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Complaint G6 F,

2. Failing to securely affix to , or place on , each snch product
a stamp, tag, label , or other me,ans of identification 8how1nQ" in
a cJear a.nd conspicuous manner each element of infornlition
required to be disclosed by Section 4(a) (2) of the ,1'001 Prod-
ucts Labeling Act of 1930.

3. Setting forth orc1s and terms in required information
mlCleI' Section 4(n) (2) of the ,1'001 PI'oclnctsLabcling Act of
1939 and the Rules and Regnhtions promulgated thereunder
in abbreviated form on Jnbels afhxec1 to \\001 products.

4. Using the term "cashmere " iulien of t11c word ' 1VOOr' on
labels rdlixed to "\yool products \yithollt sett.ing forth the cor-

rect percentage of the c lshme.rc present.
It ,is jupther ordered That the respondents hercin shall , within
"ty (60) days after seryice npon them of this order, file with the

Commission a report in \yritillg setting forth in detail the manner and
form in which they have complied with this order.

Ix THE )L\TTER OF

ARlZOXA VALLEY DEVELOP 1EXT CmlJ'ANY , INC.
ET AL.

COXSEXT OlWlm, ETC., IN REGARD TO THE ALLEGED \'0LATIOX OF THE

FEDEHAL 'TRc \DE C02\DIISSIOX ACT

Docket C-S$9. C01nJJlaint. Sept. 1961;-lJeaision, Sept. , 1964

Consent order requiring two associated corporations and four individuals acting
for them , engaged in sellng lots (Jr parcels of real estate in "Arizona City,
Arizona , by mail and directly, to ceas,e misrepresenting the location and
accessibilty of lots , nature and climate of the area , number of loti' a,ailalJle
employment opportunities. Rlll refund policy.

CO?Il'LAI XT

Pursuant to the provisions of the Federal Trade Commission A
Pend by virtue of the authority vested in it hy sa.id Act , the Federal
Trade Commission lUlYing reason to bel1eYB that Arizona Valley De-
velopment Company, Inc.. , a corporation; ",b'lzona City Devclopnlcnt
Corponuion corporation; James A. l\IcHac and .John T. F()le
inc1.iTidualJy and as offcers of the above earporati01Js:.T. Davj(ll\:l1ucl-
S011 , indivic1wllJy and as a former afIcer of aid corporations , and
icharc1 I(olar , an individual doing bnsinc :; 8S I o1ar S,lles Company;

hereinafter referred to as respondents. have \"iolarec1 the provisions of
;::aic1 'ict , fmd it appeflring to the Commission that a proceeding by it
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in respect thereof \ymtld be in the pubEc interest, hereby issues its COl1-
plainL stating its charges in that respect as foJlows:

P.,\HAGHAPII 1. Respondent Arizona Valley Deve10plnent Company
Inc. , is a corporation organized , existing and doing business lllc1er and
by virtue of the la\Vs of the State of Dela\Vare , \Vith its principal offce
and place of business located at 301 . Sunland Gin Road , Arizona
City, Arizona.

Respondent _Arizona City Deyelop1nent. Corporation is n corporation
organized , existing and (loing bllsinessunder and hy virtue of the
laws of the State of Arizona. It is a who11y owned subsidiary of
respondent j-\riZOllH. Valley Development Company, Inc. , and has its
principal offce and place of business located at 301 X . Sunlanc1 Gin
Road , Arizona City, . rizona.

Hespondents James /c. IcRac and .T ohn T. Foley are offcers of the
corporate respondents. They formnlate, direct fl1d control the aets (1111

practices of said corpora te l'espon(lcllts , including t.he acts and prflctices
hereinafter set forth. Theil' address i the same as that of the corporate
respondcllts.

Respondent J. David Knudson is fl. former offcer of the said corpo-
rate respondents and participated in the formulation , direction and
control of the acts and prilctices of said corporo.te respondents , 1nc111(1-

ing the acts and practices hereinafter set forth , until hi resignntion
therefrom on December 31 , 1963. His address is 6225 E. Rose Circle
Drive, Scottsdale , Arizona.

Respondent Richard Kolar is an inc1iviclual who has done business
as Kolar Sales Company \"ith his princ.ipal offce and place of business
located at. 093 Cnpri Driye , Palatine , Illinois. lIe acted as principal
sales ngellt for said corpol'ntions lllltil August 1 , 1963 and as it sales-
man therefor until December 196:3.

PAR. 2. Respondents have been engaged in the advertising, offering
for ale and saIl:. of lots 01' parcels or real estate located in the State 
Arizona to the public in various parts of the united States by means
or the United St.ates mails amI throngh agents and sales representatives.
The said lanel is knO\nl as .:"'rizona City.

