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Complaint

Ii-T THE ~lA TTER OF

~IAIX SE,VIXG CENTER, IKC. , ET AL.

CONSENT OIWER , ETC. , IX REG"\RD TO THE ALLEGED VIOLATION OF THE

FEDERAL TRADE CO)DIIS:;ION ACT

Docket 0-1.340. Complaint , JJal! 20 , I9G8--Deci.sion, JJal! 20, l!JGS

Consent order requiring an Elkhart, Ind. , ~eller of sewing machine:". Y:1CUUlll

cleaners and similar l1roducts to cease n:;;ing bait. adyertising. fa15e pricing
and saving claims, fictitious c:ontei-ts , false guarantees, and other deceptive
sales practices.

CO)IPLAINT

Pursuant to the prm-isions of the Federal Trade Commission Act
and by virtue of the authority vested in it by said . c.t, the Federal
Trade Commission , haying reason to belie,-e that 1\lain Sewing Center
Inc. , a corporation , and Eugene G. Van Dusen and Gene A. Bridger
individually and as officers of saiel corporation , hereinafter referred to
as respondents , ha"e '.'joIated the pJ' o,' i:-:ions of selia ~-\..et , and it appear-
ing to the Commission tlMt a proceeding by it in respect thel'eof 'YOldd

be in the public. interest , hereby issue's its complaint stating its charges
in that respect as fol1o,,"s:

\IL\GR.\PH 1. )Iain Se\Ying Center , Inc. , is n corporation organized
existing and tjoing business lIndeI' and by virtue of the laws of the
State of Indiana. "lith its principal office and place of busines8 located
at 10:19 South :Main Street , in the city of Elkhart , State of Indiana.

Respondents Eugene G. Yan Dusen and Gene .A. Bridger ,He. indi-
viduals and are offjcers of the corporate respondent. They formulate
direct and control the. acts and practices of the. corporate respondent
including the acts and practices hereinafter set forth. Their address 
the same as that of the corporate respondent.

PAn. 2. Hespondents are nO\Y , and for ~ome time last pn~~t 11,u-e been

engaged in the, advertising, offering for sa le, sale and distribution of
sewing machines , vacumn ch:aners and related proc1ncts directly to
the. public and to other retailers for resale to the public.

m. :J. In the. course and. conduct of theil' business as nroresaic1
respondents nO\y cause, and for some time last past. hnyC:' canst:'cJ , their
s,lid products , ",hen sold , to be' shipped from their places of business
in the State of Indiana to purchasers thereof Jocatecj in yarious other
States of the linited States , and mnintnin , and at a11 times mentioned
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herein ha.ve maintained , !1, substantial eonr8e or trade in said products
in commerce, as "commerce :~ is de.fined in the Federal Trade Commis-
sion Act.

PAR. 4. Basically, respondents' sales plan is to locate or to secure the
location or registration boxes 'and display mate.rial in a high density
tra:ffic area, such as ;"1. supermarket, II-here persons are rCfluested or
i11vited to registe,r for a dra,ying, offering as a prize a free se,,-ing
maehine. ~L\.fter the prize is a \"\al'ded , registrants, ydlO failcd to "in
re.eeive from respondents a letter and credit of specified monetary
value to be applied to the purchase of a se,ying machine. offered at a
reduced priee or other designated appliance or recei,~e. from respond-
ents a letter offering an opportunity to win sneh a credit or nllowance
b~' participation in a, lucky number contest. Although respondents
adve-rtise low priced appliances in such letters and in ne',spaper
classified ads, their salesmen undertake to selJ , and in many instances
do se.ll higher priced appliances to their customers ,yho respond 

sueh ofi'ers.
PAR. 5. In the course. and conduct or their aforesaid business, and

for the purpose of inducing the purc.hase of their prodnct~;, the re-
spondents have made , and are now making, numeTOUS statements .and
representations in ach-ertisements inserted in ne,yspapers and in pro-
motional material with respect to drawings, sales promotions , limita-
tions to product offers , merchandise priees and guarantees.

Typical and illustrative of said statements and representations , but
not all inclusive thereof , are the following:

lYE THA~K YOU FOR YOUR P.-\.RTICIPATIO~ IX OUR RECEXT DR.A WIXG 

';' '" ", .

-\.XD AL-
THOFGH YOU DID NOT WIX THE :'IrA.Jon PIUZE , YOl;R XA:'I1E WAS SELECTED IX THE
SECOXD GROUP. THIS EXTITLES YOF TO A ~60,OO CHECK CERTIFICATE "- HICH :'Iu.y
BE APPLIED AT ITS FuLL YALUE OX THE Pl.IWHASE OF A~Y DO:'l1ESTIC XEW HO:'lrE
RICCAR on XECCHI SEWING :'IIACHIXE 

,~ '" ,~ 

YOVR CHECK CERTIFICATE MXT BE USED
AS FOLLOW S :

I\e,v hOllle zig zag lllodel 104______---------------------------------- $9D.
Less your check certificate__

~___---------------------------------

---- 60.

Total cost to you_--------------------------------------------- 39.

