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Complaint 70 F.

IN THE MATTER OF

JOSEPH J. BIDNICK DOING BUSINESS AS
STANDARD EDUCATIONAL LIBRARY

CONSENT ORDER, ETC., IN REGARD TO THE ALLEGED VIOLATION OF

THE FEDERAL TRADE COMMISSION ACT

Docket C-I103. Complaint, Aug. 1966-Decision , Aug. 31, 1966

Consent order requiring a Kansas City, Mo. , seller of encyclopedias to cease
misrepresenting the status of his business and the cost of the books he

sells and to cease making deceptive "free" claims , and using IILibrary
or similar words as part of his trade name.

COMPLAINT

Pursuant to the provisions of the Federal Trade Commission
Act, and by virtue of the authority vested in it by said Act, the
Federal Trade Commission , having reason to beJieve that Joseph
J. Bidnick, an individual, trading and doing business as Stan-

dard Educational Library, hereinafter referred to as respondent,

has violated the provisions of said Act, and it appearing to the

Commission that a proceeding by it in respect thereof would be
in the public interest, hereby issues its complaint, stating its
charges in that respect as follows:

PARAGRAPH 1. Respondent Joseph J. Bidnick is an individual
trading and doing business as Standard Educational Library.
His principal offce and place of business is located at 4010

Washington Street, Kansas City, Missouri.
PAR. 2. Respondent is now, and for some time last past has

been , engaged in the advertising, offering for sale , sale and dis-
tribution of encyclopedias, other books and publications and

other artic1es of merchandise to the public.
PAR. 3. In the course and conduct of his business, respondent

now canses, and for some time Jast past has caused, his said
products , when sold , to be shipped from his place of business in
the State of Missouri, or from the point of publication thereof

to purchasers thereof located in various other States of the

United States other than the State in which said shipments orig'
inate and maintains, and at an times mentioned herein has

maintained, a substantial course of trade in said products in

commerce , as "commerce" is defined in the Federal Trade Com-
mission Act.
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PAR. 4. In the course and conduct of his aforesaid business

and for the purpose of inducing the purchase of his encyclopedia

and other articles of merchandise , the respondent makes numer-
ous statements and representations through oral statements and
display of promotional material to prospective purchasers by

salesmen with respect to the cost of the encyc10pedias and the

snpplements thereto , to free goods and to the status of his or-
ganization.

PAR. 5. In connection with the sale and distribution of said

encyclopedia and supplements thereto , and as an inducement for
the purchase thereof by members of the public, the respondent
for some time last past, has been using a plan or scheme for se11-
ing the same substantia11y as fo11ows: Respondent or his agents
telephone individuals and represent that they are doing special
work for the publicity staff of the New Standard Encyclopedia;
that the company has jnst released a new edition that is to be
placed with a list of families in return for advertising help; that
the encyclopedia wil be made available to the individual with-
out the nsual expense norma11y associated with buying an ency-

clopedia; and that in return for the help the individual wil re-

ceive compensation in the form of merchandise. Respondent or
his salesmen then call on prospective purchasers in an effort to
seD said books and merchandise.

Typical and ilustrative, but not all inc1usive of the statements
and representations made by respondent or his salesmen , are the
fo11owing:

1. That the offer of respondents encyc10pedia is only to se-

lected families or individuals; and that said offer is not being
made to the general public.

2. That the encyclopedia is given free or at a reduced price in

return for the use of the individual's name, endorsement or
opinion or as a part of respondent's advertising program; or in
return Hfor some advertising help.

3. That the encyclopedia is given free if the yearly supple-

ments are purchased for a period of ten years; and that the cost
of the yearly supplements is $16.95 a year which respondent re-
quires to be paid in fu11 in two years.
4. That the sum of $2.95 or $3.95 that appears on respon-

dent' s sales contract and other material represents the price of
supplements ' binder and is not for the supplements.

5. That certain additional merchandise such as a bible , diction-
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ary, etc., wi1 be given free or without cost to the purchaser
with the purchase of the yearly supplements.

6. That through the use of the word "library" separately and
as a part of the respondent's trade name , respondent's orga"iza-
tion is an institution for the custody, circulation or adminstra-
tion of books and manuscripts.

PAR. 6. In truth and in fact,

1. The encyclopedia offered is not limited only to selected
families or individuals and it is being offered to the general

public at the time of presentation.
2. The encyclopedia is not given free or without cost or at a

reduced price in return for the use of the individnal's name, en-

dorsement or opinion for respondent's advertising program, or
for any other reason. Customers agreeing to approve or endorse
respondents' products are charged respondents ' customary and
regular price.

3. The encyclopedia is not given free or without cost when the
supplements are purchased at $16. 95 per year for 10 years or
any other amount since such amount is the regular price
charged for the combination of the encyclopedia and the supple-

ments and the price of the encyclopedia is included in the price
charged for said combination.

4. The sum of $2.95 or some approximate amount is the cost
of yearJy supplements and the cost of the binder is included in
said sum.

5. The additional merchandise such as a bible , dictionary, etc.
is not given free or without cost to the purchaser when the
yearly supplements are purchased since said merchandise is in-
cluded in the price charged for supplements or the combination
of the encyclopedia and supplements.

6. Respondent's organization is not an institution for the cus-

tody, circulation or administration of books and manuscripts but
is a business organization formed for the pnrpose of selling en-
cyclopedias.

Therefore , the statements and representations as set forth in
Paragraph Five were , and are, false , misleading and deceptive.

PAR. 7. In the course and conduct of his business , at all times
mentioned herein , respondent has been in substantial competi-
tion in commerce, with corporations , firms and individuals in the
sale of encyclopedias and other publications.

