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fur l J1' oc111Ct is not misbranded , falsely illyoieecl or falsely ac1n:rt.isec1
\dWll the respondent.s hin e reason to be1ic,-e that snch fll!' product lIay
be int.roduce, , sold , transported , or distributed in commerce.

It is fudhei' oulel'eel That the rcspondents herein s1ml1 , within
sixty (UO) clays after scn-ice npon them of this order , file yrith the
Commission report in \\' riting setting forth in clet.ail the manner
nnd .form in hich they ha\ e, comp1ied with this order.
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-lu!J. DcclSil)lI . f)ee. n. lY(;-

Ol'(!(' f 1'1:(jllil'jng" n flll'niLlH'l C1l':lier ill Collegl' 1-nr1; , :\1(1" to ee:I C n lJ1' enting
f:l1sely ill 1v1Yertising tl1at their furniture ,, as oilt:ined from model !lomes
(jl' Hp:lrtlll'nts :!nc1 flfforc11.c1 JJ11'clw:-(:rs substantial s:wiugs , that tlwil' fnrni-
tun' dese:ilJE'(1 U;.i.'Jl " :111(1 '" DaIliS'1 :\Ior1eJ'll " \\"as mrmufact' ,lrec1 in Den-
llarl:. and tlw.t their lle\' 111\lJCbe "-ns Jully ,gnaranteed.

CO:\IPL.-lXT

PUl'Sllmt to the )JrOYi2ions of tbe Eech' l'aJ Tl',1c1e COmmLf3 .iOll \cL
filld by \" lrtl,e of the fmthol'ity y('steel in it b;,: ::aicl \ct. the Federal
Trnde Commis:3ioll , haying l'e,FOll to )wllc\"e thnt .ADF 'Y,11t'hon::e
Inc. , n, cOl'pOl'ntiOll , and \Ia.\\Yf'.1 Auslandf'r and Elena ..\.l1slanc1el' , jn-
clivicl1wlly and as officers of said curporatioll , hel'einah,('r rcferred to
as respondents , haye \ iolated tile prm- isions of said Ad, and it nppefll'-
ing to the Com11is ion that a pl'ocl'Pc1ing by it in rcspect thereof "yolild
lJe in the pnbJic. interest. hel'ehy iS ;lles it:c compbint stating its charges
ill /:wL l'espect ns follows:

\nAGI:. \PI-I 1. Hespone1eut ADF \'- al'ehollsc : Inc. , is il corporat.ion
organized , existing and doing bnsincss 1111cLel' ancl by y;rtne, of t.he Ja\Y:
of the District of Colnmbin , ,yith its principal ollce llnd place of bnsi-
ness JOCcltcd at 8:;0;) Baltimol': Bonleyanl in the city of ColJege Park,
the State. of .:.Inryland.

nespol1c1cnt :Jlaxwcl1 _ uslani1cl' ;l.nc1 ElcJW ..l.llsJnnc1er are ofIccrs oJ
the corl'01\lte respondent. The.y fOl'l11date : direct ;lnc1 contl'o1111C ncts

anc! practices or the corporate respondent including tIle acts and prac.-
L(;p hel'cinaftr.r set forth. Theil' aclclress is the same as thflt of the
corpOl' ate respondent.
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1', \IL:2. Hesponc1cJlt:- arC' 110\\ 1 and JOl' .SOllll tjlJW .hl t past hlln.' been
f'ng,lgecl in the ach" pl'tising, offering for s;tle , sale all(l clistl'iJmtioll of
flllllitl1l'e , home. furnishings and other llelchanclise to the' public.
Hesponclents operate furniture out.ets in the States of JIaryLllc1 and
Virginia and in the District of Columbia.

\r:. :3. In 1,11(' course and C'onc1llc.t of tlleil' business : respondents JlT\Y

cau::c , an(l for some time In.st past haye cansec1 , their saic1lnel'chnndise
'ShCll sold , to be shipped from their places of business in the District
of Colmnb-ia and the Stntes of Virginia and Jlarylanc1 to pnrchns l's

hcl'eof located in nllioris States of the. l-:nitec1 States and in the Dis-
t.rict of Columbia, and rnaintain, and at all tilnes ment1OJ1Pc1 herein

hfLn maint:tinec1 , a. sl10stantial conrse of trade in said merchandise 
commerce: as " commerce" is c1efmed in the Federal Trade Commission
Act.

