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Order (;7 F.

It 'i8 furtheT ordered That the respondents herein shaJJ , within
sixty (60) days ,titer serTiee upou them of this order, fie with the
Commission a report ill ,yriting setting forth in detail the ma,nner
and form 1n which they have complied with this order.

Ix TI-IE ::\IATTER OF

SAKDl:RA COMPANY

MODIFIED OllDER , ETC" IX REGAHD TO THE ALLEGED VIOLATION OF THE
FEDERAL TnADJ DnsslOX ACT

Docket Complaint , Jan.

);;

, 19/;S-Dccisio/l , June 28, 1965

J\rodifil'U onler requiring manufacturer of " Sandl'an " vinyl plastic used in cov-

ering floors, cannter 1ops, and ,valls, to cease fixing and maintaining
c1i.stl'ibutor.s ' and dei1lcl's ' resale pricrs of its prodncts a1l1 l'c1ntccl 1'88t1'ic-
tiy€ practices;

The Court of Appcnls, Sixth Circnit, on Dec. 30, HJ64, 339 F. 2d 847, deleted

the portions of the Commission s order of Sept. 26, 1962, 61 F. C, 73G

which prohibited the use of closed distributor and dealer territories , holc1-

ing that tbey ".ere economically justified in the circumstances of t.he case.

OnDER ON E:\L\XD

This matter having be.e.n remande,d to the Commission by the
United States Court of Appmtls for the Sixth Circuit by an order
filed on December 30, 1964 (7 S.&1). J077J, in the course of the

rQview of the Commission s decision in that Court, which order

directed the Commission " to modiiy its order to conform with the
opinion" of the Court issued on December 30 , 1964; and

Counsel of rec.orcl for Sanclura Company having formal1y advised
the Commission on .Tune 3 1D65 that "By 'Certificate of Amendment
of Certificate of Ineorpomtion ' filed with the Secretary of the State
of Delawflre fay 14 , 1D65 , the name of Respondent Sandura Com-
pany was cJmnged to Del Penn Company

Now , there/oTe , it is ordered That the order to cease and desist is
hereby modified to read as follows:

It is ordered Thnt respondent, formerly Sanclurfl Company but
recently renamed Del Penn Company, a corporation, and its offcers

directors, agents , repre:;entnti,' e:: , and employees , directly oT'through
any corporate or other device , in connection 'with the. offering for
sale., sale, or rlistl'ibntion of floor-covering, wall-covering, and COUTl-

tertop products , and related products , in commerce, as " commerce" is

defined in the Federal Trade Commission Act, do forthwith cense
and desist from:
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1. Respondent Luxor Carpets, Inc. , is a corporation orga,nized
existing and doing business under and by virtue of the la,vs of the
District of Columbia "ith its oJIice and principal place of busincss
located at 3308 Hth Street, N,V. in the city of ,Y"shington , Dis-
trict of Columbia.

Respondent Henry H ilJman is an offcer of said corporation. and
his address is the same as that of said corporation.

2. The Fcderal Trade Commission has jnrisdiction of the subject
matt.er of this proceeding and of the respondents and the proceeding
is in t.he public interest.

ORDER

It is orde1'ed That respondents Luxor Carpets , Inc. , a corporation
and its offcers and I-Ie.nry I-lillmnn , indivichmlly and as an offcer of
E',aid corporation, and respondents' agents , representat.ives and em-
ployees , directly or through any corporat.e 01' otheT device, in e011-

ncction ,yith t.he offering for sale, sale and distribution of carpeting
or other pro(11lcts, in commerce, as "commerce:' is defined in the
FeclernJ Trade Comrnission Act , do forthwith cease a.ncl desist fl'Olll:

1. Representing, directly or by implication , that respondents

cllstomers are able to obt.ain respondents ' products at little 01'

110 cost unless respondents clearly disclose in immediate con-
junction tllPrewith (1) the total number of respondents ' cn:o-

tomeI'S (2) the number of such custome.rs who have recein
their earpets at no cost and (3) the average amount of the
earnings or compensation received by respondents ' customers.

2. R.e.pre enting, directly or by implication , that a person pfll-
ticipating in respondents ' program will rcceive earnings or
compensation ill any amount unless respondents are able to
establish t.hat participants in sa,ic1 program have regularly and
consistently received earnings or compensation in sueh amounts
in the regular course of respondents ' busines3.

0. Representing, directly or by implicf1tion , that respondents

haye in the past, or will in the future, sell their prodncts to
persons referred to them , in any percentage or number, hmvevcr
e.xpressecl , unless respondent.s arc able to establish that they
regularly and consistently sold such products ill sneh percentage
01' number in the regular course of their business.

4, Inducing, or seeking to induce, persons to misrepresent to
others that they have received respondents : products at little or
no cost to themselves, or ot.herwise indncing or se.eking to jnduee
persons to misrepresent respondents ' products or their sales plan
to others.
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(e) nefusing to sell to dealers or distributors because of the
price at which they arc known to be, or suspected of , buying
respondent' s products from any other person.

PTovided , h01lJe'OeT That nothing contained in this Order shall be
construed to prohibit respondent from pet,itioning the Commission
to reopen and alter, modify, or set aside , in whole or in part , any
provision of this Order on the ground that conditions of fact have
so changed as to require such action in the public interest.

It is jilther ordered That respondent , formerly Sandnra Company
but recently renamed Del Penn Company, a corporation , shall , with
in sixty (60) days after sCl.yjce upon it of this Order , file with the
Commission a report in writing, sett.ng forth in detail the manner
find form in wh1ch it hils complied with this Order.

COlllJllissioner racIIltyrc not concurring.

I N THE MATTER OF

REVCO D.S. , INC. , ET AL.

ORDER , OPINIOX8 , ETC. , IN REG.,\HD TO THE ALLEGED VlOLATIOK OF THE

FEDERAL Tll\DE COl\IlfISSIO:: ACT

Docket 8576. Complaint , J' lInc 19G3-Decision , June 19G5

Order J'equiring discount drug- store chain witll retail storcs in :\!ichig-an
Ohio. and \Yest Yirginia , to cease representing falsely in advcrtisemen1S

in newspapers, by radio Hnd teleyision broa\lcasts, or any other means.
tlwt. their drugs. foods , cosmetics and devices hflye been approyed or endorsed
l"J)" an independent research or testing organization engaged in determining
the merits (1f nch merchandise, and tlHlt they O\1'n, operate, or control

llflnnIactuJ'ing 01' laboratory facilities.

C01\PL\INT

Pursuant to the provisions of the Federal Trade Commission
Act, and by virtue of the authorit.y vested in it by said Act , the
Federal Trade Commission , having reason to be1icve that Heveu

, Inc. , a corporation \ and Standard Drug Company, a corpora-
tion , doing business as Hevco Discount Drug Centers , Bernard Slllll
man , individually and as an offcer of each of said corporations , ,Y. B.
Doner and Company, a corporation , and Charles F. Hosen , individ-
ually a,nd as an offcer of said corporation , hereina,fter referred to as
respondents , have violated the provisions of said Act , and it appear-
ing to the Commission that a proceeding by it in respect thereof

would be in the public iuterest , hereby issues its complaint , stating
its charges in that respect as follows:


