
\VOHLD WIDE TELE'i' ISION CORP. ET AL. 961

957 Syllabus

1. Fails to set forth in words and figures plainly legible
all the informat.on required to be disclosed by each of the

subsections of Section 5(a) of the Fur Products Labeling

Act,
2. Fails to set forth the term "naturar as part of t.he

information required to be disclosed in advertisements under
the FUl' Products Labeling Act and t.he 1\ules and HeguJations
promulgated thereunder to describe fur products which arc
not pointed , bleached , dyed , tip-dyed or otherwise artificially
colored,

3. j)fisrcpresents in a,ny manner the savings available to
purchasers of respondents : illr products.

4. Falsely or c1eceptive.1y represents in any mnnner that
prices of respondents : fur products are reduced.

5. Hepresents directly ot by implication through percent-
age savings claims that prices of fur products arc reduced

to afford purchasers of respondents ' fnr products the percent-
age of savings stated ,,,hen the prices of such fur products
are not reduced to afford to purchasers the perC'entage of

savings stated.
C. :Making clnims :1nd representations of the types co\'ered by

subsections (a), (b), (e) and (d) of Eu1e 44 of the Eu1cs and

Reg1.1latiolls promulgated lmcler the Fur Products T nbcling Act
unless there are mflintaincd by respondents 1'u)1 flld adequate
records disclosing the filctS upon ,,'hich snch claims allc1

representations ,lre based.
It is fl_1F'ther OI'deJ' ed. That the respondents herein shaJl

, ,,"

ithin
sixty (60) days afler senice "pan them of this order , file ,,,ith the
Commission (1, report in "" l'iting setting forth in detail the manner and
form in which they have compJiccl with this onler.

Ix TnE JL\TTER or

WOELD WJIE TELEnS1O'\ COI;POIUTlO:N ET c\L,

OHDEH , ETC. , IX REG.\HD TO THE . \LLEGED I'IOLATWX OF THE FEDElL\L
1'11. \D1: co)r::n SIOX c\CT

Docket. 8.:9/5. Comp1uiilt . Scpt. J.,). lDU3-- Dcci8ioll. Oct , 196,

Order requiring. t\\"o affliated "ellcl':' of I1P\Y flTHl u"l'l tele,i"ion "121.- am1 other
appliance" located in nladeD bnl'g, _\1(1. f!lHl l'hi1adelfJhi.1 , Pa. , to celli'e mis-
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representing the sellng terms , senice and guarantees of the products they
sell.

C(11.IPL \IXT

Pl1i' Slllllt to t.he provisions of the FedeJ'lJ ' fr:lcl", (' (l)lJnli :"i()ll \.('t

and by virtue of the authority ve tecl in it b saiel \.C'r. the Federal
Trade Commission , having reason to belieye that ,Yorld 'Vicle Telc yi-
sion Corporation, Savcway- l\Icter- :JJatic Tcle,- is1nll CorpOl'atioll. San'
way :\:feter Corporation , Lu- Gil Corporation trading 11lr1er tbe names
Ln.JJcaster SaJe Company and Lancaster Sale' . and Gilh,:l' TllC'ker,
individually and as an offcer of each of said c()l'por,HioJl , hCJ'('ir tftel'
referred to as re poJlc1ents , haye ,-iobt('cl the lH'oyii:;nns of saiel Act
and.it appenrillg to the Commi:: ion that a j)l'()ccedinp: b ' it in re pect
thereof wOllld be ill the public interest , hereby issl!e its comp1aint
sta ting iU3 eh a rges in that respect a'3 In 110\

\IL\GRc\PH 1. Respondent ,YorJd ,Yiele T('Je,- :ion Corporation , is

it corporn.tion organized , existing and doing business under and by yir
tup of the JaIl'S of t.he State of :.Ial'ylnnc1 \yith its principal offce and
place of businEss Jocated at 2375 Rhode 1810111(1 A vellw : N. , ,Yashing-
ron18 , D,

Respondents Save\yay- i\Jej' er-:\latie Tele,'i."'ir)J C'orp()1' tj()n ,l
Savc\yay ::Ieter Corporation are corporatic)is Ol'g:lll:;;:ed : ('xi",! rU-:cl

doing business under and by ,-irtue 01' the In'-'s of the Statl' of Pelll syl-
vania with their principal ofiice and p1:('(' oi: Imsiness lUl'Hed elt lrJ7

