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Complaint

IN THE :\fATTER OP

THE SUPER MART TRADING AS
SUPER YARN fARKETS , ETC.

CONSEKT ORDER, ETC. , IN REG.AHD TO TI-IE ALLEGED VIOLATION OF THE

rEDEHAL TRADE COllUfTSSION AND THE WOOL PRODUCTS LABELING ACTS

Docket C-899. Complwint , JlalJ 1965-.Dcc;sion, Mrry , 19G5

Consent order requiring Los Angeles , Calif. , retailers of \\001 tlln nnd other
wool products to cease misrepresenting the fiber content of Es \Yool yarn
by falsely labeling and. advertising certain ynrIs as composed of 100%
)Iohair when SllCh yarns contained less l\rolmir than represented and ot11er
,"voolen fibers, and failing to disclose the total fllJer weight of iis woolproducts. 

CmfPLAINT

Pursuant to the provi :jons of the Federal Trade Commission Act
and the 'Vaal Products Labeling Act of 1939 , and by virtue of the
authority vested in it by said Acts , the Federa.l Trade Commission
having reason to believe thaJ. The Super l\Iart , a corporation , trading
as Super Yarn iarkets , Super Yarn & Fabric ial'kets , and Super
Yarn j\fft:_ , and Irving IIershey Gold , individually and as a.n offcer
of the Super fart, hereinafter referred to as responc1ent8 have vio-
hted the provisions of the said Acts and the RuJes and Regulations
promulgated under the .Wool Products Labeling Act of 1939 , and it
appearing to the Commission that a proceeding by it _in respect

thereof would be in the public interest , hereby issues its complaint
stating its charges in that respect as follows:

PARAGRAPH 1. Responde,nt The Super 1Jart, is a corporation orga-
nized , existing and doing business under and by virtue of the laws 

the State of CaJifornia., and trrlc1cs as Super Yrlrn :Markets, Supe,

Yarn & Fahric Markets , and Super Yarn Mart. Its offce and princi-
pal place of business is located at 1233 South Sau Pedro Street, Los
Angeles , California.

Individual respondent Irving lIershoy Gold , is an offcer of said
corporate respondent an(1 formulates , directs and controls the acts
policies and practices of said corporation. His address is the same as
that of said corporation.

Respondents are retailers of \'1 001 products and maintain thirteen
(13) branch outlets in addition to the abo\"e stated principal offce.
PAR. 2. Subsequent to the effective date of the .Wool Products

Labeling Act of 1939, respondents have introduced into commerce

sold , transported , distributed , delivered for shipment and offered for
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sale ill commerce as '; comlnCllce is defined in said Act , wool pl'odl1ets
as " wool product" is defined therein.

PAR. 3. Certain of said \vool products were mi bralldecl within the
intent ,md meoning or Section 4(0) (1) of the ,Yool Products Lahel-
ing Act of 1030 and the R.llles and R.egu1ations promulgated there-
unc1er in that they \ycrc falsely fmc1 deceptively .tampecl , tagged,

beled or otherwise identjfied with respect to the character and
amount of the constituent fibers contained therein.

Among such misbranded wool products, but not limited thereto
were certain yarns stamped , tn.ggecl or labeled as containing 100%
Nlohair. whereas in truth and in fact said yarns contained substan-

tially less n.fohair than l'epre entec1 and in fl.ldition contained a sub-
E=tantial amount of other woolen fibers.

P-,\R. L Certnin of said \\001 products were further misbrande.d in
that they were not stamped , t.aggccl labeled or othenvise identified
as required under the provisions oJ Section 4-(a) (2) of the 'Vaal
Products Lnheling Act of 1\)89 a.nc1 in the. manner a.nd form a.s pre-
scribed by the R.ules and Regulations promulgated under said Act.

l:ll1ong such misbranded ,,001 products, but not limited thereto
Yi"ere certa.in yarns with )a,bels on or affxcd thereto which failed to
disclose the percentage of the total iiber \yeight of the wool product
xclnsin' . of ornamentation not exceeding 5 per centum of said total

fiber I,eight, of (1) woolen fibers: (2) each fibe, I' other than wool if
aid percent.age by weight of sl1ch fiber is 5 per centum or marc;

and (3) the aggregate of a,l1 other fibers.
\TI. 5. Certain of aid wool pro(lncts were misbn"lldec1in vjolation

of t,be ",Vool Products Labeling Act of 1D89 in that they were not
labeled in accordance "ith the Rules o.n(l R,egn1nt.ions promulgated
t.herel1nde.r in th8 follow"jng respe,cts:

(a.) The respective common generic names of fil12l's prese.nt in \Vaal
products were not used in naming such fibers in required informa-
tion. in violation of Rule 8 (a) of the aforesaid Rules a,nd Regula6ons.

