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affxed to ,yool products witl10ut setting forth t118 corrcct

percentage of the mohair present.
tis fUTthe?' onle1'ecl That the respondents hel'ein shall , ,yithin sixty

(60) days after service upon them of this order , file ,vith the Commis-
sion a report in writing setting forth in detail the manner flnd form
in which they have complied with this order.

Ix TI-U: L""TTER OF

ACT01IATIC RETAILERS OF cUIElUCA I'C.

COXSE);T oRDEn , J'TC. , IX HEGARD TO THY. .\LLFGED "nOLATIOX OF TIlE l"ED-
ERAL TR:\Dl.J COllDIISSIOX .\CT .\ND SEC. .. OF TIlE CL,\YTO ACT

Docket C-809. ComplaJnt , AUf;. f. lD6- Decisioll Aug. 1;', 1964

Consent order requiring a Inrge Philadelphia operator of automatic vending

macbine enterprises to cJi,est two of its acquired ,ending businesses and
refrain from flcquiring sneh bnsin('sses in certain areas for the next 3 years

without the prior approval of the Federal Trade Commission.

CO)'Il' \INT

The Federal Trade Commission , having rea:)on to belicyc that the
above-mtmecl rcspondent has violated and is violating the provisions

of Section 7 of the CJayton Act , as amended (C. , Title 15 , Section
18), through tIle acquisition of the stock and assets of approximately
forty (40) corporations, hereinafter more particularly designated

and described , and that respondent has engaged in unfair methods of
competition, acts and practices through these and numerous other
acquisitions in violation of Section ;) of the Federal Trade Commis-
sion Act (D. , Title 15 , Section 1;)), and believing that a pro-
ceeding in this regard ,dll be in the pubJic interest, hereby issue:) its
complaint pursuant to Section 11 of the Clayton Act and Section

5 of the I cc1eral Trade Commission A c.harging as follmvs:

Definitions

1. For the purposes of thjs complaint , the follmying definition shall
apply:

a. "Vending machine" means any coin operated electronic or me-
chanical device "hich dispenses vendible products.
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b. (' Vendible proc1uds meaus one , 01' any c.ombination , of the fol-
lowing:(1) Cigarettes. (7) Co1c cup beH'rage,..
(2) Packaged candy, (8) jIilk and ice crcall!.

(3) Packaged gum, (9) Pastrjes.
(4) Packaged nuts. (10) Sandwiches and salac1s.

(5) Cookies alll crackers. (11) Hot canned foods.
(6) Hot cup beverages. (12) Food phttel'

c. "Location" means the estn.blishmcnt or site at whIch the vending
machine is placed.

d. "Industrial locations ': means vending machine
factories, plants, schools, hospitals office buildings
installations.

e. "Commercial locations ': means all pDblic or off- street vending
machine sites not included in the definit.ion for inc1ustl'iallocat.ions.

f. "Vcnding business" means the business of solicit.ing and obtain-
ing locations , inst,alling, operating and servicing yenc1ing 11flchincs

therein , and selling vendible products through said vending machines.

g. "

Vendor" means a person, partnership, or corporation , engflgecl

in the vending business in the UTlited States.
h. "Single-line vendor" means a vendor engaged in vending' only

one type of vendible products.
i. "N(l1ltiplc-line vendor" means a vendor engaged in vending

two or 1110re vendible products , but who does not vend any sandwiches
salads, hot canned foods or food platters.

j. "Full-line vendor" meaIlS a multjple-line vendor "Kho is also en
ga.ged in vending sandwiches , salads , hot canned foods : or food platters.

si tes such as
and military

Respondent

2. Automatic Retailers of merica , Inc. (ARA), respondent herein
is a corporation organized in February, 1958 8'1tO nmnine Davidson
Automatic j)lerchanclising Co. , Inc. , and existing under the la' s of the
State of Delaware, with its principal office located at 10889 'Wilshire
Boulevard , Los Angeles , Calif a Tllia. The present corporate mane "as
adopted on December 30, 1959. As used herein respondent .1-\.JLA in-
cludes Automatic R.e-tailcrs of America , Inc., its \dlO11y OIyn cd sub-
sidiaries , and its predecessor.

