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Complaint

IN THE MATUR OF

REGINA CIGAR CmfPAXY, INC. , ET AL.

CONSENT ORDEn, BTC. , IN REG,\RD TO THE ALLEGED VlOLATlOX OF TIm

FEDER \L TR.\DE C03IlIISSION ACT

Docket 0-801. Complaint , .Aug. .', 196 Deci81on, Aug. , 1964

Consent order requiring Pl1ilac1elphia distributors of cigars to cease representing
falsely by use of the brand names "Hanma Palmll

" "

Parkworth Havana
Palmas " and "Clear Havanas " ami otherwise , that their cigars are made
from tobacco growll in Cuba.

COMPLAINT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vested in it by said Act, the Federal
Trade Commission , having reason to believe that Regina Cigar Com-
pany, Inc. , a corpomtion , and Samue1 A. Peters , Phi1ip Peters and
Jerome .Tosephs individually and as offcers of said corporation , here-
inafter referred to as respondents , have violated the provisions of said
Act , and it appearing to the Commission that a proeeeding by it in
respect thereof IyouJd be in the public interest, hereby issues its com.
plaint stating its charges in that respect as follows:

PARAGRAPH 1. Respondent Hegina Cigar Company, Inc. , is a cor-
poration organ1L:ecl , exist.ing -and doing business under and by virtue
of the laws of the State of Pennsylvania , w'ith its principa.l offce and
place of business 1oca1.ed at 726 North 3rd Street in the city of
Phi1adclphia , State of Pennsy1vania.

Respondents Samuel A. Peters , Philip Peters and Jcrome Josephs
are offcers of the corporate respondent. They formulate, direct and
control the acts and practices of the corporate respondent, including
the acts and practices hereinafter set forth. Their business address

is the same as that of the corporate respondent.
PAll. ,3. In the course and conduct of their business, respondents now

cause, and for some time last past have caused , their products, when
sold , to be shipped from their place of business in the Stntc of Penn-
sylvania to purchascrs thereof located jn various other States of the

l:Tnited States , and maintain , and at all times mentioned herein have
1TlLintained , a. substantial course of trade in said products in commerce
as " commerce " is defined in the Federal Trade Commission Act.

PAR. 4. In the course and conduct of their aforesaid busincss , and for
the purpose of inc1ueing the purchase of their cigars , the respondents
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have made numerous state111ents and representations in connection
,yith the advertising of their cigars through the use of brand names and
other descriptive and identifying matters and materials which purport
to indicate the composition , formulation or origin of their cigars.

Typical and illustrative of the aforesaid statements and representa-
tions are the following:

IA VAKA PAL:\IAS. PARKWORTH HA "AXA PAL:\LAS. and CLEAR
HAVANAS.

PAR. 5. By and through the use of the above-quoted statements and
representations , and others of similar import not spec.fically set out
herein , the respondents representcd that said cigars were made entirely
from tobacco grown on the Island of Cuba.

PAR. 6. In truth and in fact, respondents ' cigars bearing designations
such as " Iavana Palmas

" "

ParkTIorth I-Iavallft PaImas :' and "Clear
Havanas" and other similar terms were not made entirely from tobacco
grown on the Island of Cuba but contained substantial amounts or
tobaccos which "ere not grown on the IsJand of Cuba.

Therefore, the statements and represe,ntations as set forth in Para-
graphs Four and Five hcreof "'ere and aTe false, misleading and
deceptive.

PAR. 7. By the aforesaid practices , respondents place in the hands
of distributors , wholesalers, dealers and retailers , means and instru-
mentalities by and through "hich they may misJead the public as to
the composition , and formulation origin of their cigars.

PAR. 8. In the conduct of their business, at an times n1.entioned

herein , respondents have been in substantial competition , in commeTce

with corporations , firms and individuals in the sale of merchandise of
the same gencral kind and nature a,s that sold by respondents.

