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I X 'rIlE :\L-\TTER 01"

DOXALD I, l-IOUU DOEG BlJSEESS AS HURLEY
PRESS JROXEIt OF CENTRAL AJlIERIC-

COXSEX'l OI:DEli. l TC. , IX m \Jm TO THE .'lLLEGED Yl0h\TlOX OJ:' TI-
FEDERAL TR-\DE CO:iIJIISSLO:\' . \CT

Docket C 810. Complaint , AU(J. 19G ))ror8ioii , .d1l0. l , 1.06-'

CON;ent order l'Njuiring a Kmlsas City, Kans. , Llii:tl'ibl1tol' of a combination
pI' esseI' and ironer to cease misl'eprcsenting that his eus-tomers are SlJe-
ci::lll.' selected , tlmt his offers to sell are limited , that IJl\chasel's wil be
paid substantial l'efel'al fees , that sales agreements are c:1ncellable , and
fnilng to disclose that his sales contracts may be Jl:'i!otiatecl to l fillance

company.

IlI'LXIXT

PUl':cuallt to the pl'orisions of the Federnl Trade Commission --\ct
and by yirtue of the lHthOl'ity yestec1 in it uy said -:"-('1 , the Fec1end
Trade, Comllis ioll , lwying reason to belieyc t.hat Dona1cl)1. IIolmfln

inc1iyiclual , tmdilJg and cloing business as Hurley J1l'ess Ironer 
l'lltral \.me1'ica , hereinafter reiened to as 1'8.'pollch:llt , 11(:; yiulatecl

the proyisiollS of said Act, and it appearing t.o the COlmnlssion tlwt
t(. proceeding by it in respect thereof ,Y0111(l be in tlw public interest.
hereby issnes its comphint. stating its charges in that. respect as
follo\ys:

\R\GIL\PlI 1. Hespondent Donald I. Ilo1m,1l1 is an illcliyichwl ,y11u

for some time last. past hfts been trading Rn(l doing business lindeI' the
t.rade name of I-Iurley Press Ironer of Celltnt1 America , ,yith his ofIce
ancl principal place of business located at I Xorth 7th Street , Kansas
City, K,lllsas.

P -e\H. :2. For some time last past the respondent has been engaged
in the adyertising, offering for sale , s lle and distribution to the public
of a combination pressel' and ironer knmYll as the ;;Hurley
Press-Ironer

PAR. 3. In the cour e and conduct of his business , as aforesaid , the
respondent has caused his saiel pl'es ironel's : \yhell solcl to be shipped
from his place of business in the State of Kansas to purchasers thereof
located in tlJe State 0.1 :.Iissol1ri , and at all times mentioncd herein has
maint.ained n, sulJ talltial course or trade in said product in commerce
as ;' commcrce : is clefuwd in the Federal Trade Commission Act.

\n. -to In the course and conduct of his lJUsilles , as aforesaid , a.nd
for the purpose of ilHlucing the se lle, of his p1'('38- iro1121'8 , the respondent
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hns employed sales agents or l'cpl'cse-ntatlves "ho visit. the. homcs of
prospective purchasers. At such times and places said snJes agents or
representatives lw,ve lnnde. Yfll'iol1s oral l'eprese.ntntiollS ,\-ith respect
to the n:ltl1l'P 01' l'C'spomlenf:- Ln"l:,ine:,,:,. By and thl'ongh th ltements
of sclicl sales ngl\llts 01' l'epl'C' c!ltati\ the l'c3poll1c llt ll:l : reprC'sented

c1ircct1y or by implication , that:
1. The prospective purchaser hus been especially Ecketeel to partici-

pate in it promotional p1nll or sale.
:2. P:ll'ticipatio:!l in re:,' pnndent:s referral SCJ1illg program is limited

to thosE' person.:: ,1'ho agree to pUl'chase. the press- ironer at. the sales
man s first yisit.

;3. Purchasers may reasonably e:spec.t. to reeoyer the cost of the press-
ironer throl1p;h the receipt. of referral selling ICCS.

1. ).\ dissatisLie.c1 purchaser had tile option of cancelling his sales
ngreement during a trial period.

PAIL 5. In tl'utll and in fact:
1. T2w, pl'ospecriYe JH1rcJwser has not h:en especially selected t.o

partic.ipate in n promotional plan 01' sale..

2. Participation in respGndent s refeI'Ll1 selling program is not.
limited to tJ osc PCl':)()lE \' 110 \'?TC0 to plll'ch lSe the press- ironcr lt the

salcsm:m ' 8 first. "Fisit.
g. Purehascl's may not reasonably expect to rccon'l' the co::t of the

lJI'8ss- il'oner through the n ceipt of l'efe.rntl scJJing ):ocs,
4. -\. dissatisfied pnrchaser did llot haTe the oFtion or canc.oIling

his sales agreement during a trial period.
Therefore ) t.he representations referred t.o in Paragraph FOllI' "Were

and are false, misleading find deceptive.
-\n. G. In the course find conduct of his business thc respondent

11,1S fi:jJ t1 to ,tcly;.sc. pJ'(Jspeek, e pHl'clJascl"s tlwL 1n the ent of rt snle
it ,\RS his gCllcl'fll1Joliey to discount the pnrc.hascl' s ncgotiaGle paper
,,,ith ; rilJlllCr comp:l1 ' or b:1J,k. In the flbselEE' of sl1ch :1 disclo nre
prospe,ctiY8 pm'chasers belicyc that no discounting is intended.

Tllf\l'C 1S :l pre-fe1'enCl: n.lllmlg insb nmellt, lm ers for dealing -with
vendors \\110 do not discount their customers ' negotiable paper. In
ma,ny cases, pnrchflsers of rcsponclenfs product "Would not ha 1'8 cn-

t.ered into contracts of sa1e h lc1 they knmnl t.hat the,ii' paper ,yus to be
discounted.

In truth and in iact, it was respondent s geneTal practice to dis-
count his cu.stomers ' negotiable pa,per. Responc18nt s faihlre to r8,'8al
his intentlon 01' course of business concE'Tning the discount.ing of



524 FEDBRAL 'l'RADE COl\12lISSION DECISIOKS

Deci.,;ion nnd Order GG F,

purchasers ' negotiable p8,po1' \"as , a,nel is , an unfair and c1ecppti YC
act or practjce.

PAR. 7. In the course and conduct of his business , and at all times
mentioned herein , the respondent has been in substanti(l,l competition
in C01l1merCC, with corporations , firms and indiyiduals in the sale of
products of the smne general kind and nature as t.hat solel by the
respondent.

PAR. 8. The use by the respondcnt of the aforesaid false , mislead-
ing and de,ceptive statements and representations has hnc1: and non'
has, the capacity and tendency to mislead members of the purchasing
public into the crroneous and mistaken belief that said statements ancl
representations were and flTe true, and into the purchase of subscQn-

tia.l qllantities of l'rspondenfs product by reason or said PlTOJjeOllS

and mistaken belief.
PAR, 9, The a.fo1'8saic1 aets and practices or respondent , as herein

alleged , IVel'e and ill'e an to the prejudice and injury or the public ,1nc1

of responclenh:; competitors and constituted , and now constitut.e , uu-
fair methods of competition in coml lcrce and unfair and deceptive

acts and practice's in commerce : ill viohtioH of Section 5 of the Federal
Trade Commi sion i'iCt.

DrCl&lOX .\XD OnDER

The Commis,,,ion lwving hel'etofon: det21'mined to issue. its ('011-

phint charging the l' csponc1ent. named in the caption hereof ,yith .,io-
lation or the Federal Tracle. Commission ).. , rmcl the respondent hay-
iug been servec1 with notice of :'aid determination and with a copy

of tho complaint tlw Commission intended to issue , togc,thcr ,\'ii:11 n

proposed form of order; and
Tll( respondent and c.ounscl for th(: COlTlJnission haring i:hel'(, lfier

e:secntccl an agl'ee,mcnt C'ontninlJlg' a, con ellt order, an ac1mi sion by
respc)Jc1ent of all the jnrisclictiollfll f,lds set forth ill the compb1nt
to iSS1W herein ) tJ, ,statemeJlt that the signing of said agreement is for
scttJement pm'poses on1y ancl cloes not constit.ute an admission by
respondent that the law has been yiolatecl as set forth in such com-
plaint , and \\:1, iye1'5 and pl'oYlsions as requircd by the Commission
rules; and

TllC Commissioll : having eon 'ic1er('r1 th:? ngrerment. hcrch 7 f1crept.'i

same, issues its compJa.int in the form contemplated by said agree-
ment, makes the following jUl'isc1ictional findings , and e.nters the
Jol1owing order:
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1. Respondent Donald 31. HoJman is an individual trading and
doing business as lIurley Press Ironer of Central America , ,yirh hi"
offce and principal place of business located at 7 Xorth 7th Street
Kansas City, Kansas.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondent , and the proceeding
is in the public interest.

