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sion and to the terms , conditions and prohibitions of this Order as it
applies to WEAn-EYER ALFUINL"l\I , 1XC., or to prior intervening succes-

sors to the aforementioned business of soJling aluminum stock pots and
pans.

It is lnTtheT ordeTerl That the respondent 'VEAR-EVER Ar;C:\lIXUJI

INC. shall , ,,,ithin sixty (60) days after service upon it of this order
file ,,,ith the Commission a report in writing setting forth in detail the
ma,nner and form in which it has complied with this order.

1:: THE L\TTER OF

PROSPECT BRACELET COJ\L\XY, IXC" ET \L,

OHDER , ETC. , J); IlGAIW TO THE .\LLEGED VIOL\TIOX OF THE FEDERAL TTL-\DE

CO)DTISSIOX ACT

Docket SU11. Complaint. Dec. 

;:"

/. lVG. Dccisioii. Oct. a .tJG.

Order requirilig a Kew York Cit - distributor of "-atches and ,,-atchbuucls to
cease failin;; to c1isdo e ac1eqni1tel, the foreign origin of it: imjJorted \y 1tch-

bancb and l1l'eticketing said Jll'(I(1nC' ,, itll ex('e:-,:in price,:.

IrL\IXT

Pursuant to the provisions of the Federal Trade Comm1ssion ..\ct
and by yirtl1e of the Huthority vested in it by said \ct , the Federal
Trade Commission , haying reascn to behey!. that Prospect Bracelet
Company, Inc. , a corporation and Sheldon Parker individl1al1y and
as an offcer of said corporation, hereinafter referred to as rcsponclcl1ts

have yiolatecl the provisions of saicl.. , a111 it appearing to the Com-
m1ssion that n. proceeding by it in respect. thereof ,\yould be in the
pubEc interest, hereby issues its complaint stating its clwl'gcs in that
respect as 1'ollows:

PARAGTI\PJi 1. Responc1pnt Prospect Brncelet Company Inc. , is a
corporation orgfllize(1 , existing and doing business under and by
virtue of the In'\ys of the SL11T of ew York. ,yith it offce and
principal phce of husiness loc:lted at lS ,Yest" 4th Street in the city

of New York, State of K c'\\ York.
Respondent Sheldon Parker is an oflicel' of the corpol'Me l'('spOnctl'nt.

He formulates , directs and controls the acts and practic,es of th(: eor-
pOl'a.te respondent , including the acts and practices hereinafter set
forth. 1-1i8 address is the same as that 01 the corporate l'espondemt.

P.,\R. 2. Hespondents are IlOlY , and 1'01' some haw Jnst past have been
engngecl in the ac1Ye.rtis offering TO:: f:ale sale and distribution of



PROSPECT BRACELET CO, INC. - ET AL. 927

926 Cumplaint

\yntchbands to manufacturers nnrl distributors of watches as well as
to retailers for resaJe to the public.

PXH. 3. In the course lld eondllct of their business , respondents now
cause: and for some time last pa,st hal'e cansed , their said product
'iyhen sold , to be shipped from their place of business in the State of
K e\y York to pnrchasers thereof located in yariolls other States of t.he
1jnited States and in the District of Columbia , and mainta, , and at
a1l times herein mentioned have maintained , (1, substantial COUrse of
trnde in said product in commerc.e, as "commerce" is defined in the
Federal Trade Commission .:-\.ct.

\R. 4. Said watchbands consist in dlOJe or in substantial part

of components ,,-hich \Yere manufactured , in and imported from , IIong
Kong and .Japan. ,Vhen o1lered for sale or sold by respondents , said
wt1tchbancls do not bear di closnre sho\\ing that they are substantiaJly

of foreign origin.
\R. 6. By the a.foresaid prncrice:: , respondents plnce in the J1anc1s

of \\- ,ltch manufactnrcrs , distributOrs and retaiJers , means and instru-
mentalities by and through ,,-hich they may mish ac1 the public as t.o
the place of origin of said watchban(1s or the substantial components
thereof.

\H. n. In tlw ahee-nce oJ an adequate disclosure that a product
including watchba.nds , is of foreign origin , the public believes and

understands that it is of clOlnestic origin , a fact of which the Commis-
sion takes offe-ial notice.

\.': to the aforesaid articles of merchandise , a substantial portion
of rhe pnrchasing pnhlic has a preference for said articles which are
of domestic origin , of 'ihich i' act the Commission also takes offcial
notice. Respondents ' failure to clearly fUlCl conspicuously cliscJose the
country of origin of said artiell's of merchandise , or ubstantial compo-
nents thereof , is , therefol'e to the prejudice oJ tIle purchasing public.

r.. 7. He.sponc1ents , for the, purpose of jnc111cing the purchase of
their watchbands , 11a \"8 eng,lged in the practice 01 using fictitious prices
Ly ;lttaching' or causing to Le atbtehecl to their \Ycltchbands , tickets or
tags upon IY1J1ch certain illllOl1nt: nre printed , tiwl'cby represent1ng)
directly or by implication , tllft selid funounts arc the usual Hnc1reguJar
ret lil prices of aic1 ;yatcl1ballcb. Tn truth and i11 fact, said amounts
arc :lOt, tlw u3u:1. and regu lar l'et:lil price',s of said \yatchbands , but are
in L'xcess of pl'ices lt which s,licl InlLchlJallcls generally sell nt rebil
jn (Jme of the trade areas \yhere tIle :representations fll'e made.

UL S. By the a fOl'CS11icl pradices : respondents place in the hands
of ,yatch nl D1l1facturel's ) distributo1's t1nclretni1ers , means and instru-
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mentaJities by and through \\11i811 they IlflY mislead the pnb1ie as to
the nsual and regular price of said \Tatchbanc1s.

n. D. In the conduct of their LJUsiness, at all times mentioned
hel'e.in , 1'8.3pOlldents han: been in sl!b timtjal competition in commerce

jtll corpOl',ltiolls , firms and inc1ividmlls in the sale of metal expansion
watchbancls of the same gcncrftl kind andnatl1re as that sold by the

rcspondents.
1I:. 10. The m c by respondents of the false , misleading and c1ecep-

tin:. rc:pl'e::cntatiolls and practices hCl'einabm- e set forth , and the failure
to c1isclo::l' the toreign origin of their \Y;1(chba11(13 01' of suh:tantjal com-
ponclltS of their \\atchbands: han had , UOIY ha. , the. capacity and
tendency to Inisleacl and c1eceiY( purchasers or members of the buying
public in ihe manner afore aid fl1c1 thereby to induce them to purchase
respondents atchbancls.

PAIL 11. The aforesaid acts and practices of l'e;:ponclents , as herein
alleged , ",yere and are all to t.he prejudice and injury of the public and
of re,spollclcnts ' eompetitors and constituted , a11rl nm, cons6eute nnfit.
methods of competition in commerce and unfair and decept.ive acts
and practices in commerce. in violation of Section 5 of the Federal

Trarle Commission --\.ct.

1111' 11 el'bert L. BZ:wne for the Commission.
ill1'. R. Pant iVoble of ,Vashington , D. , for the l'espondents.

IXITL-\L DECISIOX BY LEO:' R. GR()SS IIEARIXG EX,\JIIXER

\rGl; , l!HJ-t

The complaint in this proceeding charges respondents l"itll failing
to disclose. adequately the foreign origin of ",yatchbancls imported in 
finished state, or as components , and sold by them in interstate COll-
merce. Respondents are fl1rthe,r charged ,,-ith dec.eptive pric.ing'
pra()tices.

Re.sponc1ents fni1ure to diselose adequa.tely the foreign origill of

their watchbands and components is al)cged in the complaint. to con-
stitute a ,-iolntioll of Section 5 of the. 1, erleTn1 Trade COlnmission -\.ct
because ,::;, , '" a substantial portion of the purchasing public h:,s a
preference for said articles ",hich are of domestic origin, of which

fact the Commission aIso takes ofEcia1 notice. Resp011c1ents ' failure to
clearly and conspicuously discJose the country of origin of said artic1e.s
of mercha.ndise, 01' , substantial components thereof , therefore , to
the prejudice of the purchasing pubJic,
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Respondents, for the purpose of inducing the purchase of their watchbands,
haYe engaged in the practice of using fictitious prices by attaching 01' causing to
be attached to their watchbands , tickets 01' tags npon which certain amounts are
printed, thereby representing, directly 01' by implication , that said amounts are
the usual and rcgular retail prices of said watchbands. In truth and in fact, saiel
amounts are Dot the usual and regular retail prices of said watchbands , but are in
excess of prices at which said watchbands generally sell at retail in some of the
trade areas where the representations are made.