\n. .1. In the course find conc11H t of t.heir aforesaid business. and
for the purpose of indllcing t.he purchase of their fHl'Jliturc, home
furnishings flwl merchandise , rr pondents hfl H' ma(1c llllmel'Ol1S state-
ment.s ''lith respect to price , suurcp sln-jngs, gnarantees and limiteel
supply, in flchel1:isements inserted in ne spapers haying a ,yidr ('11'
cl1h1tion in the District of ColnmlJifl. the Stntes of Inl'ylnn(l all(1 Vir.
ginjn and the yari0115 ot.IWl' States of the 'Cnitecl Stfltes and in nc1-

n'rt, illg l1fltrl'inls di s(:rniJlated and distri1mtpc1 by find tlwoug.h tJw
nitccl Stlltes ma.i1.

AlllOng flJ:(J typicaL hut llot n11 iJl('JLlsin of s,li(l statenH"nls nn' l!JP
fo!!o'lying:

)IODEL IH))lE FCRXITCRE S.\.LE I
nFY THE GHOl- l' OF YO'CH. C'HOIC'B
Bt.y OXLY THE rn::us yor XEED .\XD SA YE

80% to UOe;;.

:l:;YERYTI-IL'\G IS nTI\:'D XEIY XXD FrLLY
G-FAJL.\XTEEI)

F. ..\ llSLc\XDER'S DECOllATOR Fl;RXITt,;RE ,VAREHOUSE
Interior Dccorator::

Maryland-IVasl1ingtoll , Virginia.
I lwn" (111 hand H' crnl room.,; of fUl'nit1.l!(' which yon 1111.' ban' ('rJl (1i

played ill a Hnmber of moclf'lllOnH and ajJ:lJ'tllwntl' . The hnnrion" fnrllish.
ing,: , ('fill no'y h(: bOLlg111 at suu.0ollliaZ 1"('(iI(r-ir,118 from 010 pricE' yon wOllJd
norJlul1 - l\fve to pay in tor('

I ,,-ant you to come iJl and spe thj fl1nlitl1'
and they must be l1i':llO.--ed of by nE'xt IYI:'
,Yil ha,-e first choice of HIp. large t sel('C'ion

10 lH1 ' hrautifnl furniture fil trcmendous sfn' ing
Yery truly your:'

nOlY. I 11avc onl ' nille grOllps

If ()1 'will corne ill Jlm,- 

" Don t rnis:, tlli.- dwnce

2\lACl( AUSLAXDEH,
!JAXJSIJ IODER:1 :\IODEL HOllIE FURKITURE
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\H. 6. Through the use of the aforesaid statements and repre::en-
ta.tions fmtl others similar thcreto Qut not speciilcHlJy set out. herein
Cspollc/ents represent and h:lYC represented , dil'ect1y OJ' by imp1ic.a-

tion , that:
(11) Ftll'r itul'e nlld home furnishings oilerec1 for sale. by respondents

han been \yithch \\Yn or oLtniuecl froll model hOJ1e " 01' (1.lJartllwlH

(b) By ,- irlue oJ luning been \yitJHlla\\-n from 01' obtilinecl froll a
motleJ home or a.partlucnt , purchasers of said mel'chancli::8 are nf-
fOJ'c1ec1 substantial sayings.

(c) The furniture and home furnishings described flS ;;1);I11isll " alHI
l)anish Ioclern : ,\yas manu:factured in t.he, Country of Dcnmark.

(c1) lerchalldise ofFered for ::ale ,yas uncondit.ionally guarantced
for an unlimited periotl of time,

(e) The (jiHlntity of cf''lain Inel'chanc1ise ,yas limited and that pm'
chrlsers must order immediately to obtain said merchandise.

