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a report in "Titing setting forth in detail
whiclJ it has complied ,yith this order.

the, mrtlll'r flJll form in

Ix TJ-U: l\fATTEH 01'

VXITED GAHME:'T UXrF",CTFRI:'G
DInSIOX lOT AI,.

CO. IICHIGAX

ORDFI , ETC. , IX RYG -\HJ) TO THE . \LLEGED YI0L\TIOX OF TI-lE FEDElUL TR_-\DE

C03DIIE1SIOX ,\XD THE TEXTILE YlIu:n I'RonrCTS IDEXTIFIC.\TIO:: ACT.'

Docket 85i"i, COilp7aiuf, June lD63-Decisioll , SejJt., , 196-4

Order requirIng t\HJ ilsso(jaterl corporations \\' ith a manufacturing" plant in
Iron :3lountain. :3Iicll" engag-ec1 ill manufacinJ'ng an(l seIJing sleel)ing bags
sporting' goods and accl'. 01'i(:s. tf) Cl':l.":e I1nc1 desist from misrepresenting" tIle
cut" or size of tl1lir lJI'odncts, pretickl'ting thl'il' merchandise with prices

higher than usual prices generall ' preyailing- in the trade area , using the
word " scout" 01' other related wOl'cl:c on tlleir merchandise to imply endorse-
ment by the Day Scants of Anwricn, furnishing other means to mislead the
purchasing pllb1k, llisl'E'pl'E'Senting the time respondents lwve been in bnsi-
Jlls:" and using all.' \yonls to impl - that the respondents o\yn Or control an
factory; and CPHse "iolnting tJJe Textile :FilJcr Products Identification _Act
lJy misbrallcling or falsely and deceptively ad\-ertising an - of their textile

filJCr products , and failing in other l'e,,;pccts to comply with labeling :1l;:
advel'tisillg requirements of the _Act.

C01IT'L\IXT

Pllrsua,nt. to the provisions of t he Federal Trade, COllnnission Act
an(1 the Testile Fiber Products lc1ent11-cation \.ct , and b:,' virtue of
the authority vested in it. by said Acts , the Federal Tl'ade Commission
having reason to believe that rnited Garment l\Ianuf,lctlll'ing Co.
l\lichigan Div1SiOll : a eorporation : Lake- '\' oOlls Co. : Inc" a corpora-
tion , and Edward :JIaslon , Dorothy Pa.1llconi and Betty Iaslon
individuaJly and as offcers of said corporations

, ..

Albert :JJa31on , in(11-

vidllally and as an offcer of United Garment l\'Ianllfacturing Co. , and
I,Yarrcn Banett, jndividnal1y and as an o1Tc.er of LakC'- 'Y ooels Co..

Inc. , hereinafter referred to as respondents, have violated the provi-
sions of sa1d Acts and the Hulcs and Regulations prolllllgatec1lUHIl'l'
the Textile :Fiber Products Ic1entificn.tion Act , and it appearing to the
COllJni s1on that 11 proceeding by it ill respect thereof ,,"QuId be in

356- S--70--
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the public interest , hereby issues its complaint , stating its charges in
that respect as follows:

PARAGRAPH. 1. Respondent United Garment :Vfanufacturil1g Co.
:Michigan Division is a corporation organized, existing and doing
business lmder and by virtue of the laws of the State of Minnesota.

Respondent Lake-Q- 'V oods Co. , Inc. , is a corporation organized , exist-
ing and doing business ullder and by virtue of the laws of the State of
illichigan. Said corporations have their offce and principal place of
lmsiness located at 100 'V. Brown Street , Iron J\Iountain , :Michigan.

Respondents E,h"u'd Maslon , Dorothy Pallllconi and Betty IIaslon
are oflieers of both eorporate respondents, whereas Albert ;vIaslon
is an oiIccr of corporate respondent United Garment Ianufacturing
Co. ),fichigan Division and \Varren Barrett is an offcer of corporate
respondent Lake- \Vooc1s Co. , Inc. They formulate, direct and con-
trol the acts and practices of the corporate respondents including the
acts and practices hereinafter set forth. The addess of Albert Maslon
is 11228 Sunset Bouleyard , Los Angeles , California and that of IYarren
Barrett is 241 Case Avenue , Kingsford , 11ichigan. The ;1c1dress of
Echvard ),1aslon , Dorot.hy Palluconi , and Betty :\1as10n is the same
as that of corporate respondents.

Corporate respondent United Garment :Manufacturing Co. Jiichi-
gan Division, formerly United Garment l\Ianufacturing Co. Chis-
ho1m Division, was originally located at 316 \Vest La,ke Street, Chis-
holm , :i1innesota , and after qualifying to do business in the State of
JIichigan on Febnmry 1"1 18G7 has been located at 100 ,Y. DrolVn
Street , Iron l\Ionntain , :JlicI1igan.

An of the aforesaid respondents cooperate and act together in carry-
ing out the acts and practices hereinafter set forth.

PAR. 2. Hesponc1enis aTe now, and for some time last past have been
engaged in the manufacture, ac1yertising, ofI'ering for sale , saIe and
distribution of sleeping bags , sporting goods and accessories to retailers
for resale to the public.

PAR. 3. In the course and conduct of their business, respondents now
ca.use, and for some time last past have cansed , their sflic1 products
when sold , to be shipped from their place of business in the State of
!\1ichigan to retailers thereof located in yarious other States of the
United States , and maintain , and at aD times mentioned herein haye
maintained , a, substantial course of trade, in said pl'o(llicts in commerce
as " commerce " is defined in the Federal Tl'8.(le CCl Hl1issioll \ct.

\H. 4. Respondents, for the purpose of inducing the pllrchase of
t.heir products , hayc engaged in the practice of using fictitious prices
misrepresenting the. size of said products , misrepresenting the enc1ol'se-
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ment and approval of some of said products, misrepresenting the na-
ture, size and locations of said business and the length of time in
which they have been engaged in said business, by various methods
and means, typical but not all inclusive of which are the following:

(a) By attaching, or causing to be attached tickets or tags to their
saiel sleeping bags upon which a certain amount is printed and by clis
tributing, or causing to be distributed, to retailers , catalogs describing,
among other things, respondents ' sleeping bags and cont.aining a
stated price for each, thereby representing, directly or by implication
that the amounts so stated are the usual ,md regular retail price of
saiel sleeping bags. Among and typica.l of the statements on the price
tiekets or tags attached thereto are the follo'Oing:

$15.00"

, "

$20. 00"

, "

$25. 00"

, "

840.

" "

$45.00", and others; also listing a specified
price after the words ' ist Price" Oil a price tag attached to the sleeping bag.

Among and typical of the statements contained in respondents ' 1961
catalog:

List 810.50"

, "

List $11. 50"

, "

List 813.30"

, ;'

List $U. 50"

, "

List $18.00"

, "

List
$19. 00"

, "

List $40.00"

In the manner aforesaid , through stating a specified price and also
by using t.he words "List or "List Price:' followed by a specified price
on the tickets or t.ags attached to said products and in their catalogs
and otherwise, respondents represented, and now represe, , that said
amounts were and are the prices at whic.h the merchandise referred to
were and arc usually and customarily sold at. reta,il.

In truth and in fact, the "'nounts stated on the tickets or tags and
those set out in connection with the words ::LisF or '; List Price:: on
tickets or tags and in their entaJogs, and otherwise , were not the prices
at which the mE'xchnndise referred to was usually and cllstomarily
solel at retail in the trade areas where such representations were and
are made, but are in excess of prices at ,yhich said me.rchandise gen-
erally sells at retail in some of the trade areas where the representations
were and are made.

(b) By attaching, or causing to be attached, bbels to their said
sleeping bags stnting the "cut size :: of the sleeping 1xl,!s j \yhich is
almo t in nlliably larger than the actual size of the bng in question.
The tern"! "cut size :' \\h8n used in the manner alleged above , is con-

fusing and tends to indicate thnt such a description is the actufll size
of thefinishe,d procluct. In truth and in fan, this 15 almost never the
ea.se : as the aciua1 size of the finished product is smaller than the sizes
set ont on the labels.

(c) By att.aching, or cfll1sing to be attflchec1labels on certain of their
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sleeping bags stating "Scout Sleeping Bag ': and picturing a boy
dressed in what appears to he t.he offcial lluifonll of the Bov Sconts
of America with fll'll1 extended pointing to a sleeping bag pictnl'ed
thereon whic.h is duly unpacked and set np for use with 11 sylnl1
setting; by describing said sleeping bag in their catalog a.s " TI-

SCOl

" "

TllE L\GLE SCO"CT

" "

TJIE SCO"CT DELUXE :' a.nd " CL'B secrcT

respondents han thereby represented , directly 01' by implicatioll

that said products have been officjally nppl'm'ed for nse for the Boy
SeQuts of America.

In truth and in fact , said products arc not and have never been
ofrc.ial1y approved for use for the Boy Scouts of America as a part 
the equipment of melnbers of said organization.

(d) By list.ing in their catalogs and other ac1yertising media:

OCR 'li ,YO :\IA:\1:;FACTURIXG A:\D SHIPPIXG LOCATIONS-Los Angeles
Calif.. Iron ::Iountain , Mir:l1ig-nll.

IIig' h Siel'fl BrfllJl ::Iac1e in the 'Yest.
IIigll Sierra Bl'flml :\lacle in Los \ngeles , CalH.

He.'3pondents haTe thereb T represented tlw.t they mnl , operate and
control two Inanufnctnring plants , one of \yhich is located in the 'Yest
and at Los Angeles , California.

In truth and in fact , respondents do not own , operate or control a
l1flnnfacturing plant in Los Angeles , California , nor "in the 'Vest"
where their products sold in the \Yestern Region of the, l nitecl Stnte
arc mrllllfa,cturecl. Hespondents : said products are manufactured at
Iron Iounta.jn 1ichigan and are shipped to Los Angeles , California
for trfUls-shipment to customers in the 'Vcstern Region of thc United
States and are using the Los Angeles , Californlfl, location as a basing
point only for shipment of said products.

(e) By attaching, or causing to be attached to certain of said prod-
ucts a label on "hichit is stated: "A GnE \T Lake- \Voods sleeping bag
since 1901 l\lanufactnred by DXITED G"UDIEXT )IANUYACTGRIXG co. of

l\Iinneapo1is l\:finncsota. :: and another label Iyith the san1e wording
e.xcept for listing thereon the words ;;:\Ianl1factllred hy Lako- \YoO(l::

l\Ianufactllring Co. oJ mox )lOUXTAIX. IICJnGA1\ in lieu of "::Ianll-
facturec1 by -eXITED G.\R)IENT rAXLT,\CTURING co. of nl\TXr;APOLIS,

:lIIXJ\TESO' :' respondents ha \'e thereby represented that corporate
respondents IJilye been in busilless sincc 1901 , and have manufflctnred
sleeping bags sinc81801; tllat. those products on ,yhich are attached the
hbel Iyith the legend u :\Irmnfacturec1 b - l,nitec1 Ga.rment :JIanufactur-
ing Company of )'Iinneapolis , :Minnesota " I\ere manufactured b - rc-

spondents in a iactol' ' or manufacturing establishment. at that location.
In truth and in fact , corporate rcspondents lU1V8 not been in business
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since 1901 , nor in manufa.cturing sleeping bags since 1901; and cor-
porate respondent Gnited Garment l\Ianufacturing Co. does not o\\n
operate or control a factory wherein said products fll'e made or manu-
factured in JIinneflpolis , :Jfinnesota , nor do respondents have a place
of business at :\Iinneapolis , :\Jinnesota, . Corporate respondent Lake-
,Voods ::Ianufacturing Co. , Inc. , \yas incorporated under the laws of
the State of J\lichigan on Kon mber 7 , 1960 , and eOl'porate rC8pondent
rnited Garment ::Ianufacturing Co. JIichigan Diyision , \yas incor-
poratec1l1nder the h,IYS of the Stnte of :\1inncsota on :.Iarch 30 , 1953
and. tlcconlingly, hayc. not lJ( ell engaged in bllsinm;s since 1901.

Therefore , the statmnents and repre entations and acts n,nel practices
:et. forth aboye fire false, mislcflding and c1eccptlyc.

\H. 3. By the aforesflid statcnw,nts , representations , acts and prac-
t ice:::, respondents place in the hnnc13 oT the uninformed or unscrupulous
retailers nWfms and instl'l1nentnlitips by and through \\ hich they Infty
mislead the Imblic. as to Lhe nsual find regular price , the size , the
endorsement or flpJH'oyal of said pl'odncts the nature , size" anclloca-
tions of respondent.s ' lmsincss e tablishments and the length of time

l'e p()nc1ents ha ye been in said bw.;iness.

\R. 6. In the conrse and conduct of their said bnsiness. and at alJ
times mentioned herein , respondents han been engaged in suhstan-
tia1 competition in commerce Iyith corporations , firms and indiyiduals
in the sale of proclncts of t.he, same f!"eneral kind aJHl nature as those

sold by respondents.
m. 7. The use by respondents of the flforesnid fabe , mislending

and decept-lye statE'm('nts repl''sentatio1ls and practices hns had , nnd
now has , the c.apacity and tende1lcy to lnisleacl members of the pnl'
cl1asing public into t.he erroneous a,ndmistaken beEe-f that said state
ment.s and reprcsentftions Iyere and are trllP and into the pnrchnse of
snbskmtial qllantities of respondents: products by reason of saiel

erroneous and mistakcn belief.
\R. 8. The aforesaid acts nnd practices o:r respondents , as herein

alleged , were , Hnd are. all to the prejullice find injury of the, public and
of respondents ' competit.ors am:l constitnte(l. an(l nO\y constitute , un-

fair methods of cornpetit1on in C011me1'Ce l1lcl llnfair and c1ccepti\e

aets and prndices in e0111Herce. in viobbon of Section ;j(a) (1) of the
Federal Trade Comrnission ;\c1.

PAR. 9. Subsequeut to the effectin date of the Textile Fiber 1'1'(1-

nets IdentHlcation Act on Iarch 3 , 19()O : respondents han been and

are no\\ engaged in the introduction , delivery for int.rodnetion , man-

nfacture for introduction , sale ac1vertisinp' , and offerinp' for sale, in

commerce : and in the importntion into the ITnited States. of textile
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fiber products; and Jwvc sold , ofl'erec1 for sale , advertised, deliycl'ed

transported and caused to be transported , textile fiber products

, ,,-

hieh
have been advertised or offered for sale in commerce; and hayc sold
off' ered for sale , advertised , delivered , transported and caused to be
transported, aftcr shipment in COlTll1el'CC: textile fiber products , either
in their original state or contained in other textile fiber products: as
the terms "commerce" and " textile fiber produce' arc defined in the
Textile Fiber Products Identifieation Act.