3. ARA is engaged in the vending business in more than t'Y8niy- fiye

States of the United States, the District of Columbi,l and the. Common-
wealth of Puerto Hico.



506 FEDERAL TRADE CO),IMISSION DECISIONS

Complaint 66 F.

4. For its fiscal years 1960 through 1962, the total sales , net income
and assets of AItA stated in milions of dollars were approximately as
j'ollows:

Year Total sales Net in corne Assets

-----

11.60_____

--- --- --- ------------------------------------

196L______---------

--- - - --- '---

_____n_---
HI62--_

.----_-------------------- ---- --- -------- ------- ..------

537.
110.
180.

$1. $1S\. 
59.
i9.

5. At all times relevant herein , AItA purchased , shipped and sold
its products, including vendibJe products, in interstate commerce , and
conducted its business in int.erstate commerce and at federal military
installations and other places subject to the jurisdiction of the United
States, through its many offces , ware,houses and dist.ribution points
located throughout the United States.

TheNat1l e of TTade and OOHl,mei'

6. The " line or commerce ror the purpose or tl11s case is the vend-
ing business , as defined in pnl'agl'aph 1. (f) above.

7. The vending business in t.he United States is substantial. In 1962
vending sales or vendible products amounted to about $2 178 700 000.

8. AR.A is t.heseconc11argest full-line venelor in the vending Imslness
in the United States, serving approximately 21 OOO industrial and

commercial Joca.tion through approximately 70 OOO vending machines

placE'cl at said locations in mor8 than:!o states.
9. ..- s a result or technological and economic. changes in the vending

business since 1945 , the vending business is no longer a smrdl business
industry. Bet'lyeen 1960 anc118Gl alone, 01'81' ;")00 independcnt ' endol's
'Tere acquired. Large regional ancI national companies haY8 emerged
a.s a resuJt of this trend. SubstantiaJly contributing to this trend , AHA.
from the elate of its incorporation in 19;)0 through pril 1\)G3 flC-

quired l1ume-rous firms engaged in the yen ding business tl1longhout

the L!nitecl States , as particularly clesig11fltecl and describe-,d in Ap-
pendix ) '- (p. 510 11ereinJ hereto , incorporated herein b:y rcIerence.

10. In a. series of transactions beginning in 1959 , ARA has acquired
the stock or assets of corporations , partnerships and proprietorships
set forth in' Appendix.-\. IJJ. ;")10 horeinJ, cngagocl in the Y(:Ilc1ing busi-
ness in many geographic markets throughout the United States, at a
cost of approximately OOO OOO. As oj' ApriJ 1962 , the cumulative
sales of these acquired companies for the year prior to their acquisition
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totaJed approximately $144 000 000. Each of the acquired companies

was engaged in the vending business in acutal or potential c01npetition
with ARA.

11. The sections ofthe country which constitute the geographic mar-
kets relevant herein , includc among others , the following:

a. The United States as a whoJe

b. :NIarion County, Indiana
c. :\1onroe County, Now York
d. Cook County, Illinois
e. Clark County, Nevada
f. :Honolulu County, Hawaii
g. Jefferson County, Alabama
h. ),tfontgomery County, Ohio
i. ,Yayne COlmty, 1\1ichigan

j. San Diego County, California

k. BaJtimore City and Baltimore County, Maryland.
12. ARA' 8 acquisitions include , r.11ong others, the fol1owing, iden

tifiecl by elate of acquisition , name, geographic market and main office:
a. In 10(;0 AItA aequil"ec1 the stock of Automatic Coffee Service

Company, Inc. , fl. corporation , l\1:8.rion County, Indiana; Indianapolis
Indiana.

b. In 10(;0 ARA acquired the asscts of two corporations , K,
Inc. and Quick Cafeterias , Inc. , both doing business as Quick Cafeteria
Service fonroe County, Rew Yark; Rochester , New Yark.

