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IN THE :OIuTER or

JOHK II 'YORTMAN

DOIKO BLTSINESS AS

AJ\ERICA PLASTICS , ETC.

CONSEl\T ORDER , ETC., IN REGARD TO THE ALLEGED VIOLATION OP THE

F:EDER.'U-, TRADE C03DrISSION ACT

Dockd 0-895. Comp/oint , Lip,.. 2'; 19G5-Decision, Apr. , 1965

Consent order l''(luiring a Chicago , Ill., seller of skip-tracing; forms-postcard
questionnaire forms-used for the purpose of obtaining information on

delinquent debtors , to cease using such forms to obtain information with-
out clearly revealing the purpose; relJresenting falsely that "a new model
car" or any other gift was being held for recipient pending receipt of COll-

pleted forll; and using sneh ll::rnes as "Kar-Cbance" to describe his
business.

CO:iIPLAIXT

Pursuant to the provisions of the Federal Trade C0111mission Act

and by virtue of the authority vested in it by said Act, the Federal
Trade Commission having Teason to believe that .r ohn H. ,y oTtman
an individual trading and doing business as American Plastics , l\:ar-
Chance Diyision of American Plastics, or lCar-Chance , hereinafter
referred to as respondent, has violated the provisions of said Act , and
it appearing to the Commission that a proceeding by it in reSp2ct
thereof would be in the public interest, hereby issues its compbint
stating its charges in that respect as follows:

PAR\GR-\PH 1. Respondent

, .

John 1-1. ",Vortman , is a, indiyich18.J

trading and doing business under the name of American Plastics.
1\:ar- Chance Division of American Plnstics , or E:ar- Chance , IVit.h its
principal place of business located at 80 East Jack80n Boulevard
Chicago , Illinois.

PAR. 2. Respondent is llOIV, and for some time last past has been.

engaged in the business of selling a printed mailing form under his
trade name. Respondent causes sEdc1 printed n1aterial when sold, to
be transported from his place of business in the State of Illinois
to purchasers thereof at their respective points of location in various
other States of the United States. Respondent maintains , and at uli
times hereinafter mentioned has maintained, a course of trade in
his said form jn commerce as ': commerce" is defined in the Federal
Trade Commission Act.

PAR. 3. The said printed form sold by the respondent, as heretofore
alleged , is designed and intended to be used, and ha,s been usec1
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coJlection agencies , morehants and others to \ hom it is sold for
the purpose of obtaining information concerning a.lIcgccl delinquent
debtors ,,,jih the aid and assistance of respondent as hereinafter set
forth.

The said printed material consists of a double postcard perforated
50 as to permit the two parts to be easily separated. The detachable
portion of the card gives t.he address ;;Kar- Chance Division of Amer-
ican PIa sties, 600 11ichigan Building) Detroit 26 Hichjga.n " which

is ft, mail pick up and telephone answering serdce offce used by
respondent. The part of the card retained by the addressee has

affxed thereto a five-cent stamp: and the portion to be c1etaehec1
and returned to the responde.nt bears a notice that postage will be

paid by the addressee. Said postcard form sets out qnestionswhich
if answered , ,,,ill provide information ",hich is c.onsic1ered to be of
value in the collec.ion of accounts owed or alleged to be O\vec1 by
the addressee. The purchaser of re,spondent:s printed material above
refcrred to fills in the name and address of the alleged debtors
and/or the name and address of a known relative of the debtor, and
sends the forms in b\llk to respondent c/o Kar-Chance , GOO Michigan
Bui1lling, Detroit 26, fichigall address. Hespondent then mails or
causes to be mailed the form individually from the aforesaid De-

troit , Michigan address thereby l'cceiving a Detroit, Michigan post-
mark. If the addressee completes the form and returns it, an envelope
containing a small plastic toy automobile is sent to the person filing

in the form. Re.spondent then forwards the completed form to the
purchaser who is identified to respondent by a coded number appear-
ing on the face of the form.

PAR. 4. The fol1owing is typical of the printed form sold by re-
spondent and used in the aforesaid manner.
PAR. 5. By use of the name "Kar- Chance " the printeel statement

on the postcard form

, "

This is to inform you that your name has
be,en chosen as the recipient of a new modeled car :' and by other
\\ords on said postcard form and the general format thereof, re
spondent represents, directly or byimp1ic.ation , to those to whom
the saiel postrard form is mailed that the respondent is in S011e
ca.pacity connected with the a \,arc1ing of a car as a pri:.e or gift
earned or \\on , which is being l1elc1 for the addressee and will be
fonnrded upon his filling in sa;d postcard form.
PAR. G. The aforesaid representations and implieations were and

are misleading and deceptive. In truth and in faet, respondent's busi-

1 Pictorial printed form omitted in IJl'intij)g.
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ness has , so rar as the recipient or said cards are concerned, nothing
to do with the awarding of a prize or gift of a new car as the

phrase "a new car" is generally understood. The persons from whom
the said cards are intended to obtain information are not winners
of a prize nor donees of a gift car or automobile, in the generally

accepted sense or "car" or "automobile. ' The "new modeled caT" to
which the cards refer is nothing more than a small plastic toy in
the shape of an automobile. The sole business of respondent, con-
ducted as aforesaid , is to scll the printed form to others to be used
by them for the purpose or obtaining information concerning alleged
delinquent debtors by subterfuge. This practice constitutes a scheme

to mislead and conceal the purpose for which the information is
sought.

PAR. 7. The use, as hereinbefore set forth , or said form has had
and now has , the tendency and capacity to mislead and deceive per-
sons to whom said form is sent into the erroneous a.nd mistaken
be1ief that the said repre.sentations and implications are true and
induce the reeipients thereof to supply information which they other-
wise would not have supplied.

PAR. 8. The aforesaicl acts and practices of respondent , as herein
allegcd , were , and are , a11 to the prejudice and injury of the public
and constituted , a.nd now constitute unfair and deceptive acts and

practices in commerce , in violation of Section 5(a) (1) of the Fee-
eral Trade Commission Act.

DECISION AND ORDER

The Federal Trade Commission having initiated an investigation
of certain acts and practices of the respondent named in the cap-
tion hereof, and the respondent having been furnished thereafter
with a copy of a draft of complaint which the Bureau of Deceptive
Practices proposed to present to the Commission for its consideration
and which , if issued by the Commission, would charge respondent

with violation of the Federal Trade Commission Act; and
The respondent and counsel for the Commission having thereafter

executed an agreement containing a consent order , an admission by
the respondent of all the jurisdictional facts set forth in the afore-
aid dra it of complaint , a statement that the signing of said agree.

ment is for settlement purposes only and does not constitute an ad.
mission by the respondent that the law has been violated as alleged
in such complaint, and wai,"ers and provisions as required by the

Commission s rules; and
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The Commission, having reason to believe that the respondent
has violated the Federal Trade Commission Act, and having- deter-
mined that complaint should issue stating its charges in that respect
hereby issues its complaint, accepts said ag-reement, makes the fol-
lowing- jurisdictional findings and enters the following order:

1. Respondent John I-I. 1Vortman is an individual trading and do-
ing business under the name American Plastics , Kar-Chance Division
of American Plastics , or Kar-Chance, with principal place of busi-
ness located at 80 East .Tackson Boulevard , Chicago , Illinois.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondent, and the proceed-

ing is in the public interest.
ORDER

It is ordered That respondent John H. 1Vortman , an individual
trading and doing business as American Plastics, !(al'-Chance Divi-
sion of American Plastics, or Kar-Chance, or trading and doing
business under any other name or names, and respondent's repre-
sent.atives , agents and employees , directly or through any corporate
or other device, in connection with the business of obtaining infor-
mation concerning delinquent debtors , or the offering for sale, sale or
distribution of forms , or other material, for use in obtaining infor-
mation concerning delinquent debtors, or in the collection of, or
attempting to collect, delinquent accounts in commerce, as "com-
merce" is defied in the Federal Trade Commission Act, do forthwith
cease and desist from:

1. Using, or placing in the hands of others for utie, any form
questiormaire or other material , printed 01' \Yritt, pl1 "hieh does
not clearly revea.l that the purpose for ,yhich the information
is requested is t.hat of obtaining information COllcl' l'ning alleged
delinquent debt,ors. or in the col1rrtioll of. OJ' ntte1lptillg to col-
lect, al1egedl)' deli1lpH.'Jlt aCColmts.

2. Representing, or placing in the hands of others, any means
by which they mny H'prf'Sent , directly or by implication. t1wt
a new moctplrcl cfIr." or ot,her tIling of ,"due. i lwing heJd.

readied or processed for propel' (leliH'1'Y to per olls from ,, hOJJl
information is sought. unless 1'' sponcleni" tJ1(11 hns ill llis pos-
session such lJ", moclelf'il CUl' 01' onwr tiling of \ ah1(. intf'IHlcd
for such lWl'son and tlwJ1 only ,,11(11 the l1C\Y modelrcl CHr. 01'
other thing of ,-aIm' . is clear!:,: and expl'C'ssl:,- disclosed amI
dcscri lwcl,
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3. Using the name :' Chfmce Division of American Plas-
tics

" "

ICar-Chance" or any other name of simiJar import to
clesignfLte, describe, or refer to respondent's business.

It is fwrtheT onlered That the respondent herein shall , within
sixty (60) days after service upon him of this order, file with thc
Commission a report in writing setting forth in detail the manner
and form in which he has complied with this order.

IN THE J\IA TTER OF

TOPPS CHEWING GU , INC.

ORDEn , OPINIOX , ETC. , IN REGARD TO THE ALLEGED VIOLATIOX OF THE

FEDERAL TR '.DE co::nIISSIO ACT

DocT-ef 846J. Carnplaint, Jan. SO , 196i2-Decislon, Apr. 30 , 1965

Order adopting in part and ITjecting' in part tl1e initial derision in this proceed-
ing and dismissing, for insuffciency of eYidence, the coilplaint which
charged the Kation s largest manufadurcr of bubble gum with head-
quarters in Brooklyn , XY" ,,,ith using unfair methods of competition in
gaining control of the bas('ball picture card indllstry.

CO:::'PLAIXT

The Federal Tra,de Commission , having reason to believe that
the above-namecl respondent has 'Violated and is now violating the

pTOvisions of Section 5 of the Federal Trade Commission Act (15
1J' C. Section 45), and it appearing to the Commission that a pro-
ceeding by it in respect thereto would be in the public interest hereby
issues its complaint , charging as fol1o\vs:

PARAGHAPH 1. Respondent is a corporation organized and existing
under and by virtue of the la"s of the State of 

BYf York, with
its principal offce and place of business located at 254 86th Street
Brooklyn , :New York

PAR 2. H.esponc1ent is nmy : and l1fts been for many years la,st past
engaged in the manufacture, distribution and sa.le of bubble gum.
In addition , re,spondent also sells piclnre cards, including cards con-
taining the picture of a uniformed major league baseball player: or
other professionH-l athlete: manager or coach , either separately or in
eonneetion ",yith the sule of its bubbk gum products.

\TI. 3. The. respondent is nmy , and has been for llan ' years last
past , engaged in commerce , as '; commErce : i:: define,d in the Federal

Trade Commission Act. Respondent m mufacture:: gnm in its fac-