PAR. 10. Ce.tain of said textile fiber products were misbranded by
respondents in that they "were not stamped , tagged , labeled , or other-
wise identified as required under the provisions of Section 4 (b) of the
Textile Fiber Products Identific.atiol1 Act, and in the manner and
form prescdbed by the Rules and Regulations promulgated under

said Act.
Among such misbranded textile fiber products, but not limited

thereto, were textile libel' products \\-hich were not. labeled to show the
words a,nd figures plainly legible:

1. The true generic names of the constituent fibers present;
2. The pere-entage of each of said fibers present.
PAR. 11. Certain of said textile fiber products "-ere fl1lher mis-

branded in violation of the Textile Fiber Products Identification \.et
in that they were not labeled in accordance with the Rules and RegnlH-
tions promulgated thereunder in the follcnying respects:

(a) Fiber tradenwrks "\y('rc usc(l on labels IyiU10ut a full nnd com-
plete fiber eontent diselosure appearing on such labels , in violation of
Rule 17 (b) of the aforesaid Hulcs and Hegl1laiious.

(b) The required information itS 10 fiber content ,,-as not set forth
on the required label in snch a ma.nner as to separately shmy the fiber
content. of each section of textile fiber products containing t,YO or
more sections, in viohtion of Rule 25 (b) 01 the a foresaic1 Rules and
Regnlations.

(e) The term "NeIY :: was llsed as descriptive of textile fibeT prod-
ncts "\yhen the product or part so described \\"as not composed ,,-holly
of new or virgin fibers which ha,d never bee,n reclaimed from any S))11n

woven : knitted. felted , bonded , or similarly manufactured proc1nct. in
violat.on of Rule 35 of the a.foresaid Rnles and Regnlntions.

PAR. 12. Certain of said textile fiber products were falsely and
deceptively advertised in that respondents in making discloSllrE'3 or
implications as to the, fiber content. of such textile fiber products in
written f1rlyertisements 11se(l to aid , promote , and assist. directly or
in(ljrectly in the ale or offering ior ale of said products: faiJed to 

forth the required lnJormation as to fiber content as specified by Sec-
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tion 4 (e) of the Textile Fiber Products Identification Act , and in the
manner and form prescribed by the Rules and Regulations promul.
gated under said Act.

Among the aforesaid disclosures or implications as to fiber content
but not limited thereto , 1\ere the terms '; duck

:' ';

flannel " and "poplin.
Among such textile fiber products, but not limited thereto, were

sleeping bags which ,yere falsely and deceptively advertised by the
means of catalogs, price lists , and other printed matter distributed by
respondents throughout the United States, in that the true generic
names of the fibers contained in such products were not set forth.

PAR. 13. Certain of said textile fiber products were further falsely
and deceptively advertised in violation of the Textile Fiber Products
Identification Act in that t.hey were not advertised in accordance with
the Hules and Regulations promulgated thc:reunder.

Among such textile fiber products, but not limited thereto, ,yere
sleeping bags ,-.hieh ,\-ere falsely and deceptively advertised , by means
of cataJogs , price lists. and other printed matter distributed b:v re-
spondents throughout the United State , in the following respects:

(a) The required information as to fiber content was not set forth in
the. required information in s11ch 11 manner as to separately show thr
fiber conient of each section of textile fiber products containing two
or more. sections , in violation of Rule 25 (b) of the aforesaid Rules and
Regulations.

(b) Fiber trademarks were llsed in advertising textile fiber products
namely sleeping bags , containing more than one fiber and such fiber
trademarks did not appear in the required fiber content information
in iuunediate proxilnity and conjunction ,.-ith the generic name:; of
the fibers in plainly legible type or letterillg of equal size and con-
spicuousness , in violation of Rule 41 (b) of the aforesaid Rules and
Regulations.

PAR. 14. The aforesaid acts and practices of respondents, as
herein alleged in the aforesaid Paragraphs Ten , Eleven , Twelve , and
Thirteen , are in violation of the Textile Fiber Products Identification
Act and the Rules and Hegulations promulgated thereunder and along
with the other aforesaid acts and practices of respondents , as herein
al1eged , ,yere, and are , an to the prejudice and injury of the public and
of respondents : competitors and constituted , and now constitute , nnfair
methods of competition in commerce and unfair and deceptive acts and
practices in commerce in violation of Section 5(a) (1) of the FeeleraJ
Trade Commission Act.

JIi'. AaTonR. Focliman snpportingthe complaint.
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Respondents .111'. Domthy Pal/uconi .1h' Albert Nasion and !liT.
lFal'l'en Bat rett flppearec1 in person. )dl other respondents failed to
appear either in persoll or by attorney.

IXLTI.\L DECISIOX BY IIER::L\X TOCE.EI:, HL\RIXG EXA':UINEB.

::fAY 1:'. 106.

In a cOJlplnint. dated .J U110' 10 , 10G3 , issLlecl .June 2-d, 10G3. the Fcc1entJ
Trade C01nmis ion cllargec1 tl18 corporate. respondents , L nitcc1 Gilnnent
Iannfactnrillg Co. :Jlichignn Division and Lake- \Yoocls Co. , Inc.

and the l'espollclcnts EcbYi1l'cl Illslon : Doroth - Pn! 111('olli and Retty
Iaslon , illc1ir ic1ually and as ofIeel's of said corporations , and t,

respondent Albert ::Jaslon. inclivic1nnl1y fl1cl as ;:11 oiEcer of rllitec1
Garment I8.1ltfnct1.ring Co. Ii('higall Diyision. and the 1'esponc1ent
,Yarren Barrett , in(1id(lllally and as an officer of _Lake- ,Voods Co.

Inc. , Iyith vlolations of the F('(ler:tl Trade Commission _ d, nnd of th(
Textile Fiber Products l(lentificntion --\cL T/1e al1eged \'ioIntions lyerE'

concerned Iyith decppriyc pricing practices and deceptive labeling prac-
tices in connection I,.iell the sale and distribution or sleeping bags. It
'yas alleged , also, that respondents m:tde it. appear, contrary to the
fact, that they OIynecl, operated and controlled hyo Inanufactllr1ng
plants.

The corporate respOlHlents , l nitec1 Chrment Iannfactlll'ing Co.
)ficlligan Diyisioll ::nd Lake- ,Yoods Co.. 1nc.. Iyere cluly seryed
with the comp1:int on October S , 1\)(-j3 amI .Tuly :2:-\ H)(:L The sen- ice

IU1S effeeted on the former by c1eliyery t.o Betty Iasloll at 175"*7 Tuba
Strc , Xorthridge , California, in her caprlCity as an offcer thereof

and on the btter by deliver ' to one ::forley Burnett. , in his capacity
as General Ianager , at ;j51 ,Yest l;)th Avenue , Denyex , Colorado , he
having affirmed that that is the present offce and plnce of business of
said eorporation (Rules of Practiee , Section - 4(a) (1) (ii) and (iii) j.
The complaint was scrve(l on respondents Betty ::1n810n and Edward
1\1a810n by delivery of copies thereof to her personally on October S

1 !:W:) for the purpose oJ effectuating seryice on her and on her l1usband
dl'arc1 :::Inslon , she having stated that 1734-7 Tnba Street, X orth-

ridge , California (the pInel' \\11e1'e she lIas served) is the permanent
place. of residence of her and llCr h1l5bancl , EdIvaI'd Ialson (Hnles

of J-l'acticc SeC'ion4.4(a) (1) (ii) and (iii)j. The responclents\ValTen
Barrett , Dorothy Palluconi and Albert )faslon also I'C1'8 duly served

but , as win appear below', the complaint is being dismissed against
them.

Although. by Section L) oT the TIulesof Practice, an flns\\el'
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to t.he complaint mnst be served 30 days after service of 111e complaint
non8 of the respondents , corporate or inc1i\' idual, except 'Ynrren
Barrett, has served, within the time provided , any ans,ver or any
motion addressed thereto. K 0 notice of appearance ,vithin the meaning
of Section 4.1 (c) of the RuJes of Practiee hns been filed ,, ith the
Secretary. The respondents, other t.han Dorothy PalluC'oni , Albert
1faslon and 'Varren Barrett are hereby ru1ecl to be in clefnnlt and to
have waived their right to appear and contest the al1egations of the
complaint. The hearing e,xaminer wil1 , therefore , as provided in Sec-
tion 3.5 (c) of the Rules , find the facts to be as alleged in the complaint
and enter this initial decision containing slich findings , appropriate
conclusions and order.