c. In 10(;0 ARA acquired the stock of Vernon Fox Co. , a corpora-
tion : Cook County, Illinois; Chicago , Illinois.

d. In 1061 AItA acquired the assets of Sutton Vending Service , Inc.
a corporation , Clark County, Nevada,; Las Vegas , Nevada.

e. In 1961 c\R) acquired the stock of Southern Cigarette Service
InG. , 8, corporation, and i.ts wholly owned subsidinTY, Jefferson COUll
ty, Alr.bnnm; Birmingham , Alabama.

f. In 1961 ARA acquired the stock of Automatic FaDel Services ) a

corporation , JeHerson County, Alabama; Birmingham , AJabuma.
g. In 1061 RA acquired the stock of Pacific Tobacco , Inc. , a cor-

poration, 110no1111u Count.y, Hft,yaii; Honolulu, Haw tii.
h. In 1961 AHA tCquil'ed the stock of Sonnic- Gay, Ltd" a corpont-

tion IIol101ulu County J-Iawaii; Honolulu , Hawaii.
i. In 10(;1 ARA aequircd t.he stock of Automatic Vending Enter-

pl'i es Il1c, a COl'pol'1tion, and its wholly owned subsidiaries d:ont-

gOllery Connty, Ohio; iidclJetO\\'n , Ohio.
j. In 10(;1 ARA acquired the assets of Vendo Cigarette Company, a

corporation , \Va.yne County, Iichigan; Detroit , :Michigan.
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k. In 1961 ABA acquired the stock of Honolulu Tobacco Company,
Ltd., n corporation , 1-1on01u1u County, Hawaii; I-Iollolulu, I-Iawaii.

1. In 1961 ABA acquired the stock of Michigan Cigarette Vending
Co. , Inc. , a corporation , ",VaynB County, j\fichigan; Detroit, l\:Gchigan.

m. In 1961 ABA acquired the stock of Vend- Matic Co. , Inc. , a
corporation , Cook County, Illinois; Chicago , IJlinois.
n. In 1961 AItA acquired the stock of Catermat Corporation of

America , a corporation , San Diego County, California; Los Angeles
California.

o. In 1962 AItA acquired the stock of Automatic Food Systems
Inc. , a corporation , and its wholly owned subsidiaries, Baltimore
Count.y, Maryland; Baltimore, Maryland.

p. In 1962 ABA aequired Ccntral Vending Company, a partner-
ship, IVayne County, yIichigan; Detroit, Michigan.

13. Prior to and at t.he time of their acquisition by AItA , each of
the acquired companies c1esi&,rnated in paragraph 12 above regularly:

a, Purchased vendible products and other products in interstate
commerce, and
b. Shipped or caused such products to bc shipped in interstate

comme.rce, and
c. Sold such products in interstate commerce, and
d. Sold such products at federal military installations, or other

places subject to the jurisdiction of the Cnited States.

V'ioiation of Section of the Clayton Act

1', The effect of the corporate acquisitions by ARA described and
set forth in paragra.ph 12 nbove individually and col1ectively, may
be substantially to lessen compEtition or to tend to create a 111onopoly,

in the vending business in each relevant geographic Inarket in viola-
tion of Section 7 of the CbytonAet, as amended , in the following
ways, a1110ng others:

. Actua.l and potential competition betwBel1 respondent and each

of the acquired corporations has been eliminat.ed;
h. Actual and potentia.l compet.ition between respondent and other

vendors may be substantia.ly lessened;
c. Hespondent has achieved a dominant position in terms of finan-

cial resonrces , marketing po,"cr, and ma,nagerial and engineering
resources;
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d. Respondent's power to purchase vendible products, vending
machines , and other vending fixtures, accessories and supplies has
been increased to such it substantial extent that jt may obtain dis-
counts , rebates , and allowances substantially larger tl1an other vendors
recm ve ;

e. Respondent has decisively enhanced its power to compete for
al1locations , particularly the large and lucrative locations, by offering
higher bids and commissions , new vending machines, advance COffN
missions, loans, and other induc.ements to existing or prospective
Ioeation owners;

f. Entry into the vending business may be discouraged or inhibited;
g. Concentration in the vencEng business has been substantially

inereased, and a substantial number of smalJ , jndepcndent vendors
hftve been eIjminated from the vending business.

Violation of Section of Ute Federal Trade OOJn1nission Act

15. ARA' s acquisitions , individually and collectively, specifically
designated anel described in Appenelix A hercto , arc methods of
competition and acts and practices in commerce within the Ineaning
of the Federal Trade Commission J-'lct.

16. These acqnisitions , indiyjdually and collectively, constitute
unfair methods of competit1on anc1llnfa,ir acts and practices in e011-
Incree in violation of Section 5 of the Federal Trade Commission Act
in the following ways , among others:

a. Actual and potential competition in the yending business between
AHA and the acquired corporations, pa.rtnerships and proprietorships
has been eliminated:

b. R,espondent has monopolized or attempted to monopolize the

vending businc:-s in an rele\Tant ge.ographic markets:
c. The acquisition or t.hese corporations , partnerships , and proprie-

torships constitute an unreasonable l'cstraint of trade and commerce
as described in paragraph 14 above.

K ow therdore , the corporate acquisitions by ARA , set forth in
paragraph 12 above eonsbtute yiolations or Section 7 or the Cla.yton
Act. (V. C. Title 15 , Section 18), as amended , and the acquisitions
by AHA set forth in Appendix A constitute a violation of Section 5
of the FederaJ Trade Commission Act (V. C. Title 15 , Seetion 45).
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04: Decision and Order

DECISION AXD OlmER

The Commission having heretofore determined to issue its com-
plaint charging the rcspondent nanled in the caption hereof with

violation of Section 7 of the C1a:yLon Act , as amended , and with
violation or the Federal Trade Comn1ission Act, and the respondent
having becn served ,vith notice of said detcrmination and with a copy
of the complaint the Cornmission intended to issue , together with
f.. proposed form of order; and

The respondent and cOlUlsel for the Commission having theTea.fter
executed an ;lgreement containing a consent order, an admission by
respondent of all the jurisdictional facts set forth in the complaint
to issue herein , a statement that the signing of said agree:ment is for

settlement purposes only and docs not constitute an admission by

respondent that the la,v has been violated as set i'orth in such COln-
plaint , and ,vaivers and provisions as i'equired by the Commission
rul es; and
The Commission , having considered the agreoment, hereby accepts

same , issues its complaint in the. for11 contemplated by said agl'ce-
11lent , makes the fol1O\ving jUl'isc1ic.iollal findings, and enters the
follol'ing order;

1. Respondent Automatic Retailers of America , Inc. , is a corpora-
tion organized , existing and doing business under and by virtue of
the laws of the State of Dcla\\"a.re, with its corporate offce located
at Lombard at 25th Street, in the city of Philadelphia , State of
Pennsylvania.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondent, and the proceeding
is in the public interest.

OHDEr.

It is oTde/'ecl That respondent, Automatic RctaiJers of America
Inc., a corporation, through its offcers, directors, agents, repre-
sentatives and employees , ,yithill twelve (12) months from the date
of service of this Order , sludl divest itself absolutely, in good faith
and to a purehascr or purchasers approved by the Federal Trade

Commission , of all stock or assets , propertjcs rights and privileges

tangible or intangible , including, but not limited to , all contract and
location rights , vending rnacbines , vending routes , inventories , trade
names and trade-marks of respondent's Spencer Vending Division
c1/b/tt Spencer Vending Co. , Inc. , Rochester, K e,v York, and Fox
Cigai' ettc Sel'yice COlnpany, Chicago , Illinois , including all their
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location rights as of the date of serviee of this order: Provided. how-
ever That if said location rights to be divested shall have be n re-
sponsible for less than $400 000 in vended sales with respect to Spencer
Vending Co. , Inc. , and less than $1 750 000 in vended sales with respect
to Fox Cigarette Service Company, in the twclve (12) calendar months
next preceding diyestitnre, additional location rights in Itoehester, New
York Standard :i1etropolitan Statistical Area (SMSA) and Chicago
Illinois SMSA respectively, shall be divested with volume suffcient to
make the total divested volume equal to the figures specified in this
paragraph.

It .i8 further onlei' That respondent , through its offcers , directors
agents, Tcpresentn.tives and empJoyees, within twelve (12) months from
the date of service of this Order, shall divest itself absolutely, in good
faith, to a purchaser or purchasers approved by the Fedcral Trade
Commission of (a) two or more vending routes in the State OT I1a waii
having aggregate sales of vendible products in the twelve (12) calen-
dar months next preceding divestiture of not less than $1 000 000, and
(b) one or more vending routes in each of the following Standard Met-
ropolitan Statistical Areas (SMSA), as defied by the Bureau of the
Budget, Executive Offce of the President, having aggregate sales of
vendible products in such area in the twelve (12) calendar months next
preceding divestiture in an amount not less than that specified opposite
t11e name of such area:
Area: Aggregate amount

(1) Rochester, :sew York S118A-

__--__------------------

--- $ 300, 000
(2) Chicago, Illnois SJlSA ---------

--- -_-

__n______- 1 750 000
(3) Dayton, Ohio SMSA ---------------- ___--n__- 500 000
(4) Detroit, Michigan S lSA --------------

---

u-------- 1, 500 000
(5) San Diego, California SMSA 

--------- ----- --------

450, 000

A vending route shall include the assets , properties , rights and priv-
i1egles, tangible or intangible, and location rights required by the pur-
chaser to operate said route.

It is fUTtheT ordeTecl That by such divestiture none of the stocks , as-
set.s , vending routes , locat.ion rights or other privileges , t.angible or in-
tangible, shall be sold or transferred , directly or indirectly, to any
person who is at the time of the divestiture an offcer, director , em
ployee, or agent of, or under the control or direction of , l'espondent or
any of respondent's subsidiaries or affliated corporations , or owns or
controls more than one (1) percent of the outstanding shares of stock



AUTO vIATIC RETAILERS OF AMERICA, INC. 517

504 Decision and Order

or respondent , nor to anyone who is not approved as a purchaser in ad-
vance by the Federal Trade Commission.

It is fw,ther onle1'ed That if respondent divests itself of the stock
assets , properties, yending routes , location rights and privileges, de-

scribed in Paragraphs I and II of this Order , by transferring them
to a new corporation or corporations , the stocks of which a.re wholly
o"Wl1cd by Automatic Retailers of ..ttmcrica, Inc. , and if respondent then
distributes all of the stocks in said wholly-owned corporations to the
stockholders of Automatic ItetaiJers of America , Inc. , in proportion to
their holding of Automatic Retailers of America, Inc. stock, then Para-
graph III of this Ordcr shall be inapplicable , and the following Para-
graphs V and VI shall take force and effect in its stead.

No person who is an offcer , djrector, 01' executive employee of Auto.
matic HeLailers or America , Inc. , or who owns or controls , directly or
indirectly, more than one (1) percent of the stock of Automatic Re-
tailers or America" Inc. , shall be an offcer , director or executive em-
ployee of any or the new corporations described in Paragraph IV, or
shall own or control, directly or indirectly, any of the stocks of said
new corporations.

Any person who ll1USt sell or dispose or a stock interest in Automatic
Retailers of America , Inc. , or in the new corporations rererred to in
Paragraph V of this order in order to comply with said Paragraph V
may do so within six (6) months and twelve (12) months , respectively,
after the date on which the divestiture provided in Paragraph IV of
this Order becomes effective.

VII

As used in this Order, the word "persons" shall include all members
of the immediate family of the individual specified and shall include
corporations, partnerships and associations and other legal entities a2
1\011 as natural persons.

