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shmying in clear ana conspicuous manller each element of
information requirccl to be disclosed by Section 4(a) (2) of
the ,Yool Products Labeling Aet of U):3D.

3. 1J sing words constituting the name or designation of a
fiber not present in the product in or as part of the 1isting
or marking of required fiber content on the st.amps, tags

labels or other means of identification attachcrl to said wool
products.
4. Failing to set forth on stamps , t.ags, labels or other

1TleallS of identification attached to pile fabrics or proelncts

made thereof the ratio bet"\yeen the respective percentages 
libel's in the face and back of saiel fabrics ,,,hen an election
is made to set out separately the fiber content of t.he face
and back of snch pile fabrics.

B. Furnishing raIse guaranties that said \\001 prod nets are not
misbranded lllldPT the pro\"isions of t.he ,Vaal J' l'oclucts Label-
ing A.ct or 1030 , whcn there is reason t.o be) ieve t.hat the vmol
products so gun ran teed may be introduced , sold , transported or
dist.ributed in COlnmerce.

It i8 fUTthe;; ()'de"Nl That. the respondents herein shall : within
sixty (CiU) days after service 11pon them of this order file ,,\Vith

the Commission a. report in "\Yl'iting setting "\yorth in detail the man-
ner and form in "\\hieh they have cOlnpJiecl "\vit11 t.his order.

Ix TIU: 1.L\TTEH OF

THE ~lAGN \ VOX CO"'lPAXY

COX8EXT ORDER, ETC. , IX HEG,\JlD TO THE ALLEGED nOL\TIOX OF THE
.FEDER"\L 'IL\DE CO::DIISSIOX "\CT

Duch:et C-8M). COlJp/aillt , Dec. IDG D(;cisi()n, Dec. 2.'J 1.9(j.

Con ('nt order refJuiring a Fort 'Y nl(, Iud. , nH\l1ufacturer of tel",ision :,eb

rn(lios, and pl1onog-rapl1 f'fJUiPlll'llt , sold through franrhis('(l retail denlers
to cease reIJrl? enting fHJ ely in 1wtionnl adyprtising and in other promo-

tional materinls Vro\'ided for dealer llse that pri(' cs of its uHorl'handise were
:,ubsLfmtially reduce(l during its nJll1m! "FndoJ'Y \lJthorized Snle , uneJ

lli reprrsenting thflt its merchfln(\ise was nJ1concJitionally gnflJ"llntped for
::tatnl pel'iod

COJIPL,\IKT

Pursuant to the pro\"isions of the Fpderal Tratle, C0lllnis3ion A. c.t

and by \'i1'tne of the authority ypsted in it by said Act , the Federal
Trade Commission , haying reason to belie\"e that The )lagnuyox Com-
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pany, a corporatioll , here,inafter referred to as respondent, has vio
lHted the provisions of sa.id Act , and it appearing to the Commission
that" proceeding by it in respect thereof would be in the pubJic in-
terest, hereby issues its cOlnplaint stating its charges in that respect
as fol1mvs :
PARAGTIAPH 1. Respondent , The l\fagnavox Company, is a corpora-

tion organized, existing and doing business uncleI' and by virtue of the
laws of the Stute of DehrovHre , with its principal offce and plaee of
business Jocated at 2131 Bueter Road , in the city of Fort \Vayne , State
of Indiana.

PAR. 2. Respondent is now, and for some tin1e last past has been

engaged in the manufacturing, advertising, offering for sale, sale and
distribution of ra.dios , television receivers , phonogra.ph equipment and
other merchandise to retailers for resale to the public.

PAR. 3. In the course and conduct of jts business , respondent now
cause:3, nnd for some time last past has caused , its said radios , tele-
Fision receivers, phonograph equipment and other merchandise when
sold , to be shipped from its plaee of business in the State of Indiana
and from other production and storage facilities in other States of the
United States, 1: purchasers thereof located in various other States
of the l:Cnited States and in the District of Columbia , and maintains
and at all tilnes mentioned herein has maintained , a substantial course
of trade in snid radios, teleyision receivers, phonograph equipment
t.c1 other merchandise in comrnerce , as "commerce ': is delined in the
Federal Trade COl1l1lission Act.