Among such misbranded Iyoal products, but not limited thereto
,yere c.ert.nln yarns with labels on or affxec1 thereto which described
a port.ion of the fiber content as "Orlan" \yithollt using the common
geneTic. name of sa.id fiber

, "

acrylic.
(b) The term "mohair" w tS used in lieu of the word "wool" in

setting forth the required fiber c.ontent information on Ja.he.1s affxed

t.o \yool products when certain o'f the fibers so described were not
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entitled to such designation , in violation of R.ule 19 of the aforesaid
Rules and Regulations.

PAIL 6. The acts and practiccs of the respondents as set forth above

were in violation of the \V 001 Products Labeling Act of ID:JD and the
Rules and Regulations promulgated thercunder , a.nd constituted un-
:fair and deceptive acts and practices and unfair methods of competi-
tion in commerce , within the intent anc1meaning of the Federal
Trade Commission Act.

PAR. 7. Respondents arc now tld for some time last past have
been , engaged in the advertising, oiI'ering 1'01' sale and sale of testile
products to the genera.l public. In the course and conduct of their
business respondents 11m\' cause and 11nve caused their saiel textile
products to be offerecl for sale in issues of the Los Angeles Times
a newspaper published in the city of Los Angeles , State of California,
and distributed in interstate commerce : which aclver6sernents are. in-
tended to induce the sale of said yarn , and have maintained n. sub-
stantial course of trade in commerce, as "commerce:' is defined in the
Federal Trade Commission Act.

PAR. 8. Among and typicd of the statements and representations
contained in the aforesaid n8\Yspaper adn;rtisements , but not all in-
cJ usi ve thereof : is the :following;

100% Italian Mohair Yarn.

PAR. 9. By and through the use of the aioresaid statements and
representations of respondents, respondents represented directly or by
implication , that the aforesaid yarn "was composed of 100% 3101H1ir
vdlercas in truth and in fftct the yarn contained fibers other thfm
Mohair fibers.

Tberefore, the statements ancl n pl'esentations as set forth in

Paragntphs Seven and Eight, 1yore and are fals8 , misleading and
c1ecepti ve.

P.'i.R. 10. The use by respondents of the a.foresaid false, misleading
and deceptive statements , representations and practices bas had the
ca;Jacity and tendency to Inisleftcl members of the purcha,sing public
into the erroneous and mistaken belief that said statements and
representations \ven and are true and into the purchase of snustantial
quantities of respondents ' products by reason of said erroneous mis-
la,ken belief.

PAR. 11. The aforesaid acts and practices of responclent as hm.'cin

alleged, were all to the prejudice Hnd injury of the public and. of
respondents : competitors and constitutrc1 unfair anc1 deceptiye acts
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and practices in commerce within the intent and meaning of the
Federal Trade Commission Act.

DECISIOX AND ORDER

The Commission having heretofore det.ermined to issue its com-
plaint charging the respondents named in the caption hereof with
violation of the Federal Trade Commission Act and the 'Wool Prod-
ucts Labeling Act of 1939, and the respondents having been served

with notice of said determination and with a copy of the complaint
the Commission intended to issue, together with a proposed fonn of
order; and

The respondents and counsel for the Commission having thereaftBT
executed an agreement containing a consent order, an admission by
respondents of a11 the jurisdictional facts set forth in the complaint
to issue herein , a statement that the signing of said agreement is for
settlement purposes only and does not constitute an adlnission by
respondents that the law has been violated as set forth in such com-

plaint, and waivers and provisions as required by the Conunission
rules; and
The COImnission, having considered the agreement, hereby accepts

same , issues its complaint in the form contemplated by said agree-
ment, makes the following jurisdictional findings, and enters the
following order:

1. Respondent The Super :l\art is a corporation organized , exist-

ing and doing business under and by virtue of the laws of the State
of California , and trades a.s Super Yarn Iarkets Super Yarn 
:Fabric :Markets , and Super Yarn j\fart, ,,,ith its offce and principal
place of business locatad at 1233 South San Pedro Street, Los
Angeles, California.

Respondent Irving Hershey Gold is an offcer of said corporation
and his address is the same as that of said corporation.

2. The Fedcral Tradc Commission has jurisdiction of the subject
matter of this proceeding and of the respondents and the proceeding
is in the public interest.

