
CAPITOL SEWIXG MACHIKI-J SALES OF MAHYLAND I;'

Complnint

12. Failing, after the acceptance of the initial report of 
com-

pliance , to submit a report t.o the Commission , once every year
during the next three years , describing an complaints respecting
UI1fLutJlorizc(1 t'' pJ'(' 's(mt.ations , al1 complaiJlts J.pc('jved ff'oln CllS-

tomeI'S respecting representations by salesmen which are c1aimed
to be deceptive

, -

the acts uncovered by respondents in their in-
vestigation thereof and the action taken by respondents with re-
spect to each slich complaint.

I t is JUTthe?' O?yle'/'erl That the respondent corporations shall
forthwith distribute a eopy of this order to each of their operating

divisions.
It ;8 further oTdei'crl That the I'esponclents herein shall , \vithin

sixty (RO) days after sPI'vice upon them of this order, file with the
Commission a report in writing setting forth in detail the manner
and form in \vhieh they have eomplied with this order.

Ix TJ I.E l\.fA'I"I'FR OF

.JAMES A. povrCH 'JL\DlNG .

CAPITOL SEWING JlACHl:"E SALES OF MAl~YLAKn

CONS1';XT OIUn-:, ETC.

IN REGARD TO TIm ALLECED VIOLATIOX OF

TOR J ElJEHAL Tn..\DE COMMISSJON ACT

Docket C j(j(ji Gml/plainl

, .

JUti. (i, 1!)i()-J)C(';8in1' , Jan. 1970

Consent (tnh"r I, t'quiring a Baltimore , ::1t1., llir-tl'ilmtoJ' of HP\V f!ml \I,':t'd spwing
IlfLcJdnes t.o ('pase nsiIJ lwit tU(.tkR awl iietHiollS jJrieing :111(1 .'::tYings

C'Jaims , dPCl'JJtiYP!Y gunr:lIt('ping its PJ'OdlH::tR, anI! failing 1(1 maintain adl'
flnat!' rel'onls.

COl\fPLAIJ\"

PUJ'snanL to the provisions of the Fed( l'al Trade Commission Act
and by virtue of the authority yested in it by said Act , the Federal
Trade Commission , having reason to belim:e that .Jarnes A. Pavich
fin individual , formerly trading a.nd doing business flS Capitol Sew-
ing l\faehinc Sales of Bflltimol'c , and now trading and doing Imsi-
ness as Capitol Sewing l\Jachine Snl( s of :l\aryland , hereinafter rc-
fClTed to as respondent , has viola.ted the provisions of said Act , and
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it appearing to th( Commission that a proccpding by it
thereof wonld be in the public intercst, hereby issues its
stating its elliu"ges in that respect as fol1ows:

AHAm AI'(I1. H.cspOnUL'llt . Tames A. PovichiH an individual , for-
merly trading a.nd doing business as Capitol Sewing 1\1achino Sales
of Baltimore, and llmv trading and doing business as Capitol Sew-

ing IaehilH Sales of l\Iarylancl , with his offen and principal place
of bW:3incss located at Di10- i32 ,Vest Patapsco Avenue , in the city of
Ba1timore, St.ate of l\Jarylancl.

u:. 2. Hespondcnt is now, and for some time last past has been

engaged in t.he advertising, ofl'cring for sale , sale and distribution of
new and used smYillg machines and related products to the public.

PAH. a. In the course and conduct of his business as aforesaid , re-

spondent nO\v causes, and for some time last past has cansed, his

said products , whcn sold, to be shipped from his place of business in
the StaJ( of Iarylalld to purchasers thercof located in various other

Stlltes of t.he Unit.ed States and in thc Dist.rict of Columbia , and
Jnaint.ains , and at an times mentioned herein has maintained , a 8ub-

stanbal course of trad( in said products in commerce, as "commerce
is defined in the lj ederal Trade Commission Act.

PAR. 4. In the course and eon duct of his aforesaid business , and
for the purpose of inducing the purchase of his products , respondent
has rn,ulc, and is 110\V making, Jlllrnprous statement.s and repre-
sentatlons in the oral sales presentations made by his saJesmen to
prospedive purchasers and to purchasers and jn advertisements in-
eJted in newspapers of g(meral circulation and in promotional ma-

teria.J with respect to the kind , quality, price, savings, guarantees

and credit of his merchandise.

T'ypie t1 and ilhu:itrative of said statements and representations
out not all inclusive t.hereof , are the following:
SgWING :\V\CHINE

19GB 8inger ConsolI'

in rcspcet

complaint

Slightly used zig-z:\g in st.dp wah-alJ. Do('s "Yl'ythilIg" without attaeh, (Sews
()J\-butf.. , mllkps huttoll holl' , II\TI"I.nsts , aplIlicJ1H's ;l11(t darns. ) Coutrols built
in. Full wice $;:(;.70 or assume IJymts , of $;).07 mo-, Can Credit l\Igr. til 
1'. :\1. for no ohlig-. hOlle dc !!cJ. G2S G70B.

CAPITAL REWJ G JI.-\CIlT)\T
\LE OF 1\IAICfLANTJ
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CliHlI)lnint

SI'JWTNG JIACHIKIC
19G8 Zig- Zag

Zig-Z,lg IJOrta!Jle, slightly mwd. i\lnkf' lmt. Jinks , monogram, overcast, blind
hemsti1th without att:J( h. Sews \vith 1 or 2 llPt'uh's. Cood condo Full J!)'iee

$31.70 or fts::mme l1ymts. of $3A7 a mo. B\Jl' free IHH1Je th,mo. c,ill Credit .:Igr.
till 0 1'..:1. No ohlig. G28--u70G,

CAl'ITOL .m\VING :\IACHT
SALliJf:1 OF L\IARYLAND

Howpver, a CAPITOL sewing maehiIJp. '" '" II carries a G yen r gua 1':u1l.ee awl

doe:, everything !Jut bait hooks.

PAR. 5. By and through the nse of the above-quoted statements
and representations , and others of similar import and meaning but
not expressly set out her( , separately and in connection with oral
statements and representations by his salesmen and representatives
respondent has represented , and is now rcpresenting, directly or by
implication:

1. Through the use of the phrase or words "assume pymts." sepa-
rately and in connection with the wo 'ds "Credit l\fgl'" and othcr
pln' ases and words of similar import; that sewing machines, par-

tially paid for by a previous pUl'chaser, have been repossessed and
are being olJen d for sale for the unpaid balance of the purchase

pnce.
2. That ne is making bona fide airel's to sel1 reposscssed s(- '.ving

machines, as described in said advcrtisements, for reason of default
in payment by the prcviolls purchaser ancl on the terms and cOIHli-

tions statc

3. That respondent's merchandise is being of Ie red lor sale at spe-
cial 01' reduced prices , and that savings are thereby afforded to pur-
chasers lrom respondent' s rcgular selling prices.

. That a CapitoJ s( wing Jla.ehine is gual'anlped JOl' a p(\ riod of
five years without conditioll 01' limitation.

PAR. 5. In truth and in faet:

1. In :few , if any, instances are the advertised products repossessed
sewjng machines being oJIered for the unpaid ba.lancc of the original
purchas( price, or a portioll thereof.

2. Hespondent is not making bona lido offers to sell reposse,ssed
sewing machines on the terms and condjtions stated; but said oUers
are made for the pnrpose of obtaining leads as to persons jntcrcsted
in the purehase of sewing machines. After obtaining leads t.hrough

responses t.o said ad verbsements, respondent or his salesmen enJl
upon such persons but make no eHort to sell advertised smving ma-
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chines. Instead , they exhibit sewing machines which are in such poor
condition as to be llnusabh or undesirable, and disparage the adver-
tised product to tliseouragc its purchase, and attempt , and fre-
qncnLly do, sell HJuch higher priced sewing machines.

:1. Hespondent's merchandise is not being offered for sale at
special or rcc1necd prices, and savings arc not thereby afforded 1'0-

spolH1cnt' s customers because of a reduction from rcspondent's regu-
Jar Boning prices. In fact, respondent does not have a regular Bel1ing

price but the price at which rcspondm1t's men handise is sold varies
from ctlstomcJ' to cnstomer depending upon the resistance of the
prospectin: purchaser.

4. A Capitol sewing machine is not guaranteed in every respect
without ('ondiLions or limitations for a period of five years. The
gnarant.ee , that may be furnished in connection therewith , is subjeet
to nnmcrous terms, eond1tions and limitations and fails to t forth

the tlatnre and extent of the guarantee , the identity of the guarantor
and the manuer in which the gnaralltor will perform thereunder.