PAIL 4. In the course and conduct of its business , respondent ofiers
its radios, televjsion receiyers, phonograph equipment and ot11er

merchandise for sale through franchised retail dealers located throngh-
out the United States. For the purpose of pl'omotjng the sale of its
aforesaid merchandise , respondent engages in the practice of sponsor-
ing an a,nilnal "Factory Authorized Sale. :' In conjunction with this
Factory Authorized Sale ': respondent places extensive ad \' erhsing ill

national publicatjolls of general interstate circulation , prm'ides its re-
taD dealers with brochures , banners, prjce c.ards and sirnilar materials
for their use, and provides matrices and layouts for local dealer ad-
vertising. Respondent makes substantial advertising alJowances to said
local dealers where their advertising meets rC'"spondcnfs established
requirements.

In the aforesaid ad ert.sing and other materials , respondent has
ma.ce and placed in the hands of its retail dealers tIle means and in-
strumentalities for making certrlin stfltcments and re,presentations in
regaxd to the price of its mcrc.handise, and the savings aHorded pur-
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chasers thereof. TypicaJ , but not an inclusive of said statements and
representat.ions are the falla-wing:
SAVE l:P TO $100 DURING OUR RIG FACTORY AUTHORIZED A!\ NUAL

SALE
YOL"R O:'CE- YEAR OPPORTUKITY TO E:\ JOY BIG SAVINGS ON 

'" '" *

magnificent ::1AGNAVOX
True
. STEREO HIGH FlDELITY
. Flilly Automatic BIG PICTURE 1
. STEREO THEA'!'RB family entertainment enters
. PORT"\BLE Phonographs and Radios

For a limi ted time only '" '" * COME IN XOW !
SA I'D $100 " '! , on this EM/A),! and Stereo FlU ASTRa-SONIC radio-phono-

graph. . TRO-SO:\IC-model 2-8'1650 " * * :\O\V Ol\LY $59G.
XO\\ O LY .S-fJ5 "' * '" onr choice of these styles. Astra-Sonic 30-modell-

G71. " " '!' Rfulio- Pl1onograph '" " '" SA \' E $55.
The COLO IAL-- mollell-STG52. Fl\I/A I raclio-phonograph * '- ,. SA YE $60-

XOVi' O:\LY 8289. 50.
\ YE S100 .: * ;. on this DIG PICTURE 330 Stereo Theatre family entertain-
went teJJer .

' .

" * in malwgany finish (1'\- ). The I:i\"TER:XATIOXAI model
:\1\- 3S:; "' ,. '" XOW OXLY $498. 30.

The TRADITIOXAL-llodel I-MV 321 (T\. ). SAVE $50-?\OW O"LY
8279.50 ,

'" '"

The Tl-L\DJTIO Y..\.L-!Uoc1el 1-STG42 L\l/F radio-phonograph:\ * SAVE
60-XOW ONLY $279.50.

2\lagna' l'ox ;. ':' " SAVE ;;:100 AXNUAL SALE.
Come in 1JO

\"! 

\ VE Tn' TO $100 on a ilagnificcnt .?Ingl1H,ox (lul'iJlg onr LlctOJ'
authorized AX:\"CAL SALE FOn A LIMITED TIME OXLY.

Fa)' a limited time only * , SAYE up to $100 011 a magnificent :iagna,ox
COLOR TV "'"' dl1ing on)" exciting fnctory flltllorlzed AXXUAL SALE.