VITI

It is fUTtlw7' ordered That as long- as a c1ivestec110cation is served by
the purcha.ser whieh was a,pprO\ ed by the Commission and which pur-
chased from respondent pnrsl1llt to sa,icl approval , but in no event
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longer than a period of three (3) years from the datc of diyestitnre
respondent shall cense and desist from soliciting and acquiring, di-
rectly or indirectly, any of the Jocation rights divested to such pur-
chaser pursuant to this Order.

It .is furthei' ordered That, for a period of three (3) years from
the date of service 01 this Order, rcspondent sha,ll cease and desist
from flcquiring, directly or indirectly, through subsidiaries , or in any
other manner , the assets , stocks , 5'hul'c capital , 01' Eny othc:l' intcrest
in any organization , corporate or othcl'wise

, ,\.

hieh operates a n:ncling
business (as defined in the complaint) in the following talll1ard
,;IetropoJitan Statistical Areas (Sc,ISA), except ,yith the appl'oml
of the Fe(1e.r 1 Trade Commission , upon ,yritten application and
proper shmying in support thereof by respondent:

Baltimore , ,;Id. S:\lS" ; Birmingham , Ala. S IS_-\: Chicago , Ill.
SMSA; Dayton, Ohio S,;IS_-\; Dctl'oit, ,;Iich. S IS- ; Fl'c,no

Cal. S:.IS_\.; Hono;ulu , Ha\\"lii S:.ISA; IInntsyille

, .

Ala. S:.ISA;
Indianapolis , Iml. S:.ISA; Las Yega , XCY. S:JISA; Rochester
X. Y. S I::A; Sl'" Diego , Cal. S,;I::L-\; and Tulsa, Ukla. S:\1 Sc

It is jUTtheT oTde)'ed That, for a period of three (3) years from
the date of service of this Order , respondent shall cease and desist
from acquiring, directly 01' indirectly, through subsidi,uies , or in any
other manner, the assets , stocks , share capital , 01' any other intcrest
in any organization, eorporate 01' otherT\ise , which operates a vending
business (as defined in the complaint) in allY Stanclardl\letropolitan
Statistical Area (S lSA) or COlUlty not included in any SMSA , other
than the areas designated in Paragraph IX hereof, in which respond-
ent had $300 000 or more in sales of vendible products by machines
during responclent:s fiscal year next preceding the first acquisition in
each area after the date of seniee of this Order , except with the ap-
proval of the Federal Trade Commission upon T\ritten application
a.nd proper sho\l:ing by respondent: provided , hmve\cer , that nothing
contained in this paragraph shall be construed to prohibit respondent
from acquiring the assets , stocks , share capital , or other interest in
any org' Jnization, corporate or otherT\ise , w.hich operates a vending
business (as defined in the complaint) in any saiel area where the
aggregate sa.les or vendible products by machines (based on yolume
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in the t1\che (12) calendar months next preceding acquisition) ob-

tained by it by acquisition in any saicl Hreit after the, date of sCl'vice
of this Order does not exceed the maximnm IJroyidecl in the following
scheduJe:

Populntiol1 (000)

Exceeding' Sotc::cccrjing

3-YC81' ceLing U. ll:ual

- j

o;umc) ((oo)

- - -- -- --- -

25J
375
JOO
,50
000

1;500
';0

LOU

3.5
50G
.5G
0(,0
250
5GO
.50
0CO

Slli5

:j:!j

;j50
3.5
400
jilO
ci5
650
7j(J

'--

Respondent shall report each such aCCluisitiOl1 to the Federnl 1'1':1c1e

Commission -within thirty (30) da,ys of its consl1l1Hnatioll with a
satisfactory showing tlmt the reported acqni. ition complies \yith the
requirements of this paragnlph.

