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as to be false, deceptive or misleading as to the fiber content
of the "'001 products or so as to interfere with the informa-
tion required by the Enid Act and the Rule.s flnc1 Regulations
promulgated th reunc1cr.

3. Affxing or placing the stamp ta.g, label or mark of
identification required uncleI' the said Act or the inforn1at5on
required by said Act and the Rules and Regulations promul-
gated thereunder on \Tool products in such a 1l1anner a.s to be
111inimized , rendered obscure or inconspicuous or so as to be
111l1otjced or unseen by purchasers and purchaser-consumers
\',hen said \\001 proclncts are offered or displayed for sale or
sold to purchase::s or the consuming public.

It is further onlel'ecl That respondents He-public Novelty Co. Inc.,
Cellini Imports , Inc. -Tew York corporations , and Hepublic Novelty
Co. , Inc. , a, California corporation , and their offcers and J-Ierman I\:atz
and Samuel n. Cohen , individually and as offcers of said corporations
and respondents ' agents , representatiyes and employees , directly or
through fll1Y corporate or other device , in connection v.ith the introdue-
tion into commerce, or the offering for sale , sale. or distribution of
laclies ' slacks or ot11cr proclucts , in commerce" as ': commercc" is defined
in the Fec18ral Trade COll1l11ission Act do fortlnyith cease and dr-5ist

from misrepresenting the, character or amount of constituent fibers
conta,ineu in such products on invoices or shipping memoranda
applicable the.reto , or in any other manner.

It is f1J1'theT onleTecl That the respondents herein shall , within sixty
(60) days aiter service upon them of this order, fie with the Conm1is-
sion a report in writing setting forth in detail the ma.nner and form
in which they have complied with this order.

I X TIlE l\:L\. T'J'ER OF

THE CLINTON WATCH CmIP ANY ET AL.

COX-SENT ORDER, ETC., JX REGARD TO THE ALLEGED VIOLATION OF TIlE

FEDEHAL Tn.-DE CO?,IJrISSIOX ACT

Docket 0-826. GomzJla'int , Sept. lD64-Decision, sept. S, 1964

Consent ol'ler requiring Cl1icago , Ill., distributors of watches and watcbbands
to cease anc1l1esist from sellng \\' atcbes of base metals with a precious metal
veneer witbout disclosing tbrir true metal COllq)osition, sellng ,"atches of

foreign origin ,yithout prOl1er disclosure , misrcpresenting that their watcJws
are " Shock Protected " misrepresenting tbe numlwl' of jewels tberein , using
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the term "Rut;r Jewels" or Ilny other term of similar meaning unless descrip-
tive 0:: na turnl ruby stones , and using tIle term "gold filled" or other words
of similar import to describe watchbands unless the term is immediately

preceded by the correct designation for the karat fineness.

CO:Ul'L. \IXT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vested in it by said Aet, the Federal
Trade Commission , having reason to believe that The Clinton 'Vatch
Company, a corporation , and Il"dng L. 'Vein , individually and as an
OfHC81' of said corporation , hereinafter l'efe.rrecl to as respondents , have
violated the provisions of said Act : and it appearing to the Commission
that a proceeding by it in respect thereof IToulcl be in the public inter-
est , hel'eby issues its compbint stating its charges in that respect as
follo"s :

PAK,\.GH,\PH 1. Respondent The Clinton ,Vateh Company is a
corporation organized , existing and doing business under and by virtue
of the Jaws of the State of Illinois, "ith its principal offce and place
of business located at 1104 South 'Wabash Avenue, in the city of
Chicago , State of Illinois.

H2: pondellt In-ing' L. 
,\T ein is the president of the corporation re-

spondent. lIe fonl1ulates , directs and controls the acts and practices
of t.he corporate respondent, including the acts and practices herein-
after set forth. His address is the same as that of t.he corporate
responden t.

\R. 2. Hespondents arc nOIT , and for some time 1ast past hayc been
engaged in the advertising, offering for sale , sale and distribution of
watches and ",yatch bands to wholesalers a,nd to retailers for resale to
the public, under the trade names " Clinton

" "

Hampden

" "

'Volbrook"
and "Douglas.

PAR. 3. In the course and conduct of their business, respondents now
cause, and for somc time last pa t have caused , their products, when
sold, to be shipped from their place of business in the State of Illinois
to purchasers thereof located in nlriolls other States of the United
States , and lnaintain, and at all times lncntlolled herein have main-
ta.ined , a E:ubstantial course of trade in said products in commcrce , as
commerce" is cbfinecl in the Federal Trade Commission Act.

\R. 4. The cases of certain of the yratches offered for sale and sold
by respondents consist of tITO parts, that is , a back and a bezel.
The back part has the appearance of stainless steel and is marked

sta,inless steel back.:: The bezel is composed of base 11lctal other than
stainless steel which has been treated or processed to sinlulatc or have
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the appearance of preciol1s metal or stainless steel. Some of t.he bezels
are finished in n color "\yhjch simulates silver or silver alloy or stainless

steel. Some of the bezels are finished in a color simulating gold or gold
a nay. Said watch cases are not marked to disclose that the bezels are
composed of base metal or metal other than stainless steel.

The pl'ilctice.s of respondents in oft'ering for sale and selling watehes
the cases or ,,,hich incorporate bezels composed of base metal which
have becn trcated or processed to simulate or J1fn-e the appearance of
precious metal or stainless E:teel , as afores,lic1 , Iyithol1t c1isclo:-;ing j-
true metill composition of said hczeJs, is misleading and deceptive and
has t tendency and capac.ity to lead members of the pUl'Cha3lng public
to believe that. siliel bezels are comp08C'cl of preciolls metal or sb.inless
steel.

\R. ;'5. The cases of certain of respondcnts ' watches lw\- c bezels

which have the appe,ll'anCe of being rolled gold plate , gold fi1led or
sohel gold , and respondents do not disclose tlwt these bezels are com-

posed of a stock of base me.tal to which has been electrolyt.ically applied
it flashing or coa6ng of precious metal of a very thin flnclllnsubstan-
tied c.haracter. This practice is deceptive and confusing to the consum-
ing public unless the thin and unsuhstantial c1wracter of the f1a hillg
01' coating is disclosed by an appropriate marking.

PAR. 6. The cases of cl'rtain of respondents

' y,

atc.hes arc imported
from Hong Kong and France and this is not disclosed except hy mark-
ing on the in: ide of the cases

, \

;hich call1lot be een after the ';- at('h

mo"ements 11n \-e been lls emblpd into the. Cf\se . These. watch cases

hou::e movements \yhich are imported from S\yitzcrland, and whell

delivered to respondents cllstomers -for resale , the l,Yfltches arc marked

S\yi ': on the (11a15.

In the absence 01 an adequate disclosure that the ,dare-said watch

cases arc of Hong Kong 01' French origin , the puh1ie belien s and un-
der:ot,llcls tlwt they are of domestic or Sl,yiss ol'ig' , ,t faet of which
the Commi::sir'; takes offcial notice.

\3 to nch \yatch ('a es, f\ sub tantial portion of t.lE IJlll'cl1asing pnb-
lie. ha:: ,1 preference for clomestic or S\Ylss pr()(h(cts of \yhich fact the

Comm;.

,-'

o:ion a1 o tnkes oiicial notice. Hesponc1ents ' faill1l'-' c1cQl'ly and

c.ollspicl' (:mJy to (lisclose the eC1mt1' y or place ()f origin of said w:ltch

case, l:: erdore , to the prejudice or the l'urc.l1asing pnb1ic.
\R. "

(. :'

el'Llill of the \",ltches offered for sale llnc1.scld by rl' p()lld-

ents aTe j':llnUfaetlll'ed in and ilD1JOl'tec1 from ,Yest. Germ:lnv. The.L "
\Yf!te.h moY )ments and tbe inside of the eases fll'e marked ;' Gel'man:v?

but sneh m,trl.;jngs are not yisible, after lhe \yatch movements 11a\'

been f!sscmuJec1 into the cases. The dials oJ these watches arc nmrkecl
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Germflni' in 1ettersof minute size located below the numeral "6" at
the extrerne bottom of the dials , and such marking is not readily
visible to the prospective consumer purchaser.