OR IF YOU WISH YOU :'IIAY USE YOUR 860. 00 CERTIFICATE ON ONE OF OUR ROYAL
YACUU:'I1 CLEAXERS

';'

ALL :r.1ACHIXES ARE * 

* * 

CO:'l1PLETELY GUARA.XTEED,

';' ';-

Plense lllail card today as this offer is completely yoic1 after ten days.

';' ';'
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Lucky Kumber
Pull Tab

CongTatulations:
You have been selected to participate iu the all new

DO~IESTIC SWEEPSTAKES

HIDRE is your opportunity. Compare the serial number on your letter against
the enclo~ed list of lucky numbers, by removing the tab. It may mean extra
sa Yings to you.

Your letter mny be u~ed tom:trd the purch~we of the fmnous DO:JIESTIO
MODEL ROBIX 104 SE,YIXG :\L~CHIXE. 

'" 

:!: * It. is especially priced at $149,00,

.,. ';'

Group No. winners are eligilJle for $;:)9.95 discount on any machine, and
Group X 0, 2 , $29.95.

:;: ';' ,',

Thank you for your interest in our recent free Se\Ying )'lachine Drawing. As
a result, you haye been selected to participate in the NECCHI-DO:JIESTIC
Sewing :JIachine S,yeepstnkes.

:!: ';'

\,t this time we have a special sale on one of our Brand New 1907 DO:\IESTIC
ZIG Z.3...G SE"\VING :\IACHINES. The usual price is $109. 00. This model is now
on snle at only $99, :30 Any sweepstake winnings you may have won in this contest

,,'

m be deducted from the price of $99, UO. 

'" :!: :;: ';' ';'

NECCHI Zig Zag sewing machine 

.;: 

,~ '" $43, 80 :!: '" '" Guaranteed. 

:;: :!: '",', '!: .,. .!:

SINGER electric s€,,-ing machine 

'" '" '" 

guaranteed, $18.88 * 

'" :~

PAR. 6. By and through the use of the above-quoted statements and
representations, and others of similar import and meaning but not
expressly set out herein , the respondents haye represented , rmd are now
representing, directly or by implication:

1. That they are conducting bona, fide drft\\ings and bon::t fide con-
tests to determine the, identity of persons eligible to purchase articles
of their merchandise at reduced or discount prices.

2. That as part of a. bona fide promotional program , they are award-
ing valuable prizes of specified amounts as credits or allown,nces to be
applied to the regular retail or sale price of designated articles of
their merchandise.

3. That they are making bona fide offers to sell new sC'\ying machines
for $18. , $43.80 and various other prices not set forth herein.

4. That their price of $109. 50 for their 1967 Domestic. Zig Zag
Sewing 1Iachine and their price. of $149 for their Domestic lIIodel
Robin 16Ll: Sewing l\fachine are the prices at \yhich the said articles
of merchandise were sold or offered for sale in good faith by respond-
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cnts at-retail for a reasonably substantial period of time in the recent
regular course of their business.

5. By use of the ivords " special sa i-inf!s,:' " on sale~' or other word or
words of similar import or meaning, that respondents ' offe) ~jng prices
for certain sewing machines constitute a substantial reduction from 
higher price or prices at ,,-hich such machines "-ere sold or ofrered for
sale in good faith by respondents at retail for a reasonably substantial
period of time in the recent , regular course of their business and that
the. difference between such higher price or prices and the correspond-
ing lower offering price for the said machines represents a. savings to
the purchaser.

6. That their said a,,-ards of credits or allmnlnces are made only 
a limited number of specially selected persons for a limited period 

ten davs.

7. That their se,,-ing machines are unconditionally guaranteed.
\.R. 7. In truth and in fact:

1. Respondents are not conducting bona fide drawings or bona fide
contests to determine the identity of persons eligible to purchase arti-
ell'S of their merchandise at reduced or di~('ount prices. Their purpose
in conducting such dra,,-ings and contests is to attract. prospective pur-
chasers of their higher priced merchandise.

2. Respondents do not a ward valuable prizes of speeified amounts
as credits or allowances to be applied to the regular retail 01' sale price
of designated merchandise. as part of a bona fide promotional program.
Credits or allmvances , granted pursuant to the said promotional pro-
grmn , are not deducted from respondents regular retail or sale prices
but from higher prices and therefore , such prizes are illusory.

3. TIlE'- ad,- ertised offers to sell new sewing machines for $18.
$~!3. S0 and various other prices not set forth herein are not bona fide
offers , but are. made for the purpose of obtaining leads to prospectii-
purchasers of respondents ' sewing machines. After obtaining such
leads , respondents or respondents' salesmen disparage the ach-ertised
seiving machine by net or iyords or both , and attempt to sell -and , in
many instances, do sell higher priced se,ying machines to suchpurchasers. 

4. Theil' price of 810D.50 for their H)G7 DomestiC' Zig Zag S,~wing-

:Machine 01' their price of $140 for their Domeitic ~Iocle.l Robin IG~
SewinQ' ~Iachine are not the prices at i,,-hich the said articles of mer-
chanc1i-~e '\yere ~olcl 01' offered for sale in good faith 1))' respondents 
retail for a reasonabl~- substantial period of time in the recent , l'egnlal'

course of their business but are cons1c1eralJly ill CX(,2~S of such prices,
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5. The prices referred to in respondents ' offers of sewing machines
in connection with the ,yords "special sayings

" "

on sale" or other

,,-

ord or words of similar import or meaning do not constitute a. sub-
stantial reduction from a higher price or prices at which such ma-
chines- were sold or offered for sale in good faith by respondents at
retail for a. reasonably substantial period of time in the recent, regular
course of their business and purchasers are not aft'orded savings be-
t,,-een such higher price. or prices and the corresponding lower offering
price ror the. said machines.

6. Respondents ' said offers were not made to only a limited number
of or to specially selected persons but ,,-ere. made generally to mem-
bers of the purchasing public. Said offers were not limited to ten days
but were a yailable beyond that period or time.

7. Respondents ' sewing machines are not uneonditionally guaran-
teed but are subject to numerous terms , conditions and limitations
which are not revealed in their advertising of such guarantees.

Therefore , the statements and representations as set forth in Para-
graphs Five and Six hereof "-ere and are false, misleading and
deceptive.

\R. 8. In the course and conduct of their business, as arol'esaid
respondents or their salesmen in a substantial number of eases fail
to discJose orully at the time of sale and in "Titing on any conditional
sHIes contract. promissory note or other instrument exec.uteel by the
purehase.r~ with such conspicuousness and clarity as is likely to be
ead and observed by the purchaser, that such conditional sales con-

tract , promissory note or other instrument may, at. the option of
the selleJ' and without notice. to the purchaser, be negotiated 01'

assigned to a finance company or other third party and that if such
negotiation or assig111nent is effected , the purchaser will then owe the
amount chw. under the contract to the finunC'e company or third party
and may lwve to pay this amount in full "hethe.r or not he has claims
a~' nil1~t the se1)er under the contract for defects in the. merchandise.
nnnc1eliYfTY or the. like. 

The. aforesaid failure of the respondents or their representatiyes to
eYeaI sf~ic1 facts to purchasers luls the tendency nnd capacity to lead

;l11cl il1(111('(", a su1)stantial number of such persons into the llnc1erst~nc1-
ing' nnd belief that the respondents will not. negotiate or transfer such
clocl1mc-nh. as nfol'esflic1, nnc1 that lep'nl obligations and relationships
,,-i11 exi~J onl~' between snch respondents and purchasers and will re-
I11nin 1~nchnllgec1 and unaltered. and hns the tendency and cnpncity
tn induce n sllDstnntial number of such persons to enter into contracts
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or execute promissory notes for the purchase of respondents ' products
of ,yhich facts the Commission takes official notice. 

In truth and in fact , respondents frequentl:r and in a snbsto.ntial
numbeT at cases and in the usuul course of their business sell , transfer
and assign said notes and contracts to finance eompanies or third par-
ties so as to bring about the aforementioned changes in legal obliga-
tions anc1relationships.

Therefore the failure of respondents or their representatives to
reyeal such facts to prospectiye pm'Chasers , as aforesaid , lIas and is
an unfair and false , misleading and deceptiye ad and practice.

m. 9. In the course and conduct of their aforesaid business , and
at all times mentioned herein , respondents haye been , and now are
in substantial competition in commerce , ,yith corporations , firms and
indiyidnals in the sale of se,ying machines , nlcuum cleaners and related
products of the same general kind and nature as those sold byrespondents. 

PAR. 10. By and through the use of the aforesaid acts and practices
respondents place in the hands of retailers j dealers and others the
means and instrumentalities by and through which they may mislead
and c1ecei,-e the public in the manner and as to the things hereinabove
alleged.

\.R. 11. The, u~e by respondents of the aforesaid false , misleading
and deceptive statements , representations and practices has had , and
nO\y has , the capacity and tendency to mislead members of the pur-
chasing public into the erroneous and m.istaken belief that the said

statements and representations "\\ere and are true and into the pur-
chase of substantial quantities of respondents ' products by reason of
such erroneous and mistaken belief. 

PAR. 12. The aforesaid acts and practices of respondents : as herein
alleged , were and are all to the prej udiee and inj nry of the public and
of respondents ' competitors and constituted , and now constitute , un-
fair methods of competition in commerce and unfair and deceptive
acts and practices in commerce in violation of Section 5 of the Federal
Trade Commission Act.

DECISION AKD ORDER

The Federal Trade Commission having initiated an investigation

of certain acts and practices of the respondents named in the captioil
hereof and the resnondents having been furnished thereafter ,yith a.l 
copy of H, draft of complaint which the Bureau of Deceptiye Practices
proposed to present to the Commission for its consideration and "\\hich
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if issued by the Commission , would charge respondents with violation
of the Federal Trade Commission Act; and

The respondents and counsel for the Commission having there-
after exeeuted an agreement containing a consent order, an admission
by the respondents of all the j urisc1ictional facts set forth in the afore-
said draft of complaint , a statement that the signing of said agreement
is for settlement purposes only and does not constitute an admission
by respondents that the law has been violated as alleged in such com-
plaint, and waivers and other provisions as required by the Commis-
sion ~s Hules ; and 

The Commission having thereafter considered the matter and having
determined that it had reason to believe that the respondents have
violated the said Act, and that complaint should issue stating its
charges in that respect, and having thereupon accepted the executed
consent agreement and placed such agreement on the public record
for a period of thirty (30) days, nm, in further conformity with the
procedure prescribed in 9 2.34 (b) of its Rules , the Commission hereby
issues its complaint , makes the following jurisdictional findings, and
enters the following order:

1. Respondent :Main Sewing Center , Inc. , is a corporation organized
existing and doing business under and by virtue of the laws of the
State of Indiana , with its office and principal place of business located
at 1039 South ~lain Street, in the city of Elkhart , State of Indiana.

Respondents Eugene G. Van Dusen and Gene A. Bridger are officers
of said corporation and their address is the same as that of said
corporation.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents , and the proceeding
is in the public interest.

ORDER

1 t is ordered That respondents i\lain Sewing Center, Inc. , a cor-
poration, and its officers, and Eugene G. Van Dusen and Gene A.
Bridger, inchddnally and as officers of said corporation , and re-
spondents ' agents, representatiyes and employees directly or through
any corporate, or other device, in connection with the advertising,
offering for sale , sale or distribution of sewing machines , vacuum
cleaners and related products or other products in commerce, do
fOltll'\,ith eease and desist from:

1. Representing, directing or by implication, that names of
wiilners are obtained througoh dra "inQ's. contests or by chance

'-' '-' , .

"hen all of the names selected are not chosen by lot; or misrep-
resenting, in any manner , the method by which names are selected.
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,. :..... .

hepresentlllg. C~li:e('t y 01' Y Imp lcat1O11 , that a \Yards 01'

prizes are of a certain vahle or \vorth ,\"hen recipients t hE'l'eof
are not in fact benefited by 01' do not Slue the amonnt of the
l'epresentecl va He 01 sue 1 :nrarClS or pl'lzes.:) n l' 

-. 

::J. 1:\.epl'esentmg, Cdrect y or 'Y llnpllcatlOn. that any ll1erc1Wll-
elise , proch~ct 01' ::elTice is otI'erec1 fol' sale ,vl1en such ofh'l' is not
a bona fide 0 ilE.' l' to se 11 such l1lel'chnndise product 01' Ben-ice on
the ten11S and conditions stated: 01' usinQ' any adverti~"ilHl'. sales

.. '-

plan or procedure involTing' the use of faI:~e , c1ecepti".e or mis-
leading statements to obtain leads or prospects for the ~' a 10 
their merc hanc1ise,

-:1:. Disparaging or discourap:ing ill any manner t 112 Imrclwse
of any a(h-el'tis~ec1 proc1ucts.

;). Re..pres2ntillg~ directly or by implication. that a 11Y amount
is respollc1ents~ usual and c'..1stomary retail price for nn article
of merchanc1i~e ,yhen such amount is in excess of the price or prices
at. ,yhich such article of merchandise has been sold or offered fOl'
sale in good faith by respondents at retail for a reasonab1~- sub-
stantial period of time in the recenL regular course of their
business.

6. Representing. directly or by implication , that any ~ayings
discount , credit or al1myance is given purchasers as a reduction
from respondents~ selling price for specified merchandise unle~s
such selling price is the amount at which said merch;lnc1 is(' ha~
been sold 01' offerE'd for sale in good faith by respondents at retail
for n. reasOlHtbly substantial period of time in thE' recent, regular
course of their business.

7. Using the ,yol'Cls ;;special savings;: ;;on sale ~ or any other
,YOI'd or ,yords of similar import or meaning as desC'ripti':e of any
price. amount : Pi' OI~ided. hou' el.'cJ'. That it shall be a defen~e in any
enforcement. proceeding instituted hereunder for respondents 
establish that sneh price constitutes a substantial reduction from
the. price. at. ,yhich snch merchandise was sold or oft'erecl for saIl'
in good faith by respondents at retail for a reasonably suhstnntia 
period of time in the recent regular course of their business.
8. Representing, directly or by implication. that any oner of

products or merchandise is: (a) limited as to time; (b) made to a
limited number of persons: Or (c) restricted 01' limited in any
other manner: Pi' ouided. hOlcei. eJ'. That it shall be a defen~e in
any enforcement proceeding instituted hereunder for respondents
to establish that. any l'epresentedlimitations 01' restrictions ,yere

actually in force and in good faith adhered to.
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9. Representing, directly or by implication , that products are
guaranteed , unless the. nature. and extent of the guarantee , the
identity of the guarantor and the manner in "\yhich the guarantor
will perform thereunder are clearly and conspicuously disclosed.

10. ~lisrepresenting, in any mn1111e1', c1ra"ings , contests : offers
prizes, limitations to offers , prices , contracts , guarantees or any
~aY~ngs a yailable to purchnsers of respondents ' products.

11. Ful'nishing 01' othenyise placing in the hands of others any
means 01' instrumentality by or through which they may mislead
01' clpceiye the public in the manner 01' as to the things hereinabove
lJrohibited..1.

12. Failing to disclose oral1y prior to the time of sale , and in
writing on any conditional sales contrncL promissory note 01' other
instrument of indebtedness executed by a purchaser , and with
such conspicuousness and clnrity as is likely to be observed and
read by such purchaser. that: ..:-\..n)' such instrument , at respond-
enfs option and ",ithout notice to the purchnsel', n1;1~' be dis-
counteel , negotiated or assigned to a finance company or other
third party to which the. purchaser ",ill thereafter be indebted
and against which the purchaser s claims or defenses may not be
a\~ i1ilahle.

V1. Failing todelivel' a copy of this order to cease and desist
to an present and future salesmen or other persons engaged in the
sale of respondents ' products 01' services , and failing to secure
from each such salesman 01' other person n signed statement nc-
kI10\yledgiJlg' receipt of said order.

I tis fnl,the"/' o/'(! erect That the respondents herein shall , "ithin sixty
(GO) days after selTice upon them of this order, file ,,-ith the Commis-
sion a report in "\yriting setting forth in detail the manner nnd form
in which they have complied "\yith this order.

955

I X THE :;\IXfTER OF

\YILLI..:~:;\1 X. BEESLEY TR. ET ~\.L.

CONSENT ORDEH~ ETC. , IX REGARD TO THE "\LLEGED VIOLATION OF

TIlE FEDERAL TRADE CO::\DIISSION ACT

Docket 0-13-'11. Co/llplaint, Jlay 20 , 1.968-Dcci8ion, JIay 20, 1965

Consent order requiring a Springfield, Ill. , seller of chinchilla breeding stock
to cease misrerH'esenting the profits to UP made in chinchilla breeding, the
fertility of his stock , and making other false claims,

*Formerly trading as Great Lakes Chinchilla Company, etc,
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Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vested in it by said Act , the Federal
Trade Commission, having reason to believe that ,Yilliam N. Beesley,
Jr. , an individual who traded and did business as Great Lakes Chin-
chilla Company, and as Chinchilla Guild of America , Great Lakes
Di vision , hereinafter referred to as respondent, has violated the pro-
visions of said Act , and it appearing to the Commission that a pro-
ceeding by it in respect thereof would be in the public interest, hereby
issues its complaint, stating its charges in that respect as follows:

PARAGR...\.PH 1. Respondent ,Yilliam N. Beesley, Jr. , is an individual
who traded and did business under the name Great Lakes Chinchilla
Company. His principal place of business was located at 148 ~Iaple
Grove , Springfield , Illinois which is his present address.

Respondent, until September 1066 , also traded and did business as
Chinchilla Guild of America, Great Lakes Divi5ion.

PAR. 2. Respondent for some time prior to ~larch 1967 ,vas en-
gaged in the advertising, offering for sale, sale and distribution of
chinchilla breeding stock to the public.

m. 3. In the course and conduct of his aforesaid business , respond-
ent has cansed his said chinehillas , when sold , to be shipped from his
place of business in the State of Illinois to purchasers thereof located
in various other States of the United States , and maintained , and at
all such times maintained , a substantial course of trade in said prod-
ucts in commerce as "commerce" is defined in the Federal Trade
Commission Act.

PAR. 4. In the course and conduct of his aforesaid business, and for
the purpose of obtaining the names of prospective purchasers and
inducing the pnrchase of said chinchillas , respondent Inade numerous
statements and representations in direct mail advertising and through
the oral statements and display of promotional material to prospec-
ti ye purchasers by his salesmen

, "

with respect to the breeding 

chinchillas for profit without previous experience, the rate of reproduc-
tion of said animals, the expected return from the sale of their pelts,
the market value of said animals as breeding stock, their quality, their
warranty, the training assistance and inspection services to be made
available to purchasers and the status of his organization.

Typical and illustrative of said statements and representations , but
not inclusive thereof , were the following:

::\lal1Y chinchilla ranchers are earning thousands of dollars a year I~ THEIR
SPARE TDIE. Turn extra room into additional income for education , travel
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retirement. With just a few bundred dollars inye:"ted YOr OAN PULL YOUR-
SELF OUT OF TEA'l' ?lIONTELY PAYROLLRUT!!

PROFITS ARE HIGH-Quality pelts are valued at $20-::j;55 on todny s market.
The demand for pelts increases 'year after year,

Professional assistance from well-tn1ined seryice peoll1e a~sures f:iuccess, e,en
if you ba ve no experience.

Turn that extra room into potential Income, for Education, Trawl or
Retirement.

,Ve ye found the mum"er to financial problems for hundreds of people 

.~ * *

City Folks and Farmers alike.

::: ::: 

::: OUR BREEDERS ARE 'YARRANTED to IhTe 3 years find reproduce.

P',AR. 5. By and through the use or the above-quoted statements and
representations , and others of similar import and meaning but not ex-
pressly set out herein , and through the oral statements and representa-
tions made in sftles presentations to purchasers, respondent repre-
sented , directly or by implication, that: 

1. It is commercially feasible to breed and raise chinchillas in homes
basements, garages or spare rooms and large profits can be made in
this manner.