J t ,is .hci'theT onlered That , lor a period of three (3) years from
the date of service of this order, respondcnt shall forthwith ccase

and desist from acquiring, directly or indirectly, through subsidiaries
or in any other 111anner, the assets , stocks , share capital : or any other
interest , in any organization , corporate or otherwise

, '

which operates
vending business (as defined in the complaint) in any

Standard Metropolitan Statistical Arm, (S:\iSA) or county not in-
cluded in any S:\ISA where respondcnt had sales of wndible products
by machines of less than $300 000 during respondent's fiscal year next
preceding the first acquisition in each area. after the date of service of
this Order except with the approval of the Federal Trade Commission
upon \Vritten application and proper showing by respondent: pro-
vided , however, that nothing contained in this paragraph shall be
construed to prohibit respondent frOll1 acquiring the a::sets, stocks
share capita.1 , or any other intcrest , in any othcr organization , cor-

porate or otherwise , which operates a vending business (as defined in
the complaint) in any said area where the aggregate sn.les of vendible
products by machines (based on volume in the twelve (12) calendar
months next preceding acquisition) obtained by it by a.cquisition in
any said area after the elate of servicE'" of this Order cl02.;; not exceed
the maximum provided in the following schecl1l1e:

356- 3S--7Q--
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Populatio:l (000)

Exceeding NoteHeeding

year ceiling (Annual
volume) (000)

200
300
400
;)00
600
700
800
!JOO
OOD
100
200
3DQ
400
SOO

200
300
400
500
600
iOO
800
900
000
100
200
300
400
SOli

S200
32.
45:
555
/15
845
!Ii.
I05

1')35
1:30,

4U5
G15
i55
!i85
000

Respondent sl1a11 report each sueh acquisirion to the Federal Tra.de
COlllnission within thirty (30) days of its consummation with a satis-
factory showing that the reported acquisition complies with the
requirements of this l)aragraph.

XII

Nothing contained in this Order shall be construed to prohibit re-
spondent: (1) From the purchase of new or llsed yending equipment;
(2) From purchasing vending' routes in any Standard Ietropolitan
Statistical AI'ea (SMSA) or county not included in any SMSA where
the aggregate sales of ycndible products by machines of nIl such routes
purchased pHrsua,nt to this paragraph (based on vohune in the twelve
(12) calendar months next preceding acquisition) does not exceed
$75 000 in any such area. in the first year after the date of service of
this Order L emnulative total of $150 000 in any such area by the

end of the seeond year: or a cumulative total of $225 000 in any such
area hy the (md of the third year, provided, however , that no single
route purchase sha1l involYe more than $75 000 in annllal sales of
vendible prod nets by machines; (These shall not be considered pur-
cha,sBS of vending businesses under the terms of panlgraphs X and
XI hereof and shall not, be included in the three-year ceilings specified
in Pa.ragraphs X a.nd XI). (3) From purchasing vending machines
fixtures , equipment and other aceessol'ies used and useful in the vend-
ing business from any vending business in any area , which , as a result
of Dona fide competitive bids 01' proposals , has been replaced as 

vendor by respondent: P'Iovided , !wwe,ccJ' That such purchase by the

suc.cessful bidder or proposer is made a condition of ac.ceptance of the
bids or proposals by the location owner , and suell purchase by respond-
ent is limited to the vending machines , fixtures , equipme,nt and other
accessories at the said location at the date of take- over by responde,



AUTOMATIC RETAILEHS OF A:\IERICA , I='' 521

Decisioll and Order

Respondent shall report each purchase under (2) elm' (3) of this
ara,oTa Jh to the Federal Trade Commission within thirty (30 daysoJ 

of its consummation with a satidactory sho,,-ing that the reported
purchase complies with the requircments of this paragraph.

XIII

It is lu/t'tho' o)'Cleted That Iyithin sixty (60) days from the elate

of service of this Order respondent shall submit to the Commission a

description of stock , yending routes or other assets including the com-
position of each vending route it p1'Opo::e5 to diyest in accordance with

Paragn1"phs I and II of this Order , \'"ith the reasons for grouping or
organizing the locations involved into each vend1ng route. Said lists
shall be accompa,nied by a, statement by the corporate offcer signing
such submission that at the tim.e of such submission neither he nor
any other offcer or executive employee of respondent whose duties

include responsibility for service or maintainance of said locations

has a,ny kl1O\vledge or information that loss through renegotiation or
otherwise of any location or location rights proposed to be divested
is inllninent or probable in the neaT future, that respondent is serving
the listed locations subject to customary arrangements and that in
good faith respondent will exert its best efforts to pursuade the location
owners to accept the approved purehaser(s) of the diyested locations
as successor (s) at said locations. "Executive employees shall consist

of group vice presidents, area vice presidents , regional yice president
regional sales managers and divisional malingers.