PAR. 9. The use by the respondents of the aforesaid false , misleading

and deceptive statements , representations and practices has had , a,

now has , the capacity and tendency to mislead members of the pur-
chasing public into the erroneous and mistaken belief that said state-
ments and representations were and are true and into the purch 1se

of substantial qua,ntities of respondents ' p1'oducts by reason of s lid

eTroneous and mista,ken belief.
PAIL 10. The aforesaid acts and practices of respondents , as herein

alleged were, and are, all to the prejudice and injury of the public and
of respondents ' competitors .and constituted , and now constitute un-

fair methods of competition in commerce and unfair and deceptive
acts and pr,lctices in commerce)n ' iolation of Section :5 of the Federal

Trade Commission Act.
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DECISIOK AXD ORDER

The Commission having heretofore determined to issue its complaint
charging the respondents named in the caption hereof "\vith violation
of the Fedcral Trade Commtssion Act , and the respondents haTing
been scrved with notice of said determination and "\'lith a copy of the
complaint the Commissioll intended to issue, together with a proposed
form of order; and

The respondents and counsel for the Commission having thereaiter
executed an agreement containing a consent order, an admission by
respondents of all the jurisdictional facts set forth in the complaint
to issue herein , a statement that the signing of said agrcemcnt is for
settlement purposes only and does not constitute an admission by
respondents that the la' ," has beell violated as set forth in such com-
plaint , and waivers and provisions as required by the Commission
rules; and
The Commission , having considered the agreement , hereby accepts

same, issues its complaint in the form contemplated by said agreement
makes the follm'ling jurisdictional findings , and enters the fol1owing
order:

1. Respondent Regina. Cigar Company, Inc. is a corporation orga-
nized , existing and doing business under and by virtue of the la IVS

of the State of Pennsylvania, with its otEce and principaI place of

business located at 726 l' orth 3rcl Street , in the city of Philadelphia
State or Penllsy Ivania.

Respondents Samuel A. Peters , Philip Peters and Jerome TOE:ephs

are offcers of said corporation , and their addn' ss is the saTne as that
of said corporation.

2. The Federal Trade Commjssion has jurisdiction of the subject
matter of t.his proceeding and of the respondent.s and the proceeding
is in the public interest.

ORDER

It is ordered That respondents Regina Cigar Company, Inc., a
corporation , and its offcers , and Samuel A. Peters , Philip Peters and
Jerome Josephs , individually and as officers of said corporation , and
respondents a.gents , representatives and employees , directly or through
any corporate or other device, in connection "\vith the offering for
saIe , sale and distribution of cigars or other products , in commerce
as " commerce" is defined in the Fcderal Tra.de Commission Act , do
fort.nvit,h cease and c1e,sist from:

1. 1Jsing the, term "Havana " or any other term or terms indica-
tive of tobacco grown on the island or Cuba , either alone or in
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conjunction with any other terms , to describe, designate or in any
way refer to cigaTs not made entirely frolll tobacco grown on the
island of Cuba.; except that cigars containing a substantial amount
of tobacco grown on the island of Cuba may be described , desig-
nated, or referred to as "blended with I-Iavana," or by any term
of similar import or meaning, provided that the \Yords "blended
with " or other qualifying word or words , arc set out in immedi-
ate connection or conjunction with the Yorc1 "Havana :' or otl1er
term indicative of tobaeco grown on the island of Cllba in letters

of equal size and conspicuousness.
2. Placing in the hands of distributors, wholesalers, dealers

and retailers, and others , means and instrumentalities by and
through which they may deceive and mislead the purchasing
publie concerning any merchandise in the respects set out above.

It "8 lu,rther OJ'dered That the respondents herein shalI , "ithin sixty
(60) days after service upon them of this order, fie with the Commis.
sion a report in writing setting forth in detail the nlanncr and form
in which they have complied ,vith this order.

I:: TUE )IATTEH OF

VIXCENT RUILOV A TRADIXG AS VINCENT CIGAR
CO)'IP ANY ET AI..

CQ),TSENT ORDER, ETC., IX REGARD TO 'lI-l ALLEGED VlOLATIO OF THE

FEDERAL TRADE COl\onSSIOX ACT

Docket C-802. Complah1t , Aug. 196-4-DecilJion, AHg. 3, 196-4*

Consent order requiring manufacturers of cigars and a mail-order seller of tbeir
cigars of Tampa, Fla. , to cease representing falsely in advcrtising and

labeling that their cigars are IDftl1ufactnrec1 in Cuba from tobacco grown
in Cuba by tIle use of tbe terms '; I1aYHllft ,,' rupped

" "

HaTana Blend,
Blended HaI' ana Filler, " and " IIabftna.

CO)f.PL\lXT

Pursuant to the provisions of the Federal rrl'flde Commission Act
and bv virtue of the authOl'itv vested in it bv said Act , the Federal
Trac1; Commission , hUT'ing r ason to believ; thnt Vincent R.11ilova

trading as Vincent Cignr Company; Vil1azoll & Compan;.' , Inc., a

corpor t1on , and Franl Llaneza and Jose Llnneza

, .

Tr. , individnnlly

.Order modified on Jan. 14 , 19G5.


