel'e being soW at reduced
prices for b2.nks and finance eompaniE' by reason of c1danlt in Jl,1:"llcn1 hy
prr.yious p11rchasers , flml hat the:" cflnied a lifetime guarantpf'.

CCDrPLUXT

PUl'Sl1fllt to the prO\- isioJl_ of the FedenJ Tr;1cle Commiss;oE Art
and by yirtue of the 8.11tJJOl'ily \'T- tecl in it by ai(l ..Act. the F'e:clenll

fl'ade Co mTli ion , h lyillg l'e,1S0n to belie,' p that \.l'l1()th "Y. Godciarcl
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and J 1ice JIa2;jne Godc1anl , incli,ciduals t.rading nnd doing lmsiness
as Qua, cl- City Sewing :Machine Company: and as Q. S. Finan(',s Dept.
hereinafter refelTed to flS respondents , ha,ve ,ciolated the provisions of
sa.id Act, and it appe,aring to the Commission that a proceeding by it
in respect thereof "'ould be in the public interest , 11ereb;1' issues its

cOIn plaint. stating its charges in that respect a.s follows:
P-:\R.-\GR:\PH 1. Hesponclents Arnoth ,V. Goddard and Alice JIaxine

Goddard are individuals trading and doing business as Quad- City
SC"'ing Iachine Company and as Q. s. Finance Dept. , with their
principal offeeanc1 place of business located ' at 30 ,Yest 2,nc1 Street
in the city of Davenport, Stnte of Iowa.

PAR 2. R.espondents aTe now, and for some time last past have
been, engaged in the ac1n rtising, offe.ring for sale, sale and distribu-
tion of sewjng machines to the public.

PAR 3. In t.he course and conduct of their business , respondents
now cause, and for some time last past haye eaused, their s licl product
",vhen sold , to be shipped from their pla,ce of business in the State of
Iowa to purchasers thereof located in vnrious other States of the
United States , and maint.ain , and at all tirnes mentioned herein haTe
maintained , it substantial course of trade in snid prodnet in cornme.rcc
s " collnnerec :' is defined in the Federal Trade Commission Act.
PAR. 4. In t.he course and conduct of their aforesaid business! and

for the purpose of inch1cing the purchase of tl1eir said se"'ing ma-
chines, responde,nts have made numerous statements in advertisements
inserted in newspapers , and in advertising eircu1ars distributed to the
general puhlic; and respondents ' agents have made numerous oral
statements to prospective purchasers. Among and typical , but not all
inclusive, of such statements are the following:

REPOSSESSED

Singe-r slant needle sewing maebine , take over 8 payments of
$5.10 :rr month. Write Credit Manager, Box 343 Davenport.

Quad-City Sewing Machine.

:lIust be sold Singer Slant Xeedle , has antomatic zjg zag, button
holes , etc. , 10 payments of 86.10 per mont.h. Call 8.26- 2443.

QTJAD CITY SEWE\G :\:L-\CHl?\E CO.
309 ,Yo 2ud St. , D!lYC11port., la.

S. FIXAKCE nl'PT.

356--3S-70 .-
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WE ARE SELLING THE FOLLO,VIXG REPOSSESSED
MERCHANDISE FOR SEVl RAL BANKS AKD 1!' INA:,CE
CO. IN YOUR VICINITY. PLBASE I. EEL FREE TO WJUTE
FOIt MORE INFOR'\ATIO?\ OR ASK TO IIA VB OUR TRUCK
ST01' AT YOUR HOME FOH YO-c TO I:\SPECT A Y OF
THE ARTICLES LIS'l'ED. YOT: AUlD 1JNDl:JR NO OBLIGA-
TION TO BUY.

(Followed by a list of se\ving machines and other merchandjse
stated to be for sale by respondents.

'I'

The actual value is $300.00. Our price to ;you is $HO.OO.

The machinc originally cost $2-40. 00. Our price to you is $154. 01.

The sewilJg machine carries a lifetime guarantee.

PAR. 5. By and through the llse of said stntcnJ( nts : (111(1 other
similar imJJol't not specifical1y ct out herein , l'l"spondcnis l'cpl' seJitec1

direeUy or by 1m plicalion :
(1) That tl1ey \yere mak.iug a bona fi(le. o1Tcr to e.n t,Sl'c1 ell'dl'ic

se\dng machine:= at the prices specified in t,he f1rln'J'r.ising.

(2) That th sewing nwehines being o1lered fOl' :ale by l'o.:ponell'nts
had been rcpo essec1 by banks 8.nd finance, companies or by respond-
ents by reason of c1dauIt in paynwnt there.for by previous purchasers
an(1 tl1at the respondents ,yen" selling said sc,ying mftchincs for uch
hanks and llna.nce companies.