. 3. Respondents, in conducting the business aforesaid , haye scnt

and t.ransmitted , and have caused to be sent and transmittecl , letters.
c.ontracts , c.hecks, deeds and other papers and doeumellts of a con1-
merc.ial nat.ure from their places 01 business in the States of Arizolla.
and Illinois t.o purc.ha.sers and prospective purchasers located in 'laTi-
ons other States of the United States and have thus engn.ge(l in exten-
sive commerc.ial interc.ol1l'se. in c.Ollllerce , ns " colnmerce :' is defined in
the :Federal Trade Commi sjon \.ct.

356--3S-70-
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\R. 4. Respondents , for the pnrpOfC of inducing the plll'cha :e of
said parcels of real est are: lurre distribureJ business reply fonn
letters, reprints of ne\lspapel' ;1rticles circulars and other :1cl,-el'tising
mate.rial to members of the public by men.llS of the L"nitecl ':, tates mails
and through agents and sales representatives. TypicnJ of the state-
ments , depictions and representations in said ac1yel'tising material , but
J10t. all illcll1si,"e thereof, are the following:

There are gO(J(l rp:lSOll!3 to stnke ;.' onr clnim in this fnst-growing: Al'i7.llfi area
-:0\1' '" -,- * Imvol'tant industries , fabulous resorb:;, * " .. thriving retail amI
\\hole::ale estahlishments * ,. '" are to be found in Central nd Sontl1e1'
\.rizmw " , FnrtlJel' del'elol'llf'nt of tl1e"e acti,'itie,: is definitely 11ea(1i1 g from

PbOf'ni: to Tucson.
Tn 811 flrpn of rich ffll'mlnnd nnc1 g!o1'Ol1" CJillW tf'.

Arizona City Climate Facts * ., " AveJ' :1ge \nnual Temperl1tul'e 60.

In addition to and in conjl1ction ,lith the foregoing ndye.rtising

represe.nhtions. r(' ponc1('nts ' ;Lgents and sales represcntnt.in's lun
ma.(le n1111e1'OU3 orn1 stntcpwnts and representations and displayed

nnlous kinds of promotional mnterinl to r rospedive llllre!lnSBl'S con
('cTHing Rnrl rehJive to the location , climate, fl';ailability of utilities
employment opportunities. cost of building- or financing- homes and
nther fe! .tnres and characteristics of the land and vicinity in and
around sa id Arizona. City.

\R. 5. By ftnd throngh the nse. of the nboyc-quoted statements and
ep1('tions 'and by means of said oral stnteme,nts and promotional

literntnre, respondents ha.ve represented , directly or by implieat.ion

that:
1. AU lots in Arizona City front on a paved road or street and are

refuljlv accessible fr0TI an established hi!Jhway.
2. Srdd lots are situnted in an area. of rich farmland.
3. The nl1mbe.r of sa.ic1 lots available is re8tricte.d to a small qmmt1t
4. Arizona City offers many employment opportunities due to the

fact that government projects , indust.rial plants , la.rge retail stores and
other commercial est.ablishments will soon he built or instal1ed in the
immediate vicinity.

5. Respondents ' agents and sales re,pre,se.ntative.s the.mseh-es ",ere
moving from Illinois to Arizona. City.

6. Purchasers of saic1lots ean obtnin a refund of t11e purchase price
if not snHsfiec1 with said Jots.

7. Arizona City ha.s a. moderate climate \\'ith no extremes of heat or
cold.

PAIL 6. In truth and in fact:
1. All lots in Arizona Cit.y do not. front on ft, paTed road or street

and are not readily accessible from an established highway.
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2. 8ftidIots are not situated in an urea of rich farmland in that th8
im111ecliate vicinity of saic1lots cloes not consist of such farmland.

3. The number of said lots a nlilable is not restricted to a 81'11a11

quantity.
4. Arizuna City does not. offer mnny employment opportunities;

and government projccts inclustri::.1 plants, lluge retail stores 01' othcr

large COl1l1ETcial establishments are llot planned for the immediate

vicinity thereof.
3. Respondents ' agents and ales representatives have not l10yed

from Illinois to Arizona City.
G. PurchascT3 of saicllots can obtain a refund of the purchase price

only uncleI' the conditions set forth in respondents ' guarantee form.
7. "'Vhereas Arizona City has a generally moderate climate , it does

have occasional extremes of heat and cold.
Therefore, the st.ate.ments and representations set forth in Para-

graphs Foul' and Fiye hereof were and arc false , misleading and
deceptive.

PAR. 7. At all times herein mentioned , respondents have been in
substantial competition in commerce , with corporations, firms and

indiYiclunJs in the sale of real estate of t.he same general kind and
nature as that sold by rcspondents.

PATI. 8. The use by respondents or the aforementioned fa1se , mis-
leading and deceptive statements , representations and practices has
hnd , and now. has, the capncity and tendency to misle.nd and deceive
a substant.ia1 portion of the pllrc11asing IJubJic into the erroneous and
mistaken belicf that sneh statements \Tere, and arB, irue, and int.o
the purchase of substantirtl qunutities of respondents ' lots by reason
of s2.ic1 mistaken and erroneous be.lief,

PAR. 9. The aforesaid acts and practices of respondents, as 11e1'e1n

a1leged , Iycre and are all to the prejudice tU1Cl injury of the public
and of respondents ' competitors allll constit.uted , anc1now c0l1stitute
unfair methods of competition in cornmerce and unfair and deccptiye

nets and practices in commerce , in violation of Section 5 of the Federal
Trade Commission Act.

DECISION AXD ORDER

The Commi sion having he1:'etofore determined to issue its com-
plaint charging the respondents nanlec1 in the. caption hereof with
violation of the Fec1c;ral Tr lde Commission Act and the respol1clents

having been SE'lTecl "lyith notice. of said determination and "lyith a
eopy ;f the, compl::.int the- (01111111:'8io11 intende.d tois. , together \,ith
a. proposed form of order: and
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The respondents and counsel for the Commission having thereafter
executed agreements , each containing a consent order, an a.dmission
by respondents of all the jll'jsdictional facts set forth in the complaint
to issue herein \ a stntement that the signing thereof is for settlement
purposes only and (loes not constitute an admission by respondents
that the la"\y has been violated as set forth in such complaint , and
waivers and provisions as required by the Commission s rules; and

The Commission , having considered such agreernents, hereby accepts
same, issues its complaint in the form contemplated by said agreements
111akes the iol1owing jurisdictional findings , and enters the follo,ying
order:

1. Respondent Arizona Valley Development Company, Inc. , is a
corporation organized , existing and doing business under and by yirtue
of the law's of the State of Delaware , with its offce and principal place
of business located at 301 N. Sunlanc1 Gin Road , ill the cit.y of Arizona.
City, State of Arizona.

Hesponc1ent Arizona City Deyeloprnent Corporation is a corporation
orgf1.ized , existing and doing-business under and by yirtue of the laws
of the State of Ari/:ona. It is a \Y11011y o,yned snbsi(1il1ry of Arizona
"i' al/ey Development Company, Inc. , and has its offce and prilldpal
place of business at the same ac1dre::s.

Hespondents James A. "\Icl ac and John T. F01ey are offcers of the
said COl'pol'tions, and their address is the same as that of said

cOl'poration.-.
Hespollc1ellt J. D Lyid Knudson is a former offcer of said corpora-

tions. Unt.il his l'esig lHtion therefrom on December 31 , 1963 , he par-
t.icipated in the formulation , direction and control of the policies , acts
and practices of said corporations. Ilis address is 6225 East Rose Circle
Drive Scottsdale, Arizona.

Respondent Richa.rd Kolar is an individual who is doing, 01' has
clone, business as Kolar Sales Company "ith an offce and place of
business at 593 Capri Drive , Palat.ine Illinois. He acted as pdneipaI
sales agent for said corporations until August 1 , 19G3 , and as a sales-
man t.herefor unti! December HJG3.

. The Federal Trade Commission has jurischction of the sllbjec'
Inattel' of this proceeding awl of the respondents , flEd the pl'ocee(ling i:,

in the pnb1ic intel'e
onDEH

It ,is Fdei' That respondents Arizonn Valley DeveJopment Com-
pallY, luc. : a corporation , and its ofIcer.s; nJlcl Arizona City De, e.lop-
111enL Corporation , a C():'pOl' lt1on. fln(1 its offcers: and James A. :.JcR;1e
8.11(1 .John T. Folc)- , indiYicll1ul1y and a.s offccr5 of said corporations;



ARIZOXA VALLEY DEVELOPMENT CO. INC. BT AL. 907

902 Decision and Order

and respondents ' agents , represcntati Ic , and employees, directly or
through any corporate or other de'iTice , in connect.ion with the offering
for sale and sale of real est aLe, in commerce, as '" commerce:: is defined
in the Federal Trade Commission Act , do forthwith cease and desist
from:

A. Representing, directly or by implication:
1. Tlwt all lots of saj(l land in Arizona City fl'ont on a

lX11' ed road 01' street or are readily accessible from an estab
li.::hecl higlnray; prO\- ic1ecl : llOlfcvcr , that the location of said
land ,yith l'e pect to established high\\ays may be statc,c1 ancl
Shm\11.