Garrison BonlevHnl , Bn1tirnore 16 ::IHl'ylallc1.
Respondent Ln- Gil Corporntion . nading l11dl'l' the' JW1JH' ; of Lai";cas-

tel' . ales Company and Lal1castrl' S:lles , i:-, a corporation. (J' !::1' :lecl

exif'Jing Hlld doing business uncler ,11)(1 by yirtne of tlw 1,l\YS of thE'
State of IJennsylnmia \"jth its principal ofIce and place of business lo-

cated at. 2.163 Ridge Avenue PhiJadeJphia :21 , Pennsyh' ania.
espon(lent Gilbert Tucker is an llldi"i(lnal and is n ofIcer of each

of the C'orpol'nte respondents. lIe 1 Ol'nnlb (lirccL ,llcl codro1s the
acts nd pr8.ctices of e:tch of :3aid corporate re:3pondents , inc.uding the

ts and practices hereinafter set forth. Ills c1clress is the same 8.3 that

of respondent. Lu-Gil Corporation.
-\R. 2. Respondents fire 110W , and for a lnnnhel' of )' ea1':: h::t past

hayc lWPll eno'fl0ed in the mln"rtising., offpring lor ale. sf\le nllcl d;s-

- '

trihn:ion of no,, nnd used telryision sds applif111CeS ancl other pr(Jl ncts

TO the pHrehasing public.

. ;.

3. In the course and conduct of Iheir business. respondents

c:mse s,lic1 products to he shipped from their l''SIwctiy(' locations in the
:;'i:U' r,f PC'nn )-lY lJlin and ::H;il'::lnnc! Plyl tlw District of Colnmbia to
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various purchasers thereof located in varioL1s other tates of t.he rnited
::tates 11nd the District. of Colmnbia , and maintain, and at all times

mentioned herein have maintained , a snbstantial course of trade in saiel
product.s in commerce, as "commerce :- is defined in the Federal Trade
Commission Act.

PAIL 4, The majority of the oha1'e5 of stock of each of the said C01'-

porate n-:spolldents is cr\vnecl by the said Tucker who , tlS afol'esaid
formulates , directs and controls the afbil's of each of the corporah'
respondents. Respondent Tucker rHn:;cs the saill products to 1.Je shipped
ir01n t11e said plaee of business of respondent Lu-Gil Corporation 10.
eated in the State of Pennsyh-ania to respondents Saveway- )Ieter-
)Iatlc. Corporation and Savewn,y 1\feter Corporation Joc.a.ted in the
State of :.lary1nnd and to respondent ,,\n'lcl ,Vide Television Corpo-
ration loc,at-eel in the District of Columbia. The four corporate respond-
ent-sare., therefore, but devices employed by thc said Tucker to
effoctuat.e the acts and practices hereinafter alleged.

\IL 5. In tl1ecourse and conduct 01' their busine s and for the pnr-
pose of inducing the purchase of their proclllc.t.s , respondents have made
nurnerons 3tatemonts and repre3f'ntations respecting the terms of sale
fiwmciug, Sl'l'"\,jce and gnarantees for said products in advcl'tis8Inents
inserted in nelYspapers and other advcrtising media , and by means of
radio broadcasts transmitted by radio stations lOC'fl1:ed in nuiolls States
of the 'CJJited States and in the District of Columbia , having suffcient
pmTcr to calTY sucll broadcasts across state lines.

Typical and illustrative of the foregoing, but nut. nIl inclusive there-
, are the following:
:\0 clown payment.

No money down.

* " .

. only:25 cents n day.

Only quarters a day.

If you call afford a pack of cigarettes you call afford to own 23" famous make
TV the easy :\lET1'JR:\IATIC WAY,

e'. ery (hl C ;i.Ull just place a Ie". coins in a l1idden meter behind your
T\' set , and ill just a fe,)" nwni l1s ,You OW11 the set outright.

There s no bf\nks ':'" no ilnallcr. l:ompnJJip:".
Xo bil col1ectors. That meter keeps the bill ('o11e('to1's away.
. * 'C. tIley g'otta gi\"e good senice. They kno,-'.- tl1nt if the set isn t \\'oJ'king

you \yon t pnt any coins ill the meter that' s hidden behi1Jd the set " '" '" So they
gotta get aroulld th('re nud fix it.

Senice s fully gllnrautppd 

:;en" ic(' guarantee included,
T11e :\lrtel'matic plan is better becnust' serdce is guaranteed.
BrajJl new giant screen Olympic' Como1e 'Teleyision with Full One Year

Gual'adt'e lJJcl1HliJJg victUJ' e tube,
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PAR, 6, By and through the use of the aforementioned statements
and ot.hers of similar import and meaning not specifically set ont
herein , the respondents represent , directly or by implication:

(1) That no dmvll payment. is required in any case.