Upon the approval by the Commission of the composition of such
Fending routes, the loss of any location included therein shall he con-
sidered as pro tanto divm titul'e by respondent required by thi3 Order
provided , however, that respondent shall rcport sueh loss to the Com-
111is8ion within t\\'enty (20) days of such occurrence with a statement
that respondent has exercised customary due care in serving such

locations and has refrained from doing any act Iyhich caused such loss.

Itespondent shall periodically, cvery sixty (60) days thereafter lmtil
divestiture is fully effected, submit to the Comrnission a Ivritten and

detailed report of the progress in carrying out the provisions of this
Order.
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I X 'rIlE :\L-\TTER 01"

DOXALD I, l-IOUU DOEG BlJSEESS AS HURLEY
PRESS JROXEIt OF CENTRAL AJlIERIC-

COXSEX'l OI:DEli. l TC. , IX m \Jm TO THE .'lLLEGED Yl0h\TlOX OJ:' TI-
FEDERAL TR-\DE CO:iIJIISSLO:\' . \CT

Docket C 810. Complaint , AU(J. 19G ))ror8ioii , .d1l0. l , 1.06-'

CON;ent order l'Njuiring a Kmlsas City, Kans. , Llii:tl'ibl1tol' of a combination
pI' esseI' and ironer to cease misl'eprcsenting that his eus-tomers are SlJe-
ci::lll.' selected , tlmt his offers to sell are limited , that IJl\chasel's wil be
paid substantial l'efel'al fees , that sales agreements are c:1ncellable , and
fnilng to disclose that his sales contracts may be Jl:'i!otiatecl to l fillance

company.

IlI'LXIXT

PUl':cuallt to the pl'orisions of the Federnl Trade Commission --\ct
and by yirtue of the lHthOl'ity yestec1 in it uy said -:"-('1 , the Fec1end
Trade, Comllis ioll , lwying reason to belieyc t.hat Dona1cl)1. IIolmfln

inc1iyiclual , tmdilJg and cloing business as Hurley J1l'ess Ironer 
l'lltral \.me1'ica , hereinafter reiened to as 1'8.'pollch:llt , 11(:; yiulatecl

the proyisiollS of said Act, and it appearing t.o the COlmnlssion tlwt
t(. proceeding by it in respect thereof ,Y0111(l be in tlw public interest.
hereby issnes its comphint. stating its charges in that. respect as
follo\ys:

\R\GIL\PlI 1. Hespondent Donald I. Ilo1m,1l1 is an illcliyichwl ,y11u

for some time last. past hfts been trading Rn(l doing business lindeI' the
t.rade name of I-Iurley Press Ironer of Celltnt1 America , ,yith his ofIce
ancl principal place of business located at I Xorth 7th Street , Kansas
City, K,lllsas.

P -e\H. :2. For some time last past the respondent has been engaged
in the adyertising, offering for sale , s lle and distribution to the public
of a combination pressel' and ironer knmYll as the ;;Hurley
Press-Ironer

PAR. 3. In the cour e and conduct of his business , as aforesaid , the
respondent has caused his saiel pl'es ironel's : \yhell solcl to be shipped
from his place of business in the State of Kansas to purchasers thereof
located in tlJe State 0.1 :.Iissol1ri , and at all times mentioncd herein has
maint.ained n, sulJ talltial course or trade in said product in commerce
as ;' commcrce : is clefuwd in the Federal Trade Commission Act.

\n. -to In the course and conduct of his lJUsilles , as aforesaid , a.nd
for the purpose of ilHlucing the se lle, of his p1'('38- iro1121'8 , the respondent