PAR. 8. The use by respondent of the aforesaid false , mislead-
ing and deceptive statements , representations and practices has

- -- -- -- -- ----



STANDARD EDUCATIONAL LIBRARY 553

550 Decision and Order

had , and now has , the capacity and tendency to mislead mem-
bers of the purchasing public into the erroneous and mistaken
belief that said statements and representations were and are
true and into the purchase of substantial quantities of respond-
ent' s encyclopedias and other publications by reason of said er-
roneous and mistaken belief.
PAR. 9. The aforesaid acts and practices of the respondent , as

herein a11eged , were and are a11 to the prejudice and injury of
the public and of respondent's competitors and constituted , and
now constitute , unfair methods of competition in commerce and
unfair and deceptive acts and practices in commerce, in violation

of Section 5 of the Federal Trade Commission Act.

DECISION AND ORDER

The Federal Trade Commission having initiated an investiga-
tion of certain acts and practices of the respondent named in the
caption hereof , and the respondent having been furnished there-
after with a copy of a draft of complaint which the Bureau of
Deceptive Practices proposed to present to the Commission for
its consideration and which , if issued by the Commission , would
charge respondent with violation of the Federal Trade Commis-
sion Act; and

The respondent and counsel for the Commission having there-
after executed a agreement containing a consent order, an ad-
mission by the respondent of all the jurisdictional facts set forth
in the aforesaid draft of complaint , a statement that the signing
of said agreement is for settlement purposes only and does not
constitute an admission by the respondent that the law has been
violated as alleged in such complaint, and waivers and provi-
sions as required by the Commission s rules; and 

The Commission , having reason to believe that the respondent
has violated the Federal Trade Commission Act, and having de-
termined that complaint should issue stating its charges in that
respect, hereby issues its complaint, accepts said agreement
makes the fol1owing jurisdictional findings , and enters the fol-
lowing order:

1. Respondent Joseph J. Bidnick is an individual who was
trading and doing business as Standard Educational Library.
His principal offce and place of business was located at 4010

Washington Street , Kansas City, Missouri.
2. The Federal Trade Commission has jurisdiction of the sub-
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ject matter of this proceeding and of the respondent, and the

proceeding is in the pubJic interest.

ORDER

It is ordered That respondent Joseph J. Bidnick, an individ-
ual, trading and doing business as Standard Educational Li-
brary, or under any other trade name or names, and his agents
representatives and employees , directly or through any corpor-
ate or other device, in connection with the advertising, offering

for sale , sale, or distribution of encyclopedias , or any other pub-
lications , or merchandise in commerce, as "commerce" is defined
in the Federal Trade Commission Act, do forthwith cease and
desist from:

A. Representing, directly or indirectly:
1. That the opportunity to purchase respondent's

products is not available to the public general1y; or

that pnrchasers of any of respondent's products are
specia11y selected.

2. That said products are given free or without cost

in return for the use of the individua1's name , endorse-
ment or opinion in or as a part of respondent's adver-

tising program.
3. That said products are sold at a reduction from

respondent' s regular price to purchasers in return for
the use of the individual's name , endorsement or opin-
ion or as a part of respondent's advertising program;
or representing, directly or by implication, that any
price for a product or products is a reduced price un-

less such price constitutes a significant reduction from
a price at which such product or. products has been sold

in substantial quanities by respondent in the recent
regular course of business.

4. That the encyclopedia is given free or without

cost if the yearly supplements thereto are purchased

for 10 years or for any other period of time.
5. That the sum of $2.95 or any other amount is the

price of the annual supplement binder and not for the
supplement itself.

6. That additional merchandise wi1 be given free or
without cost if the yearly supplements are purchased;
that any article of merchandise is being given free or

as a gift, or without cost or charge, in connection with

- -- -- -
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the purchase of other merchandise when the price
charged includes a price for the so-ca1led free article of
merchandise or when the articles of merchandise are
usua1ly and regularly sold together for the price charged.

B. Using the word "Library" or any other word of simi-
lar import or meaning as part of respondent's trade name

or corporate name , or misrepresenting in any other manner
the nature or status of respondent's business.

It is further ordered That the respondent herein sha1l , within
sixty (60) days after service upon him of this order, file with
the Commission a report in writing setting forth in detail the

manner and form in which he has complied with this order.

IN THE MATTER OF

ANNIS-STANTON COMPANY ET AL.

CONSENT ORDER , ETC. , IN REGARD TO THE ALLEGED VIOLATION OF THE
FEDERAL TRADE COMMISSION , THE FLAMMABLE FABRICS AND THE

TEXTILE FIBER PRODUCTS IDENTIFICATION ACTS

Docket C-l104. Complaint Sept. 1966-Decision Sept. 1966

Consent order requiring a Los Angeles importer and wholesaler of textie
fabrics to cease importing and selling dangerously flammable fabrics,
misbranding its textile fiber products, and failing to keep legally re-
quired records.

COMPLAINT

Pursuant to the provisions of the Federal Trade Commission
Act, the Flammable Fabrics Act and the TextiJe Fiber Products
Identification Act , and by virtue of the authority vested in it by
said Acts, the Federal Trade Commission, having reason to be-

Jieve that Annis-Stanton Company, a corporation, and David

Anisgarten and Alfred Stanton , individua1ly and as offcers of
said corporation, hereinafter referred to as respondents , have vi-
olated the provisions of said Acts and the Rules and Regulations
promulgated under the Flammable Fabrics Act and the Textie
Fiber Products Identification Act , and it appearing to the Com-
mission that a proceeding by it in respect thereof would be in
the public interest, hereby issues its complaint stating its
charges in that respect as fo1lows:


