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tially SHmUel' anllual volume of sales of beer than respondent: Pro-
n/ded, ho-WC'OM' That in addition to the delenses set forth in Sections
2 (a) and 2 (b) of the statute it shall be a defense in any enforcement
proceeding institut.ed hereunder for respondent to establish that its
lower price was the result of a promotional offer involving a price
concession which docs not undercut, or which respondent reasonably
believed did not undercnt, the lowest net price and/or the terms and
conditions of sale rcsulting from a promotional offer mad( , within
the previous six lnonths, to the purchaser rcceiving the lower price

by any other seller of a competiti vo product produced by a regional
01' national broweI'

This order shallnot apply to rcspondent's "BurgeI'Ilcister 'J brand

of beer during llch pcriod of time as respondcnt i suhject to judi-

eially decl'eccl divestiture of t.he "BlLrgcI'JlJ(, ist.cl' ,Lssd " or to the
purchaser or purchasers of sneh assets fronl rcspondpllt pursuant

thereto.
1 t ,:s fw,the1' onlo' eel That Lhe respondent corporation shan

forthwith clistribute ,t copy of t.his order to Pcu:h of its operating
clivisions.

It 

,) 

fUTtlWT ordenxl That respondent notify the Commission at

Jcast ;-H) days prior to any propo ed change in the corporate respond-
ent snch as dissolution , assignment or sale resulting in the eIlC1'gell((
of 11 successor corporation , tbe ('n atioJl 01' dissoJntion of sllbsidiaries
01' any other challge in the corporation ,,,hich may affect compliance
obligations arising out of the order.

It is fUTt/ieT OJ'dered That the respondent herein shall , within
sixt.y (GO) days aftcr service upon it of t.his order, file with tlJ(
Commission a report in writing setting forth in detail the manner
and form in which it has complied \\lith this order.
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that nntinislwd how;t's arc cOJIvh.te, failng to illcllHle a11 items in (l1lOtf'd

llricl's , nsing del't'lJtiYl gllaJ'nlltt't'k , awl misrepn'senting that ('ll'tain extras
are l'os!: fJ"l'e.

C01\ I'LAI

PUl'SlUlnt to tlw provisions of the del'al Tr Hle Commission Act
:tlld by virtue of the authority vested in it by said Act, t.he Federal
Trade Commission , having rcason to believe that Dest IIames, it
partnership, and Best I uilders of Pennsylvania , Tnc. , Classic Build-
ers of Pennsylvania, Inc., C1assic I-Iomes , Inc. , Best Quality Elmlles
of New (Jersey, Inc. , Classic Builders of Kew .Jersey, Inc. , corpora-
tions LId Edward B. .Meyers and Irvin Hobbins , individually and
as eopartncl's trading and doing business as Best I-Iomes and as
ofHcP,rs of said corporations, hcrcinafter referred to as respondent.s

have vioJated the provisions of sflicl Ad, and it appearing to the

Commission that a proceeding by it in respcct thereof would be in
the public interest, hereby issues its complaint statiug its charges
in that respcct as 1011ov.s:

PAHMatl\I'H 1. Hespondent Best I-ToInPS is a paJ'tJl( l'ship COHlIWis(,a

of the individuaJs whose names are hereinafter set -forth, The princi-
pal ofIc(', and pJare of busillpss of said partnership is Jocated at
Houte #202 , in the town of Center Square, State of Pennsylvania.

Best Bnil(lpl's of PenJlsylvania , Inc., is a corporat.ion organized

existing and doing business under and by virtue of the laws of the

State of Pennsylvania, with its principal offce and place of business

Jocot.ed at the above stated address. 
(;lassie Builders of Pcnllsylvania , Inc. , is a corporation organized

xistillg and doing business \lndcl' awl by virtue of t.he Jaws of th(
State of Pennsylvania , '''ith its principal ofJce and place of business
loca ted at the above stated address.

Classic I-Iomes, Inc. , is a corporation orgn,nized , existing and doing
business lIndcr and by virtue of the laws of the State of PennsyJva-

nia, with its principal offi.ce flnd plaee of business loc.ated at the above
stated address.