(3) That tlw prices of the merchanclise ,yere ,'educed from respond-
ents fanner prices, and tbe am.0l1lt of sHcll purported reduction con-
stituted SfW!ngs to purchas( rs or the Inerchandise.

(4) That the respondenb' merchandise ,Y(lS unconditionally gl1flr-
p.Jlteec1 for lifetinle.

PAIL G. In truth and in fact:
(1) Respondents' oHcrs ,yerG not bona lide offers to sell 018 said nsed

sewing machines at the a(l' crtisecl prices bnt were made for tIm pur-
pose of obtaining leads a!lc1inlormation ns to persons interested in the
pllrc.hfl ;e 01 ne,\- se,ying machines. After olHftlning leads through
rE'sponso to s 1i(1 nd\ ertisel1el1ts. reSpOli(lents ' sGlesmen c8,l1ec1 upon

suc.h persons lJUt madr no ctTol't to sell $lic1 sewing machines at the
ac1ye.rt-isec1 prices. Instf'flct they exhibitecl the adycl'tisccl11sf'd sewing
mflchines or oncs s.imilar to lhem in demonstrating that tIH: Y 'sere
mnnifestJy unsuitable Jar t.he pnl'pcs inten(led ancI (11sparnged the

nlhcl'tised proc111cts in such fl m::l1ller flS to discourage their purcl1ase
and flHempte(l to flnc1 fl'equC'Et1y did sen much higher priced prodncts.
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(2) The merchandise oHered for sale by respondents bad not been
repossessed by banks or finfl1Ce companies or any other person , firm
or corporation , and respondents were not selling such merchandise for
ban ks and finance com panics.

(3) The alleged former prices \\' ere fictitious in that they 1181'8 not
actual , bona fide prices at 'iyhich respondents offcred the merchandise
to the public on a regular basis for a reasonably substantial period of
time in the reeent , regula.r course of business and the said merchandise
'iyas not reduced in price as represented and savings were not afforded
purchasers of said merchandise as represented.

(4) Respondents ' guarantee is not ll11conc1itionnl but contains cerM
taiu tcrms and lirnitations. 'rh8 gnarantor fails to set. forth the nature
and extent of the guarantee , and the HlHJlller in \\'hich the guarantor
will perfonn.

Therefore, the statements and representations set forth in para-
gruphs Four and Fiye were and arc false, nrislel'.ding and dec.epti,-

u:. 7. Tn the conduct of their busine:-3s at all t.imes mentioned
herein , respondents have been in substantial competition, in com-
merce, with cOl'JOrat.ions, firms and inc1i\'idnals in the sale of sewing
11f1(' ..1nc8 of the snme gC;leral kind allc1 nature ns t.hose sold by
respondents.

PML S. The use, by respondents of t.he aforesaid false , l1_isleading
and clee:pti,-c st.nt( 11('nts , representations and pl'ndices has had , and
now has , the capacity and tcollelency to 11i Jellll mcrnbel's of C18 pnr-
eha,sing public into the erroneous and mistaken beJief that said state-
ments and :representat:ions were and are. true and into the purchase
of snbstantial quantities of rl' spondenu : product by reason of said
erroneous and mistnken belief.

Ut. 9. ThE) aforesaid acts and practices of respondents , as herein
llegc.d , were and are all io the prcjuc1ice and injury of the public and

of respondent.s : competitors nnc1 constituted , and no\\' constitute , un-
fa,II' methods of c.ompel-ition in cornmerce i1nd lmfnir and decppti.
ncts f121d practices in COlnmerce , in violation of Section 5 01' the Fecl-
rra1 Trade Conrmission Act.

DECTS-IOX -\),T Or:m:H

The J?ec1cl'al Trade Commi sion haying inij- ialecl al) in'-estiglltion
of certain ftcts anc11Jntctice , of the respondents named in tile caption
hel''of, and the rcs:)Qndent,s llin- ing been furnished t1wl'cnfter ,yitl1 
copy oJ f1 draft of c011IJlaint \ll1ich the Bureflll of Dcceptiye 1 rac-
tice,s proposed to present to t11C Commi sion 1'01' its consideration and
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which , if i sned uy the Commission , would charge responde.nis \Tith
viol,ltion of the J'eLlel'al Trade Commission Act; and

The l'l'sponclents and counsel for the Commission Imving thereafter
executed an agreement containing a. consent order , an admission by
tJ18 respol1(le.nrs of all the jnrisdictional facts set forth in the afore-
said drait. of compJaint statement that the signing of snic1 agl'ec-
nwnt is for settlement purposes only and cloe not constitute an

admission by the. respondents that t110 la\v lws been ,-ioJatecl as a.llegccl
ill sueh complaint , and 'Ivai \ e.rs and prm-isions as require,cl hy the
COllmission s rules; and
The Commission , having rcn5011 to be1ieye that the respondents

IJ!\' 8 ,-iolated t.he Federal Trnc1e Commission Act, and having deter-
mined that complaint SllOllJc1 i::SllR stnting" its charges in that respect

l1( l'e.by issues its complaint , flcecpis aid agrcement, makes the fol-
Imying jurisdictional findings and ente.rs t.he. following ordcr:

1. Respondents \.rnoth ,Yo Gorlchrrl and Alice ::laxine GodclarcL

fire indi, ic1naJs trading and doing business as Quad-City S( wing
?lIachine, Company and as Q. S. Financc Dept. , with the.ir office and
pl'ineipal place of business located at 308 "'Vest 2nd Street , in the
it.y of D,n-enpol't , Stnte of IO\Yfl.
2. The Fed2ral Trade Commission 1m3 jurisdiction of the subject

matter 01 this proceeding and of the respondcnts and the proceeding

is in the public intercst.
Q1mF.H

If; ordered. That rcspondents Arnoth 'V. Godda.rd flnd Alice

J\Iax1ne Goddard , inc1ivic1llnls tra.ding and doing business as Qund- City
Se,ying l\fftC'hine Compa.ny and as Q. S. Finance Dept. , or uncleI' any
other name or names. and respondents : reprcsentatires, agents and
(;mpJoyecs, directly or through any corporate or other dc\'ice , in con-
lwctioll ''lith the ofIering for saJe : saJe or distribution of scwing ma-
!;JiillcS or other products in ( ommerce , as :: commerce :: is defined in
the Federal Trade Cornmission --\.c:, do :forthwith cease and desist
Jrom:

1. lIsing in any manner , a ales plan , scheme or dc\'ice where,
ralse , mis1eading or c1eeeptin'. statements or representations arc
made 11) ordCT to obtain leads or prospects for the sale of merchan-
dise or services.

2. Discouraging the plln hase of or c1isparnging any merchan-
dise or seJTjces which are adi' ert.sec1 or oIrerell for sale.

3. Representing, directly or by implication : that any Inerchan-
dise or son-ices are offered for 5ale , ,yhen such ofler is not a, bona
fide, oiIer to sell sai(l me.rchandise or services.
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4. llepresenting, directly or by implieat1on , that merchandise
offered for sale had been repossessed or t.hat responclents arc sell-
ing snch merchan(lise for banks or finance COlnpan ies: Pi' O'-'hlecl

hmC(;,!3'i' That. it shall be fl defense herein ior respondent to estab-
lish that merchandise oiTered for sale by them actnally had been
repossessed , 01' that respondent.s aTe aetllully selling such mer-
chandise for banks or finflnce companies.

5. Representing, direetly or by implication , that any price
whethcr or not accompanied by clescriptiye terminology, i re-
spondents: fonner price of merchandisc when such amount is in
excess of the actual , bona fide price at ,yhich respondents offered
the merchnnc1isc to the public on it regular oasis for a l'casonflbJy

substantial period of time in the recent , regular course of ousiness.
6. l\lisreprescnting, by me lns of comparative prices, or in any

other maIller , the sa.vings available to pnl'chasers of n sponc1ents
merchandise.

7, Hepresent.ing. directly or by implication , that flny of re-

spondents : product.s are guaranteeclunless the nature and e:stent
of the guarantee , the identity of the guarantor , and t.he manner
in which the gWlrantor win perform thenmnder are clearly and
conspicllously disclosed.

It is fU'itheT oTde'ied That the respondents herein shal1 , "'ithin

sixty (GO) days after service upon them of this order , file with the
C011mission a re.port in writing setting forth in deta.il the manner and
form in which they have complied with this order.

Ix THE .JL\' n'ER 01-

BATTELSTEI1\' , INC.

COXSEXT ORDER , ETC. : I REGARD TO THE ALLEGED VlOLATlO OF TilE FED-

EHAL TlL\DE cOJ\nnssrox , THE FTIR PRODUCTS LABELING A);D THE TEXTILE

FIBER PIWDt:CTS IDE'NTIFICATI0 T ACTS

Docket C-790. Complaint . Julll 1(j , 1961;-Dccision, J1d1! , 196-

Conf'cnt ordcr reqniring a !Iouston , Tex. , retailer of fur and textile fiber products
to ('(':1SC \'iolating the Fur Products Labeling Act b lal1c1ing fur products
with ('x('cssi\': prices represented as former regl1ar price , labeling artifi-
dally (;olou'd furs as natural , and failing to di cJose on labels tile true ani-

Ilal J1lme of fur, name of the mflnufactnrC:T , dr. , and when fur was natural;
failing on labels and invoices to use the term "natural" for furs that were
not d ed or bleached; failng in invoicing Dud anvertisjng, to show when fur
\vas artificially colored; failing to slJOw the country of origin of imporred