Then fore , the statclnents and representations as set forth in Para-
graphs Foul' and Five hereof were and arc false , misleading and c1e-

eepti ve.

PAH. 7. .In the course and conduct of his aforesaid business , and at
all times me,ntioned heroin , l'' spolldC'llt has been ; and now is, in

sllustnnti,ll eOIllpetition, in commerce, with corporations , firms and
inclividllals 111 the of sewing mac,hillt's and J'cIate(l produds of
the same general kind and nature as those sold by respondent.

PAH. R. The 1Um by n spondent of the aforesaid false , misleading
lJ1l deceptive statements , representations and practices has had , and
now ha.s , the capacity and tendency to mislead members of the pur-
chasing public into t.he erroneous and rnistaken belief that said state-
ments and representations were and are true and into the purchase
of substantial qua.ntities of respondent's products by reason of said
crl'oneous and mistaken bellef.

\Ii. D. The aforesaid ads and practices of respondent, as herein
a.1Jcged , were and are all to the prejudice and injury of the public
and of respondent's cornpditors and constituted , and now constitute
unfalr methods of competition in commerce and unfair and decep-
tive acts and practices in commerce in violation of Section 5 of the
Federal Trade Commission Act.

DECISION A XI) OW)Jm

The Federal Trade Commission having initiated an iny( stigation
of certain acts and practices of t.he rcspondent namcd in the caption



CAJ'l'H)l. bJ!WE"li lV.ll"I.,JLLl'iJ'. ..,.o'. ..) U" .UHH' ..'

Ordoer

hereof , an(I the respondent having been furnished thereafter with a
copy of a draft of complaint which the Bnreall of Deceptive Prac-

tices propos( d to prescnt to the Commission for its consideration
and \vhich , if issl1cd by the Commission , \\Tould eharge respondent
with violation of the Federal Trade Commission Act; and

The respondent and counsel Jar the Commission having thereaft.er
executed an agreement conbtining a consent order, an admission by
the rcspond(mt of all the jnl'lsdietiollftl fad,s set forth in the afore-
s,lid draft of complaint, fl, stat.emcnt that the signing of $licl agree-
Ilwnt is for settlcrnent purposes oIlly and doC's not c.oJlstjtnte an
admission by respondent that the, law has b('(' Jl violat( d as aIIl'gecl

in s\1ch complaint , and waiveJ's and othel' provisions as rcqnll'ed by
the Commission s HlI1es; and

Thc Commission having thereafter considered the matter and JU1V-

inp: determined that it had reason to believe that the respondent has
violated the said Aet, and that cOlnplaint should issue stating its
charges in that respcet , and having thereupon accepted the executed
consent agreement a.nd placed sneh agreement on the public record
for a period of thirty UW) 

days , now in further conformity with the
prO( rllll' prescl'ibedin 8 2, B4. (b) of its R.ules, the Commission
herel) y ISSlIes jts complaint , makcs the following jurisdictional find-
ings , and enters the :following order:

1. Respondent .James A. Povjch, an individua1 , formerly trading
and doing business as Capito1 Sewing- :Machine Sales of Baltimore

and now trading and (loing b\1sincss as Capitol S( \ving l\I.a,ehinc
Sales of iarylancl , 1s a proprietorship with its ofIce and princip
placc of bllsiness located ftt D30., 'Vest Patapsco Avenue, in the

city of Ba1timore , State of J\Jaryland.
2. The T ederal Trade Commission has jurisdiction of the subject

Hlatter of this proceeding and of the respondent, and the proc.eeding
is in the public interest.

OIWER

It is onleTed That respondent tJames A. Povich, an individual
formerly trading and doing business as Ca.pitol Sewjng J\Iachine
Sales of Baltimore , and now trading and doing business as Capit01
Sewing J\fachinc Salcs of raryJancl or under any other name or
na.mes, and rcspondent's agents , representatives and employees, di-

redly or through allY corporate or other deviee, in conneetioll with
Lhe tdvmtising, oflerjng for sale , sale or distrilJ1tion of sewing ma-
chines and related prodnds, in commerce, as "commerce" is defined
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in the Federal Trade Commission Act, do forthwith cease and desist
from:

1. Representing, dircctly or by implication, that sewing ma-

chines or othcr products helve been repossessed or in any ma.nner

rcacquired fnnrl a former purchaser , 01' arc being offered for
saJe for the unpaid balance , or any portion thereof, of the origi-
nal purchase price, or for the amount or any portion of the
amount owed by a former purchaser, unless said advertised
products actually weTO of the character stated and were offered
for sale and sold on the terms and conditions represented.