Best Quality IIomes of Kew .Jcrsey, Inc. , is a corporation orga-
nized

, (

xisting and doing business under and by virtne of the laws
of t.J( St.ate of New .Jersey, with its principal ofHee and plaee of
bnsiJwss Jocated at 153 l\Iarket Street, in the city of Paterson , St.aLe

of New .rersey.
Clas ic Builders of New .Jcrsey, Tnc. , js a corporation organized

existing and doing business under and by virtue of the laws of the
State of ew .Jel' (,Y, with its principal ()flic( and place of busilless



FJ';Dl!H.AL THADE C0111vTTSS:IQ:' DECISlO

Complaint 77 F.

IDeated at 153 1\Iarlmt St.Jcct, in the city of Paterson , State of Now
Jorse;v.

Respondents Edward B. 1tfcycrs and Irvin Robbins are individu-
als and copartncrs trading and doing business as Best IIomes und

arc offcers of the corporate respondents. They formulate, direet and
control the acts and practices of said part,nership and each of the
corporate respondents , including the ads and practices hereinafter
set forth. Their address is at Route #202 in the town of Center
Square , State of Pennsylvania.
The aforcmentioned respondents cooperate and act together 

carrying out the acts and practices hereinafter set forth.
PAI . 2. Respondents arc now and ior some time 1ast past have

be( Jl engaged in the advertising, offering for sale, sale and construc-
tion of custom-built residenti Ll honses to the public.

PAR. 3. In the course and conduct of their business, respondents

now canse, and for some time last past have caused , their said prod-
ucts , \vhen sold, to be shipped from their places of business in the
States of Pennsylv:tnia and New Tersey to pHl'chasers thereof lo-
cated in various other States of the United States , othcr than the
Stat.c of origination, and maintain, and at all times mentioned
herein have maintainod a substantial course of trade in said prod-
ucts , in commeree, as "eornmerce" .is defined in the Federal Trade
Commission Act.

PAIL 4. In the course and conduct of their aforesaid business , and
for the purpose of inducing the purchase of their products , respond-
ents have made numerous statements and representations in newspa-
per and maga.zine advertisemrJlts and in the oral sales presentations
made by their representat.jves, agent.s or employees with respect to
the nature of their oifer, the terms and eonditions of sale , financing
requirements , degree of completion and other characteristics of their
products.

Typic.a! and il1nstl'ative of the statements and representations eon-
taine(lin said advertising, hilt 110(. (\11 lnell1 ive thereof, anI 111c

following:
You ll HeVel" believe !Jow ils j)os.silJle for BIGS'! HOTh1J S to g-ive .rou n fabu-

Iou;. CliSh1JIl-Jmilt. llOtJH! Jil,( this, .100% c()JJvlde amI ready to J\ove into, for as
UttJe as :5Gl it mou!:h lIuLiI yon see for yom'self. So See! S( IHI for the FH:mIC

full-color Best lImn!':, cahllo of IJlans. iJl1lRtrntiolls , antI pri('c list or call ('ol-
lect CHestnut IIilJ 7-7:310 (PIC'lUrtIG Ol!' HIL-\1\T J)YWIKl' :")0' :.10UELJ

. IWcl Visit this JJOU!P, fuJJy furnished, at our smnple location on Hou1-

202 , in Gwynedd, Pennsylvania , 7 miles north of Norristown,
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BEs' r HOMES and FRIGIDAIUE hnve te:llned OIJ to iJring' this
great new home value to LOT O\VNJiUS

(PIC'rUJn O:B AMEHICANA
MODEL)

As Low As

:jGH 1)(1" month

The Americana Completely
Finished
ALL, lHUCK RANCHER
A LL-Bricl l\laintenanf'e- Free

COJ1Rtl'uction
3 Bedroom-Beautiful Ceramic

Tile B:11.11

\vitl1 Vanette-Full Basemen/:-
Steel Beams-Cement Block
Founda !:on-ens tOlU-Imil t

cOffIJ1ete on your loL-just
move in !

FRIDE
Limited Offer

:B-'RIGJI)AIRE:
APPLIA C:ES

IIle! uded a t . 0 Extra Co:.:t

(Picture of 1":11112.1')

(and oven)

(Picture of)
(Hcfl'igf' l'at:or)

(Picture of)
(Garbage)
(Di' ''IJOsal)

(Picture of)
(Disllw:ls!H' l')

(Pictnre of)
(\Vash( r H1ul)

(Dryer)

1\0 l\rO:"EY DOWK 2Fi- :5'ear OlJell end mortgage

LOT O\VNEIiS!!

COlnplete Custom-Dui1t Home On Your Lot

CO::lPLIGl'g - ALL You 1)0 Is ::love In-Co.:\.rPLI' 'lI-C

(Picture of the A1\n IUCA:KA :Model)

ALL BUICK RANCIlIGR As Low As
$GO pl-r H!()Jth

* All Brick Maintenance - l"pe

Con: tructioJl
13edrnonls

- -

Ceramic Tih Hath with
\'alJdte

"Full llasement-

- -

Cpment Block
Oll)ula!inll-Stpd Beams
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XO :\IO;-EY DOWN

LOT O\VNERS
Complf'te Cnl t()II-B!1ilt Home On Your Lot

CO:\rPLE'll!;- ALL Yon Un Is -:10yg IK-C(nfrLETI

(Picture of \TaHey Forg-e Model)
As Low As

$()!J vcr month
*Slol1(, Front. * 1 La I (' Bf'drooms
e:!% ('eramie Tile Batlls *Pullellpd

DeB Gn rag-e *IInL \\'nJer HasehoHnJ Heat.
"Full Ha:'H' IlH' llt *Cp!Hl'nt IHo('k
Foundation *8teel Beams,

1'0 l\IO;'KY DOWN

Best Homes ful1)' g"uarnntee YOllr home
for one year. .

PAIL t5. By and tluongh the use of the aforesaid pid-uTcs, statc-
IllCttt.s and reprcsentations, and othe1's of similar import and
meaning, but. not specific.a11y set out hcrein , sepa.rately and in
eOlllH'ctiOJl \yith oral stat.ements and l'' prescntations by their 1"'J)I'(,-
scntat:ivf's , agents and employees to enstorners and prospective ClIS-
t.omers, rcspondents represent and have 1'cpn s('nt.cl , dircctJy 01' by
implication, thnt:

1. The offcr sd, forth in such advertisemcnts is a gelll1inc and
bona fide olTel' to sell hOtlses of the kind illust.rated and descrilmd on
the tenus and ('ol1cbt.ions therein state-d.

. 1Iol18es of t.he kind jJlnstrated and described arc offered fo!' sale
011 month ly tl'I' II!S as low as $()D amI $G4.

. .:

\ cOlnplete, cnstom-built. house of tIle kind illustrat.ed and de-
scribed is off'cl'ed for sale on tlj( t.erms and conditions statecl.

1-. Hcspondcllt s' houses are llneond itiOlmlly guarant.eed for a pe-
riod of olle :n' tu'

5. Hespondpllts alTer a hOllse of tbe kind ilJustrated and described

and 1'cspondcnt-s ' ot1H r houses with frce appliances at.no extra cost.
\IL G. In truth and ill faet:

1. :-(11(1 ofl'cj" sl', forth is not a gennine or hona fide offer t,o sell
hOllses of the kind illnstrated and described in said advcrtlsements

Oil tJlP terms and conditions stah
Saj(1 offer was made for t.he pUl'pose of obtailling lead. s HS to PPI'-

sons 1nl(Tt' str.d in tIle pl1rchase of l'espolldent:: products. A fh r ob-
taining- s\1ch leads , respondent.s ' represcntatives call upon such pl'O-
SIWcti\' c pllrchas( rs or l1cgotiate wit.h sncll purchasers in the ofJccs
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or places of business of respondents a.nd at such times and places

lnake no Pifort to sell the houses on the terms and conditions statc(l
but indllce such purchascrs t.o purchase their houses under terms and
conditlons different from t.he stated terms and conditions.

2. 1-1011ses of the kind ilJust.rilted and described LIe not o1Iered :for

sale on monthly terms a,s low as $f59 and $fLI: The monthly payments
for the pictured hOl/ses wonld be substant.ially hig-her.

:1. A complete , cust.om-lmilt house of the kind illustrated and de-

scribed is not offered for sale on the terms and conditions stated.
TJI( ilJustJ"aJcd and deseribed house which is offered for sale does
not include all of the varions items normally indl1ded in a complete
home , snch as interior paint.ing, drive ways , -front walks and land-
scaping. Such items a.re obtain( d Oldy at extT'L cost to the purchascr.

4. Hpspond( llts' hOllS( S arc not lllconditionally guaranteed for a
)"iod of 01H'. year. Sueh guarantee is subject to numerous terms

conditions and limitations and faiJs to set forth the nature and ex-
tcnt of the guarantee and the manner in whic.h the guara.ntor wiJI
pPJ-fOl'J1 thereunder.

5. H,esponc1l'nts do not otTer a honse of the kind illustrated and de-

C'ibed and respondents ' other houses with -free appliances at no
ext.ra cost. The appljanees are not Jl'' and al" additional items to he

ohtainC'd at pxtra cost to t.he purchaser.
Thcrefore , t.he statements and I'l',pJ'csentat.ions as set forth in P lla-

gl'nphs Foul' and Five herr. oJ, were and nrc 111lfair praetices and are
false. mj kac11ng and deceptive-

PAIL 7. In the condllct, of t.heir business, alld at all times mCll-

tio!led lH\J''ill, H'SpOIHkllts havp bPC'll in substant.ial ('f)npPtitioll
eomm(\ l'\ l', with corporatiolls firms and individuals in the sal(

products o f the same general kind and nature as thos( sold by t.he
pOndp11ts.

\H. R. The use by r('spond( nts of the fLfore 3aid 1'alsc , mislea.ding

and dr cl\ptjvP st,atpJ1wnts, H\.pJ'I sentatiolJs and prilctic.es has had , and
JlOW has : the ('(lpn,city and tendency to mislead members of the pnr-
c.hasiJlg pubJic. into tJll (' lTOllPOI1S and mist.aken l)(lief that sn.id state-
ments Hnd represent.ations \v( re and arc true and into the purc.hase

of substantial quantit.irs of rcspondents ' products by reason of said
errOJ1('Oll and mistaken belicL

\H. o . TlH aIoresaid acts and pract1c.es 01 respondents, as hcrein
al1egwl : were and are all to the pl'cjnd1ce and in.im' y of the pl1blic
nnd of l'' sponelents ' (,lHnpetitol's a, uel ('oHstit.nt.ed , and nmv constitute
un(aiJ' l11pthods of (ompPtition in commerce and unfair fLJl' l decep-
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tive acts and practices in commcrce in violation
Federal Trade Commission Act.

of Section 5 of the

DECIBION AX!) OH!mH

The Federal Tra(h COlnmission having initiated an investigation
of ccrt l-jll acts and pract.ices of the respondents named in the caption
hereof, and the respondents having been furnished thereafter with a
eop'y of a draft of complaint whieh the Bureau of Deceptive Prac-
t.ices pruposed to present to the Commission for its consideration
and which , if issued by the Commission , would charge respondents
with violation of the Federal Trade Commission Act; and

'rIw, respoJHll'nts :tnd COllTlSeJ for the Commission having therc-
aftpl' px(;(:ntcd an agn' t'ment containing a. consent ol'dpr , an admission
by the respondents or all the jurisdictional fads set forth in the
aforesaid draft of complaint, a statement that the signing of said

agreement is for settJernent purposes only and docs not constitute an
admission by respondents that the law has been violated as alleged
in such complaint, and ,vaivers and other provisions as required by
the Commission s HlIlesj and

The Commission having t.hcreaft( r considered the matter and ha.v-
ing determined that it had reason to believe that the respondents'

ha \'e violated the $lid Act, and that eomplaillt should issue stating
it.s eharges in that. respect, ann ha.ving thereupon accepted the ex-
(,('l1ted consent agn' eIlwnt and pbcc'd nch f!.grepment Oil t.he public
1'pc' ord for a period of thirty (:10) days. now in fnrthe1' confonnity
wit.h the procp(Il1l'(' prescribed in 34(b) of its Rules, tJ)( Com-
missiolllH' l'C'h:y i suC's its complaint , nmkes the. 1'111owing jnrisdictional
findings , and rnt,ers the following order:

1. Proposed respOlHlcnt Best IIomes is a. partnership comprised of
the individuaJs whose names are hereinafter set forth. The principal
olIce and place of business of said partnership is located at Route

-#202 in the town of Center Square , State of Pennsylvania.
Proposed respondcnt Dest Builders of Pennsylvania , Inc" is a cor-

poration organi:;cc1 , existing and doing business under and by virtue
of the laws of the State of Pennsylva.nia , with its offce and princi-
pal place of Imsiness located at the above stated address.

Proposed rCSpOlhlmJt Classic Builders of Pennsylvania , Inc., is a
corporation organi;.md , existing and doing business under and by vir-
tue of the l,nvs 01 the State of Pennsylvania, with its offce and
princi pal place of Imsiness located at the above stated address.

Proposed respondent Classic Homes , l11C. , is a corporation orga-
nized , existing and doing business lmclel' and by virtue of the laws
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of the Stale of Pennsylvania , with its ofice and principal place of
illcss located at the above stated address.

Proposed respondent Best Quality -nomes of Ne'w .Jersey, Inc. , is

a corporat.ion organized , existing and doing business under and by
virtue of the laws of the State of Kew Jersey, with its offce and
prineipal place of business loeatcd at 153 lVIal'ket Street , in the city
of Pat.erson , Statc of Kew ,Jersey.

Proposed I' spondent Classic Builders of New .Jersey, Inc. , is a

corporation organized , existing and doing business under and by vir-
ble of the 111\vs 01 the State of New .Jersey, with its ofIcc and princi-
pal place of business located at 153 Market Street , in the city of Pa-
tcrson , State of B"V Jersey.

Proposed respondents Edward B. 1\feycrs and Irvin Robbins are
jndi vidllals and copartncrs trading and doing business as Best
IIomes and arc officers of ('aeh of thc aforesaid corporations. They
formn1nte, dircd and control thc polieies , acts and practices of said
partnership and of said corporations. Their address is Houte #202 in
the town of Center Square , State of Pennsylvania.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proeeerling and of the respondents, and the proceed-
ing is in the pub1ie interest.

onDEn

It 1:8 o1'dered That respondents Best IIomes, a partnership, and

Best Builders of PeTlnsylnlnia , Tnc. , Classic Builders of Pennsylva-
nia., Inc. , Classic 1101108 , Tnc., Best Qualit.y I-inInes of Xew .Jer-
sey, Inc. , ftnd Classic Builders of New Jersey, Tnc. , corporations , and
t.heir rl'sp( etive officers, Hnd Edward B. )JCY8I'S , and Trvin Hobbins
indi vidwLl1y and as eopal'tncl's trading and doing lmsiness as Best
Homes , or under f11lY other trade name or names , a.nd as ofIcers of
each of s l,id corporations, and respondents' agents, representatives
and employees , direetly or through any corporate or other device, in
onnection ,vith the advertising, offering for sale , sale or distribution

or eOJlstl'uction of houses , or other structures or products, in com-

merce , as "commerce" is defined in the Federal Trade Commission
Act, do forthwith cease 'lld desist from:

1. tising, ill ,my mil1lWI' , a sales plan , sehem( or dcviee where-
ill f.l1se, rnislcadiJlg OJ' (h eeptivc stat.ements 01' representatioIls
are madc in ordcr to obtain lea.ds or prospects for the sale of
hOllses.

:2. JJaking J'' pl'esPlltatiolls purporting to oUeI' houses for sale
whe11 j,1Je pnrposc of t h( rcpresentation is not to sdl LlJC olh rpc1
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house but to obtain leads or prospects for the sale of other

hOllses.
3. Hcprcsmlting, directly or by implic ltion, that any houses

arc oil'crecl for sale when such oHer is not a bona fide offer to
sell such hon8es.

4. Heprcscnting, directly or by implication , that. honses arc
offered for sale on certain stated t('I'H\S unless such house mny be
purchased on the stated terms.