The complaint asserts that respondents ' said practices 

,,':: 

':' place
in the hands of watch manufacturcrs , distributors and retailers , means

fLnd instrumentalities by and through which t.hey mny mislead the
public as to the place of origin of said watchbands or the substantial
components thereof * * *" and "'J: 0; * through which they may mis-

lead the public as to the usual and reg-ular price of said watchbands,
Hespondents ' acts and practices are asscrted to constitute :' unfair

methods of competition in conunerce a,nclunfair and deceptive acts and
prnctices in commerce in violation of Section 5 of the Federal Trade
Commission Act. " 15 U, , Sec. 41 et seq.
After the instant complaint ",as released for serlTice , thc Federal

Trade Commission issucd a, new set of Guides Againsr Decept" jve

Prieing: eilectivc tT anuary 8 , 1964. Cornmissiol1erEn rette l\laclntyre
t.hen issued a. sep lrate statement commenting upon the ney,- Guides, in
which he stated nte1' edict:

The ub of the proolem us 1 see it is tb'at these GUillf'.' flie not. ,1S tlwy p11lport.
restatements of the law; the chal1g:es introduced here firc too :'wccping for thfl L
It is fair to say that the Guides ill llaD - respects 1lt" shal"Jly at y,lliaUCl' with
the bOlly of lfl\\- on 011s sub leet pninfnlly twiJt 11p hy t11e Commission aUll COllt
OYE'l a number of decades. The result lUflY wel1 11(' the oPl)O ite of th:n intendpf

ullcertainty for consumers, the businessman and t118 Commi",:"ioll stat: alike.

Under the circumstances , there is a erious qn('" 1:oJl that we (;an sustflin the
necessary vigonr of enforcement eH'n with the best of intentions.

On February 17 , 1964- , the Commission , as a result of the new Guider:

took action in C/li'l,ton lVatch C/omJJany Docket Ko. 7434 C64: F.
144;JJ, and Commi.ssioncr \IacIntyre issued il separate statement at
that. time. After the United States Conrts of Appeals had sustained the
Commisslon s position in appen.ls from its pricing orders in The Regi11rt

COI j)(i' aLioii E2:? F. 2d765 (C.... 3. J963) and Giant Food, Inc. 3:2:2

F, 2r1 977 (C.A,D.C" 1063), the COllllis,ioll couducted post-appeal

proCC' e(lillgs i11 which the Conll11j sion modified its prior orders. On
April 7 , 18n4 , tJle Commission amellc1ccl its Regina order (Doc.ket No.

532;\) (65 F, C. 246J, and on A ugnst 3 1964 I p, 476 hereinJ, the COll-
lli5sion amended its Ciant Food or(1er. Attached as an appendix arc
the pE'l'tilll'l1t portions of the amended orders.
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After this hearing record "was dosed , re ponc1ents moyec1 to c1islli
all the grounds that Federal Trade Commission Administratiyc Bul-
let.in No. 6.1- , (lated 1\fay 6 , 196-: , represent eel a chang"c in the " foreign
origin" policy of the Commission and that had snch policy been in
effect at the time the eompJaint issued , the instant compJaint ""ould
not hayc issued. The he:1l'ing examiner determined t.hat snch motion
should be acted upon only by the Federal Trade Commission itself , nnd
certified respondents ' motion to the Commission. On .Tuly 30 , 1964
respondents' motion to c1ismi s based npOll Ac1mini tratiYe Bulletin

64-10 "\YilS denied by the COllmi ioll.
Seycra; prehrarillg conferences were conducted. Pursuant to Jea,-

granted. 1'(,5jJ(11l1e11l , all :\Jfllch , lD6-1. tiled an ftl1enc1ec1 ans\\er 
suhst1tntion for their original anSlleI'. R(, pOll(lents ' e0U11srl repre-
sented ftt a prehearing conference convcned on ::1arch 19, ID6:J "The
amended ans,yer ,yill nclmit cyerythillg, CYel ' substantial nl1egfltion

in the complaint: except Pllblic intere t ;1lcl will ct up abandonment: ::5
a defe, :. Sa1(1 nmenclc(l nns,,-er filed ::Tfll'ch 20. 1064- , in fact pllt in
contest no; many isslll' as hc original ,111S1YCl' Sheldon Parker. responc1

cnt : sole tockholder of corporate respondent pJ'1spe.ct Brnc'eJet Com-
pml , Inc. and policy milJ er for the corporfttion , 'vas the only wiL11esf:.

He tcstiLlcc1 for both sides. DOCllmenhllY e,-ide1Jce, ,111(1 physiC'fll exh1b1t
hayc been received. Additional hearings, originally set for :\Iay 28
H!t)- . conditioned npon prior Federal Trflde Commission flppront1
\Y('IT rflJlcplJNl heeall e they were not.reqnesteel by c.onnscl.

Complaint, c01m el filed his proposed findings, conclusions and brief
011 ,Tune :20 , 1964. Rcspond('nts connsel moycc1 on three sep8.rate occa-
sions for extensions of tinw v:ithin which to fie proposed finc1ings
conclusions an,l brief. 1\.11 snch reflnestecl e tensions wero granted.
110\'. eye1' as this in1ti;ll decision is being written , rcspondents ' counsel
has not filed an ' propos, eel findings , conchl2ion8 or br1cf as he repl'c-
selltec11w ,\onlc1 clo.

Findings of fact not made herein in the forll , uggrst,rc1; or in ."lIb-
hntiall:v that form hereby are rejected. ..-\11 motions heretofore mflcle

which have not previousJy hren specif1cillIy rnled npon , hereby are
oH:rrlllf'c1 ancl denicd. Ba3ecl lll)on the entire record. inchHling the
t('c;rimon . exhibits :lllcl pn;ccerlings oJ l'ecol'L the (',xaminer makes the
fo1Jowill;:.

FIXDIXGS OF FACT

1. Corpornte responclent. Pl'o pect Bracelet Compo.ny, 11lc, was 
COl';)ol'ltion organized , exi-:ing ;Jnc1 doing bnsine s under and by virtuE'
of the la'l'"s of the State of NCIY York , with its offce and prillcipfll place
of business locnted at, lSB Vest 4th Street , XCIV York , Ne\\ York.
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2. Indi\" iduall'esponctcnt Sheldon P;llkel' was principal stockholder'
and an officer of the corporate respondent. Parker formulated , directed
a11l controlled the flctS flntl practices of the corporate respondent.
Pal'ker s addn:s,,, "YH.'3 the S lmc as that. 01' the corporate respondent.

3. rp to ancl including --\ pl'il g() H)(); respondents had been engagell

in adn' rtising oiTcrillg for sale elliJlg and distributing atchbandg
to manllfa('tLlrel' . nssemblel':" : and c1islributors of "yatche::. Hespondents
also sold their ,yatchhancls to retniJers for resale to the public for re-

placement of "yatehbands then being \YOI'll by retail cllstomers.
"1. In the COllrse and conduct of their Imsiness , l'espondents c tlsed

their products, \Yhen ()lcl , to be shippe(l froJl their place of business in
the State of :Yew York to p:n'Ch;i. el's rhen.'of 10cHteel in "Variolls other
Slates of the rnitell Sbtes :lnd in the District of Cohll11bia. Respond.
ents lnaillL1ined , and at r1l1 times rele\-,llt to this proceeding, main.
tailJerl a substantial course of trade in their products in commerce , flS

COllnnerce :: is cleJ-nt'din the Fedcral Trade Commission --\.ct.
5. The Feder::! Trade COJlrnis 'ion 11:1S jurisdiction oyer the part.ies

to and the. subject lllatteJ' of this complaint. This proceeding is in
the public interest.