In the absence of an adequate disclosure that the aforesaid watches

aTe of 'Vest German origin , the public helieves and underst.ands that
they are 'of domestic or Swiss origin , a fact of ,vhich the Commission
takes ofIicialllotice.

As to such ,vatches , a substantial portion of the purchasing public
has a preference for domestic 01' S,viss products , of ,vhich fac:t the

Commission also takes offeialnotic.e. Respondents ' failure clearly and
conspicuously to disclose the country or place of origin of said watches

t.herefore, to the prejuelic:e of the purchasing public.
\R. 8. In the course and conduct of their business , respondents

have caused to have imprinted on the backs and on the dials of certain
of their watches , and on tfigS affxed to certain of their \\'atches , the
,vonls " Shoek Prote('ted.

Respondents thereby represent , directly or by impEcation , t.hat the
entire ,vatch is protected agfiinst damage from any type or amount of
shock.

\R. n . Tn truth flTl(l in fact. the entire ,yatell s not protected against
damage from any type or amount of shock. Therefore , the statement
anc1l'epresentation as set forth in Paragraph Eight hereof was and is
false , mis1eading and deceptive.

\R. 10 . Hesponc1ents sell \\-atches containing 17 jewel movements
made. in and imported from Switzerland , to which movements are
added synthetic. stones. Hespondents alhertise said watches in catalog
inserts and in other advertising material , and cause to be imprinted
on said ,yat-cIles and on tags aHixed to saiel wntches , statements of which
tho following are. typical and illustrative , but not all inclusive:

110 .JEWELS LIFETDIE"
CLIXTOX HO"
110- Jewel Calendfll'

TJll' Out' Tf'11. ClinloJl f' Fin(- * H:\s 110 R l-BY .TE\YELS '" '" *"

By IneHns of the nbOye-qllotec1 statementf' and others of simi1ar

import nnlllnenlling not spcciflcal1y set oni: herein , respondents rep-
res('nt c1il':'ctly or by implication , that said ,yatcl1es contarn 110 je,yels
each of h lich ,3(:n :: mechanical purpose as a frictioll,d bearing, that

, each jewel provides a mechanical contact ,yith a mO\-ing part at a
point. of ,year , and that the je,yels are natural rubies.

\IL 11. In truth and in fact , the je,yels added to the 17-je\velmove-
ments rlo not serve a mechanical purpose as frictional bearings , the
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watches are not llO- j8'vel watches , but are 17-jewel watcbes , and the
jewels added to S tid 1110Vements are not natural rubies , but are made
oT synthetic materia1. ThereJore, the st.atements and representations
as set forth in Paragraph Ten l1ereof were and are false , 111isleac1ing

and decepti ve.
PAR. 12. Responde,nts disseminate eatalog inserts upon which , among

other things , appear the term "gold filled" in the body of the copy
describing metalJc watchbands. At the top or the bottom of the

catalog insert , far removed from the ternl (:gold filled :: appears the
foJlowing language , \\'hich is illustl'atjve and lJOt. all inc1l1sive:

Gold Filed "lVatch Dancb-1/20-10K.

The practjce of using the term "gold fil1ecF' "ithout disclosing the
karat fineness of the gold a110y of the metaUie watchbands in immedi-

ate conjunction therc,,'ith , is decep6ve and confusing to the conSUl1

ing public.

PAR. 13. By and through the acts and practices hereinabove set
forth , responclents place in the hands of retailers and others the means
and instnullentalitics whereby reta.ilers and athel's 1lny mislead the
public as to the metal composition of their watch cases and ,vatch-
bands; t he country or place of origin of their ,, atches and "watch cases;
the amount or degree that their watches are protected from shock;
and the number and the composition of the jewels in their watc1)es.

PAR. 14. In the conduct of their business, at a.l times mentioned
herein , respondents have been in substantial competition, in c.om-

1118rce, with corporations , firms and individuals in the sale of watches
and watchb tnds of the same general kind and nature as those sold by
respondents.

PAR. 15. The use by responc1Emts of the aforesaid fa.lse, m'isleading
and deceptive statements, representations and practices has had , and
now has, the capacity and tendency to mi31eacl members of the pur-
chasing public into the erroneous and mistaken belief that said state-
D1ents and representations were and are true and into the purchase

of substantial quantities of respondents : watches and watchlmnds by
reason of said erroneous and mjstaken belief.

PAR. 16. The aforesaid acts and practices of respondents : as herein
alleged , \vere and are all to the prejudice and injury of the public and
of respondents ' competitors and constituted , and now constitute, un-
fair methods of competition in commerce and unfair and deceptive acts
and practices in commerce, in violation of Section 5 of t11e Federal

Trade Commission Act.
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DECISION AND ORDER

The Commission having herctofore determined to issue its com-
plaint charging the respondents named in the capbon hereof with
violation of the Federal Trade Commission Act, and the respondents
having been served ,vith notice of said c1etennination and with a copy
of the complaint the Commission intended to issue, together with a
proposed form of order j a.nd

The respondents a.nd counsel for t.he C01l111ission having thereafter
executed an agree111cnt containing a conscnt order , an admission by re-
spondents of all the jurisdictional facts set forth in the complaint to
issue herein , a statement that the sigl1jng of said agreement is for set-
tlement purposes only and does not constitute an admission by respond-
ents that the law has been violated as set forth ill such comphlillt, and
waivers and provisions as required by the Commission s rules; and
The Commission , having considered the agree1nent, hereby accepts

same, issues its complaint in the form contemplated by said agreement
makes the following jurisdictional findings, and enters the following
order:

1. Respondent The Clinton vYatch Company is a corporation orga-
nized , existing and doing bn::iness under and by virtue of the htws
of the State of Illinois , with its offce and principal place of business
located at 1104 South vV' abash Avenue, in the city of Chicago , State
of llinois.

Respondent Irving L. vVein is an offcer of said corporation , and
his address is the same as that of said corporation.

2. The Federal Trade C0111l1ission has jurisdiction of the subject
matter of this proceeding and of the respondents , and the proeeeding
is in the public interest.

ORDER

It is o1'deTed That respondents , The Clinton v'I atch Company, a
corporation, and its offcers , and Irving L. ,Vein , individual1y and as
an offcer of said corporation , and respondents ' representatives , agents
and elllployees , directly or through a,ny corporate or other device
in connection IVith the offering for sale , sale or distribution of watches
watchbands, or any other products, in con1111erce as "commerce" is
defined in the Federal Trade Commission Act, do forthwith cease
and desist from:

1. Offering for sale or selling watch cases
(a) which are in whole or in part composecl of base metal

that has been treated to simulate precious metal Or stainless
steel , or



640 FEDERAL TRADE CO:\BnSSIO T DECISIO:.S

Decision and Order 66 F.

(b) which are in whole or in part composed or base metal
that has becn treated with an eleetrolyticaJ1y applied flashing
or coatir g of precious 11lctal of less than 1112 of Ol1e thou-

sandths of an inch over all exposed surfaces after cOlnpJetion

or all finishing operations

without clearly and conspicuously c1iscJosing on such cases
or parts the true Inetal composition in a form consistent with
the Tmc1e Practice Conference Rn1es for the IVatch Case

Industry (set forth in the Code 01 Federa1 Regu1ations , Tit1e
, Chapter 1 , Part 174).

2. Offering for sale or sening:
(a) watch cases "\vhieb are in \\"ho1e or in suostfl,utial part

of foreig11 origin
(b) watches , the cases or movements or "\"\hich are in \yhole

or in substantial part of foreign origin

wit.hout affrmatively disclosing the c0111try or plfce of for-

eign origin thereof on T he exterior thereof on an exposed sur-
face or on f1 huel or tflg nffxecl thereto of such degree of
permanency as to remain thereon until consumnHltioll of con-
sumer sale of the 'iyatches or watch eases and of such con-
spicuousness as likely to be observed and read by purchasers
and prospective purchasers.