\lL G. III tnlth and in filet:
(a) Furniture and home :furnishings offered for sa1e by respondents

han . not been withdrawn or obtained from Inoc1el home:: 01' apartrnents.
(b) Purc.hasers of said merchandise fire not aitorclec1 su bsLtntial say-

i11gs by yil'tnc of snid fUl'nitl1n lun-ing been \yithdnnYll or obt.ained

f1'Olll a model horne or apa.rtment.
(e) The lll' lliture and home furnishings c1escribcd in said advertise-

ments as "Danish:: and ;;Danish :;Ioc1ern

,,-

as not llWlJlfHcturecl in
tlw Country of Denmark.

(d) The merchandise achertisecl as " completely g\larallteec1 : ",vas

not so gllaranteec1 , and the advertisement failed to set 10rth the na-

ture and extent oi' the gunnmtee an(lthe manner in \yhieh the guaran-
tor \YLll perform,

(e)1'11e quantity of mel'chanclise for saJc was not limiteel aDd the
oirers of silicl merc.handise did not ha.\'e to be. accepted within a limiteci
time as adequate quantities "\e,re a Yfl-i1able.

Therefore, tJw sL1temcnt.s and representations set fOlth in para-
graphs four flDd fi,-e hereof were and aTe false , misleading and
clecepti ve.

\B. 7. In the conduct of their business , and at all times mcntioned
herein, respondents lUITe been in substantial competition in e01lmerce
with cOl'pon1.tion::, firms and in(1iyic!uals in the sale of furniture and

home fllrni;:l)lngs of the same gell ral kind and nature as that sold
: rcspondents,

\H. 8, The use by l'e5pondents of the aforesaid falsc , misleading
find deceptive statements representations and pl'a.ctices has had , and
now has the capacity and tendency to lnislead membf'xs of the pur-
chnsing public into the erroneous and mistaken belie.f that sa.id state-
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mE'nb and representations ,yere, and are true and inlo the. pnrehase of
llb:Jhlltlat qunntities of respollclents ' merchandise by reason of said
E'nonC0113 t1nc1mist aken belief.

)-)

\IL 0. The aforesaid acts and practices of l'e,spondents , as herein
al1egec1. ,':erE', tlnd fife all to the prejudic.e and injlll'J of the public ancl
of l'espon(lents competitors and constituted , and now constitnte , UIl-

fail' Jlpthocls of competit.ion in eommerce and unfair and deceptive acts
and practices in c.ommer('e in dolation of Section 5 of t,he Feclera1
T1',\(le Commission Act.

Jl ;' ,5(/1Iue7 J. Ro,eel supporting the complaint.
Ji/ JUhiiS. J' odicc' 3131 ,Yi5con5in AYCnl1e

Jor the respondents.

YV., ,Vash111gtoll.

I-:lTI.\L DH' ll:: J;Y \J)XEI LIT'SC' (rIT'. HL\n::sr; E:;_\ln::;rT:

X(), \IeE . ) P (; 

1. On _tug-n. t :22 lD(;cl, the Fe(lcl'fll Trade Commi::.';ion i::,;ll('l its

compJilint in thi procC'cc1ing chal' gin " the respol1(lcnts 11amecl ;lbon'

v.-ith the aissemination of f:llse Hna mislea(ling flch-el'tisements con-
cerning pricEs sayings, snppl)" ; f:OlU'CC;: of 1l1aterial and gu \r,lltec
c1aills lor -furllitnre sol(1 in the grcnt.e' ,Yashington area of \Vnshing-
ton , D.C.. Virginia and :iIarylnnc1 , in 'i'iohtion of Section ; , of the'

I-( t'deral 1'1'H1e Commission --\ct.
:2. At the hearing held in this proceeding in 'Vash111gton C.. on

Son llber :. 19(-;-:1-, counsel for the respondents appeared in beh:l1f of
the ('orponne rcspondent and the hyo inc1ivi(lual respondents , and
orally 11m-eel for pel'nissioll to 'iyithclraw his fllls,ypr prcyionsl y filee!

hC'rein on be1mlf 0-( all respondents. :His motion for the ,yithclr8,y 11 01

respondents ' HnS,yer 'iyas grantecl. Counsel for the respondents then
t:tatecl that 11e had nothing further to pl'e ent.

8. Conn-:el supporting the complaint t.hereupon 1110yecl t.hat the re-
spondents be held in default; ,yhereupon the. hearing examine1' : in
acconbnce 'iyith 11ule 3. 3 (c) of the. C0111I1is.'ion 3 1111183 oi Pr:lciice for
Acljn(1icflt.iye lJ l'oepec1ings nlled t.hat the 1'espo11(1('nts\\c1'c ill dcdflu1t.
TIe thell oiIel'('(l counsel illl oPPol'hmity to sllJlnit. pl'op(hecl :inc1Ings
n5 to the, fflctS ancl conclnsions which opportnnit.y they declined.

onl1sel theninc1ic.atec1 tInt they de,sired to make no fnrther state11ellt
Thehearillg examiner announced that he would in due. course issue

an init.ial decision based upon the allegations of the complaint; and
tlw hCflrillg was thereupon adjourned.

4. Because of the allegat.ions of facts and conclusions set forth in
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the complaint , and the default of the respondents, the hearing exam.
iller finds the facts and conelnsions in this proceeding to be as follows:

5. Respondent ADF "\Varehouse, Inc. , is a corporatjon organized
existing and doing business under and by virtue or the laws or the
District of Columbia, with its principal offce and place of business
located at 8503 Baltimore A yenue in the city of College Park , the
State of Maryland.

6. Respondents Maxwell Auslander and Elena Auslander are off-
cers of the corporate respondent. They formulate, direct and control
the acts and practices of the corporate respondent including the acts
and practices hereinafter set forth. Their address is the same as that
of the corporate respondent.

7. Respondents are now, and lor some time last past have been

engaged in the advertising, offering for sale , saJe and distribution of
furniture, home furnish-ings and other merchandise to the pub1ic.
Respondents operate furniture outlets in the States of J'laryland and
Virginia and in the District or Columbia.

B. In the course and conduct of their business , respondents now
cause, and for some time last past have caused , their said merchandise
when sold , to be shipped from their places or business in the District
or Columbia and the States of Virginia, and JIaryland to purchasers
thereof located in various States of the United States and in the Dis-
trict or Columbia , and maintain, and at all times Inentioned herein

have maintained , a substantial eour8e of trade in said merchandise in
commerce, as " commerce" is c1efu1ec1 in the Federal Trade Commission
Act.

9. In the course and conduct or their aforesaid business, and for
the purpose of inducing the purcllase of their furniture, home furnish-
ings and 111erchandise , respondents have made numerous statements
\"ith respect to price, source , savings, guarante.es a,nd limited supply,
in advertisements inserted in ne spape.rs having a ide eirculation

in the District of Columbia., the States of )iaryland and Virginia , anc1

the various other States of the United States and in advertising ma-
terials disseminated and distributed by and through the l7"nited States
rnai1.

lO. Among and typical , but not aU inclusive of said statements , are
the following:

:\lODEL HO:UE YCRXTTCRE SALE 

m;Y 1'HE GHOVP 01' YOcR ClIOICJ,
DrY OXLY THE ITK\IS YOC XEED ,\:\D SA YE 300c to 6()')c.

EYERYTIIIXG IS BRAND NEW A::TD FuLLY GlJARA TEEIJ

336 !';S- j"(I-
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F. ADSLA:\ DEH' S DECORATOR F1JIC-H'rURE WARl H01J

Interior Decorators
Maryland.Washington , Virginia.

I ba.e on band se.eral rooms of furniture which you may ba,e seen dis-
played in a number of model homes and apartments. 'l'he luxurious furnish.
ings can now be bought at substantial reductions from the price yOn would

normally have to pay in stores.

I want you to come in and see this furniture now. I have only nine groups
and they must be disposed of by next week. If you will come in now you wil
have first choice of the largest selection. '" . '" Don t miss this chance to buy

beautiful furniture at tremendous savings.
Very truly yours,

MACK AUSL.A DER.

DANISH ThlODER'i MODEL HOME FVRNITuRE

11. Through the nse of the aforesaid statements and representations
and others simila.r thereto but not specifically set out hcrein , re,sponc1-
enis represent and have represented , directly or by implicntion , that:

(a) Furniture and home furnishings oil'ered for sale by respond
cnts have been withdrawn or obtained from model homes 01' apart-
ments.

(b) By virtue of having been withdrawn from or obtained from

a model 11Omo or apart.ment, purchasers of said mercl1andise arc af
forded substantial savings.

(c) The furniture and home furnishings described 2.8 "Danish"
ancl "Danish ::Uoclern : were manufactured in the country of Den-

mark.
(c1) :Merchandise offered for sale was unconditionally guaranteed

for a,ll lUl1imited period of time.
(e) The quantity of certain merchandise was limjtec1 a.nd that pur-

chasers must order immediately to obtain said merchandise.

1'. In truth and in fact:
(a) Furniture anel home furnishings offe.recl for sale by respond-

ents hayc not be.en ,yithdl'D.wn or obtained from model homes or
apart.nents.

(b) Purchasers of said merchandise arc not afforded snbstantial
sa ,-ings by virtue of said furniture. having been withdrawn or ob
tained from a model home or a.part.ment.

(c) The furniture and home furnishings described in said a.cher-
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tisements as "Dr.nish ' and ': Danish Ioclcrn :' werc- not manufactured
in the country of Denmark.

(d) The merchandise advertised as " completely guaranteed" was

not so gUfll'antcecl , and the. advertisements fai1ed to set forth the
nature and extent. of the guarantee and the manner in which the
guarantor will perform.

(e) The quantity of merchandise for sale was not limited and the
oiTers of said merchandise did not have to be accepted -within a limi-
ted time as adequate quantities were available.

13. Therefore, the statements and representations set forth in Para-
graphs 10 and 11 hereof were and are false, misleading and deceptive.

14. In the conduct of their business, anu at an times mentioned

herein , respondents ha' e been in substantial competition in comme.rce
,dth corporations , firms and individuals in the sale of furniture and
home furnishings of the ame genera.l kind and nature as that sold

by respondents,

15. The use by respondents of the aforesaid false, misleading and
deceptive statements , representations and practices has had , and now
has the capacity and tendency to mislead members of the purchasing
public into the erroneous and mistaken belief that said statements and
representations ere and arc true and into the purcha,se of sub:::tantial

quantitie,s of respondents ' merc.hanclise by reason of said erroneous and
111istaken belief.

16. The afore ajd acts and practices of respondents, as herein al-
leged

, '

\\ere and are all to the prejudice and injury of the public. and of
respondents ' competitors and constituted , and no\" constitute , un fair
methods of competition in commerce and unfair and deceptive acts and
practices in commerce , in violation of Section 5 of the Feclera.l Trade
Commission Act.

17. Because of the foregoing findings of facts and conclusions of law
It is oTdered That respondents ADF ,Va-rehouse, Inc. , a corporation

and its officers , J\las'\ell Auslander and Elena . A.. uslander, individually
and as offcers of said corporation , and respondents ' agents , representa-

t.ives and employees , directly or through any corporate or other device
in connection ,,,ith the. ofFering for sale , sa.le or distribution of furni-
ture , home furnishings or other rne.rchanc1ise in comnWl'ce , as " com-

merce,:: is deJined in the Federal Trade Cornmission Act , do forth,yith
eease and desist from:

1. Representing, directly or by impJication , that. furniture or
horne furnishings ofJered for sale have been withdrawn or obtained
from model homes or apartmellts: Pi'ovided , lwwet' cl' That it shan
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be. n defense 111 any enforceme.nt proceeding institut.ed for viola-
tion hereof, for respondents to affrmati,"ely establish the trut,h of
such representations.

9. Representing directly or by implication that purchasers of
said merchandise are afforded savings by \'irtue of said merchan-
elise having been withdrawn Or obtained from a mo(lel home or
apartment: P?' 01)ided, lw.tL'e1)eJ' That it shall be the defense in any
enforcement proece,ding instituted for vioJation hereof for 1'8-
sponclcnts to affrmatively establish the truth of any such repre-
sentatioll.

3. lisrepresellting in any manner the savings afforded pur-
chasers of respondents ' merchandise.
4. Representing directly or by impJication by the use of the

words "Danish

" "

Danish lHoc1ern ' Or any other words or terms
of similar import or meaning, or in any other rna,nner, that domes-
tjcally manufactured furniture is manufactured in the country
of Denmark; or misrepresenting in any other manner the country
of origin of respondents merchandise.

5. Hcpresenting, directly or by implication that merchandise is
guaranteed unless the nature and extent of the guarantee, the
identity of the guara,ntor , and the manner in which the guarantor
wi1l perform thereunder are clearly and conspic.uously disclosed.

6. Representing, directly or by implication
(a) That the supply of merchandise being advertised 

limited , or
(b) That any afTer is limited in point of time or in any

other manner: PTovided , however That it shall be the defense
in any enforcement proceeding instituted Tor violation of
(a) hereof for respondents to affrmatively establish that an

adequate supply was, in fact, not available to respondents and
under (b) hereof to affrmatively establish that any repre-
sontecll'estriction or limitation was a, ctua.lly imposed and in
good faith adhered to by respondents

FINAL ORDEH

No Hppeal from the init.ial decision of t.he hearing exnminer haying
been fied , and the Commission haying determined that the ease should
not be placed on its own docket for rEview and that pursuant to Sec
tion :3. :21 of the Commission s Hu1es of Practice (effective August 1
1\163), tJ18 init.ial decision hOlllcl be adopted and i:-, ued as the decision
of the Commission:
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1 t i8 oTdered. That the initial decision of the hearing examiner
shall , on the 12th day of December, 1964, become the decision of the
Commission.

It is fUTthe)' ordered That ADF 'Warehouse, Inc. , a corporation
and Max,,ell A Hslander and EJcna A usJander, indivjdually and as
offcers of said corporation sha1l , within sixty (60) days after service
of this order upon them , file "\dth the Commission a report in writing,
signed by each respondent. named in this order, setting forth in detail
the manncr and form of their compliance with the order to cease and
desist.

I X THE l\I.-\TTEH OF

NXfIONAL GOLF BALL COMPAKY E1' AL.

COXSEST mWEIL ETC.. Di REGARD TO 'rEE ALLEGED VIOLATIOK OF THE

FED'ERAL TRADE COl.DnSSIOX ACT

Docket 5(i C0i1iplatlll , Dec. 16, lVu-'I-- JJccision. Dec. , 196-

Consent order requiring a Chicago , 111.. selIcI' and distributor of previously used
golf balls. to Cf'flSE' sellng said golf balls \dtbol1t clearly disclo.',;ing that they
were rcl.milt or reconstructed.

CO::\lPL.\JNT

Pursnant to the provisions of the Federal Trade Commission Act
and by virtue of the authority ,osted in it by said Act , the Federal
Trade Commission , ha"\Ting reaSOlj to believe that X ational Golf Ball
Company, a partnership, and )Iichael Coglianese and Albert B. Co-
glianese, illtlividl1ally and as copartners trading ancl c10illg business as
:\ational Goll Ball Company, hereinafter referred to as respondents
have violated the provisions of said Act. and it appearing to the C011-

rnis5io11 that a proceeding by it. in re pect thereof wOl ld be in the

pubJic intcrest, herehyissue:: its compJa.int , shting its charges in t.hat
respect as follows:

IJ ,\RAGIUPH 1. Respondent X fI tiona 1 Golf Ball Company is a gen-
eral partnership comprised of the subsequently named individuals

\\-

ho fonnl11ate, direct and control thc acts and practices of said

partnership, including the acts anel practices hereimLftcr set forth.
The office ,uld pl'incipal plaC( of 1.Jlsille::..s of sl1id partnership is locat.ed
at i3TOO 'Ye t 38th Streer , Cllicngn , Ill.

Respont1ents _JIichael Coglianese ancl-\lbert B. Coglianese nre indi-
yiduals ana copartners trading :11(( cloing business as Kationnl Golf