ORDER

It is oTde1'd That respondent Donald I. Holman , an indiyidual
trading as Hurley Press Ironer of Central America, or under any
other name or names , and respondent's agents , representatives and em-
ployees , directly or through any corporat.e 01' other device , in connec-
tion with the offering for sale, sale or distribution of press- ironers, or
any other product, in commerce, as " col1l1ncrcc:' is defined in the Fed-
eral Trade Commission Act, do fort.hwith cem:c and desist from:

1. Representing, directly or by implication , that:
(a) Purchasers or prospective purchasers hayc been espc

cially selected for any purpose.
(b) An offer is open for a specific or brief period only, un-

less respondent can establish that , in fnct, the duration of the
oller is in actual practice so lirnitecl.

(c) Any purchaser may reasonably expect to recover all or
a substantial part of tl1C total cost of any pl'oc1uct thl'ol1gh
the receipt of referral selling fees; or that any person can earn
a specified amount of money, credits , 01' merchanc1jse through
the receipt of referral selling fces or in any other manner
w11cn such amount is in excess of thflt ,yhich the responaent
can esta.blish as being the earnings ,yJJjch such person mny
reasonably expect to achieve.

(c1) Thot any sales agreement is canccJ1able at the option
of the purchaser, unless the respondent CflU establish that the
agreement expressly provides for such au option and that this
provision is strictly adhered to by the respondent.

2. Failing to reveal to prospective purchasers that contracts or
prmnissory notes will be discounted and that Pllrchasers \\i11 \ke
their payments to fL fina.nce company or similar institllhon.

It lslu1'theT oTCZel'ecl That the respondent herein shal1 , wIthin sixty
(60) days after service upon him of this order, file with the Commis-
sion a report in writing setting forth in deta,il tho ma.nner and 10rm
in ,,,hich he has complied 'wit.h thjs order.
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Ix TIlE JLUTETI OF

SCHBI:\EL FUR CmIFA::Y ET c\L,

-:SEXT ORDEn. FTC.. IX TIEGATID Tn THE c\.1.rGED nOLATTOX or TIlE
FEHEHAL TRADE COl\DnSSIO \Xn THE FUR PROD'CCTS LAI3ELIXG . \CTS

Docket 0-811. Complaint , A1(q. 1. 19G- DecisioH , flug. n. 19G'

ConsC'nt order requiring manufact11ling funicl'S in St.

misbn!lc1illg, ffllsel:- flc1\'f'l'tising, rmcl (lp("rp1"n:'
products.

Louis , :\10.. to cc.:se
illyoicing. their f1l'

COi\IPLAIKT

Pursuant to the provisions of the Frc1rrnl Trade Comm:ission Act
and the Fur Products Labe1ing Act and bv ' 'irtue of the authority
jested in it by said Acts , the Federal Trade Commission llfTing: l'eflSOn

to believB that Schimmel Fur CompflllY, a cOl'poratio1! and :JIonis 

Schimmel , inc1idc1nally and ns nn offcer of said corpol'dion. 11ere-

jnaiter referred to as respondents , have violated the provisions of
said Acts and the Rules and Regulations promulgatec1l1ncler the Fur
Products Labeling Act, rmcl it appearing to the Commission that f!
proceeding by it in respect fhereof 1;yo111d he in the pr,h1ic interest
here-by issnes -its compbint stating' its chnTges in that respect flS fol1m'ls:

\RC\:;R-\PH 1. Responcle11t Schimmel Fur Company is a ' corpora-
tion organized , e-xisting and doing business 11lder and b

T virtue of

the 1alYs of the State of :Missouri.

Respondent 1\101'r1s Schimmel is an offcer of the cOl'pornte r2spond-
ent and formulates , (Erects and control: the ncts , practices : nd policies
or the said corporiitc- respondent including- tllOse hereinafter set forth.

Respondents are mnnufactnrers , wholesnleTs and i;etn Jel's of :fur

products Iyitl1 their ofHce. find principal plflcc of lmsine2s located at
1103 ,Vashington Avenl1e \ city of St. LOllis State of ::VIissonri.

PAY:, 2, Subsequent to the effective date of the FlU Products Label-
ing Act on Augnst D , 1D52 responclents have been flncl are nOlY e lgnged
in the introduction into C011me1'C(;\ and in the manufacture for intro-
duction into commerce , and in the sale, Hchcrtising, and offering for
sale in commerCi:I rmcl in the transportation and distribution in com.

meTce. of fur product2: nnc1 ha vc mnnll-facturecl lor s,nJe , :-;olcl, ach-er-

tisecl, oiTered for sft1c : transporteel rllcl c1istribnted fur procluc.ts 'Ivhicl1

have been made in whole or in part. of fnrs Ivhich have Deen shipped
and received in commcl'CC as the terms "commerce

': "

flll' ' and " fnr
product" are clenncrl in the FlU Product.s Labeling Act.