2. That the immediate vicinity of Arizona City consists of
l'ich farmland.

3, That t.he JJUJnber of lots avaiJabJe in Arizona City is
restl'icte, d to a nlfll quantity.

4. That Arizona Cii- ': offcl's many employment opportn
nit-ies or that Government pl'ojec.t , inc1n tl'ial plants , large
retail stores or other large commercial establishments are to
be built 0l'installec1 in the irmnediatc vicinity unless such
establishments are under constrnc.lon or bona fide contracts
t hel'cfor h,1\- e been E lltel'cc1 into.
5. That respondents' agents or sales representative,s are

moying from Illinois or any locality to 1\.rizona, City.
6, That. purchasers of sajc1lots can obtain fl l'efunc1 of the

pUl'clH1 c lwice nnlc:;s the con(1itiollS pertaining to sllch re-
fund are disclosed.

7. That, -\rizona City has a 110(1e1'ate elimate nn1e89 dis-
closure is made of the highest and lo\\ost seasonal tempera-
tures.

B. l\iisrepresenting in any manner the loeation , elimate , em-
ployment Oppol't.unities or any other material feature of saicl
lanel and its c1e.yelopmcnt.

It is ordered That respondents J. David Knuch;on , individually and
as It former ofIcer 01 Lhe Arizona Valley Dcyc10pment Compan;-, lne.
H corporn1:ion, and the Arizona City Development Corporation , a
corporation; and Richard Kolar, individm111y and doing business as
I\:ola1' Sales Company, or under any other name or nm-nes; and re-
spondents ' agents , representatives, and employees, directly or through
any c.orporate or other devic.e, in connection with the offerjng for

sale and sa.1e of real estate, in commerce , as "commerce" is defined in
the Federal Trade Commission Act : do forth\\ith cea,se and clesist
from:
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A. Representing, directly 01' by implication:
J, That, an JOt3 of said Irmc1 in ..\rizona City front all a

paved road or street. or are readilyaecesslble, from an estalJ-
Eshed higln'lay; provided , howe\- , that the location ai' said
Janel with respect to estabJished high\\"ys may be stated and
shown.

2. That the immediate vicinity or +L\riZOllfl City consists
of rich farmland.

3. 'I'hat the number of Jots available in ).. rizol1a City is
restricted to" small quantity.

4. That Arizona City o:f1'ers many employment oppor-
tunities or that Gm-erml1ent projects , industrial plants , large
retail stores or other large commereial establishments are to
he built. 01' instaDed in tJ18 jmme,c1iate vicinity unless snc.h
esta,b1ishments Hre uncleI' construction Or bonft fide contrftcts
therefor have, l)een entered into.

5. That respondents: agents or sales representatives are

movingfrom Illinois 01' any locality to Arizona. City.
6. That purchasers of salcllots can obtain a refund of the

purchase price unless the conditions pertaining to such re-
fund fire disclosed.

7. That A.rizona, City hns a moderate c1im'ate unless dis-
closure is made of the highest and Jo\\est. seasonal tempera-
tlues.

B. \Iisr€pl'esenting jJ1 any manner Ow, location: c1imate em-
ployment. opportllllities or any otller material feature of said hmcl
and its development.

It is .hlTtlwT oTdei'ecl That the respondenrs herein shall ithin
sixty (60) days after .service upon th m of this orc1el' file -with the

Commission reports in ITJ'iting setting forth in detail the manner and
form in \\hich they hft ye complied \'\ith t11is order.

Jx THE :\L-\'rn:n OF

PATRICL\ STEVEXS , IXC. , ET AL.

COXSEXT onD1::n. ETC, IX J1EG- \RD TO TIrE ALLEGED nOL"\TJOX OF THE
FEDERAL TIUUE COl\J::IISSIOX ACT

Doc7Jt c-s/O ('fJ!lp7ai.'t. .'Scpt '29

!()-

DeC'i8io!l. Sept. 28, 1%4

Consent order requiring R Chicago opemtol' of scbools (;ff(,l'ing C'CH1l,o(,' S of in-
struction to persoJl," seeking jobs 1'1." IJl'ofes,o:iolJf11 models. fasbion f1cl\- is0l'S,
buyers, airline ste,\'.'ll'les."c"" secretnl'ie,; I1lC1 receptionists , and careers in