2. RepresenUng, directly or by impJication , that any products
are oi1'ered for sale when such uflcr is not a bona fide offer to
sell said lJToduets on the terms and conditions stated; or using
any sales plan 01' procedure involving the use or f(1lse , dl ceptive
or misleading statements to obtain leads or prospects for the

sale of other merdmndise.
3. Advertising or olfering any product for sale, unless the

product shown or demonstrated to the prospective purchaser
does in all respects conform to the representations and descri 
tion thereof as contaiIled in the advertisement or offer.

4. Using any decepti VB sales scheme or device to induce the
sale of the products or services offered by respondent.

5. Hepresenting, directly or by implication , that any price for
respondent' s products is a special or reduced price, unless such
price constitutes a. significant reduction from an established sell-
ing price at which SlIch produets have been sold ill substantial
quantities by respondent in the reeent regular course of his busi-
ness.

(;. Representing, directly or by implication, that any savings

discount or allowance is given purchasers from respondent'

sdling price for specified products , unless said selling price is
the amount at which such products have been sold or offered for
sah in good faith by respondent for a reasonably substantial pe-
riod of time in the recent regular course of his business.

7. J\lisI'cpresenting, in any manner, the amount of savings
availahle to purchasers or prospeetive purchasers of respond-

ent' s merchandise at retai1.
8. Failing to maintain ad( quatc records (a) which disclose the

facts upon ,vhich ;),ny savings claims , includjng former pricing
claims a,nd comparative vaJuc claims, and similar representa-
tions of the type described in Paragraphs i"j through 7 of this
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ordcr are based , and (b) from ,vhich tlw vaJidity of flUY savings

clail'ns , including fOl'Tlwr pricing clailns and comparative value
claims, and simihtr represcnt.ations of thc type described in Par-
agraphs 5 through 7 01 this order can be determined.

D. Representing, directly 01' by implication , that respondent'

products arc gnal'tnteed unless the nature , extent and duration
of the guarant. , the identity of the guarantor and the ma.nner
in which the guanul1:or will perform thereunder tre clearly and
conspicllously disdosed in immediate conjunction thercwith.

It ,is fUTthe1 O'fleTed That the respondent herein sha1l forthwith
deliver a copy of this order to cease and desist to all present and fu-
ture salesmen or other persons engaged in the sale or respondent'

products or services, and shan secure fr01n each such salesman or

other person a signed statement acknowlcdgjng receipt of said order.
It ;8 jurtlte'!' ordered That the rcspondent shall notify the Com-

mission at Jeast thirty (30) days prior to any proposed change in his
business organization such as dissolution , assignment , incorporation
01' sale resulting in the emergence of a suC'cessor corporation or part-
nershi p or any other change which may affect compliance obliga-
t.ions arising out 01 this order.

It is fu'T'ther ordeT' That the respondent herein shalJ , within

sixty (60) (l:ys after service upon him of this order , file with the
Commission a report, in writing, setting forth ,in detail the manner
and form in which he has complied with this order.

11-"- THE IVL\TTEH OF

HOUSE OF CARPETS , INC. , ET AL.

CONSEKT ORDER , ETC. , IN REGARD TO THE ALLEGED VIOLATIOK OF

THE FEDERAL Tfu\DE COThIMISSION AKD THE 'l'EXTILE FIlEH
PIWDBCTS IDENTIFICATION ACTS

Docket 0- 166S. Complaint , Jan. 11, 1970-Decision

, ,

Jan. 1.1, 19"/0

COJll'(' llt orde-r requiring an El Pa , Texas , marketer of carpets :iId rngs to
ease falsel \' adVi' rtising amI misbranding its textile fi)!r pl"Odlld,s. making

dccPvti,' e !Jricing, savings and gn:uantee l"' I)l' ('RPntatiOIJs ,-nd fniling to

discJose all (letails of its " " offers.

COM1' LAI::T

Pursuant to the provisions of the Federal Trade Commission Act
and the Tcxti Ie Fiber Products IdentiJicatiou Act , and by virtue of

."cc '''''" '",