G. In the conduct of their bnsiness and at all times pertinent to
this proeeecling: respondents "yere in competition , in commerce ith
firms and indi,,- idl1als in the saJe of metal expansion "yakhbands of
the same general kinel and natn1'8 as those "yatchbancls sold by
respondents.

7. In the absellcE of adequate cliscJosure that a product, including
watehbands is of foreign origin : the public believes anll understands
that such product is of domcstic origin,

8. The "Yi1tchband I'dllch respondents sold in JnterE=t.nte commerce
C'onsisted of substanti,tl components which were ma.nufactured in , and
Jmported from Hong Kong and Jnpan. ,Vhen offered for sale or sold
by respondents the "yatc.hbflllcls diclnot bear adequate disclosure. show-
ing that they \yen:. of foreign origin. Through thcir fail ure adequately
to disclose the -foreign origin of components 01' substantial parts of
their watchlmm1s re. pollclents placed in the hands of wateh ma.nu-
facturers, 01' nS2emh1el'i"1 clistributol's and retailers , the nwans and
inst.rumcntn1iti(' by and through wh1ch such "yatch manufacturers
or assemblcrs distributors and retailers , "yere able to mislead the
IJublic as to the place of origin of said watchbands and substantial
component. parts of the. watchbflncls.

D. Respondent ' cOllnsel asserts Prospect. BrA.celet Company, Inc.
ceased doing business as a c.orporation, and liquidated its inventory

as of April 1963. The best evidence of such fact would have been
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it ce.rtification to that cuect by the S2cretnry oJ State of XC\'i" York.
T-Io,,' cH:r, other fyic1cllCe ill the rfccord supports tI18 finding:, and the
examiner fillc13 that Prospect l3racelet Company, Inc" as of April ,
1063, ceased to soU watchLnncls in inten:tate commerce. Alt.hough
Prospect may llf1' o ceased to tran.sact Lmsiness, and may, as of no"
be legally di solyed under the b\ys of the State of its inCOrpOl'iltioI1
XC,I' York , iJl(1 lic' i1rlng eXfuniuE'l' lH15 taken alld hereby takes offcial
notice of public rccords "idlich show that n:sponclent Parker con-
tinues to conduct an importing business, as a partllcrsllip known as
the IY. ::I.R. "iYntch Case Company, and as a Ne' y York corporation
",V.flLR, . ",Vntch Ca e Corp. (see Federal Trade Conllnission Docket

No. 8573 (G-: F. C. 13SGJ and COl1l't ot Appeals for the District of

Columbia Docket o, 18670) 1.7 S,&D, 1098). Parke" testiiie, , on
A!,riI23 , 1964:

I alil CllTc'ntly importing brflcelets Rml they are pToperly mHrked. They
Hre not. being (':1n1f'1. They flr2 being sold in bulk to Ole tr;,(le. They arE' soW 

the w ltdl assembler alld "hflt he (101.'0 after ell it, or it' s sold to him lega1ly
as fill' :lS tl'.E' Federal Trade Commbsion is conce-rnett , 01' s fill' as I' m concerned
11U1'I111 , I don t C:'re tl1llt l whatJ he does with it. He ran throw tlWll (lut the
wiJl(low. .

:\.

0: hl;:g as I sell them auc1 make my pratt. I'm not concerned ,ytth it.
(Tr. GO.

Such c1den5cs, 1he1'efore as abandonment : or lack of public interest
in this pllrt"clllal' proceec1ing \yhich may have been asserted directl
01' 11li'erentinl1y, on beh8.lf of the respondents are rejecte,cl as being
contl'flry tn the C\- ic1enc.e and the rulings of the Federal Track Com-
mission. Pnrker ,yas the moyjllg force behind Prospect ancll1sec1 the
pflrt ('ular corpOl':1tiOll. Prospect Bracelet Company, Inc. , for the pl1r-
po. e of promoting his bnc:iness lnterests fllcL gain. If it snits his pLlr-
pc::e ParkeI' c01l1d re,- ive I roo;pe('t Bl'nceJet Comp:-my, or import
T;:at'chbands into the l'nited States thr011gh one of his otllel' bl1';lne-
e111erlwises. It is C'ssential thereiore : that ii' ft, cease, ancl desist order

nes, it should bind Sheldon Parker, in'espectin) of the type of
business organization (i. fl sale proprietorship, a partnership, 01' a
corporation) \yhich he may ut.ilize to carryon his importing business.

10, lr, Parker testified (Tr, 8 et seq, that he Jives at 84-55 Daniels
Stl'eet Brianvooc13;'5 Queens Nc'\' York; is an importer; has been in
the importing bu::iness about 14 years: that his business adclres3 is (-2
"'V. 47th Street : )few York e\' York , and tl1at he has been engaged
in the importing business wit.h Prospect Bracelet Compnny Inc. , a.nd
YV. :M,H. ",Vntch Case Corporation. Bot.h companies were organized

: \Y. :'l.R "'atch C!1se Corpor!1tion and Sheldon Parker are IJondents :n Docket 
S;',:::. iI' which UIl onler to cease llnd clesist was j ued by the Ferlerul Trade Commission on
:'Irl)ch 24, 1964 (6:l V:T.C. 1'386J. Petition to review fied in tlle District of Coiumbia
Circuit on June 5 , 1964 , ;oTo. 18670 (7 S.&D. 109S).
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lUlder the laws of the State of Kew York. Ir. Parker started in the
watch business in 1938 , and went into military sen'ice in J anuarj'
1942, He resumed his importing business in 1946 (1'1', 11 and 12),
From 1946 until the date of his test.imony ::r have been in the watch
business and also in the importing business for the components :' (Tr.
12), Parker is the sale mmer of Prospect Bracelet Company, lnc,
(1'1', 34),

11. Parker stated and the examiner finds thnt a watch cOllsi ts of the
movement , the case, and the strap 01' watchband. Iost of the move-

ments used to manufacture or assemble "\yatches in the United States
a.re imported from S,,"itzcrlnnd. Some are imported from Japan
:France and Germany. Some moyemcnts are imported inside the case;
others arc imported separately and must be placed in a case. Domestic
watch :'manllfacturers " and assemblers also import completed watches. 

12, Parker staler! ;'If I took the so- c,dJec1 braceJet off, the whole
thing is calJ('d a head. .

. ,, .

" So that the head of a wrist watch

, :: ,, .,",-

auld be eycryth1ng other than t.he bracelet or watchband" (Tr. 17).
Ol' (linnl'ily, the m:lll1filctureL in nd( litioll to prO\'iding a 1loYement
in::ic1c a Cfl:' , "\yi h ,-1, bn;ld 01' bracelet ati:lcbec1 , abo pro\6cles a box or
pal'kage in "\"\h1ch the "\Yilteh 1'. of!' f'l'C'c1 for nlc, The hnnch;, or hracelets

arc made of meta, , or a combinat1on oj' metal and leather. If made
of le:lthcr , they arc referred to as straps. Domestic manufacturers and
importe,t's of "\yatchbancls , '.e11 snch bands to ( \) \Yatch as::emblers or

manulacture-rs for attac.hment to the head and (B) to retailers for
resale lS replacement bands. Some bu.=;inessmcn import completed
\nltchbanc1s "\yhich they sell ns such to manufacturers and retaiJcrs.
They also import component part;; of thr b(l!rl . (l ('mh1r' thrnl i1l
the rnitecl Stat, , amI sel1 thell flS compl('tecl ban(1s to manllfactllrers

and to rett:.jler (1'1'. :2n), Prospect imported it3 wntchbanc1s as a
complete lH' ace1et., nncl :11.'0:ls components.

1:1. illcty-cight percent of the bracelets that Prospect imported
,yero resold to "\yatch mflJHlfactul'crs and nssemblers. Only t "\yo percent
"\\"ore sold for resale as retilil replncelnents (T1' :"1). This t,, o percent
"\Yi\S u llall:v sold to whol.esalers \'\ho rc old to reta.ilers. The retailers

",-

ante,d the \yatchbanc1s mounter1 on canls. Prospect sometimes mounted
the bra,celets on a card , but frequently t.he "\'\atchbnnds \'ere mounted
by the "idlOlesaJer on cards which Prospect snpplird to the "\yllOle-

stllers at the time it deliyered the ",-atchbands. Samp1es of the ,yatch-
bands sold by respondents in interstate commerce are in Pyi(lenee
as ex 1- inclusive.

See the testimony of General Omar Bradley before the Special b('ommittee of the

Senate Armed Services Committee on Al1gnst 17 , 1964.
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14. Commission exhibits in cyjc1ence (CX I-CX II , inclusive) are
watchbands ,\'hieb respondenh imported. ,, \lJ ,HC marked with the
11tllB "Prospect:: . Some, sho\\; othe1's (10 not sho\"\ , conntry of origin.

15. According to Parker, prior 10 July HHiO, the l-:nited States
Customs authorities pnmitted an importer to bring ill component
parts of watchbands , without showing the COlllltry of origin on the
components , if further lJ,lllllfactl1ring \yen: done ill the rnitec1 States
('II'. 3b). Hcspondents iJnportec1 such components , assembJec1 tJlell
here and sold them in COlnmerce \':itho11t shO\Ying the COHntry of
origin. After .July 1 , IDGO, the Gnitec1 States Cnstoll required the

compoJl('ni- s to he llluke(l with the COHllt1')" o"f origin.
Hi. Parker s records indicated th lt his imJl'l1ctiolls to tbe. foreign

snppliers of his components \H' . 1'l),lt th(' fir .t link should be blank
The second \YIlt; to bear the C'onntl':'- of origin , the third link was to
be blank flJ1(l the fourth Jink \Y:1S to ha'i- e ;; Pro pe. " on it. Foreign
origin \yas indicntc(l only 011CO- 0l1 the l'(' oll(l link. " Pl'o pect" was
toappelH' on the other Jinks (Tl'. ;)1).

17. The display cards to which respondents attached their bracelets
by a transparent plastic hubbJe nsnnHy had the \yon1 " Prospect:: and
a retail price pl'ctickp(ed npon the can1::. Sncll pnoti(': etecl pri\ es \ycre

either 8,1.95 or 8" 95 (see CX 1-CX 11 , inclusin), Hesponclenls im-

ported \Y:1tchbnm1s for ladies

: ;

\J(1 men s \y;nl'H:s.

18. Respondents ' ,\yatchba1l1s ,\ycre so aflixe(l to the cal'c1boarclnpon
'\yhich they \Yell' di playecl t11:t a pl'ospecriYe pl1rclJaser \\ as unable

to see an:," fOl'eig-ll origin if it '\H'TC sbnnpecl Oll the inside of the links.

The pnrchaser \yolllc1 h:lye to l'emoYl,; the bracelet froJJ the plastic
bubble ,uld ex,llnine it cal'dul1)' to ee Tl1e foreign origin 11otntioll.

Hespondents printed in the Fllitecl StntC's The cards to \yhieh the
watchbands \yere aftxed lJld it. would ill\-oIYl 110 gl'(';lL additional
trouble or expense for l'C'sponc1ents to print the foreign origin on the
display ctll'd \yherE' it \\ Quld h:lye been ea,:ily yjsi1Jl( to a prospectiyc

pllrcha.::cl'. l pollclellt ' failurc so io c10 constituted a deceptive act
and prncrjcp in yjolatiun of 1lH Fpcleral Tl' Hic C()llnnis: i(;n , ct. JJr- ite

.1hliiufaf'I//. ;nr; COiiij)()/iY. Docket f-:-J:2c. ()n(' !' of . h1lP 1 1964: L65

10riTJ,

la. Componcnts \ylJich l'l' polJc1ents imported '\yel'p ;lssembled into
completed \yatch LJn\(' l('ts on the p1'' !llis(' at lSS ,Yest -Jth Street

e\Y York e\Y York. They \yere. OW11 s01d to \YHtch a::sembJen , to
watch jobbers (llJc1 gl'JJeJ'ilJ lC\yelry l()blwl' . P 1lk('l' te tiJiec1 that gen
I'al .ip\yelr

\- ,

i()bl)(r_ handle \y,ltchcs , gold .il'\Telry and (liamoncls
among other t 11 iJ1g . ('11'. .j) ft 80/. The \\" ttch bl' e)etsilJ p,"iclence
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aJ'e typical of those \yhich respondents sold in commerce prior to ,\pril

;)(

, 10();) (1'1', 31),
:20. Parker "\yas not famiJial' "\yith the pricE's at which his "\yatchbands

"\yere resold (1 retail ('II'. 3:2). The prices "\yhich respondents printed
011 the carc1bOfllc1s 10 "\yhich their "\yatchlmuds WE're affxed did not

represent the prices clt "\\hich n:spon(lents "\,atchha1Hls "\y('n usually
and cust.mnl'ily sold in the trade areas iIlyojycc1. Parker testified:

::-

0"' with YOllr description , you , of COUl' l' han' JJOticed that. ,dtl1 l' l'f'fJed to
tbb series of r-xhibits C-X 1 thl'ongh J1. that ll() t of thl' e con i:.t of Prospect
bracelet". wI1jel1 are placed on a (':11'1 amI OIl t1wt card fllJjlCal':' fI daUnr sign anc1
the price of either \X:i or $5, 9S, Am J cOl'ee!?

A. You al'e correct.
Q, Xow , let me ns1, you thr.f'e qnalif:dng questions, a, s far 11:' our l;:owlcdgc

of tllP retail mfll'l ('t.;;,

At the time ()u offered tlwse for sale through our jobbers and distributors
there s no queHion yon were familial' "\yith the retail market at the time you
u1c1 the"e ll tf) price:.. preyuiling price"

::11'. :\OlJLE. I ob iect.
'1111 \VIL\TSS, I' ll an:.\\"-' 1' tllf. t. I don t kWHY . no, ir,
:\11', :KOBLE. I \yithdraw my objection.

- :\11'. HU;-'IE:

Q X()W, i:- th:)t l1nf;llnilial'ity as to all ll:1I'kprf':

\. You H::ke(l fur retail prices um1 I' m notfamiliul' \yitb retail In' ice..

Q. ::- ot fit fill'?
. Xot at all. HO, sir.

Q. "-he11 :-on :-a - you re not fami1ifl1' with it. does that mean tlw! yon are lIot
LmliliHI' with retail lJ1'iees in the markets in "\yhitl1 yonI' merchandise was
retailrcl'

-\, The nwrclJ:l1c1hp I W;1:. Re1ling-, I W:lS fl1iliLi:11 with, but not tbe markets.
Yon :-ee, when yon ny market" , I assumc Ol1 fire rcfl'lTing to JacolJy-Bl'IHler

Spiedel. Chn' :"ler ;1nc1 other veople ,,'ho :11e St'lling llel'chaJ11i e in the retail
market. It' :. n big marh't \yitb 40 people selJng into it , so 1 l1idlJ if :-ou ,yere

refl'l'ing to Pro,"lwd. 1- 
Q. l'l' OSJwct pxL'l1:.i\' ely.
A. Prospect it wlf, these it PWf' . were Vriced uftel' llh:Cll, ion witl1 ..1 nnmlH' r of

I'l' lljlle thnt wanted tl1lse tl1iJJgs 111'ict'c1 and th:tt " how thc p1'ice wa :1l'iyec1 at,

(tJjJlJ('ti ti yf' I1J'il'f'

Q. \"11111d Oll want to eX1Jlnin that :1 litte Iwtter? Did I l1l1leJ' tflll(l tl1:Jt these

pril:f's thflt \Y(-1'\' Imt IIll 1.1)(' merchnlHHH" :11. tl1P f(\ctoI'Y Wf'J"' jJl' ic\':. w11icb the

cl1stome1's l' C'QUE'SlCd ' ; .)11:'1. H) tl1tre :,:.o EJJo) Jlbllndt:1' tnlHli!1g.

A. Th,l 1",

,, ('

iH"lpcL

Q, So that to this l1f . it would he a fail' ;1111 bone"t :"t:1temenr that ()\1 h,w!. no

OJJU' lltiOIJ nl'\\' l!,lttlJntm(:l'dI111Hli, ,,1: ,yas",nl(lfor

\, .

-\II,,(lhltel,- , 111nt' :. f"oned. J wonlr1n t. 1 w(I\lIc111j: know if t1lP ' gllYe it :1way-,

IJu.. :r"1G EX,\-iJ;\EI GIWSS. If th(' ' g..lye i! :1\\

Til(-' \YIL',J.:ss. Th..lt' s rig'ht. I m not ('onc(,l'llecl with it oJ)' e th' Il:l'-e it.

HE.-\j11:\G EX.-\fIYEB G1WSS, B - tIll :-ilJlH' tokt'll. ()n don t 1,1111\. \\"l1ctlWJ tlwy

(li(l OJ' did not ""Il it ,It tIlt lil' jce it wa" tngC:' f'd ,,-itl).

1'1Jt' \\"JT:\FSS, TlJ:1 t ' I' l'ig. J)i , sir. I Tl' ;-;1, (' -"(If, 

356- 4-:JS- TO-
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:21. The .January
alia provide:

, 1964. Guides Againf3t Deceptiye Pricing. intel'

On the other ha111. a manufacturer or other distributor '"1'110 does business on
a Inrge regional or national scale cannot lJe required to pOlice or im"e-,,,tjgate in
c1etflil the IJre'Vnilng prices of his articles thronghout so large' a trude area. If he
f1c1\' erti e:- or l1isseminates a list or preticketecl price in good fnit1J (i.t' .. as fin
honest estimate of the actnal retail price) ,yhich cloes not appreciably exceed the
highest prire fit which sl1ustantinl SllIeS arc made in his trac1e area. he ,,,il not
be chargeable witb lwying engaged in a deceptive IllRctice. .

It 1)(2:11'S repenting that the m!J1lfnctuJ'cr. (lb:tl'iblltor or retailer mn t in eye)';;
('11se net. 11on('o;t1:' find ill good fnitll in :l(1\rJtising fl list. price. and not with the
intention oj' e,-tablislliJlg 11 biLc;i:", nr ("Jpatjn an instrumentality. for a deceptive

comparison in 11:' local or other trade .nea. For instance, a manufacturer may
not. offx price ticket.s containing infjf!ted prices as an accommodation 10 particular
retnilcl's ,,110 intend to use such prices as the bnsis for advertising fictitions price
rcductions.

2:2. Fec1e, d 'Tr:Hle Conunissioll inn'stip:ntors obtained iron YllmDT1
'Y:ltch Company of Xey; Yol'; Cit T the WHnes nn(l n(l(lre t's of sist
t'iYO (G:2) retail establishmellts to 'I'I11ich Yumark 80ld l'f'spclldcllt/
hl':1cclets ('11'. :W). The Fedel'!l1 Trnclp Commission -wrote a Jetter.
to lhe e YflrimlS rctrlilcrs wit l a random geogl'aphicnl spread nnc1 pnr-
chased the YflTions Prospect 'i'latchbnnc1s at the prices indicated (Tl'.
"0)

P:!:ce of pl1l'C :Hl
Pre.

ticketed
pricp

Price
paid

D"ye s j-Io,e- \1c- \Yall. HoC S!Y:;lgS, Ark . (C" 
.Inrtin \. T.,Ylor Co.. I' llil Hlrlnl:ia. 1"". :CX
Alamo Lo:m I., JC\Hll'Y Co. , COl'pns Cl l'i5t: , Te:- (CX -J1-
Lrlloir. -XC, ;CX ,

.--

YpSi!,11J:. .\1:cl1. (CX li)_
Oklal1omaClty. Okla. (CX 71-.
A pPlsmlC1 oycl'- th' coul",(cr purc!wcc b,- ,1\1 F T C i!l'esti :\tOl ";IS nude in e\\

Rrlrcdn , Conn. (CX 8: -
St. George. .\Iai),,, (CX 91---
Pottn'Hu. N. Dil\; . (CX 10)_
\Yilkl's Bmw , l'n. (CX 111-

----

5, OJ
(I)

'i. 9"

lI5
!15

51.
L (In
1.3U

L :-\0
?5D

,j,

1.,')0
1.50

'j ;:1 one hst,:mce Imd S5.95.

:2: . The cyideJlcc in this reconl bearing upon the deception jn
respondents ' pricing prilctices \\onld haye been more helpful had it
sho'i\' n mong other things: (1) the eost of the watc.hbands to l'cspond-
ent:: (2) l'esponclents selling price to the replacement trade, (3) the
indm:itry pricing pattern

, (':) y,

hether the 8.J . 95 and 85.95 prices whic.h
,YCl'B pre-printed upon l'espondents display cards 'iyel'e in fncJ the

3 RX 3 A and B is a carhon COj\- of tbe ori.t"1nal two-vag-I' letter on Feeleral T!' fI(le Com-
mission leiterhear1 wlJich was l1serl to hll ' the 1\1 tcl1ballcls.
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prices at which they were sold ill fllY gi I en t.rade area" ancl (5) \\"hether

the $4.95 and $5.D5 pretic.keted price bear any relation to the llsnal
and cnstomnry retail selling price in t1H trade .11'eaS inyolved of other
importeel watch bracelets of like gra(le Hnd qnality ; () those ::olc1 b)
respondents. This examiner understands that the Federal Trade Com-
mission intends that manufacturers or importers situntecl similarly to
respondents shal1 not preticket a retail price upon an article, in total
disl'eganl of , or in ignorance of , or in totnl indifference to , the, price:3

at, \'Ihich such arLicles are soJd at retail in l11Y giycn trade area. :JbllU-

faccurers 01' distributors below the retail leI e) may not furnish the
mea,ns and instnunentality by w'hich a retail ::e11c1' deceiycs ,t rettlil
buyer as 10 the sayings effected in purclws1ng a, preticke.ted item bplO1Y
the pretich.:etecl price. 'Vhere : as here: l'espOnc1CJ113 were pre,ticketing a

l'etiLll price upon their display cards they had a leg-,d responsibility to
find out the price at which their ,vatch brnccIets "ere tlsnally 1lc1
customarily sold in the regular course of business by l'ctn,iJers in any
given trade are l, It was their further responsibility to decline to
pretiekct their watchban(ls at any pl'eiickctecl pl'ice subslantia1Jy nbon:
the pries at. which wate-hbnnds Iye-re be-ing ordinarily sold in the
usnal COurse of business in any g-in' ll trade. area. Parker s teshmony
(see Finding 20 supra) reflects complete indiiI' erence to ftnd tOL1l111;-
COllC8Tn ftbout. the actual prices at which his pretickete(l watchbands
II-ere. l1smdly sold 'at reta.ilin t.he ordinal' - C0l11'8e of business ill an
tra de a rea.

The l1earing examiner makes the follmying:

CJTSlOX.s OJ: L\ \1'

A, Complaint counsel has sustainecl t.he burden of proof illpo ell
upon him with reference to the allegations 111 the complaint fied
he1'ein. The Federal Trade Connni2sion has jurisdiction oyer the
parties to 'and the subject matter of this complniJlL 'Ihis proceeding
is in t11e public interest.

B. Respondents have failed aclcqnately to discJose the foreign origin
of merchnnclise imported by them from foreign countries. They hfll-
thereby led the purchasing public to beJieye , cont rary to the fact. that
such merchandise is oJ domestic origin \yhen sneh merchandise \ of
foreign ()Tjgin : may he of a ('harnctCl'flS to \yhich the purehasing public
in the uniteel States prefers goods of domestic nwnui'act11rc. This
constitutes a deceptive act or practice and unfair method of competi-
tion proscribed by the Federa, l Trade Commission Aej.

C. Respondents hftve furnished an instT'llmclltftJit.y to their l'etHil
Eellers by \Yl1ic.h the retail huyers may be dece.ived ftS to the sfl,yings
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if any, eiIectec1 b ' plll'('ha jng respollc1ents ' w ltch bracelets at less than
the $4. );5 and 8;'5. 05 pretickej-ed npon respondents ' retail display cards.
This constitutes tl cleceptjye act and practice and an unfair method of
competition prnhibitecl by the. Fecler,ll Trade Commission Act 011(1

interpretatiolls thereof.
D. Although the corporate respondent Prospect Bracelet Company,

Inc. : m,lY hay€' ceased to function as H business , its sale ownel' Sheldon
Parker, is cl1lTentJy in the imponing Imsiness. anc111n1ess enjoined from
contilluing the deceptive arts and practices in which he has engaged
individually, and throngh the mec1illln of his various lmsiness enter-
prises in the past, may continue to do so in the future.

o"\y , therefore.
on DEn

it is onlei' That respondents Pn) ped Hracp.et Company, In('. : a
corporation , und its ot-cel's. allcl Shel(loll Parker , mc1ividul1lly, and as
all 0111cer of .said corporation : :tllclre pondent s : a l'nts , l'epresentatiyes
and employees , (1in' ct1y or through any corporat ; or any other device
ill connection with the offering for sale , sale 01' distribution in com-
merce , as '; commerce is dei-ineclin the I;'ederal Trade Commission ..\.ct
of allY imported cuticle 01' product imported as a completed item , or ns
principal components thereof , inclutling but not limited to watchbands
do forth with cease ant1 de ist from:

1. Ollering- for aJe , sel1illg or distributing said article or prod-
uct in pnckngrs or conhtiners jn such a lnanner that the name of
the COllltr Y or place of origin on the artie-Ie or product is con-
cea1ec1 ,yithout. clearly disc1osin the COllntry or place. of origin

of t he article or procluet in a conspicuons place on the package or
container.

2. OHering for sale , seEing OJ' distrilmt.ing said article or prod-

uct mOllltecl on. 01' aHixed10 cn l'ds in such manner as to conceal the
1Hlme of the country or place of origin "\yithont disclosing on snch
cards the llame of the cOllntry or place of origin.

It/8 f/ldliei' of'lo. Th,11: l'espoJl(lents Prospect Bl'flcelet C011 pnn
Inc. , :1 corporation , and its oHJcers , and SheJdon Parker , individually
tmcl as an offcer of said corpol'fltion , find respondent.", : agents , repre-
clltatin "Bc1 cmployee , directly or through any COl-porate or other

c1eyice , in connection with the oirering for saJe. sale or (listributioll of
any article or product jn commerce , as ;' commerce" is deiined in the
Federal Trade Commission Act , including but not limited to imported
"\yatchbanc1s , and the principal components thereof, do forthwith cease
and desist ham:
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1. Supplying to or placing in the hands of any distributor or
retailer of any such article or product any preticketed display
carel, or any other device , which furnishes the means by whic.h
such retail seller of any such article or product may misrepresent
to any retail buyer the price at 'ivhich said item is usually and cus-
tomarily sold at retail in the trade areft in which saiel display carel
01' ot.her instrumentality is used.

ApPEXDIX

Ol'iginoJ REGIC\c\ Order:
Supplying to, or placing in the hancls of , any distributor or

retailer any tr11mlat.ion of figures, sales lirer8ture , price list 01'
other material containing ':manllfactl1rer s list prices manufac-
ll1rer S sllggestec1list prices

' "

sllggeste(llist prices " or ': sllggested
reiail pl'i('es

,,'

hell sflid respondent knmys , or has reason to know
thnt such Jigures are in excess of the price or prices nt. "hich the
items of lIJerehnnclise to which they refer usually nrHl CllS-

tomal'il ' sold at retail in the. trade area or tri1c1e nreus where the
figllres fire upp1 ied.

\mended REGIX A Order:
Advcrti.sing' or disseminating any 1ist. or preticketccl price UE-

less snch price is a. good faith estimate of the nctnnl retnil price
illcl does not appreciably exceed thc highest :Jrice ,It "\dlich
511 bstantia 1 sa les are made in respo lc1enfs trflcle a re,:."

Origin"1 G IAXT Order:
(2) r ing" the words ::mnlllfnetnrer s li t priC'e

" :;

snggested
list price.

. ;;

fnctory suggested retail pl'ice or "\yo1'18 of similar

import , to refer to any amount -which is in excess 01' the price or
prices at. ,, hic11 ::uch merchandise is llslwlly and C'l1 tomarily sold

in the tl'Hcle a1'(',l where the represpntationis made: or otherwise
rdisrepl'esenting' the usual and cusiomary retail selling price or
prices of nC'h merchandise in the trade nrea:

'1) Ilepresrnting in any llanner th , by purchasing any of its
mcrchandise , Cll::to11e1'3 are a1lorc1ec1 saying:: amounting- to the c1if-
:fel'ence beL,"\"een respondent s stated e !ling price uncI any other
price us('(1 for comparison \rith thnt selling price unless the

C'Olnparati\ e price l1::ec1 represen(- s the price at which the me.r-

chandise is l1s1wlly ilnd C'ustomaril r sold at retail in the t.rade

,11'Ca inyoh' ccl, oris the price at "\yhich such merchandise has been

mma,lly anc1 regl1lar1y sold by re,spondent at retail in the recent
l'egu1n l' course of its business.
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Amended GIANT Order:
2. Using t.he \\ords ; l1anufacturer s Est price

' '

suggestecllist
pl'iec

' :

fnctory snggestBc1l'ctail price ' or words of similar import
unless the l1CrclHlllc1ise so descdbec1 is l'egulftrly offered for sale
at this or a higher price by a substa.ntia.) number or the principal
retail antlers in the irn(le area; provided , however , that. this order
shall not a.pply to point-or-sale ofiering and display or mer-
chandise which is pl'cticlmted by the llQ,nufacturel' or distributor
thereof illHl the obJiteration or l'emoval of which pl'etickctec1 price
is .impossible OJ' impractical

8. Representing in nJlY 11011n81' that by purchasing fl1Y of its
mCl'ehanclise , customers arc afforded savings anlOunting to the
difference bet\veen l'cspondent\ stated price and any otl1er price
115e(1 lor comparison ,'lith that price , un1e::8 a substantird number
or the pl'incipalretail 0\11.1e(:: iil the trade area rcgularly offer the
merchandise for s, lle at the comp,ll'('(l price or some higher price
01' unless l'P pollcl('ll htlS oH'en:,cl llc.h mf'l'clHlJlc1i::e lor sa 1e ;It the

compared price in good iaith for (t reasonably llbstnnt.al period
of time ill the regubr rccent. course of its business:'

IX _\L OnDEH

On )..llgust :25 : IDG4" the hearing" e:\8.11i11er filed his initial decision
1n the ahove- capt iOlwcl proceeding, 0 a ppea 1 hOH; t he initial clecision

has been filed. lIpon consideration of the maUer , the Commission has
determined that the findings ancl conclusions ill tlle ini6a.1 rlecision n.Te
appropriate, but that the order c.ontained therein should he amended
in certain respects.

c.corc1ingly, It .is ordered. That the order cont linec1 in the initial

decision be ;llne.nclec1 to rea.d flB folJo"\,"s:

It ol'del'ecl That l'c,Sponclcllts Prospect Bracclet Comp 111

Inc. , n. corporation and its offcel's , and She1clon Pal'l\:er ) inc1i\ jcl

lwlly, and as an oHker of said corporation. nn(l rcspomlents
ngenrs, representatives and employees rlirf'ctl ' or throng:h any
c.orporate. OJ' other eleyjC'c , in connection y, itll the ojT('rill ' 1'01'

sale, sale or c1istribntionin commerce , as " commcl'Cf':: i3 c1f'nnec1
in the Federal Tracle Commission Act, of any imported rntic.le

or product imported flB a completec1 itcl1l , 01' as principal com-
ponents thel'eof inclucling but not limiteel jn ,Y:1tchban(ls (10

fOl'nnyith ecase flnel desi'it froill :
1, Offering for sa-Ie , selling or distributing any

nets which are substantially, or which contain a
nch procl-

substantia.l
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part 01' parts , of foreign origin or fabricarion ,yithont affrm-
atiyely clisc.osing the country or place of foreign origin 
fabricat.ion thereof on the proclncts themseb' , by marking
or stamping on an exposed surface, or on a label or tag

affxed thereto , of such degree of permanency as to remain
thereon lluil consl1nmation of conSllmer sale of the products
and of such conspicuol1sness as to be .1 ikely observed and read
by purchasers and prospective purchasers making casual
insp.ection of the proclncts.

2. Ofl'ering for sale , selling or distributing any such prod-
ucts packaged or lllOuntecl in a container, or on a display
card

, ,,-

ithout disclosing the country or place of foreign origin
of the product or substantial part or pflrts thEreof , all the
front or face of such packa.ging, container , or display card , so
positioned as to clearly hayc applicfltion to Lhe product so

packaged 01' m01Ultcct an(l of such degree of p81'1lHlnenC ' as
to remain thereon until consummat.ion of consumer sale of the
product , and of such conspicnousness as to be likely observed
and read by purchasers and prospectiye purchasers making
cnsmd inspection of the product as so packo.gc'd or mountecl.