(J) That plll'chnsers can apply lS litt.le as 2;') cents each day t.mnlrd
the purchase of the television set , service and other charges.

(3) That in a :few months purchasers \fill own their television sets
outright,

(4:) That 110 pnrchasers will have. La deal Iyith banks or finanee.
COmpaIlles.

(5) That no purchasers '1'i11 Im1'c to deal ,,;th bill colledors,
(6) That respondents provide repair and maint.enance service

\vithout ac1clitional charge.
(7) That respondents ' product is unconditionally guaranteed for

OIle year.
PAR. 7. 1n truth and in fact:
(1) Down payments are, in fact , required in many cases.
(:2) Purchasers of respondents ' products a1': required to pay more

than 25 cents a clay toward the purchase of the television set. They are
in fact, required to sign a contract providing for monthly payments
varying in amount with the moclel television purcha,sed. Should the
amount deposited in the meter aggregate less than the monthly pay-
ment contracted for , respondents ' employees or representatives under-
take to collect t.he diiJerence from the purchaser.

(3) Fe\v , -if any, purchasers !l,C(lu-ire full title to respondents ' prod-
ucts within a few months. The period of tilne usually required t.o
discha.rge all liabilities , ob1igations rmd c1nties under the contract of
purclllse is 24 months.

(--) Purchasers, in many instance , ,ur rcqnircd to make payment.s
to banks or finance companies.

(5) Purchasers do have to deal \yith bill collectors. Hesponclents , in
many instances, send Tnen around to purchasers once or twice a rnonth
to collect payments.

(6) R,esponclents do not provide repair and maintenance service
"ithont additional cha.rge. An annual charge of a.pproximately 65 dol.
la.rs is jnc1l1ded in the ale5 contract for servicing respondE'nt.
pr' oduets.

(7) Respondents ' products are not unconditionally gua.ranteed for
one year. Said gnarant.ee is su1Jject to nnmerous requirements, limita-
t.ions and restrictions. In aclc1it.ion , the ac1n rtised guclrantee fails to
set forth tlw nalnre , conditions and extent of the guarantee , the nwnnel'
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in Ivhieh the guarantor will perform thfreunder and the identity of
the guarantor.

Therefore the advertisements and reprcsentations referred to in
Paragraphs Five and Six were and arc false , misleading and deccptilT

\R. 8. In the conduct of their business, at an times mentioned
herein, the respondents have been in substantial competition in COlT-

merce with corporations, firms and indidduals engaged in the sale of
tele\'sion sets , appJi:llces and other products of the same general kind
and nature as those sold by respondents.

1R. 9. The llse by respondents of the aforesaid false, misleading
and deceptive statements representations and practices has had, Hnd
nOlI' has , the capaeity and tendency to misleaclmembcrs of the purchas-
ing public into the erroneous and mistaken belief that said statements
and representations Ivere and are true and into the purchase of sub-

stantial quantities of respondents ' products by reason of said erroneous
and mistaken belief.

\H. 10. The aforesu,id aets and practices of respondents , as herein
alleged , Iycre llncl Hrc all to the prejudice and injury of the public
and of respondents : competitors and constitut.ed and now constitute
unfail' methods of competition in commerce , a,nd unfair and deceptive

aets in commerce, in violation of Section 5 of the Federal Tra.de

Commission Act.

31'1. TOTal A. J o'ldan and AfT. Laul'ence 'TV. Fenton supporting the
complaint.

O",'6el' and OallC/"I Philadelphia , Pa" by Jh, HymC/1SchwrtTtz for
the respondents.

IXITIAL DECISlOX BY 'YILLL\:1I I\: J,\CKSON , HKUUNG EXA::IIXER

3IAY 4 , 1964

This proceeding ,,"as commenced by the iss1Hl.ce of a. complaint on
September 13 , 10G3 , charging the respondents with unfair and derep-
tiye ads a,nd practices and unfair methods of competition, in COll-
lTWl'ce , in violation of Se( tion 5 of the Federal Trade C0l111nissiol1 Act

by misrepresenting the selling terms , iinancing, service a.nd guarantees
for new and used television sets sold by them.

Aft,er respondents ha,cl heen c1nly served with the complaint , tv, O of

the c.orporate respondents , ,Yorlel ,Vide Teleyision Corporation ancl

"I',u" ag:ravh 4 of the O: flf'l i 1'' portefl a" cIJrreetN1 hY Hendug Examillf'l" s Oruer dnted

:'la" - 20, 1%4
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Lu- Gil J Corporation , and the indiyidnalresponclent. Gilbert Tll('ker
appeared by counsel and thereafter fiJecl their joint anSlycr admitting
(1, 11unber of the. spccific alleg.atio1l3 in tIll complaint, lmt denying
generally t.he illegality of the practices charged in the compla.int.

As to SfL,Tewi1y-1\Ieter-1Iatic Television Corporntion , the aJoresaic1

three respondents stated in their il1SIYCr that they haye 110 kno,dec1ge
as to the truth of the fL\Te1'11cnts in the complaint as to that corporfltion.

As to Saveway iUeter Corporation , the flforesaid three respondents
stated in their anSlyer that " Articles of Ierger of sa.ic1 Saye1yay Icter
Corporation Iyith and into it corporation known as Phi1amet Corpora-
flln ' cre fiec1 December 1.1D(-1 , in the Offce of the Secretnry of State
()f the ('OllJlllOJlyealth or PCllEsyhania; that. on February lDfj;j , a
Certiflc;;p of Elc,ction to Dis ,n!Yt'. was filell by Philanwt Corporation
hut. that ---\.rtiC"les of Dit:sol11tion lHl'.: not yet been filed in the said
l)rpal"ment of StilrC'. for the so1r reason that there exists (1 dehy on
the p,nt of the Drpa)'tml' llt of Hen llw of the Commonwealth of
Pt-lll1syJyania :lld olhcj' ('og. llJZ,mt c!t')Jill"tnu:lls or the COlnmon'Tealth
of P('nnsylY niil in fm'nishil1g the l'c(jl1irec1 clearance ccrtificate indi-
cating tbe pn nwllt of al1 tntp bxes to date. These three respondents
aTer that snrl t,1 ,e: h\1 in fad nl! l)(en pnic11mt that ll('I rthE'le
tlw Department of , iflt2 or t1H' C()mmol!,ycil1th of Pennsyh ,l1ia
reqllin s the filing of 11le clearanc(' certificilte Iyith the -\rticle" of Dis-
solution: alld these three respondents arc informed that in clue ('0111'5e
as soon (IS the ('1cal'arwE' certlficate is supplied by the Department of
Heypnuc of said ('omI10l1lH:alth of Pcnnsylnmia the aforementioned
Articles of Disso1ution win be filed,

l)(n tlw mot.ion 0.1 complaint cOlulsel , a prehearing conference ,YfLS

sc1lldnle(l for J)('cemb2i' 1:2, 10G0. By fl joint moti01l of the parties filed
December 0 : HH);-L it IY:lS reqnestec1 that the pre hearing conference be
cancelled for the reason tlwt. as i1 result of pretrial negotii1tions the
p2rties IH' r(' ahout to (-'ntC1" into a stipubtioJ\ of facts. Accorc1inglY5
hy oreIer dated December 11, lSJG8, the prehearing conference Iyas

cancelled snbject to bring reset on tell days notice.
Thereafter, a. Stipulation of J, acts dated January 6 , 1964 , and an

undated (l(lc1endmn thereto , together ,dth Commission Exhibits 1 to
:.1 illclnsjn:" attached to !tlHlmac1e ,1, part of the Stipulation of Facts

Iyere presented to the hearing examiner and by order datecl Febru-
Hry 19, 1\)64, the Stipulation of Facts undated addendum, and
COllunj: ::;ion Exhibits 1 to 21 inclusive , Iyore accepted and received
in eyic1E'llcc and Jnacle a part of the offcial record of this proceeding.

'Referred to as " Lou-Gi! Curporation " onJy in l"esjJOllclenls' nnswer.



"\VORLD WIDE TELEVISIO CORP. ET AL. 967

861 lnitial Deci:.iun

Paragraph St',yell of tlll" oStipnlntion oJ Filcts 5et forth (hat t1w Stipu-
lation should be receivcd ill lien of evidence and further hearings Hrc
waived by the parties.

The record ,,' as accordingly closed and the parties wen' afforded
an opportnnity to snLJJnit propose,c1 fillclings , conclusions , and order.

Both p;n;- ies fiec1 proposed findings of fact , eOllchbiollS and order
together IV1th their respective reasons in support thereof.

COllsiderilion has been given to the proposed Iinc1illgs , (:onclnsions
and briefs sulJinittecl. The Iill(lings of fact adopted foUmy , as refer-
enced : the exact Ll1' gliitge of the Stipulation of Facts , and to that
extent. are not. in dispnte. CCl'tnjn proposecl findings and conclusions
of respondents : not a part of the Stipulation of :b--acts , not herein after
specifically adopteel are rejecteel. Based upon the entire record
C01J!:-.Stlllg of the Complaint \Jl,;;\Yf'l' , Stiplllation of Facts and adden-
dum thereto , exhibits , and other lTatters 01' record , the hearjng exnlT-
iller mnkes the follOlving findings as to facts , con('Jnsion ch' llY,Jl
therefrom and order.

FIXDIXGS OF F \CT

1. Fo the ren OJlS set forth 1n rcspolHlents' ans'ver and ngreec1 to

by complaint. counseL tJw compbillt' Hlny be dismissed as to resp()ld-
ent t1"P vay :)letel' Corporation. (Stip. of r, acts , para. :2; Ans. para.
, p, 2,

2. The complaint ma,y a1so be dismissed as to respondent Save1vay-
1\Ietcr- l\:Iatic Teleyision Corporation Iyhich nOlY appears to ha \-e had
no separate corporate existence and to have been a. trade, llaIne nse,cl
:It 011e time. b - rc::pondcnt. San' lyny :)Jetel' (" orporatioll. (Strip. of

Facts , pam, 3: Ans, para, 2 , p, 1,
3. Respondent ,Vorlcl ,Vide TcleYlsion Corporation , is a corpora-

tion organized , existing and doing business under Hnd by ,- irtue. of the
lows of the State of 1hl'ylond , with its principal offce and place of
business located at 4905 AnnapoJis Road , Blac1ensburg. IaryJanc1
(formerJy 2375 Rhode IsJand Ayenne , N,

, .

Washington 18 , D.C,
Respondent Lu-GiJ Corporation , trading under the names of Lan-

caster Sales Cornpany and Laneaster Sales, is a corporation , orga-
nized , existing and doing husiness under and by virtue of the 1,1 S of
the State of Pennsylvania with its principal offce and place of business
located at 2163 Ridge A venue , Philadelphia 21 , Pennsylvania.

Respondent Gilbert Tucker is an individual and is an offcer of each
of the corporate respondents. He :fonnll1ates , directs and cont.rol:: thE:
acts and practices of each of saiel corporate respondents , including the

'356- 4?S-70-

(j:'
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acts and practice,s hereinafter set fort.h. His address is the same as
that of respondent Ln- Gil Corpomtion, (Ans, para, 2 , p, 1.)

4. Respondents are now , and for a number of years last. pnst. ha\
been , engaged in the advertising, offering for sale, sale and distribu-
tion of new and used t.ele,'isiol1 sets , app1iances and other products to
the purchasing public, (Ans, pam, 2 , p, 1,

5. In the course and conduct of their business, respondents CHuse

said proclucts to be shipped from their respective locations in the
States of Pennsylvania ancll\faryland to variolls purchasers thereof'
located in various other States of the United States and the District
of Columbia , and maintain, and at all times Inentionec1 herein have

ma.inta,inec1, a substantial course of trade in said products in C01n
meree, as " commerce :' is defined in the Federal Trade Commission Act.
(Ans, para, 2 , p, 1,

6, The majority of the shares of stock of each of the said corporate
respondents is owned by t.he said Tucker who , as aJoresaid , formulates
directs and controls the affairs of each of the corporate respondents.

Respondent Tucker causes the said products to be shipped from the
said place of lmsiness of respondent Lu-Gil Corporation located in
the State of JJennsylyania to respondent ,Vorld ,Vide Tele\Tision Cor-
poraboll located in the State of )Iarylancl. The two corporate re-
spondents lire , thercfon : but dm- ices employed by the said Tucker to
effectuate thc aets and practices established herein, (Ans, para, 2 , p, 1,

7. In the conrse and conduct of their business and for t.he purpose
of inducing the pnrchase of their products , respondents have made
numerous statements and representations respecting t.he tenns of sale
financing, service and gua.rantees for sflid products in advertisements
inserted in l1C1Yspapers and other ac1l-ertising media , and by means of
radio broadcasts lransmitted by radio stations located in various

States of the -enited States, and in the District of Co1urnbia , hnving
suffcient power to carry such bl'onckasts across State lines.

Typical and ilustrative of the foregoing, but not all inclusive
thereof , are the following:

(1) Ko clown fJa:nm'11t. (CX 1. , 19)
(2) Xo mane;\' down. (eX 2 . 8 , 4. 5 , 7 , S, H, 10 . 11 , 12. 13 , H , 16 , 18)

(3) '

;'''

just23centsaday. (CX2 I:2)

0) Only quarters a day. (CX 9, 10 , lG , IT , IS , 19)
(5) If you can nf'ol'c1 n pack of cigarettes YOll ('flll afford to own 23" fOllOus

TV the casy :\uyrEI-DIATIC ViT Y. (CX 9, 10)
(6) ",. c,ery day you .lust place a fc\y coins in a hidden meter behind your

TV ;,ct . . 1111c1 in just a f('w ilonths 

. .' ':' 

on o\Y11 the set outright: (eX 7

see fllso ex 1. 11 , 12)
(7) Xo brml,s , no finHllC'e C'olll1f1nif's: (CX 1. - 1, , 12 , 1-1, )(-; 11')
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(8) That meter keeps the bil collectors a\vay, (CX ):'))
(0) )-Ieter lHtic !: GOT'rA Gn' g GOOD SEH\" lCE Thl' V kIlOW jf ()Ul" set

isn t WOlldllg. " 

':. " .

vou won t put any l' oins in the hidde1l mett' l", (eX 12 , see also
ex 1 , 3, 4 13)

(HI) Service s fully guaranteed! (CX H)
(11) SelTice guarantee inclnrled (CX 17)
(12) ' he leterl1atic PIn.n is better because senice i: guaranteerl. (eX 4)

) BRA::D SEW GIAKT SCBEK\' OLY)lPIC COXSOLE TELEYISIO),T
\vith FTLL O);E YEAR GUARA::TEE including pidl1re tubC', (CX 8)

8. By and through the llse of the aforementioned statements, and
others of similar _import and meaning not specific.ally set out herein
the respondents represent, directly 01' by imp1jration (CX 1-20):

(1) That 110 dmYl1 paYllent or money dowll is required.
(:2) That purchasers can apply as little as 25 cents each day toward

the purchase of the television set, SeITjce and other charges.
(3) That in a few months purchasers ,,,iJ I own their television

sets outright,
(4) That no purchasers ,,,ill have to deal with ba.nks or finance

com paIlles.
(5) That no purchasers ,yill haye to deo1 with hill ('o1leelors,
(6) That respondents prcn'ic1e re.pair and maintenancc scn- ice '''1th-

out R.drlitional c.hnrge.

(7) That respondents : products are. 1lH'ondit1onally guaranteed
for one year.

9. The afore ai(l st.aterncnts and represelltations and others of simi-
lar import flncl meaning not specificaJly set fo1'h hel'('il1 ,He fnbc
misleading and deceptive.

(1) '-t or about the time of delivery, l'cspondenb U Ulllly l'c(luil'e
of purchasers of nel" television sets a payment oJ betwecll $1;5 and
$:20 which is variously denominated as delivery chal'ge sales tax or
deposit on the meter; but: on occasion , respondents ,,,ill accept pay-
ments as low as 85. (Stip. of Facts , Para. Five , 1.

(2) At the tirne of purchase , purchasers of respondents ' television
sets sign conditional sales contracts or other contracts of purchase

,,,hich provide for monthly payments approximating $20 a lTlonth
for brand new television ::ets for a. period of 24 months. (Stip; of
Facts , Para. Five , 2.

(:3) Prior to ;\Iay 1 , 196:2 , subst-ntial 11l1mbe!'s of the. promissory
notes executed by purchasers of television sets from rcspondents ha ,'
been transferreel and assigned by respondents to banks or finance
companies and such purchascrs , as cOJlsequence thereof, have been
required to make paynwnts to and otherwise deal ,,,ith such banks 01'

TIllflnee companies. Subsequent to 1\lay L 1962 , and up to August. 1
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196:2 , t.he only financing done 1\',lS by \yay of direct loans to responcl-
ents from iinallcing clgencies. Respondents , after :.Uny 1 , 1962 , co11eeted
directly from all their c.l1stomel's , so that, in faet, none of said pn1'-
ChRSCl'S were l'cqnirccl to deal with banks 01' finance companies in
connection wit 11 their sfliel purchases (of televisioll sets) from re-
spondents. As of \.l1gnst 1 , 1963 , respondents resumed the practice of
discount.ing purchasers notes with financial instihltions , so that as

of .A ugust 1 , 18G3 , pure-hascl's of respondent s : teleyision sets whose
notes we,re discountecl have been required to deal \yit.h the said finan-
cial institutions. (Stip. of Facts Para. Fiye

, .

c1(lenchull to Stip. 

Fact s , and CX 21.)
(4) Hesponc1ents send out co11eetors 01' other employees once or

twice. a month to collect the amonnts purchasers have deposited in
their meters. Should the mnount deposited ill the meter aggregate
le,55 than the monthly payment c.ontracted for, respondents employees
or represcntntin.',s l1l(lert.ake to colled the difference :from the pur-
chasers, (Stip, of Facts , Para, Fiyc , 4,

(5) Pllrchasers of 11e'" i elevision sets from respondents pay S()5

pel' year for two ye.ars for repair , maintenance nnel , el'vjce. (Stip.
or Facts , Para. Fin'

(G) The \\nrrallty OJ' guarantee set forth in the, booklet entitled
Opernting Instructions flnd \Varranty, 01YIrlJic. IJi,-ision of the

Siegler Corporation " (CX 20 a-h) istl1e \YalTi!nty or gnarantee given
by 1,he respondents on the Olympic television sets "\,hich c.onstituted

substantial proportio11 of the ets so)(1 by respon(lents and the gnar-
antee or "\\'alTanty gin n by respondents on otlwr makes and kinds

of te1eyi.sion set prm-ides for sl1b.stantial1y imilnl' tcrms and con-
ditions; in addition to tlw foregoing warranty or guarantee , and as
part of the aforestatecl annual sen-ice charge in the amount of SG5
respondcnts giyc and provide a.n llncolHlltional guarantee on parts
Jabol' and nwintenance. (Stip. of Facts , Para. Five , 6.

, Predicated on the facts set forth in finding Ko. 9 , it is further
fonnel that:

(1) Down payments of between $15 and $:20 are llsually required
of purchasers of new tele,"ision sets at or nbout Hie Lime or delivery
varionsly denOlninat.ed as fL dclivery charge ales tax or deposit on
the meter.

(2) PUl'clwsers of respondents ' products are reql1ire(l to pay more
than 25 ('ellts a day to al'c1 the purchase of the television set.

(3) Fe"\v , if any, purchasers acquire fun title to respondents ' prod-
ucts within it fe"\v months.

(-i) Pllrchascrs prior to ::Iay 1 , 1962 , "\Tere , and subsequent to 1\u-
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gnst 1 196a are require.d to make payments t.o banks or finance
COmpR.ll1es.

1) Purchasers have to deal with bill collectors,
((-;) l eSpOlldf'nts do not pl'O\- jele repair and maintenance 881T1('8

,yitllOUt. addit, iollnl dWl'ge.

(7) Respondents' products are not nnc.onditional1y glHU'unteed for

one year. Said guarantee is subject to numerous requirements, limita-
tions anc1l'estl'ictlons. (See ex 20 h, for condit.ions, Emitat.ions, etc.
The ac1\'eTti ec1 gl1lTantce fails to set forth the nat.ure , conditions and
extent of the guarantee , the manner in which the gllil.rantor wil1 per-
form thereunder and the identity of the guarantor.

11. In the conduct of their business , at all times mcntioned herein
the respondents haY8 heen in substantial competition in commerce
wit.h corporations , firms and individuals engaged in the sale of tele-
vision sets , appliances and other products of the same general kind
and nature as t.hose sold by respondents. (AIlS. P:na. 1

, p. ;:

, Stip.

oJ F"cts , Po!'", Six,
1:2. The use by respondents of the aforesaid false , misleading and

dec.eptive statements \ representations and practices has had , and now
hns, the capacity and tencle-ncy to mislead members of the purchasing
public into the el'one.ous anc11nistaken be1ie! that said statements and
representations ,yere and are true and into the purchase of substantial

mtitjes of respondents ' products by reason of sallI errone011S and
mistaken Lei ief,

COXCLUSTOXS

1. The afoj'E'3aic1 acts and practices of respondents as herein aJlegec1
were and are a1l to the prejudice nnd injury of the public and of
respondents competit.ors and constituted , and now constitute , unfair
methods of r:ompetition in commerce and unfair nnd deceptiye nets
and practices in (,0l11nerCC in yiobtion of Section ;') of the Federal
Trade Commission Act.

:2. The Federal T1'ncle COl1lnission has jurisdiction of and over
respondents and the subject mnt1er of this proceeding.

:j, The complaint 1101'8in states a canse of action , and this proceed.
ing is in the public interc

OHI)E11

if -is OJ'(lciy'd That. respondents "\Vorlc1 "'Vide Television Corpora-
tir1l , n r:orpol'ntion , Ll1-Gil Corporation , 11 corporation , trading under
the names of Lnnc.astcr f;ales Company and Lancaster Sales or under
any other name OJ' nflnles fLlc1 their offcers , and Gilbert Tucker , lnc11-

vichwlly nnc1 flS nn oIlcer of crich of snic1 corporations , anc1respond-
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cnts ' agents , representatives and employees, directly or through any
corporate or other device, in connection \Y1th the offering for sale

sale or distribution of television sets , applia.nces or other products
in commerce , as "commerce" is defined in the Federal Trade Commis-
sion Act, do forthwith cease and desist from:

1. Represcnting, directly or by implication , that. no dmn1 pay-
ment is required of purchasers of respondents products ,,-hen
such payments must, in fact , be made by al1 01' a pa.rt of said
purchasers.