By ruling dated February 28, 1964 , in response to a motion by
counsel supporting the complaint, the hearing-examiner held that the
complaint should be dismissed as to the respondents Dorothy Pal1nconi
and Albert ::1aslon. The basis for this ruling is to be found in s orn
statements by these individuals to the effect, that, they had nothing to
do with respect to , and had had no connection wit.h , any of the pra.ctices
alleged in the complaint. The S1,yorn statements ere supported by the
certification of counsel support.ing' the complaint that he Imc1 concluded
these respondents improperly had been lnade parties. FIe says that
there is no evidence in the fies of the Commission hich would con-

tra.dict the a.llegations set forth in the affdavits to the effect that
Dorothy Pal1nconi a.nd Albert l\laslon had not in any way directed
controlled or formulatecl the acts, practices and policies of ,yhich
complaint had been made.

The default proceclure being follO\yed in this clecjsion as initiated
by COlYU11ission conllsers motion requesting that t.he same be inyokecl
aga.inst TTnitecl Garment Ia.nnfac.uring Co. Iichigall Diyision

Lake- ,Voods Co. , Inc. , Ed'Yard Maslon. Bctty Iaslon and ,VmTell
Barrett. This was filed on hl'ch 12 , 1964, and served hreh 13 , 1964.
On March 19 , 1964 , while the app1ication for defalllt was pending,
Commission counsel transmitted to the lwfll'ing examiner a letter pre-
sumably written by or on behalf of 'Yflrren Barrett" in ,yhich were set
forth allegations suggesting that Bnne.t ought not to be held as a
respondent in this proceeding. The hearing examiner ,yas of the
opinion that the form in which the, Barrett comnnmication had been
submitted was not adequate to justify c;onsideration by hin1 other than
to a,llO\y a. reasonable, time itlyin which Barrett might make an ap-
plication for the opening of his default. An order to this effect 1,yas

entered on Iarch 18 , 1964. Barrett then snbmitted all affdnyit dated
:\Iarch 25 , 1964. This , althougl\ inartific.inl):v clra,\n , ,vas H' garded by
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the heaTing examiner as both an application for the opening of Bar-

retts default aud for an order dismissing the complaint as to him. 

document tiled April 27 , 1964 , served April 28 , 1964, entitled "Motion
for Dismissal of Respondcnt \Yarren Barrett from the Complaint

Commission counsel moved that the charges against 'Varren Barrett
individua1Iy and as an offcer of Lake- ,Voods Co. , Inc. , be dismissed
on the ground that he improperly had been made a party-respondent to
this proeeeding. This document, filed by Commission connsel , is being
regarded not only as a motion for dismissal but also as a consent to
Barrett s motion for s1milar relief. Commission c.ounsel states that
he agrees that Barrett "had nothing to do ,vith promotion , labeling
pricing, or catalogue designing of the corporate respondents ; that
Barrett was a subordinate employee who recei,' ed orders from and had
to follow strictly orders given by respondent Edward .lfaslon; and
that Barrett had severeel all relations with Lakc- ,Voods anel Eel-
ward iaslon on September 19 , 1962. Commission counsel states that
the averments by Barrett in his application "are meritorious. : From
this the hearing examiner concludes that , as to Barrett , the sit nation
is similar to that of respondents Dorothy Panuconi and Albert AIas-
lon , and that there is no evidence in the files of the Connnission ,vhich
would contradict Barretfs allegations as to his activities in and posi-
tion with the corporate re,spondents. The hearing examiner concludes
therefore, that the complaint ought also to be dismissed as respects
the l'esponde,nt ",Varren Barrett, individually and as an offcer of
Lake- ,Vooels Co., Inc.

Now, therefore , in accordance with the Rules of Practic.e of the Fed-
eral Trade Commission, the hearing examine.r makes the following

FINDIXGS OF FACT

1. L'nitccl Garment :Manufacturing Co. 1ichigan Division is a

corporation organized , existing- and doing business under and by vir-
tue of the laws of the State of Minnesota. Lake-O- ,V oods Co.. Inc. , is
a c.orporation organized , existing and doing business under and hy vir-
tue of the la ws of the State of 1\Iichigan.

2. Lake- ,Voods Co. , Ine. , although it formerly had its offce and
principal place of business at 100 'V. Brown Street , Iron Mountain
JIichigan , now operates its bl1 iness from and at 351 "'Vest 45th ATe-
Due, Denver, Colorado. The record is not. dear as to the present activ-
ities of United Garment 'Ianufac.turing Co. ThIichigan Division , but
in view of the continued association of respondent Ec1warc1l\fflslol1 as
an offcer thereof, it is assumed that it , too , opernt.es from and at 351
West 45tJ, Awnue. Denver. Colorado.
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3. Edward :vraslon and Bctty :VIaslon are offcers of both corporate
respondents. Edward :VIaslon and Betty Maslon are husband and wife
and they reside at 17547 Tuba Street , Korthridge , California. They
formulated , directed and coutrolled the acts and practices of the cor-
porate respondents, including the acts and practices hereinafter set
forth.

4. Vnited Garment Jlanufacturing Co. :Michigan Division was

formerly United Garment :Manllfacturing Co. Chisholm Division
and , prior to engaging in business in :Michigan, had conducted its busi-
ness from 316 'V cst. La.ke Street , Chisholm , l\Iinnesota.

5. ..\.1 said respondents cooperated and acted together in carrying
out the acts and practices hereinafter set forth.

6. They are no", , and for some time past haye been , engaged in the
manufacture, adyertising, ofi'ering for sale , sale and distribution of
sleeping bags , sporting goods and accessories to retailers for resale
to the public.

7. In the c.onrse and conduct of their business, they now cause , and
for some time past have caused , their said products , when sold , to be
shipped from the state in which they conduct their business to retailers
Jocated in various other States of the L1uitccl States , and they maintain
flnd at all times lucntioned herein have maintained , a substantial course
of t.rade in said products in commerce, as " ('ommerce is defined in the
Federal Trade Commission Act.

8. For the purpose of inducing the purehase. of their products , they
ha1'e engaged in the practice of using fictitions prices misrepresenting
the size of said products , misrepresenting the endorsement and ap-
proval of some of said products , misrepresenting the nature, size and
locations of their business and the length of timc in whieh they have
been engaged in by various methods and means , typical but not all
inclusive of which are the following:

(a. ) By attaching, or causing to be attached tickets or tags to sleeping
bags upon -which a certain amount js printed and by distributing

causing to be distributed , to retailers , catalogs describing, among other
things , respondents sleeping bags , and containing a stated price for
each , thereby representing, directly or by implicfLtion , that the nITounts
so stated are the usual and regular retail price thereof. Among and
typical of the statements on the price tickets or tags attached thereto
are the fol1O\dng:

Sl:). OO"

, "

$20. 00"

, "

$25. 00"

, "

40. 00"

. "

$4:'. 00" , anr1 others; also listing a specified
price Rftpr the words '; List Price " OIl a price tag: nttacJ1fd to the sleeping hag.

Among and typieal
cn t.nlog are:

of t11C stntements contained in respondents ' 1961
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List ,';!10. 50"

, "

List $11.50"

, "

List 813.50"

, "

List $14.50"

, "

List $18.00"

, "

List.
$1\100"

, "

List $40.00"

In the manner aforesaid, by stating a speeified price and also 

using the words "List" or "List Price followed as a specified price
on the t.ickets or tags attached to said products and in t.heir catalogs
and otherwise , respondents represented , fl1d no\Y represent. , that sflic1
amounts '\,ere and are the prices at '\vhich the merchandise referred to
were and arc uSlwl1y a.ncl customarily sold at retail.

(b) By attaching, or cnusing to be attached , l tbels to their said
sleeping bags stating the "cut size" of the sleeping bags , ,\1'hich is ahnost
invnriably larger than the a.ctual size of the bag in question. The tenll
cut size " '\1'hen used in the manner al1eged aboye, is confusing and

tends to indicate that such a description is the actual size of the finished
product.

(c) By attaching, or causing to be aUached , labels on certain of their
sleeping bags stating "Scout Sleeping Bag" and picturing a boy
dressed in ,\yhat appears to be t.he offeial uniform of the Boy Scouts 
Ame.rica "\yith arm extended pointing to a sleeping bag pictured un-
packed and set up for use \\-lth 11 syh-an setting: and by describing
sa.id sleeping bags in their catnJog as " THE COUT TI- EAGLE scorT/'

TITE SC017I' DELL:XE and ';CUB SCOCT;' respondents haTe thercby rcprc-
sented , directly or by implication , that said products haye been ap-
prm-ed offcially for use for the Boy Seouts of A.merica.

(cl) By 1isting in their catalogs nnd other ndyert-sing Inec1ia :

OUR TWO l\LAXOFACTURIXG AXD SHIPl'lXG L()(', rIOSS-Los c\ngl'es,
Calif., Iron l\onl1tain , ::Jichigan.

Hig' h Sierra Bralld :\lariE' in the West.
High Sierra Brand ::Ia(le in Los AugelE's. ('ntH.

respondents hove thereby reprC'sented that thC' - OW11 , operate and

control t\yO millllfnctul'ing p1ants one. of "\\-hich i.- located in the
\Yest; and at Los \nl:teles , California , and one fit Iron rount"in

J\Iichig:lll.
(e) By attnchillg\ 01' causing' to be attaehed t.o certain of said products

a label on "\"\11icl1 it is stated: .; \ GIrL\T Lnke- ,Voods sleeping bag since
IDOl )IanuJactnred b - rXLTED G.\IUIEXT JL\1. \CTUlU::G co. of J\Iillne-
apolis, J\Iinnesotfl ' and another bbel "\\-ith the same wording excl
for hsting thereon the \Yards bJlllfHctured b:y Lake- ,y oods 1L1lll-
fact.uring Co. oJ nwx ::uorXTX1X. JUCI!lC, :: in lieu of " l\lnllnfactnre(l
by UXITED G. \RJ'IEXT JL-\L \CTrmXG co. or JrINXEAP0L15 : JIIXXESOTA.

rC'spondents h8.ve. therehy repreSCll!ec1 that. said corporation I1fts been in

bnsiness since IDOl , nnc1 has mannfnctul'ecl sleeping bag:s since. 1901:
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that those products on ,,,hich are attached the label \\"ith the legend
Afnnllfl1cturec1 by United Garment 1\:a.nufactul'ing Company of

3finnea.polis, J\finnesota" \\ere 111flmfacturecl by respondents in a
factory or manufacturing establishment at that location.

These representations 'yore fa1se because:
(()) I n truth and in fact , the amrnilts stated on the tickets 01' tags

and t.hose set out in connection with the ,vords "List:' or "List Price
on tickets 01' tags nnd in their catalogs , and otherwise, as found in
finding 8 (a), were not, and are not the prices at whieh the mercha,nc1ise

referred to ,vas and is usually and cllstomarily sold at retail in the
trade areas "here snch representations were a,ncl are made, but were
and flre in excess of prices at "hich said merchandise generally sold
and sells at retail in some of tbe tl'a,de areas ,vhere the representations
'Yore and arc made.

(b) In truth and in fact, thc actual size of the finished product to
which reference is made in linding 8'(b) is smaller tha, n the size set out
on the Iabe1.

(c) In truth :lnd in fact, the products to ,vhic11 reference is made
1n finding 8(c) are not and have never been approved offciaJ1y for
USB for the Boy Scouts of America as a part of t.he equipment 01
members of said organization.

(d) In truth and in fact , respondents do not own , operate or control
a manufacturjng p1ant in Los Angeles, California, 1101' ' in the ,Yest"

here their products sold in the IVestern Hegioll 01 the United States
are rnanufactured , as fonnd to be representeel in finding 8 (c1). Respond-
ents ' sa.id products arc or weTe rnanufactured at Iron )follntain
)Iichigan and axe or were shipped to Los -\ngeles , Cnlifol'llia for tmns-
shipment to custOlners in the "'estcrn Regioll of theCnitec1 States.
They llsed the Los Angeles , Cali fOl'nia location as a ha illg point

only for shipment of said prodncts.
(e,) In truth and in fact, said corpol'ate respondents have not been

in business since 1901 , nor in manufacturing sleeping bags since 1901;
and do not own , operate or control a factory ,,-herein said products arc
made, or manufactured in :Minneapolls , l\Iinnesota , nor do respondents
have a place of business at :.iinneapolis, J\Iinnesota. Corporate re.spond-
ent Lake- IV oods fanllfactllrjng Co" Inc. , "as incorporated 11n(le1'

the laT\s of 1he State of :.Iichigan on Kovember 7 : 1960 , and corlJorate
respondent lTnitec1 Garment )Ianllfactnring Co. I\Iichigan Division
,yas incorporntedl1ncler t.he la'ys of the State or :.1iunesot.a on )Iarch 30
1953. Accordingly, they haye not been engaged in business since 1001.

10. Subsequent to the effective date or the Textile Fiber Products
Ic1entificatioTl Act on ::farch 3: 1D60 respondents have been and are
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now engaged in the introduction, delivery for introduction , manu-
facture for introduction ale , advertising, and ofi' ering for sale , in
commerce , and in the importation into the United States , of textile
fiber products; a.nd have sold , oii'erecl for sale , a.dvertised , delivered
transported and cause to be transported , textile fiber products , -which
l1ave been advertised 01' offered for sale in commerce: and have sold
offered for sale, advertised, delivered , transported and caused to be
transported , after shipment in commerce , textile fiber products , either
in their original state or contained in other textile fiber products; as
the terms "com1l1erce': and " textile fiber pro(lnct" are defined in the
Textile Fiber Products Identification Act.

11. Certain of said textile fiber products were misbranded by re-
spondents in that they were not stamped , tagged , labeled, or other-

wise identified as reql1ired under the provisions of Section 4(b) 
the Textile Fiber Products Identification Act , and in the manner and
form prescribed by the Rules and Regulations prollulgated under said
Act.

Among such misbranded textile fiber products, but not limited
thereto , were textile fiber products Ivhich Iyere not labeled to show
in words and fignres plainly legible:

a. The true generic. names of the constituent fibers present;

b. The percentage of each of said fibers present.
12. . Certain of said textile fiber products \\e1'O further misbranded

in violation of the Textile Fiber Products Identification Act in that
they were not labeled in accorchnc.e with the Rnles nnd Regulations
promulgated thereunder in the following respects:

(n) Fiber trademarks 1,ere used on Jauels \fithout a full and com-
plete fiber content disclosure appearing on such labels , in violation of
1\'..11e 17 (b) of the aforesaid Rules and Hegulntions.

(b) The reql1irecl information as to fiber content was not set forth
on the required label .in snch i1 mflnner as to epflrately :-how the fiber
content of cach section of textile fibe.r products containing two or more
scction : in yiolntion aT nule 2;) (b) of the aforesaid Rules and
RC2"ulfltions.

(ci The term ;'

: ,,

as used as clescriptiyp. of textile fiber prod-
ucts 1yhen tllG procluct 01' p,ut 50 clescrihec11 flS not composed ",-holly
01 new or yirgin fibers 1,-hich had never been rcc1a.iTnecl from an
spun , \ym-en. knittec1 reltec1. bonded , or similarly mflH1Tactl1rec1 prod-
uct, in violation of Rule 33 of the nJoresaiel Tinle:: and Hegubtions.

13. Cer njn of said textile fiber products "\vere fnl.scly and decep-
t.ively ac1ycrtisecl in that rcspOJ:dents , in HJuking c1isC'.loEmres or implica-

tions as to the fiber conten ! 01 sneh textile Eber prodncts in written
achertisE'ments used to Hid , promote , and assist directly or indirectly
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in the sale or offering for sale of said products , failed to set forth the
required information as to fiber eontent as specified by Section 4( c)
of the Textile Fiber Products Identiication Act , and in the manner
and form preseribed by the Rules and Regulations promulgated under
said Act.

Among the aforesaid disclosures or implications as to fiber content
but not limited t.hereto , were the terms "duck

': "

flannel :: and "popJin.
Among such textile fiber proclucts, but not limited thereto, were

sleeping bags which were falsely anel deceptively advertised by the
lncans of catalogs, price lists , a.nd other printed matter distributed by
respondents throughout the 1;nited SLltes, in that the true generic
names of the fibers contained in such products were not sct forth.

14. Certain of said textile fiber products were further falsely and
deeeptively advertised in violation of the Textile Fiber Products
Identification Act in that they were not advertised in accordance ,,-ith
the Rules and Regulations promulgated t.1creunder.

Among such textile fibcr products: but not 1irnited theTcto , "ere
sleeping bags ,,"hich were falsely and deceptively advertised , by means
of catalogs , price lists , and othcr printed matter distributed by re-
spondents throughout the United States : in t.he following respects:

(a) The required informa.tion as to fiber content was not f5et fort.h
in s11ch a manner as to separate1y shm, the fiber content of each sec:
tion of textile fiber products containing t",'o or more sections , in viola-
tion of Rule 25 (b) of the aforesaid Hulcs and Regulations.

(b) Fiber trademarks ere used in advertising textile fiber prod-
ucts , namely sleeping bags : containing more than one fiber and snch
fiber trademarks did not appear in the required fiber content inforrna-
tion in immediate. proximit.y and conjunction \Ylrh the generic. narnes
of the fibers in plainly 1eg'ible type or lettering of cCjllnl size and con-
spicuousness , in viobtioll of nule +1 (b) of the d' ol'' s::ja Rules and
Hegulations.

COXCLrsrnxs

A. By the statemcllts. repl'E'2entfltions. acts 11lc1 prrtctieps set. Jort

hl finding of fHct l1Enbcrccl 8 : respondents l-:nited GfL1';lCJlt ?lInnnfnc-
tUl'ing: Co. JIichigrU1 Di\"ision. liake- oQ(ls CO' Inc. , Ech\' flrc1

:\lnslon and Betty 1\I E,lon plflcl' in the h ll(IS of u1linformed 01' Iln-
:3c' upulo11s rd ilers means and instTlm;Cll1"1.Jitie::i b:;' :1 1K1 t.hrough '\\-hich
they rnay misleflc1 the public as to the ;15n 11 nnc11T l,bl' pri(': : the sizc
the. en(l orsement 01' flpprr)Yal of sai6 P;' (J(ll1cts. ti1e nr. tlFe , size and
locntions of respondent.s : busine s estt1blish:m:nt ujd the JenE th ci'
tillll respondents hayt' been in said bnsiEl:.::"-:.

B. In the course and conc1nct or their :Jid b; sint' ". fmd it! all t E1es
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mentioned herein , sa.icl respondents have been engaged in snbstantin.l
ompetition in commerce with corporations , firms a,nel individuals in

the sale of products of the same general kind and naJ.ure as those
sold by them.

C. The use by sa,id respondents of the aforesaid fnlse , misleading
and deceptive statements , representations and pnlctices has lwcl , and
now has, the capacity and tcndeney to mis1eac1 HJernbcl's of the pur-
chasing public into the erroneous and mistakell belief that said state-
ments and representations were and are true and into the purchase

of substantial quantities of respondents ' products by reason of tiaicl
erroneous and mistaken belief.

D. The acts a,nd pra,ctices of said respondents, as set forth in find-
ings of fa,ct numbered 10, 11 , 12 , 13 and l-i are in violation of the

Textile Fiber Products Identification ,\ct and the Rules and Hegula-
tions promulgated thereunder.
E. All the aforesnid ads and practices of said respondents herein

alleged were, and are all to the prejudice and injllry of the public
and of respondents ' competitors and constitnted , and now constitute
unfair methods of competition in commerce rUld unfair and decep-
tive acts and practices in commerce in violation of Section 5Ca) (1) of
the Federal Trade Commission J,,-ct.

onDER

It 1:8 ordeTed That respondentsUnitec1 Garment lanfacturing
Co. .fchigan I)ivision , a corporation , Lake- \V ooels Co. , Inc. , a co1'-

pora60n , E, el"\val'l J\Iaslon and Betty laslon , inc1ividua,lly and as of-

ficers of sa.id corporations : their offcers , agents , representatives , flncl

employees, clirectly or through any corporate or other device, in COll-

nection \\it.h the manufacture, offering" for sale , sale or distribution of
sleeping bags or other merehanclise in COJ1lJllerCe as "commerce" is de-
fined in the Federal Ttacle Commission 

c\.ct , do forthwith cease and
desist from:

1. Advertising, labeling, representing in a catalog or other-
wise representing the ';cut

:: ;'

cut size :: or climcmsions of 111ate1'ial

used in their construction, unless such representation is accom-

panied by fl, cleseriptiol1 of the finished or actual size , with the
hlter descriptioll being given at least equal prominence;

2. lisrcpresentillg the size of sllch products 011 labels or in

any other lnanner;
3. Ctilizing the act or practice of pretic.keting merchandise at

an in(hcatec1 retail price , or othenvise setting forth an indicated
retnil price as to merchandise in any material disseminated or
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int.ended for dissemination to the pubEc

, '

when the indicated
ret.ail price is in excess of the generally prevailing retail price for
such merchandise in the trade area or when there is no generally
prevaiEng retail price for such merchandise in the trade area.

4-. Furnishing to others any means or inst.rumentality by or
through which the puhIic may be misled as to the usual and regu-
lar retail price of , the size of or endorsement or a.pproval of re-
spondents ' merchandise;

5. Putting any plan into operation through the use of which

retailers or others may misrepresent the usual and regular retail
price of, the size of or endorsement. or appro\"ll of respondents
lnerchandise;

6. lTsing the words or terms "List

" "

List Price " or any other
ords or terms of similar import , to refer to price of merchandise

unless suell amounts are the prices at which the merchandise is
usnally and customarily sold in the trade area in which such repre-
sentations are made , or otherwise misrepresenting the usual and
customary retail price or prices of respondents ' merchandise in
any t.rade area.

7. l,Tsing the 'words "scout

:: "

eagle scant

" "

cnb scont" or " the
scout dell1xc" or any other word or ,,'orch of similar import or
meaning, to designate, describe or refer to respondents ' sleeping
bags or other prodllcts , or otherwise representing that said sJeep-
ing bags or other products arc sponsored , endorsed , or approved
by the organization kno\1'n as t Jw Boy Scouts of _America or t.hat
said sleeping bags or other product.s form a part of the equipment
of rne1l1 ers of said organization.

8. :\lisrepresenting the lengt.h of time rcsponclenis haye actnal1y
been engaged in the business of manufacturing sleeping ba.gs
in any other business.

D. Hepresenting in any manner that. corporatB respondents
Lake- \Voods Co. , Inc. Cnited Garment j\fannfactnring Co.
:\Iichigan Division , or any other corporation han; been engaged
in business for any period of time prior to the date of the in-
corporation of same.

10. rsing the words "IIigh Sierra Brand 1\Iade in the \Vest:"
I--ligh Sierra Brnnd J\facle in Los Angeles, Cnlif.

/: "

1\fannfac-
turecl by :: or " Iade by United Ga.rmcllt :\fanllfactnring Co. of
:Minneapo1is : l\linnesota :: 01' any other 1\'orc1 or combinntion of
words , so as to represent that they, or any of them , O'Wll , operate
or control a plant or factory 1Yhel'ein such products are manufac-
tured at the location stated : '1'hen snch is not the fact.

3;:0--33-70---
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11. l epresenting that they have a factory or manufacturing
plant in which their said products are made in any loe"tion other
than at its actnallocahon.

It is f1trthe1' onlend That respondents united Garment J\fann-
facturing Co. l\Iichigan Division , a cOl'poratioll , Lakc- O- 'V oods Co.
Ine. , a corporation , Edward :\faslon and Betty Maslon , individua11y
and as offccrs of sajcl corporiltions , t.he.il' offcers , agents , rEpresenta-
tives , and employees , directly or through any corporate or other device
in connection ,,,jth the introduction , c1eli\ ery for introduction , milllU-
facture. for introduction , sale, at1vertising, or offering for sale, in

C0111nerCC, or the tnmsportation or causlng to be transported in com
mcrce , or the importation into the rnitecl States of any textile fiber
product; or in connection "iLh the sale , offering for sale, ac1ycl'tising,
delivery, transportation , or causing to be transported of any t.extile',
fiber product, which has been adycrtisecl or ofrercd for sale in com-
merce; or .in connection "with the sale, oIlering for sale , advertising,
delivery, transportation , or causing to be transported, after sJJipment

in commerce , of any textile fiber product, whether In its original state
or contained in other textile fiber products, as the terms "commerce
and "textile fiber product :' a,re defined in the Textile Fiber Products
Identification -\.ct, do -fortln1;ith cease, :llld desist from:

A. Misbranding texhle fiber prodllets by:
1. Failing to affx Inbels to snch tcxtile fiber products show-

ing in a clear , legible and conspicl1ous manner each element
of information required to be disclosed by Section 4 (b) 0:1 the

:tileFiber Products Identification Act.
. l sing a gencric name or fiber trademark on any hbel

1Vhether reg111rccl or non- regllired , without making n Jnl1 and
complete fiber content disclosure on s11ch label ill ncc.orclance
,drh the Art and Rt'g'ulatiolls the first, t.ilne sneh generic name
or fiber trademark apIJears on the label.

3. Failing to separately set forth the regllirc(l information
as to fiber content all the reqnirecllabeJ in snch it manncr as
to separately shm, the fiber content, of the scpal'ate sections
of textile fiber products containing two or more sections
"here sneh form of marking is necessary to ayoid deception.

. 1Jsing the terms " j\T ': or "Virgin" as desCl'jpt, jye of a
text.ile fiber product , Or any fiber or part thereof : \There. the
product or part. so described is not. composed \ThoDy of nCl\'
or yirgin fiber hieh has nryer been reclaimed from a,ny spun
\,o,en, knitted , felted, bonded or slmilarly manufactured

procInct,
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n. Falsely and

by:
deceptively ach-cl'tising textile fiber products

1. )Iaking nn)' representutions , by disclosure 01' by implica-
tion , as to the fiber contents of any textile libel' product in
any "ritten acl\Tcrtiselnent wl1ich is used to aid , promote , or
assist, directly or indirectly, in the snle or otTering for sale
of such textilefibcl' prorlucts , unless the same information
recplired t.o ue S110'Yll on the stamp, tag, label or other means
of identiIicationll11cIel' Sectiuns 4(b) (1) antI (2) of the Tex-
tile Fibcr Products Iclentii-cntion Act i contained in the

sa.id advertisement, except tlult the percentages of the fibers
present in the textite fiber IH'o(lnct need not be stated.

2. Faillng to sep:llate1y set forth the information as to
fiber content jn the reql1ire(l fiber content disclosure in snch
II ma,nner as to separntely shmy the. fibc)' content of the sepa-
rate sediol1s of textile fiber products containing t\yO or more
sections where snch form of l1fllkingis necessary to in-oid
deception.

3. l:sing a fiber traclemrirk ill ach"ertising textile fiber prod-
ncts containing" more J-Wll one filwl' I':ithont. such fiber trade-
mark nppeaJ"ing in the required fiber contcnt. iniormation in
imlnediate proximity nlld c.onjunction \\"ith the generic na,
of the fiber in plainly legible type 01' lettering of equal size
and conspieuousness.

And it is fll-Tthel' ouleN, d. That tIle complaint be , ancl the same hereby

, dismissed as to the l'Pspollc1ellts DorotJ1Y T) al1ncol1i Albert ::faslon
and ,VHnen Barrett , v,-irhout prejudice to any furt.her action on the
part of the Federal Trade Commission should it be made to appear that
remedial action against them is or ,,- i11 become necessary.

DEC1SIOX OF 'II-IE COl\DIISSIOX AND ORDER TO FILE REPORT OF
COJII'LIXXCE

Thc hearing examiner haying GJec111Ls illit1al c1e.cision in tJlis matter
on :Mny 12 , 1964, and the Commission by order of June 16 1964 , haying

staved the effective date thereof; and
The Commission having detenninccl that the, order to cease and desist

containQd in the initial decision should be modified and that the
initial decision as so modified should be adopted as the decision of
the Commission:

It i8 orde1' That the following order be , and it hereby is, S11hsti-

tnt.ed for the order contained in the initial decision:
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It /8 oiylei' ed. That res )o1H1cnts l;nitec1 Garment l\Ianufactnrino'
Co. lUic.higan Division, a corporation , Lake- \Vooc/s Co. Inc. , it
corporatioll , Edward :.1a810n and Betty :.Iaslon , individually and as
ofIceTs of said corporations , their ufIic8rs , agents , representatives, and
mployees direct1y 01' through nllY corporate or other devicc, in con-

nection with the manufacture, oiJering- for sale, Hale or distribution 
sleeping bags or Otll€l' merc1Ul1clise n C0J1111CJ'ce as "commerce" is
defined in the Federal Trade Comlnission Act, do forthwith cease and
desist from:

1. Advertising, label ing, representing in a cnbllog or otherwise
representing the "cut

" ;'

cut size" or din1Ensions of materialllsed

in their construction , mdess snch representation is accompanied
by a description of the finished or actual size , with the latter
Llescription being gin:11 at least equal prominence;

2. ::.Jisrepresenting the size of such products on labels or in fln!,
other manner;

3. Preticketing said merchandise ,\"ith any amount or price in
excess oJ the price at which sa id merchandise is being offered for
sale, or otherwise representing in Llclvutising or labeling that said
merchandise is oeing ofl'el'ed at retail at il reduction frOJll a higher
price, "hen the preticketec1 8.mOllnt or represented higher price
appreciably exceeds the highest retail price at which substantial

sales of the merchandise are being made in the tracle area in which
respondents are doing business;

4. Using the ,yards "scout " cagle Sc.out;' (; cub scone' or '; the
scout deluxe" or any other ,yard or words of similar import or
nleaning, to clcsjgnnte , (lcseribe or refer to respondents ' sleeping
bags 01' other proclucts or otherwise l'c.prcsenting that. said sleep-
ing bags 01' other products are sponsored , endorsed , or approved by
t.he organization known as the Boy Scouts of America or that saicl
sleeping bags or other products form a part of the equipment of
members of said organization;

5. Furnishing to at hers any 111eallS or instrumentality by or
through ,,,hich the public may be misled as to the prevail iug retail
price of respondents : mcrchrmclise or as to the size , endorsement
or approval of said merchandise;

6. JI1srepresenting the length of time re!:ponc1ents have actu-
any been engaged in the busilless of rnanufactnring sleeping bags
orin any other business:

I. siIJg the ,yards ';1-ligh Siena Brawl JInde in the 'Yest':
J-ligh Sierra Brand ::Iac1e in Los \.Jlge1es , Cal if.

" "

::Ianui'actlll'ecl
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'l or " l\Iade by "Cnited Garment :.\Ianufacturing Co. of Minne-
apolis, :.Iinnesota" or otherwise representing that they own , op-
erate or control a plant or factory ,,,herein such products are
manufactured at the stated locations;

8. Representing that they have a factory or manufacturing

plant at any place other than t.he place in which a factory or plant
owned , operated or controlled by them is locOtted.

It ,is ftwthe?' o?'de1' That respondents United Garment :.fanufac-
turing Co. l\lichigan Division, a corporation , Lake- O- \V oods Co.

Inc. , a corporation , Edward Maslon and Betty Maslon , individually
and as aiEeel's of said corporations , their offcers, agents , representa-
tives, and employees , directly or through any corporate or other
deyi('e in connection with the introduction , delivery for introduction
manufacture for introduction , sale , advertising or offering for sale

in commerce, or the transportation or cau.sing t.o be transported in
commerce , or the impol'tn.tion into the United States of any textile
fiber product; or in c.onnection with the sale, oiTering for sale , ad,'er
tising, delivery, transportation , or causing to be transported of any
textile fiber product which has been advert.ised or offered ior sale in

commerce; or in connection with the sale , offering for sale : advertising!
delivery, transportation , or causing to be transported , after shipment
in commerce , of any textile fiber product , whether in its original state
or conta.ined in other textile fiber products, as the terms "commerce
a.nd "textile fiber product ' aTe defined in the Textile Fiber Products

Identification Act, do forthwith cease and desist irom:
A. )fisbrnnding textile fiber products by:

1. 1, aiJing to amx labels to such textile fiber products show-
ing in a clear , legible and conspicllOus manner each element of
information requ ired to be c1iclo,ed by Section 4 (b) of the
Textile Fiber Products Identification Act.

2. Using a generic name or fiber trademark on any label
yrhethpr reql1jred or non-required

, ,,-

ithont making n. fuJJ rmd
complete fiber content disclosure all such label in 8ccordance

\\"

jth the -"c\.ct rmd .ReguJf\tio11S the first time such generic 11;, 11e
OJ' fiber trademark appenrs on the lnbc1.

8. Failing' to separat.ely set forth the required infor-
mation as to fiber content on tJv; required label in such a
manner as to separately show the .fiber content of the separate
sections of textile fiber products conta.ining hyo or more sec
tions "here such form of marking is necessary to avoid
deception,
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4. Using the terms "X8\f or "Vjrgin : as descriptin of a

textile fiber product , or any fiber or part thereof, where the
product or part so described is not composed ,, hol1y of new or
virgin fiber which has never been reelaimec1 from any spnn

woven, knitted, fe1ted , bonded or similarly rnanufacturecl
product.

B. Falsely and deceptively ac1yert.ising textile fiber products
by:

1. :Making any representations , by disclosure or by implica-
tion , as to the fiber contents of any textile fiber product in any
written advert.ismnent which is used to aid , pro:l1ote, or assist
directly or indirectly, in the sale 01' offering for sale of slich
textile fiber products , unless the samc information required
to be shO'vl1 on the stamp, tag, label or other means of identifi-
ration under Sections 4(b) (1) and (2) of the Textile Fiber

Products Identification Act is contflined in the said advertise-
ment, except that the percentages of the fibers present ill the
textile fiber product neeel not be staled.

2. Failing to separately set forth t.he information as to
fiber content in the required fiber content, disclosure in such
a. manner as to separately show the ilbe-r content of the sep,lrate
sections of textiJe fiber products containing two or more sec.-

tions where snch form of Inarking is necessary to avoid
deception.

3. Using a fiber trademark in advertising textile fIber prod-
ucts conta,ining more than one ,fiber without, sHch fiber trade-
mark appearing in the required fIber content information in
immediate proximity and conjunct.ion Witll the geneTic

name of the fiber in plainly legible type or lettering of equal
size and conspicuousness.

It is further o?'dered That the compla.int be, and the same hereby is
dismissed as to the respondents Dorothy Pallneoni , Albert Maslon anel

Warren Barrett., without prejudice to lny further acLion on the part

of the Federal Trade Commission should it be made to appear that
remedial action against them is or win become necessary.

It is ful'hel' oJ'dererl That the hearing examin('r s initial decision as
modified llercin be and it 1181'eby is , adopted as the (leeision of the
Commission.

It is lwl'he1' oTdeJ'ed That respondents United Garment l\lanufac-
turing Co. :\lichigan Division, Lake- \Yoods Co. , Inc. , Ec1,,;-ard

lIlaslon , and Betty Maslon shall "ithin sixty (60) days after serviec
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upon them of this order file, with the Commission a report , in writing,
setting forth in detail the mitnner and form in hich t.hey have com-
plied with the order to cease and desist.

IN THE 1L\TTER OF

YIOBIN COHPOJUTION ET AL.

OImEH ETC. , IX REG.\JW TO THE ALLEGED YIOLATIO "- OF THE FEDERAL TRADE

CO)DILSSIOX ACT

Doekct 8.Ji'f. Complaint

, ,

IIIIC J, 1.0CS-Di'cis1on , Sept. , 1964

On\e1' dismissing complaint chan:.'ing Monticello. Ill. , distriLJutors of "Viobin
,"Ybeat Germ Oil" and '; l'l'ometol," a \,,- heat: oil concelltrate, with falsely

ache1'tLsillg the beneficial nnd tlwnlJ)l'utir l'fff'cts of thesp 111'ej"Jarations after
it became apparent that the p1'o(111ct,-; Ilsed in the experiment of the chief
prosecution \yitness "H' l'e 110t: tho, e of the 1'E's\Jom1ent.

CmdPL.\lXT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vested in it. by said Act , the Federal
Trade Commission , having reason to believe that Viobin Corporation
a corporation , and Ezra. Lcvin , individually and as an offcer of said
corporation , I1tl'einafter rei'erreLl to as respondents , have violated the
provisions of said Act, and it appearing to the Conl1ni sion that a

proceeding by it in respect thereof would be in the public interest
hereby issues its complaint stating its charges in that respect as fol1O\ys:

l-) \RAGIL\PH 1. Respondent Viobin Corporation is a corporation
organized , existi ng and doing business under and by virtue of the
hnys of the State of IDinois , with its principal offc.e and place of
business located in JIollticello Illinois.

Hespondent Ezra, Levin is all oiI er of the corporate respondent. He
formulates , directs and controls the ads and practices hereina fter set
forth. His address is the same as that of the corporate respondent.

\R. 2. Hespondents are now , and have been for lTIOre than one year
last past, engaged in the sale Hnd distribntion of two produds
designated and sold under the trade names of 'liobin 'Yheat Germ
Oil and PrometoJ , a \vheat germ oil concentrate , ,,,hieh come ",ithin
the classification of drngs and food as the terms "drug" and "food"
Te de,fined in the Fecleral Trade Commission .\ct.