5. Illustrating or describing a higher priced home in conjunc-
tion with the terms of a 10\\'er priced home.

G. FaiJing t.o quote and to disclose in advertising and promo-
tional mater'jul the terms for an ill11st.rut.ed or described home
with equal size and conspicuousness as the terms quoted for any
other home.

7. Representing, directly or hyiHlplicatioll, that respondents
houses arc complete, or finished to any degree of completeness

unless t.he house is completed or finished to the extent or degree
represented.

8. Quoting prices , te,rms or conditions in advertising which

does not incllHle all of the significant features of the hOl1se 01'

other products illnstrated or described.
D. ReIH.esenting, directly or by implication , that. any of the

l'espoll(hmts ' hOllses 01' components of it.s houses are guaranteed
unless the nature, extent and duration of the guarantee, the
identity of the gllarant,or and the manner in which the guaran-

tor will perform thereunder arc clearly and conspicHollsly dis-
closed in inu)jpdiate conjun('tion therewith; P1'

()'

tn:dcd, IwweoCl'
that this puragraph sha1l not apply to any now-existing copies
of brochures whieh a.re distributed\vithin one year following
the effecti vc (1.te of this order.

10. Hepresenting, directly or by implication , that appliances
or ot,hcr eqnipment, parts or accessories are fl'pe or at no extra
cost to purcbasers of rcspondents products, unless said appli-
ances , equipment., parts 01' accessories are free or without addi-
tional cost.

11. FaiJjng t.o deli \'cr a copy of thjs order to cease and desist
to all present and future salesmen or other persons engaged in
the sa!e of respondcnt.s ' pro(lucts or servjces, and faiJing to se-

(',

urn from each such saJesman or other persall a signwl 8tate-
Inent acl.;nowIcc1ging rec,eipt of saiel order.
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12. Failing, after the acceptance of the initial report of 
com-

pliance , to submit a report t.o the Commission , once every year
during the next three years , describing an complaints respecting
UI1fLutJlorizc(1 t'' pJ'(' 's(mt.ations , al1 complaiJlts J.pc('jved ff'oln CllS-

tomeI'S respecting representations by salesmen which are c1aimed
to be deceptive

, -

the acts uncovered by respondents in their in-
vestigation thereof and the action taken by respondents with re-
spect to each slich complaint.

I t is JUTthe?' O?yle'/'erl That the respondent corporations shall
forthwith distribute a eopy of this order to each of their operating

divisions.
It ;8 further oTdei'crl That the I'esponclents herein shall , \vithin

sixty (RO) days after sPI'vice upon them of this order, file with the
Commission a report in writing setting forth in detail the manner
and form in \vhieh they have eomplied with this order.

Ix TJ I.E l\.fA'I"I'FR OF

.JAMES A. povrCH 'JL\DlNG .

CAPITOL SEWING JlACHl:"E SALES OF MAl~YLAKn

CONS1';XT OIUn-:, ETC.

IN REGARD TO TIm ALLECED VIOLATIOX OF

TOR J ElJEHAL Tn..\DE COMMISSJON ACT

Docket C j(j(ji Gml/plainl

, .

JUti. (i, 1!)i()-J)C(';8in1' , Jan. 1970

Consent (tnh"r I, t'quiring a Baltimore , ::1t1., llir-tl'ilmtoJ' of HP\V f!ml \I,':t'd spwing
IlfLcJdnes t.o ('pase nsiIJ lwit tU(.tkR awl iietHiollS jJrieing :111(1 .'::tYings

C'Jaims , dPCl'JJtiYP!Y gunr:lIt('ping its PJ'OdlH::tR, anI! failing 1(1 maintain adl'
flnat!' rel'onls.

COl\fPLAIJ\"

PUJ'snanL to the provisions of the Fed( l'al Trade Commission Act
and by virtue of the authority yested in it by said Act , the Federal
Trade Commission , having reason to belim:e that .Jarnes A. Pavich
fin individual , formerly trading a.nd doing business flS Capitol Sew-
ing l\faehinc Sales of Bflltimol'c , and now trading and doing Imsi-
ness as Capitol Sewing l\Jachine Snl( s of :l\aryland , hereinafter rc-
fClTed to as respondent , has viola.ted the provisions of said Act , and