3. Hepresent1ng tlwt their vmtches are "Shock Protectec1 : or
otherwise representing, directJy or uy implicatioll , that their
'iva.tches possess greater shock resistance than is the fact.

4. Hepresenting in any manner, directly or by implication
inc.nding any use of a number in the name or 1U1.me5 of their
watehes , that watches ofl'ered for sale or sold by them contain a
designated nmnlwr of je'ivels , miless such \yaiches actually con-

tain the stated nmnber of je,yeJs , each and everyone of ,vhich
serves t purpose of protecting against. \"eflT from friction 
providing a mechanical contact ,yith a moying part at a point of
wear.

5. Using the term :;Hub

' .

Jewels 01' any other term of similar
iTnpol't or meaning nnless descriptiye of natural ruby stones , or
using the. name of any other precions or semi-precious ::tone unless
descriptive of natural stones: Pi' oTided: lwweTei' That the word
Ruby ' or the name of any other prec.ious or semi-precious stone

may be used to refer to or describe a synthetic stone if such word
or name is immediately preceded , ,,,ith equal conspicuousness , by
the ,yorcl "synthetic 01' some otheT word or term of like meaning.

6. 1Jsing the term "gold fillecr' or any other 'iyord or term of
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similar import or meaning tu c1escriLe watchbands , unless the term
is -immediately preceded , with equal conspicuousness , by a correct
designation of the karat fineness of the aIloy.

7, Supplying to , or placing in t.he hauds of, any deaIer or other
purchascr means or in trl1nentnJities by 01' through which he may
deceiye and mislead the purchasing puLEc in respect to practices
prohibiteel in paragraphs one through six above.

It 1:8 fU.1'the1' onle- That insofar as respondents ' labeling practices
are governed by prohibitions 1 and 4 above , the following bbeling
practices shall be accepteel as satisfactory compliance there"ith with
respect. t.o merchandise offercd for sale or distributed during thc pe,riod
from date of service upon respondents of the Commission s decision

to and including December 31 , 1964 Pi' O'_ ded snch merchandise ",yas

jn respondents' inventory at the time of service of the Comrnission

decision:
Paragraph l.- Fse of 

:. 

label or tag affxed to ",yat-ch cases or

parts thereof to disclose the true metaI composition thereof:
Paragraph 4. Use of a. labe.l or tag affxed to "atches marked

110" on the. cbals to disclose the (rue number of jewels contained
therein.

It ifs .fluthei' Qulnnl That the respondents 'herein shall , within sixty
(60) days aHer service upon them of this order, file with the Commis-
sion a report in writing setting forth in detail the manner and form in
'iyhjch they have complied with this order.

IN THE :\L.\ TTER OF

THE ACADL\ COi\PAKY , INC. , ET AI..

COXSEXT ORDEH , ETC. , IX nEG.\p.D TO THE .\LLEGED VlOL"\TIOX OF THE

PEDER_\L TJL\DE CO::DIlEiSJGX .\::1) THE WOOL PRmn:CTS LABELl:\G ACTS

Dockrf C- 21. ('fJHp/nint , Scpt. JD6- Dpcisirm, SPjJt. , lG!J-

ConRent onkr requiring New York Cit . manufacturers r!Jr1 f'om" erteri' of textile
fabriei' to ('pase Yiolrlting tlw 'Yool Proc1uct Lnl1e1iJlg Act h . snch 11lHctkes

fI!' labeling fabrics false1y as ('cmtnining " R5?c revroepssed cashmere 15'7

1)ylon " failng to disclose on ,yool fabric labeJs the percentage of the total

fiber weig11t of tlw ("cmstituent fibers, fIH1 using the on1 "cashmere " in lieu

of "wool" OiJ lauels without setting forth the cOITect percentage of 
("i1SI11 "Tf'.

CCDIPL,\T);T

Pursuant. to the provisions of the Federal Trade Commission Act
and the \Vool Products Labeling Act of 1939 and by virtue of the