It is fUl'thet, O'yle'r'ed That respondents Prospect Bracelet Com-
pany, Inc. , a corporation : and its officers , and Sheldon Parker, in-
dividually o.n(l as an oflker of said corpor,ltlon , anclreqJondents
agents , reprcsentatiyes and employces : cliredly or through any
corporate or other device , jll connection ,yjth the oHering for sale
Bale or distribution of any article or product in commerce , as "com.
merce " is defined in tIle Federal Trade Cormnissioll Act, inclllc1ing
but nClt llmited to imported atch1Jancls, and the principal C011-
pOJlE'nts thel'e()f do JnrtlnYlth conse and desist from:

1. Ac1,-ertisillg OJ' disseminating any list Ol' preticl-::ctec1
price unless such price js a goocl faith estimate of tlJe actual
retail price and does not appreciably exceed the highest
price at \yhidl substantiaJ sales are Inac1e illrcSponc1eJlls ' tl' tHle
a.re,l.

It is fltl'tlWi' ordered That the hearing examiner :: jnitia.I decision
as amended , be, and it hereby is , acloptrc1 as the decision of tIle Com-
mission , efIectiye October 3 , 1964.

It is fUTther ordeFed That respondents Prospect Bracelet Company,
Inc. , a corporation , and Sheldon Parker, incliviclLlitny and as an oi-
ficer 01' said corporation , shaD , within sixty (60) clays after sen'ice

upon them of this order , file with the Commission a J'eport , in \\ritillg,
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setting forth in detail the manner and form of t.heir compliance. ,,- jth
the order to cease and desist.

IN THE )L\TTER OF

ROBERT F, BllU:YS TllAD1:YG AS BRCXS-TR"\VEllS FUllS

COXSEXT OHDER, ETC. , I REG -\RD TO T.HE c\LLEGED YIQL,i.TIOX OF TIlE
:F'EDER.\L TIL\DE CO-:UIISSION _ TD TI-IE J'TR PHODl;CTS L,\BELIXG _-\CTS

Drw1.ct ('- ,3. COJHplaint , Oct. ii, lDG- Dcci8ion, Oct. ;, 1,

Con. eTJt order l'eqnil'ilJg an Ollal1n , Scbl'. , furrier lu (:f'n l' l!1i lr:ijj(lin;; ,11l1
falsel:- invoking-his fur pl'(Jclucts.

COJlI' L\IXT

Pnl'Sllnnt to the pI'ovisions of the Federal Tmde C(Jmmi sjon Act
fll(l the Fur Products L,lbeling Act and by yil'tue of the authority

ted in it by said Acts : the Federal Trade Commission 1w,'iug
reason to belie\'e rhat Hobert F. Bl'1l , :In indi\"ichwL tra(ling as
Bruns-Travers Furs, hereinafter refel'ed to as respondent. 11,1S ,- io-

bted the pro\'isions of sair!l -\cts anll the Hnles and ulations
prol111tlgated Uliller the Fur Products Labeling Act , and it appeHring
to the Commission that a proceeding by it in respect thereof would be
in the public interest , hereby issups its comp1aint sLlting its cl1irges in
tha t respect as follows:

\lL\GR.\PH 1. Respondent Robert F. Bn1J is Hll illcli\-jclnal tl'clc1-

ing as Bruns-Travers Furs.
The respondent. is a l'etailer of fur products I,ith his oJEce 11llll

principal place of business located at 18:2;3 Farnam , Omaha , Xebrtlsk,1.
R. 2. Subseqnent to the eilectiyc dnte 01 the Fur Products Label-

ing . \ct on August D , 1\),"5:2: rcspondent has been and is 110\'- engaged
in the introduction into commerce. and in the sale , ftchertising, ,1.1H.1

offering for sale in C0l1l1erC8 and in the transportation and distribu-
tion in COlllnerce , of fnr prodllct : and has sold , ac1\certi l'd , oHerec1 for

sale. transported and distributecl fnl' prOll11cts Iyhich )1;1'0 been m:1(10
in Iyhole or in part of furs Iyhich hay€ been shippell and recelyecl in
commerce, as the tcrms " colTnnel'cc

" "

fur" and " fur product ' are de-
finul in the F1Ir Prodncts L lbcling Acf.

m. 3. Cert.nin of aic1 fur products ,, ere misbranded in that they
\Cem noi boeJe(l as 1'equired under the provisions of Section 4(2) of
the Fur Products Labeling Act and the manner and 101'11 described 
the J ules and Heguln-tions promulgated thereunder.
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Among such misbranded fur products , but. not linliled thereto , I"\en:'

fur proclncts Ivithont labels and fur pl'odncts Ivith labels Ivhirh failed
to s11m\" that the ful' product contained or 1"\' 1'e C'ompo2ec1 of usell fur
Ivhcn such Iyas the. fact.

PAH. 4. Certain of saiel fur products IYore misbranded in violation
of the Fur Products LabeJing .let in that they Iyer( not labeled in
accordance. Iyith the Rules and Hpgnlations promulgated thereunder in
the follolying respects:

(n) Thp c1i closnl'e '; "ieconclJllJlc1.:: Ivhere required : was not set. forth
on labels , in violation of Rule 2:1 of said Rules and HeguJ.Htions.

I b) Information required under ,'ection 4(") of the Fur Products
Lobeling Act and the. Hnles and HegnJations prolluJgated thereunder
"'vas not. completely set out on one side of labels, in violation of Rule
:!8 (a) of said HllJes and Hegulat.ions.

(e) 111formatj()l requircc1lll1der Section 4(2) of tIlE Fur Proehtds
Labeling Ad and the Rules and Heglllntions promnlgntcd thel'e1l1C1er
Ivas set Jorth in hancbyriting 011 Jabels : in yiolation of Rule 20 (b) of
aicl Rules and Regulation::.

(el) l equired item 1llmbers were Hot set fortb on lahels , in yiolation
of Hull 40 of said r l1les and Rep.nIntions.

\R. D. Certain of said fur produc.ts rere falsely ,lJd cloce.pi in-,ly
inyoiced by the respondent in that they were not in' oiced as required
by Sectiol1 5(b) (1) of the Fur Procluets Labe1il1g Act and the I1ules

amI Regulations promulgated under s11ch Act.
Among such falsely and deceptively inyoicecl fur products , but. not

hmitecl thereto , IYl:r8 fur procluets coycrecl by inH)iC'('s "\hjeh L jled:
1. To show the true animal name of the fur llsec1 in 1he 1'nr product.
2. To disclose that the fur coni.inedin the fur product Ivas blenched

dyed , or othenvisc artificially colored

, \\-

l1en sncll ,\Y:1S the faet.
oj. To show tlw cOlmtr ' of origin of imported furs l1se. d in fur

PJ'OdlWtS.
\H. G. Ce,rtaill or sniel fur products IV(?r8 fnlsely and deceptively

im-olcecl in vjolation of tIle FlU' J)rodnc.ts Labeljng \.cl in that they
were. J ot. invoiced in accordallcE' with the Rules Hu(l Reg-llbtions
pl'011111g,ltecl tllereuncler in the following respects:

(a) Information required under Section 5(b) (I) of the Fur
Products Labeling .Act and tbe. RuJes and RegnJatioll': pl'oInulgilted
rberennrler WilS set fOl'tJ) on in\-oice3 in abLrcvintecl form : in viobtion
01' Rulp.: o.f said Rule and HcgllJations.

(b) The term "Persian LamV" I\"as not set forth on invoices in the
mamwr required by 1f",. in violation of Hull) S of saiel Rules and
Regulations.
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(c) The term "naturaF' "as not used on invoices to describe fur

products \yhich ,,-er8 not pointed , bleached , dyed , tip-dyed or othen,ise
3rtificial1y colored , in yio1ation of EuJe ID(g) of said Rn1es and
Hegulations.

(l1) Required item llumbers were. not set forth on ill\-oice,3 in ,- io1a-
tion 01' Rule 40 of said Hulet; and Hegulations.

\R. 7. Hesponc1ent in introducing, sel1ing, a.dvert.ising, and offering
for sale , in commerce, and in processing for commerce , fur products:
and in selling, a.cvertising, offering for sa1c and processing fur prod-
ucts which lu1vc been shipped a.nd received in commerce, has mis-
branded such fur products by substituting thereoll : hbe1s \\"hi('h did
not Call form to the requil'CmeJ1ts of Section 4 of j-he Fur Products
Labeling ~\ct, for the labeJs nlIxed to said f11 prodl1e1s bT the 1nan11-
factureI' or distributor pursuant to Section 4 of 5:lic1 ..\.ct, in violation
of Section 3 (e) of said Act.

\R. 8. The aforesaid aets and practices of respondent , 8.8 herein
alleged , are in violation of the Fur Products Labeling Act and the
R.l1les and Regulations promulgated thereunller and constitute unfn.ir
and deceptive nets and practices and unfair methods of compet.ition
in commerce un(ler the Federal Trade Commission ..\.ct.

DECISlO:: _\s:o ORDFH

The Commission having heretofore c1etrnninrcl to issue its comphLint
clunging t.he respondent narned in the caption hereof I'dth yiolation of
the Federal Trade Commission Act and the Fur Products Labeling
Act., llnc1 the, l'r.sponc1ent I1flving been served with notice of said deter-
mination and with a copy of the c011p18in1: the CommiEsioll intende,d to
1ss11e , together with a proposed form of oreler; and

rhe respondent and counsel for the Commission having thereafter
executed an agreement containing a consent order : an achnission by
respolHlent of an the jurisc1ictional facts set forth in the complaint to
issne hrrein , a statement that rile signing of said agreement is for
settlement pnrposes onl " ilnd does not constitute an admission by
l'espol1(lent that the 1n\\ has been violated as set fort.h in such com-
plaint , and waivers and provisions as required by the Commission
1'11 1ps; and

-:rhc Cmnmissjoll haYing considered the :lgrecment : hereby accepts
same , issues its complaint in the form contemplated by said agreement
makes the following jnrisdictionnl findings and enters the following

order:
1. Hespondent Robert F. Bruns is an individual trading as Bruns-
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Travers Furs with his offce and prindpal place of business locnted at
18:20 F,ll' l1lm, Omaha : Xeunlsh:a.

:2- The Federal Trade COlllll1ission has jurisdiction of the subject
m;11(e1' of thjs lEOcl'C'(ling ;111(1 of t1ll' respondent , and the proceeding is
in t)JC lJllbhc 1ntt'l'' st.

ORDER

It is Ol'dCl'fd Tlwt rcspontlent R.oberL F. Bruns, an inclivicll1al , tl'ad-
j11g as Bn11 - Travers Furs , or under any other t.rade Jlrtme, and
H:sponden j s l'cpreu' ntfl t i \ , agents :lnc1 emplo ees, directly or through
any corporfle. or other c1e\'icc in cOllneciion with the introdnction into

commerce, or tIll" 8;11e , nchortising or ofl'ering for sale in commerce
or t.he tnmsportatioll or distribution in comllH:l'Ce of any fur product;
01' jn connection \\iih the sale, ad\-enising, offering for sale , transpor-
tation 01' c1istribntion. of all T :fur product which is Inade 1n whole or

in part of fnr \ hich h,\5 been shipped i1Jd l'pc.ein:d in commerce as
the tcrms ;:c.ommcrcc;: "fnr :' nnd a fur prodm'f: are c1efilH-:cl in the
Fnr Products Lilbeling' Act do fortlnyjth cPuse ilnd desist fronl:

\. I\Iisbnmding fur products 1)3':

1. F' ;liling to anix labels to fur products shoy,-ing in words
:t11d in figures phinly legible nll of t.he information l'pc1l1ired

to be disclo::ed by e:1ch of the Subsections of Section c1(:2)

of tIle Fill' Products Lnbeling Act.
, Failing to disclose that fur products contain or are

composed of secondhand used fur.
3. Failing to complete,ly set out infol'nat1on r.eqnirec1unc1er

Sec/- ion -1::2) oJ t.he Fur Products Labeling Act and the Hules
amI :Hegulations t.hereunder on one side of the labels ,dnxec1

to fur pl'Q(lucts.

:t. Se.tting forth information required uncler Section 4(2)

of the. Ful' Prod1lJ Lilbe1ing- \.ct :U1cl the Hl1!eS and Hegllla-
tions pl'ollulgatctl t.H?J'CUllder 1n lw.n(lwriting on labels ilffxecl
to 1'111' proc1n('t

I. F,lilillg to 2ct :forth on bbcls the it0111 number or mark
fls3ig' ned to it -fur prodl1ct.

TI. F,l1 - antI c1.l'ceptl\ ely inyoicillg fill' prot1uctsuy:
1. Failing to furni3h illYoiccs ns the term " in voice" is de-

fined in the. Fur Products Labeling" ..Act. showing in \Tords
and i\gm\' s plain1y legjble;1 11 the information requircd to be
djsrlo t'd in l ach oJ the sn0sections of Sec;tion 3(b) (1) of
the Fur Proclncts Labeling Act.

:2. Setting :forth information required uIlcler Section
3(b) (1) of tho I'm Products Labeling Act ,md the Rules



fJ46 FEDERAL TRADE CO:\L\IISSlON DECISIONS

Syllalms GG F.

and Regulations promulgated thereunder in abbreYiated
form.

3. Failing to set fort.h the term "Persian Lamb:: in the
n1(111121' required where an election is made to use that ter11
instead of the ",yord "Lamb.

,!, Failing to set forth the term "X "turn!" as part of the
information required to be disclosed on ill' oices under the
Fur Products Labeling Act and R. llIes and Regulations pro-
mulgated thcreunder to describe fur products ,,,hieh are not
pointed, blenched, dyed, tip-dyed or oth.erwise artificially
colored.

5. Failing to set fOlth on invoices the item number or
mark assigned to fur products.

It /s furthei' Ol'dCiDr Thftt respondent Hobert F. Bruns , an indiyic1-
UltJ trading as Rn1J2- TraYCTS Furs 01' under any other tnlcle nJme
and rcsponc1enfs represpntatin's , agents and employees, directly 01'
throu,2-h Jny corporate 01' other device , in connection ,, ith the intro-
ducing, selling, advprtising or offering for sale , ill COlnlnel'Ce , or the
processing ror commerce , of fur products; or in connection ,,-ith the
selling, advertising, oHering 1'01' sale or processing oJ fill' products
"\yhich have. been shipped clncll'eceiyed in commerce , do lortlnyith CC,lse

and desist from Jli brandillg fur products by substituting for tile
htbels llffxecl to SllCh 1ur produd. pnrsnant to St-ctiOll -4 of the Fur
Producb Lab 'lillg \.ct hbels "\,,hich do not conform to the require-
ments of thE:' ,1t'1 s,lic1 Act and the RuJes and ReguJations promulgated
thereunder.

It: is fudlwi' o/de'j'd TJwt the respondent herein shalL within sixty
(fiO) days fllter sel'yice upon him of this onleL file "\yjth 1 he Com-
mission it report in "\Y1"iting Sl'ttilJp: forth in c1l'L1iJ the manner and form
1n 'I,, hich l1P ha comp1jed "\\ ith tJJjs order.

Ix 'II-IE L\TTEH OF

HOOSIER TARPc\FLlN S: CA:'VAS
ING. ET ~\L,

GOODS CmiPANY

CO:. SEXT OHDER , ETC_ , IN HEGAIW TO THE ,\!.LEl;I:U YlnL\ TIUX (iF TJ ,).

FEDEIU,L TR_-\DE COJDrISSlOX ACT

Docket C ('OJ!JjII/iut , Oct. 

j, 

Dcci8i0il, Oct. , 1%-

COl1;.t'lt: order l'c(jniring. fin IndiRllfll)olis , Iud. , mfll1ufflctm'cr of tnrvflnlills, tents
sleeping bags and o01(r camping equipment , :to cease misrcpl'csentil.g tbe
pdcc and .,;ize of its merclHwc1ise in cntR10gs and on pl'etid;:eted labels,