2. The breeding of chinchillas for profit requires no previous
experIence.

0. The breeding stock or four female chinchillas and four male chin-
chillas purchased from respondent will result in liye offspring as fol-
lows: 16 the first year, 6~1 the second year, 208 the third year 64:0 the
fourth year , anc11 036 the fifth year.

4:. All of the. offspring referred to in Paragra ph Five (3) above will
haY8 pelts selling for an average price of $26 per pelt , and that pelts
from offspring of respondent' s breeding stock generally sell from $20
to 855 each.

;). Chinchillas sold by respondent are choice quality breeding stock
and have a market value ranging from $150 to $;3;50 each.

6. Each female chinchilla purchased from respondent and each
female offspring will produce at least rour liye young per year.

7. ~-~ purchaser starting ",ith four females and four males of re-
spondenfs chinchillas ",ill have a minimum Qross income of at lea$t.
$12 000 a year from the sale of pelts at the end of the. fifth year.

S. Chinchilla breeding stock purchased from respondent is unC'on-
ditionall:y ,yarranted to live three years and reproduce.

D. Purchasers of respol1c1ent~s bl'eeding stock would haye their chin-
chillas inspected by a Guild ranch inspector at lenst three times per
year or as required.

10. Chinchillas are hardy animals and are not. susceptible to diseases.
11. Purchasers of respondent's breeding" stock \\oulcl be Q'ivcn !!uic1-

~ ,

ance in the care of and breeding of chinchillas.
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1:2. Through the use of the ,YOI'd ;; GuilcF separately and as part of
responc1e.nrs trade name: respondent is a guild or association formed
for the mutual aiel and protection of IHlrchasel's of respondenfs breed-
ing stod;:.

PAR. G. In truth and in fact:
1. It is not commercially feasible to breed 01' raise chinchillas in

homes , basements , garages: or spare. rooms and large profits cannot
be 11l,lde in this manner. Such quarters or Imilding's. unless thev have

'-- . 

adequate space and the requisite temperature , humidity, yentilation
and other necessary en,- ironmental conditions are not aclantable to or
suitable for the breeding oIf chinchillas on a commercial basis,

2. The breeding of chinchillas for profit rc(luires specialized 1\:110\',

p.dge in the feeding. carc and breeding' of :;;aid,lnimi"\b much of ,yhich
must be ,lcquired through actual experience.

;1. The initial In'peding ~tock of tom' females and foul' ma)e~ pur-
chased from respondent ,yill not re,-;ul t in the number specified in
subparagraph (;-1) Paragraph Fiyc alJoye. since these figures do not
a)lOlY for factors ,yhich reduce chinchilla productiOlL such as those

born dead or ,yhil'h die. after birth , the culls ",hich are unfit for
reproduction , fur c11e'.yer8 and slel'i Je animals.

4. All of the oti'spring refened to in snbpa rngra ph (4) of Para-
gra ph Fin~. aboye ,,- in not produce pe 1ts selling for ,111 ,1 yerage price of
$:25 pel' pelt but substantially less than that amount: and pelts from
offspring of respondenfs breeding stock ",ill generally not sell for
$:20 to $55 each since some olf the pelts are not marketable at all and
others ,yould not sell for $:20 but substantially less than that amount.

3. Chinchillas sold by respondent are not choice quality breeding
stock and do not haye a market value ranging from $150 to $350 each
but substanially less than those amounts. 

6. Each fema1e chinchilla. purchased from respondent and each
female. oiIspring.' ,yillnot produce at least fO1ll' Jiye yO1mg per year lmt

genera'lly less than that amount.
7. \.. purchaser starting out ,yith four females and four males of

respondenfs breeding stock ,yill not haTe n minimum gross income ()if
at. least. $1:2 000 from the -sale of pelts at t;he end of the fifth year but
substantially less than that amount.

S. Chinchilla breeding stock purchased from respondent is not un-
conditionally ,yarranted to liyc three ye.ars and reproduce but such
guarantee as is provided is subject to numerous terms , limitations and

. conditions.
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9. Purchasers of respondent's breeding stock do not receive inspec-
tion services from a Guild ranch inspector three times a year, but
genenllly le8s than that number nor do they receive inspection services
as reCI 11 i l'ec l.

10. Chinchillas are not hardy animals and are susceptible to pneu-
monia , and other diseases.

11. Pure-hasers of respondent's breeding stock are given little if
any guidance in the care of and breeding of chinehillas.

1:2. Respondent's busine~s organization is not a guild or association
formed for the mutual aid and protection of purchasers of respond-
ent's ehinchilla breeding stock but is a business organization formed
for the purpose of sel'ling chinebilla breeding stock for a profit.

Therefore , the statements and representations as set forth in Para-
graphs Four and Fin~ hereof were and are false : misleading and
deceptive.

m. 7. In the course and conduct of his business , respondent has
IIE'en in substantial competition in commel' , ,vith corporations , firms
.lllcl individuals in the sale of chinchilla breeding stock.

\H. 8. The use by respondent of the aforementioned fcdse , mis-
leading and deceptive statements, representations, and practices has
had the tendency and cnpacity to mislead members of the purehnsing
public into the er1'OneO11S and mistnken belief that said statements and
representations "-ere true and into the purchase of substantial quanti-
ties of respondenfs chinchillas by reason of saiel erroneous anel mis-
taken belief.

\11. !). The aforesaid aetsand practices of the respondent, as herein
:llh~gec1. ",ere an to the prejudice and injury of the public and of
respnnclenfs competitors and constituted unfair methods of competi-
t jOll in C'ommercp , and unfair and deceptiye acts and practices in
commerce , in vioL\ tion of Section ;) of the Federal Trade Commission
Ad.

DECISlOX XXD OnDER

The Federal Trade Commission haying: initiated an inyestigation

of c(,l'tn. 1n nets and practices of the respondent named in the caption
heu~of, and the respondent haying been furnished thereafter ,,-ith a
copy of .l draft of complaint which the Bureau of Deceptiye Practices
proposed to present to the Commission for its consideration and ,yhich
if issued by the Commission , ,yould charge respondent ,yith yiolatioll
of the Federal Trade Commission Act; nnd

The. respondent and counsel for the Commission having the1'enfter
executed nn agreement containing a eon sent order , an admission by tIle'
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respondent of all the jurisdictional facts set forth in the aforesaid
draft. of cOm )lnint a statement that the si.g:nino' of said a.OTeement is

'- ~ 

for settlement purposes only and does not constitute an achnission by
l'e. spondent that the laIr has been violated as alleged in such complaint
and ,,-aivers and other provisions as required by the Commission
Hnles; and

The Commission having thereafter considered the matter and having
determined that it had reason to believe that the respondent has
,'iolated the said Act , and that complaint should issue. stating its
charges in that respect , and having thereupon accepted the executed
consent agreement and placed such agreement on the public record
for a period of thirty (30) days , now' in further conformity \\"ith the
procedure prescribed in B 2.34 (b) of its Rules the Commission hereby
issues it~ complaint , makes the follOlving jurisdictional findings , and
enters the follOlvjng order: 

1. Respondent ,Yilliam N. Beesle~T , Jr. , is an individual ,yho traded
and did business under the name Great Lakes Chinchilla Company,
and also at times under the name of Chinchilla Guild of America , Great
Lakes Division , with his principal plnce of business located at I-d:S

:Maple Grove, Springfield , Illinois. His present address is 148 f.I~ple
Grove , Springfield , Illinois.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondent, and the proceeding
is in the public interest.

ORDER

It -is Oi'de1' That respondent ,Yilliam N. Beesley, Jr. , an individual
who traded and did business as Great Lakes Chinchilla Com.pany, and
Chinchilla Guild of America , Great Lakes Division , or trading and
dojng business under any other name or names, and respondent'
representatives , flgents rllld employees, directly or through any COl'pO-

rate or other device , in connection with the advertising, oft'ering for
sale. sale or distribution of chinchilla breeclinQ' stock or rmv other

.. '-

products in commerce , as ;' commerce" is defined in the FederrJ Trade
Commission Ad, do fortll\yith cense and desist from:

A. Repre2enting, directly or by implication , that:
1, It is commercially feasible to breed or raise chinchillas

in hom08 , basements , garages , spflre rooms or other quarters
01' buildings or that large profits can be made in this manner:
Pro (,Ided. hOlce1)C1'. That it shall be 8. defense in anv enforce-

' .

ment proceeding instituted hereunder for respondent to estab-
lish that the represented quarters or buildings ha,-e the req-



"\VILLIAM N. BEESLEY, JR. , ET AL. 969

963 Decision and Order

uisite space , temperature, humidity, ventilation and other
environmental conditions ,...-hich would make them adaptable
to and suitable. for the breedin,2: and raising' of chinchillas

'-- '--

on a. commercial basis and that large. profits can be made in
this manner.

2. Breeding chinchillas for profit can be achieved without
previous knowledge or experience in the feeding, care and
breeding of such animals.

3. The. breeding" stock of four females and four male chin-

chillas purchased from respondent "ill produce.li,-e offspring
of 16 the first year, 64 the second year 208 the third year

6-!0 the fourth year, and 1 936 the fifth year.

-!. The number of live offspring produced by respondenfs
chinchilla breeding stock is any number: Pj;oi'l d('d ~ hO'Lce('ei'

That it shall be a defense in any enforcement proceeding
instituted hereunder for respondent to establish that the
represented number of offspring are usually and customarily
produced by chinchillas purchased from respondent 01' the
offspring of said chinchillas.

O. Chinchilla pelts produced from respondenfs breeding
stock ,...-ill sell for any price 11 verage price, or range of
prices: Pro t~;ded: lzon' el'eJ\ That it shall be a defense in any
enforcement proceeding instituted hereunder for respondent
to establish that the represented price , average price, or range
of prices are usually received for pelts produced by chin-
ehillas purchased from respondent or by the oft'spring 

such chinchillas.
G. Purchasers of respondenfs chinchilla breeding stock

,...-ill receive. choice. quality chinchillas or any other grade 01'

qllality of chinchillas: 01' that respondent's chinchilla breed-

ing stock has a market value of from $1:30 to 8:);)0 each or
any other price 01' range of prices: P),ot,ided~ lLmceter Thflt
it shall be a defense in any enforcement proceeding instituted
hereunder for respondent to establish that purchasers do

actually receive chinchi1J:1s of the represented grac1e quality,
market value price or range of prices.