ORDER

It i8 ordered That respondents The Super :31art, a corporation
trading as Super Yarn Markets, Super Yarn & Fabric Markets , and
Super Yarn Mart, or under any other trade name or names , and its
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offcers and Irving Hershey Gold , individually and as an offcer of
The Super !\art, and respondents ' representatives , agents and em-
ployees , directly or through any corporate or other device , do forth-
w'ith cease and desist from introducing into commerce, or offering for
sale , selling, transporting, distributing or delivering for shipment in
Gommerce, wool yarn or other wool pToducts, a,s "c01nmerce" and
wool product" are defined in the 'W 001 Products Labeling Act of

1030 :

1. -Which are falsely or deceptively stamped , tagged , labeled or
otherwise identified as to the character or amount of the constitu-
ent fibers contained therein.

2. Unless such product has securely affxed thereto or placed
thereon a stamp, tag, label 01' other means of identification;

(a) Correctly showing in a clear and conspicuous manner
each element of information required to be disclosed by
Section 4(a) (2) of the Wool Products Labeling Act of 1930.

(b) Setting forth the common generic name of fibers in
the required information on labels , tags or other means of
identification attached to wool products.

3. Which has affxed thereto a label which uses the term "mo-

hair" in lieu of the word "wool" in setting forth the required
information on 1abe1s affxed to wo01 products unJes3 the fibers
described as mohair are ent.itJed to such designation and are
present in at least the amount stated.

It i8 further ol'del'ed That l'espondents The Super :\fart, a cor-
poration , trading as Super Ya1'11 JIarkets , Super YaTn & Fabric
1farkets , and Super Y ftrn J\1:art, or under any other trade namc or
names, and its offcers , and Irving Hershey Gold , individually and
as an offcer of The Super l\Iart, and respondents ' representatives
agents a,nel employees (1irectly or through any corporate or other
device, in connection with t.he oil'ering for sale , sale or distribution of.
yarn or any other textile products in commerce, as "C01TI1CrCe" is

defined in the FedoTal TTade Commission Act, do forthwith cease
and desist from misrepresenting the charadeT or amount of constitu-
ent fibers contained in yarn or any otheT textile products in adver-
tiscments applicable thereto or in any other manner.

It i8 further ordeTed That the respondents herein shaJJ , within
sixty (60) days aftel' service upon them of this order, fie with the
Commission a. report in writing setting forth in detail the manner
and form in which they have complied with this order.
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IN THE J\fA TTER OF

WHITEHILL SYSTEMS , INC. , ET AL.

CONSENT ORDER, ETC. , IX REG \RD TO THE ALLEGED VIOLATIO:X OF '

:FEDERAL TK\DE CO DnSSION ACT

Docket C-900. Complaint , Ma.y 1965-Decision , Jlay 2iJ 1f)5

Consent order requiring New York City sellers of business record keeping
systems and tax services for small businesses through franchised dis-
tributors, to cease misrepresenting in advertisements in newspapers and in
brochures, to induce the purchase of distributorships , the earr:in;;'s and
profits , permanency of ownerships, recovery of initial investment , tr::lining
expenses, and the nature of business opportunit . being offered.

IPLATNT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vested in it by said Act , the Federal
Trade Commission having reason to believe that ,Vhitehill Systems
Inc., a corporation, and Louis "\Veisberg, indiddmtlly and as an
offcer of said corporation, hereinafter referred to as respondents

have violated the provisions of said Act, and it appearing to the
Commission that a proceeding by it in respect thereof would be in
the public interest , hereby issues its complaint stat.ing it.s cha:rges in
that respect as follows:

PARAGRAPH 1. Respondent "\Vhitehill Systems , Inc. , is a corporation
organized, existing and doing business under and by virtue of the
laws of the State of Xew York , with its principal offce and place of
business located at 71 Fifth Avenue , N ew York 3 , ~ ew York.

Respondent Louis ,Veisberg is an offcer of the corporate respond-
ent. He formulates , directs and controls the acts and practices of the
corporate respondent , including the acts and practices hereinafter set
forth. His address is the same as that of the corporate respondent.

PAR. 2. . Respondents are now, and for some time last past have

been , engaged in the advertising, offering for sale , sale and distribu-
tion through franchised distributors, of a bookkeeping system and
tax service for small businesses. The record keeping system consists
of a loose leaf bincler calleel ",Yhitchill Taxkeeping Systems
which cOJ1ta.ins forms and instructions for keeping records of the
business. The tax service undertakes to furnish purchasers with
income tax bulletins, answers their inquiries regarding income taxes
and , upon re.quest, prepares the purchascr s income tax return at the
end of the year from a summary of figures furnished by him. The


