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unless such price constitutes a significant reduction from an
established selling price at which such products have been
sold in substantial quantities by respondents in the recent,

regular course of tbeir business; 01' misrepresenting, in any
manner , the prices at which such products have been sold or
offered for sale by respondents or other sellers in respond-

ents ' trade area.
9, Representing, directly or by implication , that any sav-

ings , disc;ount 01' allowance is given purchasers from re-
spondents ' sel1ing price for specified merchandise unless sairl
selling price is the amount at which such merchandise has
been sold or offered for sale in good faith by respondents for
a reasonably substantial period of time in the recent , regular
course of their business.

10, Failing to deliver a copy of this order to cease and de-

sist to all l)l€Sent ann future salesmen or other persons en-
gaged in the sale of respondents' products or services , and
failing to secure from each sllch salesman or other person a
signed statement acknowledging receipt of said order,

It is further or'daed That respondents New Home Sewing
Center, a partnership, and Harry Epstein and Dennis W. Hart,
shall , within sixty (GO) days after service upon tbem of this
order, tile with the Commission a report , in writing, setting forth
in detail the manner and form in which they have compJied with
the order to cease and desist.

IN THE MATTER OF

CLAlROL INCORPORATED

MODIFIED ORDER , ETC. , IN REGARD TO THE ALLEGED VIOLATION OF

SEC. 2(d) OF THE CLAYTON ACT

Docket /1(;47. CnmJ!laint , Sept. 9rft-Decision, Aug. 1969

The COllrt of Appeals , Kinth Circuit , in an opinion dated April 2 , 1 DB!), 410
2d 1';47 , modifier! the cease and desist order dated June 24 , lD6(j , 6V

C. 1(11)\ , which prohibited a manufacturer of beauty prqJarations

from paying rliscl'jminatory pl'omotiollal allowances; the Commi:-sion , in
accordance with the court' s opinion , modified the order by deleting the
two subparagmphs pertaining to wholesalers , and adding to each of the
two remaining provisions pertaining- to retail stores and beauty salons a
lJhrase tn include retailer customers who do not purchase directly from
respondent.
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MODIFIED ORDER TO CEASE AND DESIST

Respondent having filed in the United States Court of Appeals
for the Ninth Circuit a petition to review and set aside the order

to cease and desist issued on June 24 , 1966 (69 F. C, 1009); and
the court on April 27 , 1969 , having entered judgment modifying
said order to cease and desist and affrming and enforcing said
order as so modified; and the time allowed for filing a petition for
certiorari having expired and no such petition having been filed:

Now, the?'efor' , it ilJ hereby or'de1'ed That the aforesaid order

to cease and desist be, and it hereby is, modified in accordance
with the said judgment of the court of appeals to read as fol1ows:

It ,is ol'dered That respondent, Clairol Incorporated , its of-
ficers , agents , representatives and employees, directly or in-

directly, through any corporate or other device, in or in
connection with the offering for sale , sale or distribution of
its products, in commerce , as "commerce " is defined in the
Clayton Act, as amended , do forthwith:

1. Cease and desist from paying or contracting to pay
anything of value to or for the benefit of any retailer
customer engaged in the resale of respondent's hair care
products to home use consumers, as compensation or
consideration for any services or faciliies furnished by
or through such customer in connection with the proc-

essing, handling, sale or offering for sale of such prod-
ucts , unless such payment or consideration is available
on proportionally equal terms to all other retailer cus-
tomers of respondent , including retailer customers who
do not purchase directly from respondent , who compete
with the favored retailer customer in the distribution of
such products to COnSU111erS for home use.

2, Cease and desist from paying or contracting to pay
anything of value to 01' for the benefit of any customer
engaged in rendering hail' care services. in i:he course of
which such customer uses respondent' s hair care prod-
ucts , for advertising services furnished by or through
sucb customer in the promotion of such products , unless
such payment or consideration is available on propor-
tional1y equal terms to al1 other beauty salon customers
of respondent , including beauty salon customers who do
not purcbase directly from respondent, who compete
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with tee favored beauty salon customer in the rendering

of he,;r c re services and the use of respondent's hair

care products.

IN THE MATTER OF

HOUSEHOLD SEWISG MACHINE CO" INC. , ET AL.

OFDER, OPINION , FTC. , IN REGARD '1'0 THE ALLEGED VIOLATION OF THE
FEDERAL TRADE COMMISSION ACT

TJockPt s:'c: ramri!rzinl, A'!L so , UUjS- Dccisio' , AI,tg. 1969 *

CI1':ler requirin,Q an -4rlington , VD.., marketer of sewing machines to cease

tsing bal an, - "":Lcli Ladies , misrepresenting the age , model or identity
of any machine, !:oaking fDlsp. saving:; claims , lH,;ing deceptive names. af'
means to coIled "bills, falsely gual' nt.el'ing any of its products , using
prizes or a\.vards deceptively, failing to dLclose that its sales contracts

may be sold to a finance cornpany, and failing to notify signers of sale:.
contl'r1ds and proHii,;SG1'Y :notes that uch instruments n1..y Dr, ;' scinded
'\vithin .1 d"y.

COMPLAINT

Pursuant to the provisions of the Federal Trade Commission
Act , and by virtue of tbe authority vested in it by said Act , the
Federal Trade Commission, having reason to believe that House-

hold Sewing Machine Co. , Inc., a corporation , and Wiliam R.
Clark , individually and as an offcer of said corporation , and Wil-
liam R. Seeger, individual1y and as a former offcer of said corpo-
ration, hereinafter referred to as respondents , have violated the
provisions of said Act, and it appearing to the Commission that a
proceeding by it in respect thereof would be in tbe public inter-
est, hereby issues its complaint stating its charges in that respect
as follows:

PARAGRAPH 1. Respondent Household Sewing Machine Co. , Inc"
is a corporation organized , existing and doing business under and
by virtue of the laws of the District of Columbia , with its princi-
pal offce and place of business formerly located at 910 Ninth
Street, N, , Washington, D. , and presently located at 2420

Wilson Boulevard , Arlington , Virginia,

.. 

odjfied by Commission s order of Sept. 1. 19iO , by adding parag-raph 17 to Part I which

forbids respondents from failing to maintain adequate re'2ords upon which its prices and savings
to customers are based.