7. Each female chinchilla purchased from respondent and
each female. offspring produce Gt least foul' liye young per
year.

8. The nmnber of li,' e. oft' spring: produced per female chin-
chilla, is any number: Pro.vided, 7WWe1.~e' That it shall be a
defense in any enforcement proceeding instituted hereunder

418- 13-7::-

(:::
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for respondent to establish that the represented number of
o11\pring' are usually and customarily produced by female
chinchillas purchased from respondents 01' the offspring of
said chinchillas.

0. .A.. purchaser starting ,yith foul' females and four males
,,;i11 haye , from the sale of pelts , a mill iil1l1l11 gross income
earnings or profits of ~l:2 OOO at the end of the fifth ye~r after
purchase. 

10. Purchasers of respondent's breeding stock ,,' ill realize
gross or net income , earnings 01' profits in any amount or
range of amounts: PJ' O l';ded, 710 IN!z' ei' That it shaH be 
defense in any enforcement proceeding instituted hereunder
for respondent to establish that the represented amount 01'

range of amounts of earnings, profits or income are usually
realized by pul'chaser's of re~pondenrs breeding stock.

11. Breerling stock purchased from respondent is ,yarranted
or guaranteed ,yithout clearly a.nd conspicuously disclosing
the nature and extent of the guarantee , the manneI' in ,yhieh
the guarantor ,yill perform and the identity of the guarantor.

12. Purchasers of respondenfs chinchilln breeding stock
,yill be furnished ,yith inspection selTices by respondent
three times each year or as often as suc.h selTices may be re-
quired b~' the purc.haser: P)'m~ided. 7IOlCel'eJ' That it shall 
a defense ill any enforcement proceeding instituted hereunder
for respondent to ~stablish that the. represented inspection
services a,re actually furnished.

13. Chinchillas are hardy animals or arE' not susceptible
to disease.

1-::1:. Purchasers of respondent's chinchilla breeding stock

are g:iyen ~'uidance in the care and breec1in.Q.' of chinchillas

~ '

01' are furnished achice by respondent as to the breeding of
chinchillas: Pi'Oi..'ided , 7IOwe' el' That it shall be a defense in
any enforcement proceeding instituted hereunder for re-
spondent to estnblish that pure11asers are actually giyen the
re.presented guidance in the. care and breeding of chinchillas or
are furnished the represented adyiee by respondent as to the
breeding of chinchillas.

B. P sin~: the 'YOI'd " Guile)'" or any other word of similar illl-
port 01' meaning as a part of the respondent's trade 01' corporate
name: or misrepresenting, in any manner , the nature 01' stat11s of
l'espollc1ent~ s bllsiness.
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C. :L\Iisrepresenting, in any manner, the assistance, training,
services or advice supplied by respondent to purchasers of his
chinchilla breeding stOcJL

D. ::\lisrepresenting, in any manner, the earnings or profits of
pUl'elltlSerS of responclenfs chinchilla breeding stock.

E. Failing to cleliyer a copy of this order to cease and desist
to all present and future salesmen or other persons engaged in the
sale. of the. respondent's products or services and failing to secure
from each such salesman or other person a signed state1nent
ac.kno'Tledging receipt of said order.

1 t ,r" fndher ordered That the respondent herein shall , within sixty
(60) days after seryice upon him of this order, file with the COlnmis-
sion a report in ,yriting setting forth in detail the manner and form
in which he. has complied ,,'ith this order.

IN THE l\1.A TTER OF

BRONDABR.oOKE PUBLISHERS, INC. , ET AL.

1\IODlFIED OIWEH , ETC'.. IX HEG,\RD TO TI-IE . \LLEGED nOLATIOX OF THE
FEDEIL\L THADE CO~DnS8IOX ,\CT

Docket s;;~r;, Call/plaint , Xov. 19G2-Decisioll , Jlul! 1968

Order rpojtf'ning ilnd moc1ifrillg a cease and desist order issued October 11, 1963,
63 F. C. 1023 , prohibiting a New .Jerse;\' publishing firm from misrepresent-
ing that its J1ew."pupel' was nffilinted with a labor union by adding' a proviso
that ;lS a defense in nny enforcement proceeding: respondent , Joseph Harro,,-
mny show that the IH"wspnper "The Xew .Jerse:- Teamsters );"1""' " is in fad
Jabor l1nion affiliated,

OnDER REOPENING PROCEEDING AND ~IODIFYING ORDER TO CEASE AND
DESIST

Respondent ~Toseph Harrmy , on ~larch 15 , 1968 , filed ,,'ith the Com-
mission a petition requesting that this proceeding be reope.ned for the
pul'po~e of modifying the order to cease and desist issued October 11.
la(-):) en:) F. C. 10:20J, prohibiting respondents named therein from
l'epl'esentinf": that the ne,,-spaper designated "rTnited LabO1: ~I~lllag-e-
ment Press " or an~' similar publication. is endorsed b~' , affiliated 'yith.
01' an official public-Mion of , 01' othcl'\Ylse connected with a hbor nnio~l.