Tbf" 1talinn l'roT"iJlcjnl-lloc1el 1-:\Hi30 .... 110W only $30:' " , , S),- \'E $110

(OolorTY).
Tiif: Danish :\Ioc1el'- mOllel I- 52D . ;, " 1JO\Y ouly J;: 1\, SA YE $50

IColaI' 

\').

\R. :J. By and through the use of the aforesaid statements fmd
representations and others of sirni1ar impoJ't and meaning not specifi-
cnJ1T spt ont herein , respondent represents flnc1 places jn the hancls of
its ret.ail clealers the means and instrumentalities for J'epresenting:

a. That an aetual , bona fide oil'er to se1I the merchandise referred to
hAS been made by t.he. retail dealers, in the recent regular eourse of their
hlL"jnes.c: on a l'egllhr basis for:l r('n ()nabl:'' sul)c.tflltial period of time
in the tl' ficle area IyllCre the representation is made at a price higher
t.hflJl the. presently offered price by the a.monnt of savings stated.

b. That purchasers of the merchandise referred to would realize a
sayings of the stated amount :from the retail dealers ' actual , bona fide
price at. ilhjch said merchandise was offered to the pubJic:in the recent



1314 FEDERAL TRADE COM?dISSIOK DECISIOXS

ComplAint G6 F.

regular course of business on a regular basis for n reasonably suhstan
tial period of time in the trade area, where the representation is made.

c. That the repre,senteel recluced prices are available only during the
limited period of the sale and ,,' ould be returned to the retail dealers
pre-sale bona ficle alTering price or to some other substantially higher
amount immediately after the completion of the sale.

PAR. 6. In truth and in fact:

a. An actun 1 bona fide oft'er to sell the merchandise referred to had
not been made. by the retail dealers, in the reeent. regular course of
their business on a regular basis for a reasonably substantial period

of time in the trade area IYhere the representation is l11acle\ nt a price
higher than the presently oil'erec1 price hy the amount of savings
stated. Certain of said ach-ertised merchandise was neither offered nor
available for sa1e before the aforesaid statements and representations
,yere made and other merchfllHlise had 110t been offered :for sale at
saiel higher price.

b. The Plll"Chascrs of the merchandise referred to ,,"ould not l'ca1ize

a savings of the stated amounts from the retail dealers : nctmd , bona-
ll-de price at ,yhic11 said merchandise "as offered to the public in the
recent regular eOlll'SC of their business on a reg-ubI' hasis fol' a reason-
ably substantial period of time in the trade an a \\"here the repre,senta-
tions is made.

c. :.Iany of t.he represented reduced prices '\"C1'e not returned to the
Tetail deale1's formel bona i-ic1e offering prices or to some other sub
stantially higher alllollnt hilt remained at or substantially near the
represented reduc.ed sale prices Thus the period during which the re-

duced prices \yere ayai1able on ImllY items was not 1irnitec1 to the pe-

riod of the sa1e.

Therefore the statements and re-presentations set forih in Para-
graphs Four and Fi\"e hereof \yere and are false , misleading and
dcc.epti ve.

\R. 7. In its H(hertising and other mat.erials , respondent has made
certain other statelnents and representations of \vhich the :follo\ying
are typical , but not all inclusive:

Dig Factory Anthorizl'd ).mnwl Snles lour Once- lCfll" Oppol'tnnity to Enjoy
U i(J Sa' rings OIl " , * (On the front of cprtain snle brocbures.

For a limited time only , "' SAVE up to $100 on a magnitieent ::\lag-nayox

COLOR TV dnring om exciting factory autborized A?\:Kl. AL SALK (On the
front of certain sale brodmres. ) now only only SAVE

SA YE UP TO 8100 on 11 magificpnt ::lagnayox COLOR TV during OUl' big fac-
tOl'Y Rl1thorizt'(l AX)J'CAL SALE FOR A LDlITEro TllIE.. (In certain
ad ,.ertising.
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\H. 8. By and through the use of the statelnents and representa-
tions set forth in Paragraph Seven , and others of sirni1nr import and
meaning but not specificall:r set out herein , respondent. n:pl'esents anc1

places in the hands of its retail dealers the means and inf;trumentalities
to represent that the rriee of eyery item of merchandisc contained in
said advertising and materials represents a rechldion , in an amount
not so insignificant. as to be Hleaningless , from the price at. \"hich re-
Epondent s retail dl'n.krs had made an actnal , bona fide ofrer to sen
said merchandise in the recent reguJar course of their business on a
regular basis for a reasOllfuly 8nb8t:1ntia1 period of time in the tnule
area y, here the representation is made.

\R. 9. In truth an(1 in fact, the ot1ering price of each of the items
or merclmndise offered in the achel'tising and materials referred to in
Paragraph Seven hereof has not been reduced from tIle retail dealel's
actual , bona, fi(le ofrering price. at which slIch merchandise 'YHS oH'ered
io the public in the l'ecrnt regular COllrse of their bllsines.s on it regll1ar
basis Jar a reasonably slll)stantial period of (inw in the lr,lde area
where the representation ,yns made. Certain items contained ill saiel
advertising hfHl never previollsly (wen offered for sale at any price.
Other items were oIrel'ecl at prices \"hich did not reprC'sent a redllction
from 1hc ret.ail clealeri: tanner oiIering prices.

Therefore the statelnents :1n(l representations set. forth in Para-
graphs Seven and Eight hereof ,yerc false , misleading and deceptive.

PAR. 10. Hespondent in the course and conduct. of its business has
made certnin statement.s and representations in advertising and in InR-
tcria.ls proviclecl for retail dealer use in regard to the guarantee pro-
vided to the purchasers of respondent's merchandise. Typical of said

statements and representations , but not all inclusive thereof, are. the
following:

Diamond St:-lus is Gri;)runteed 10 !leal's.'
Astra- Sank components gnnrumef";) 1/('0'/8.
Picture tube gurnanteed B !fears.

Parts (Ire gll(l'"anteed to.r fi'Uc years'" 

'" *

-\H. 11. By 'and through the slatements and representations set forth
in Paragraph Ten hereof, respondent represents Hnd has represented
and has placec1 in the, hands of its retail dealers the means and instru-
Inenla.l1ties for representing thRt the merc.handise or pa.rts referred
to arc unconditionally gun.ranteed for the period stated.

\H. 12. 111 truth ancl in fact, the guarantees provided with the Iner-
C'hilllclise and pl'odllcts referred to are subject to numerous conditions
Jimitations and qllulificatiolls '\, hich are J10t disclosed in s1dd advertis-

ing and other lTaterj,ds.
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Therefore, the statements and representations set forth in Para-
graphs Ten and Eleven hereof were and are false , misleading- and
decept.ive.

PAR. 13. Respondent , by and through the use of the aforesaid prac-
tices , places in the hands of retail dealers the means and instrumen-
taJities by and tbrough which they may mislead and deceive the public
in the manner and as to the things hereinabove stateel.

PAR. 14. In the course and conduct of its business , and at all times
mentioned herein ! respondent has been in substantial competition , in
commerce , with corporations , firms and individuals in the sale of ra-
dios, teleyision receivers, phonograph equipment and other merchan-
dise of the same generrtl kind and nature -as that sold by respondent.

PAR. 1;). The use by respondent of the aforesaid false, misleading
and deceptive statements, representations and practices has had a.nd
nmy has the capacit.y and tendency to mislead members of the pur-
chasing pubJic into the enoneous and mistaken be1ief that said state-
ments and representations were and are true and into the purchase of
substantial quantities of respondent's products by reason 01' said

errone011S and mistaken belief.
PAR. IG. The afm.esnicl acts and practices of respondent , as herein

a11eged , were and are all to the prejudice and injury of the public and
of respondent' s competitors and constituted , and now constitute, unfair
and deceptive acts and practices in commerce, in violation of Section
5 of the J:--ecleral Trade Commission Act.

DYCISro:: AKD ORDER

The Commission having heretofore determined to issue its com-
plaint charging the respondent named in the caption hereof with vio-
lation of the Federal Trade Commission Act, and the respondent
having been served with notice of said determination and with a copy
of the complaint the Commission intended to issue, together with a
proposed form of order; and

The respondent and counsel for the Commission havjng thereafter
executed an agreement containing a consent order, an admission by
respondent of a11 the jurisc1ictionn.l facts set forth in the eomplaint

to issue herein statement that the signing of BRiel agreement is for
settlement purposes only a.nd does not constitute an admission by
respondent that the law has been vio1ated as set fort.h in such com-
plaint, and waivers and provisions as required by the Commission

lles; and
The Commission , having considered the agreement , hereby accepts
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same , issues its c.omplaint in the form contemplated by said agree-
ment , makes the following jurisdictional findings, and enters the fol-
lowing order:

1. Respondent Thol\:fagnavoxCompany is a corporation organized
existing and doing business under and by virtue of the laws of the
State of Delaware, with its principal offce and place of business lo-

cated at 2131 Dueter Road , in the city of Fort 'Wayne, State of
Indiana..

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of tho respondent , and the proceeding
is in the public inteTe

DHDEH

It is ordered That respondent The ~lagnavox Company, a cor-
poration, and its ofiicers , representatiycs, agents and employees, di-
rectly or through any corporate or other device, in connection with
the offering :for sale , sale and distribution of radios , television receiv-
ers , phonograph equipment and other merchandise, in commerce, as

eommerce ' is defined in the Federal Trade Commission Act , do forth
with cease and desist from:

A. 1. Using in advertising or other promotional materials for
dealer use the word " Save" or an;y other word or term of similar
import or meaning in conjunction 'with a stated amount of savings
unless respondent is able to establish as a fact that the sum or the
offering price of the merchandise and the represented a.mount of
savings equals:

a. The actual , bona fide price at which such merchandise
was oHered to the public by respondent's retail dealers in

the recent regular course of their business on a regular basis

for a reasonably substantial period of time in the trade area

where the representation is made; or
b. If an introductory offer , the price at which respondent

in good faith expects to oil'er such merchandise to the pub-
lic at a later dnte through said reta.il dealers in the trade area
"\vhere the representation is made and in this insta,nee the
basis for the represented saving is clearly stated;

. J\fisrepresenting in any manner respondent's retail dealers
actual , bona fide offering price of sl1ch merchandise;

3. Representing, in a,dvertising or other promotional materials
for dealer use, in any manner that savings are afforded from re-
spondent's retail clea.lers ' former oilerjng price to purchasers of
sllch merchandise un1ess respondent. is able to establish as a fact
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that the price at which such merchandise is offered constitutes it
reduction , in a.n amount not so insignificnnt as to be mE'flningless

from the actual , bona fide price at "hieh such merchandise was
offered to the pub1ic hy respol1(lcnt s retail dealers in the recent
regular course of their business all a reg-ubI' bnsis lor a reasol1flbly
substantial period of tilHe in the trade area "here the representa-
tion is made;

4. :Misrepresenting in any manner tllC SflVllgs afforded pur-
chasers of respondent s merchandise;

a. Hepresenting, directly or by 11nplication that the price
of any merchandise is fl. reduction from respondent's rcbil
dealers ' former offering price unless respondent is able to
esta.blish as a fact that the price at ,,-hich such merchandise
is now offen:d constitutes a, reduction , in an allount not so
insignificant as to be In('aningle , frOln the actual , bona fide
price at which such llrrclulldise \Tas offered to the puhlic by
respondent:s retail dealers in the re,ccnt regular course of their
business on a regular basis for a reasonably substflltial period
of time in the trade area, \There the representation is made:

b. Using the state.ment "Big Factory Authorized Annual
Sale-Your Once Year opportunity to Enjoy Biq Swcin,q8

on 

"" 

for n limited time only *' 

, ,

, SA VE up to 8100 on
n. magnificent COLOR TV '" * , during our exciting factory
a.uthorized ANNT AL S.ALE :: or flny other words or ex-
pressions of 8imilnr import in cat.alogs , advertising or other
promotional materials conta.ining non-sale items 'I'\ithout
elearly and conspiC1lOusly revealing in immediate conjunction
with said representations that non-sale iteIns arc contained
therein and distinctiyely ic1rntifying said non-sale items;

Pro1.ided h01CC'L'Ci' That:
a.. Actual sales of an item of merchandise or actually ha\'

ing it physica.lly in the store are not necessa.rily required to

establish a. bona fide oHering price if, in fact : the item of
merchandise is openly and actively oikl'ed for sale through
de,aler brochures or other materia.l referring to tll( product;

b. The fact. that fl. model nnmber has bee.n changeel clocs
not in nnd of itself foreclose respondent from establishing
that an item of merchandise is the saIne as another for pnr-
pose.s of establishing l.he tI'uthflllness of any price or sayings
represenLltion herpin , inasmuch as the nature anel extent of
chang(:s in tile item of nWTchnnelise : reflected by a change in
the model number assigned to sHeh item of merckmelise.



B, R, PAGE CO. ET AL. 1319

Jall Syllabus

might not be such as would destroy the vnlidity of such
representations;

B. Hepresenting, (lirectly or by iInplicatioll that sa.id articles
of rnerchanclise aTe guaranteed without clearly and conspicuously
diselosing the naturc, conditions and extent of the guarantee , the
identity of the guarantor and the manner ill which the guarantor
will pcrfonll thereuncler: ppovhled : hmccvcr That this provision
,vould not be violated where fl, guaraniee representation is Inade
in it c.atalog a.nd the disclosures of the nature , conditions and
extcnt of the guarantee the ident.ity OT the guarantor and the
111anner in ,yhich the guara,ntor 

"\"\

ill perform thereunder are
clea.rly and conspicuously set forth at one p1nce in the, catalog; find
each gl1arfLntee representation is clearly and conspicuously as-
sociated with the page in the catalog where such information is
disclosed:

C, R.epresenting, directly or l)y implicatioll that any ofrer is
limited in point of time or in any manner unless respondent is
ah1c to establish as a fact that any represented limitation or re-

striction was actually imposed and in good faith adhered to:
l'vided : hO'WCZ' CT. That this provision ,yould not be violated

where the expression "Aullual Sale.:: is prope.rly utilized : and
the duration of the sale is not directly or implieclly limit.ed , but
after the sale , the prices of certain items of merchandise arc not
ra,1scd totheil' presale leyel;

D. Furnishing or othcrwise placing in the hands of retail r1eal-
crs or others the means and instnune.ntn1it.es by and through

",-

hich they may mislead or deceive the p1lb1ic as to the things or
in the manner hereinauove prohibited.

1 t is flO't1wT' o1Ylered That the respondent herein shall , within sixt.y
(60) days after service upon it of this order, file "\"ith the Commis-
sion a report in writing setting forth in detail the manner and form
in which it has complied "\"ith this order.

Ix THE -:L\TTEE 01'

B. R PAGE CmIPAXY ET AL.

COX SENT ORDER, ETC. : IX REGc\RD TO TI-IE ALLEGED nOL.\TIOX OF Tl-II:
FEDEl:.\L TJ(.J),. COJf:\!ISSIOX c\CT

Docket C- '/0. ('01l1plaillf. Dec. 19G- 1Jcci8iol1 , Dec. 24, 1.964

Consent order requirillg a mail-orclcr merchant ill ". lltl' l'to,nl , ::In',,s., engaged
in selling large size men s clotbing and other merchandise, to cease mis-

356-4'3S- 70-S'!