2. Representing, directly or by implication , that pure-hasers of
respondents products are required to pay as little as 25 cents a
day; or , by any means , misrepresenting the amount , frequency
or duration of the payments required under respondents saJes
contracts.

3. Representing, directly or hy implication , that purchasers of
respondents ' pro(luets hecOIne the owners of snch prodllcts ,,,ithin
any period of time ,,,hich is less than that time actnalIy l'cqui red
to discharge all liabilities, obligations and duties under the con-
tract of purchase and to acquire fu1J tiiJe thereto,

4. Iisrepresenting, directly or by implication that purchasers
of respondents ' products ,vill not. have to deal ,"lth banks or
finance companies.

5. Representing, direetly or by implic.ation that no purchnscrs
of respon(lents ' products ,Yill have to deal with bill collectors: or,
by any means, misrepresenting: respondents : usufl1 and cllstomal':v
met.hods of collection.

6. Representing, directly or by implica.tion , that repair and

nwintenance serviee on products pUl'C'hasec1 from respondents is
provided TIithOllt additional charge.

7. Hepresenting, directly or by implication, that l'espOnc1en1s

procll1cts are. guaranteed unless the. nature , extent and dllrfltion of
the gnarantee , t he manner in ,,-hich the guarantor TIill perform
Lhereunder and thE name and ad(hess of the. guarantor arc clearly
and :onspicl1onsly disclosed.

It is fw.thti, O''dei'ed That this compbint be

dismissed as to SavcTIa Ietl'- :\Iatic Television
Save way ::feter Corporntioll.

and it hereby is

Corporation. and

FIX.\L OnDER

1Iis case has been heard by the Commission on responc1ents appeal
from the initial decision of t.he hearing examiner. rpon examination
of the I'C'cord and after fun consideration of the. issues of fact f\llcl la\y
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presented , the Commission has concluded that the initial decision is
correct in all respects. Accordingly,

It is ordered That the initial decision of the hearing exmniner
including the findings, conclusions, and order, as eorrected by the

hearing examiner s order dated :May 20 , 1964 , correcting clerical error
in initial decision , be, and it hereby is , adopted a,s the decision of the
Commission.

It is JUTthe?' o,.de?' That respondents shan , within sixty (60) days
after service of the order herein upon them , file with the Commission
a report in writing, signed by such respondents , setting forth in detail
the manner and form of their compliance with the order to cease and
desist,

J X THE )1.' TTEH OF

E. IV, SEDERSTHOM TRADING AS D"\KOTA SEED &
GRAIX COMP,L,y

ORlJF.H, F.TC. , IX REG.\RD TO THE _\LLEGED VIOLATION OF 'rEg FEDERAL
TRADE COl\BrrSSlOX ACT

Docket 8621. Complaint. ApT. 11' , 19C1;-DeC'8ion , Oct. , 1961;

Order requiring R Sioux Falls , S. Dak. seller of ('ecls and g'rain to cerise misrep.
resenting the nature of his bw;iness. his contl'Hdnal ohligations , that pl'O-

pective customers are specially selected , and llnkillg other false claims.

CCJ:IPL.\IXT

Pur:;uan1 to the provisions of the Feclenll Trade Connnission \.('t.

an (I by virtue of the authority vested in it by :-:1 i(l 

\('

L the Federal

Trade Commission , having reason t.o beLieve that E. ,Yo S( derstrom
trading as Dakota Seed &: Grain Company, hH viobteel the provi:-;ions
of sa, i() Act , and it appearing to the Commission thnl :1 proceeding by
it ill respe,ct thereof would be in the public interest , hereby issues its
complaint stating its charges in that respect as fol1o',s:

\GHAPlI 1. Hespondellt , E. ,\\,' . Soderstroll , ls an individual nad-
ing and doing business as Dakot.a Seed & Graill COlnpany, ".ith his
principal oflce and place of business Jocate(l at.1C14 Xorth Cm-e1l Street
in the city of Sioux Fans , South Dakota.

PAR. 2. Respondent is now , and for some time Jast past has been , en-
gaged in the advertising, o:1Icring for sale, sale and distribution of seeds
and gra.in to the public.

Paragl'flpJJ :: reported :1 ,uneJ)lh' t1 lJ onlel' of" Hf':1liJ;g- E)::1J l:l:rl' (late!j .-11::, 1S, HJG.f.


