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I X Tim 11:A TTER OF

ARM &, GOODMAN , INC. , ET AL.

COXSEKT OHlmH , ETC. , IN HEGARD TO THE ALLEGED VIOLATION O"F

T I IE FEDlWAL TfL\DE COl\DnsSlO AND THE FUR rnODUCTS

LABELING ACTS

lJr)(;!.cl U-j()i'!. ('oulpfuint , ,Jail. 19',/J-Dcdsion

, .

Jan. :!'i , lD70

C()J8pnt (E'dei' n (JI:il"JJg 11 New York City maHl,faC'llring fnnier to cease de-
c:t' ptivciy gnar:luipPlUP;, falsdy im"oiein!!; and misbranding its fn;' products.

COl\t1'LAINT

Pnl"Sllant to the provisions of tl:9 Fcden l Trade Commission Act

and t.he JTllr Prodlld,s T.lah(ding; Ad , ftud by virtue of the authorjty
veslPd in it. hy sai(l Ads, Ow Federal Trade Comn'lission, having
1'2aSOn 1.0 believe that ..J,rm & Goodmnn ) Inc. , a corporation , null

11:11"1')' ( ()O(hTl,m and Abraha:;n Sookerrnan , individually and 

oFiicel's of sf!id c.orpora.tion, hereinafter refcrred to as l'8spondents

havc vjob.ted nw )Jl'oyisiolls 0.( sa.ic1Acts and the RlIlcs and Re,gnla-
(ions pl'omu1gatcd under the Fur Produc.ts Labeling Ac.t , and it ap-
l)cal'ill to the Commission tlw..t a proceeding by it in I'' f)pect thereof
\youlc1 be ill 111e p1lb1i( interest, IH reby issues its complaint stating
its charges in tlwt rcspect as 1'ol1o\\s:

1\\IL\(il \I' I! J. l ('spoJldent Arm & Goodman , Inc. , is
(H' gani7,cr/ , existing nncl doing business under and by
)n\yS of the State of Ke\v York.

n(, po!1de.nts n ,1.Jry Goodman and Abraham Sookennan arc
olIr:ers of Ow eorporate rcspondent. They -formulate , direct and con-
trol the poJicies , acts and practices of the said eorporate respondent
iHc1nding those hCl'cinaJtel' set forth.

Hc.f3pOnclel1ts arc ma.nnfactlil'CrS of fll r
and principal place' of business located at
York New York.

\H. 2. Hespondents are lIOW and for some time last past have
bepll (' llgagc d ill the introdlldi0l1 int.o COl!lrH' , and in the rwul1fnc-
tnJ'c for int.l"oclHdion into comnwrec , and in the sale, advertising,

and offering for saJe in eornmcl'ce, and in the transport.ation and dis-
tribution ill C01TlHlCl'CC , of fur products; and have manufactured for
sale, sold, advertised , oilcl'ed for sale , transported and distributed
fur products which have becn made in whoh or in part. of fuT's
,vhieh have been shipped and received in commerce as the t.enTiS

a corpOl'at.ioll
virtue of the

pl'odncts with their oflice
;1:):2 Sevcnth A venue, New
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comrnercc " "fur" and " fur product" arc ddined in the Fur Prod-
ucts Lauel ing Act.

PAR ;3. Ccrbtin of said :fUT' products were misbranded in that they
.YcJ'e falsely and deceptively labeled or otherwise falsely or decep-

ti n"\ly identified with respect to the name of the country of 
origin of

fl1l's ontaillcd in such fur products , in violation of Section 4(1) of
the Fur ProduC'ers Lauding Act.

Among such misbranded fur products, but not limited thereto
were fur products 1abe1ed t.o show the country of origin of furs used
in su('h fur products as e nited States \vhen the country of origin of
each sllch fur "' , in fad , Germany or Norway.

\n. 4. ( ertaiil of said fnr products were misbranded in that they
,,,ere falsely llnd deceptively Jabeled to show the fur containe.
tlwrein was "color added" 'when in fact snell 1'111' was dyed, in "ioht-

ion of Section ,1 (1) of the Fnr Products Labeling Act.
\n. f). Certain of said fur products were misbranded in that they

were not labeled as n quired under the provisions of Section 4 (2) of
tJll Fur Products Labeling Aet and. in the manner and form pre-
scribed by the Hnles and HpgnJations promulgated thercunder.

Among sHch misbl'nllded fur proclnets ) bllt not limit.e,d thc,'ct.o

were 1n1' products with labels which failed:

1. To diselosc that t.he fur contained in the fur 
products was

bleached , dyed , or otherwise :utiflcial1y colored , wilen sneh ,vas the
fad.

2. To fOllow the country of origin of the imported fuT's eontail!cd

in Jur pl'ocluds.

\It. (1. CCl'tan of said :fnl' proclllets \"1('. 1'(' falsely and r1t' cl'pt.ivply

in\"oicecl v.. it-h respect to the name of the eonntry of origin of im-
port-E'; d fHts llsed in fur pJ'oduds in violation of Section 5(b) ( ) of

the Fllr Produr.t.s Labeling Act.
Among sneh falsely and c1eeeptivcly invoiced fur proc1uets , but not

lirnit.ed thereto , wcre fll1' products invoiced to show the namc 01 the
c01m(.l',) of origin 01 furs contained in such fur prodncts as United
States when the COHntry of oT1gin of each snch inr was , in fact, Ge.r-

InallY 01' Nonvay.
\n. 7. Certain of said fur proclncts worc ialscly and deccptively

inyoic.C'xl by tl1C l'0spon(lents in that they were not invoiced as 1'e-

'Ilired by - Section 5(b) (1) of the Fur F' rodl1cts LnbeJing Act and
the Rules and R.egulations promulgated nnder sllch Act.

Among sueh falscly nc1 deceptively invoiced fur products , but. not

limited thereto , \VP,re fur products covered by invoices which failed:

1. To disclose that the :lur contained in the iur products was
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bleached, dyed, or otherwise artificially colored , ,vhen snch was the
fad.
2. To show the country of origin of the imported furs contained

in the fur products.

P;\n. 8. Certain of said fur products ,vere falsely and deceptively
invoiced in that certain of said iur products were invoiced to show
that the fur contained t.herein was "color added" when in fact such
Iur ,vas " c1y( " in violation of Section 5(b) (2) of the Fur Produds
La beling Act.

PAl:. 

g. 

Hespondent.s furnished fa.be gllan1ntics und( r Section

10 (b) of the Fur Products Labeling Act \vith respect to certain of
their fur products by falsely re.presenting in writing that respond-
ents had a continuing guaranty 011 file with the Federal Trade Com-
miS8!01l when respondents in furnishing such guaranties had reason
to believe that the fur products so falscly guarantied would be in/:I'o-
dlleed , sold , transported and distributed in commerce , in violation of
Hule 4B(c) 01 said B,nles and Regulations under the Fllr Products
Labeling Act and Sedion 10 (b) of sald Act.

\H. 10. The aforesaid acts and pra.ctices of respondents , as herein
alleged , arc in violation of the Fur Products Labeling Act and the
Hules and Hcgnlations promulgated thereunder and constitute un-
fair Jncthods of competit.ion and unfair and deceptive acts and prac-
tices in commerce under the Jiedcl'al Trade Comrnission Ad.

DECISION ,,\ ND Onmm

The Federal Tra.de Commission having initiated an investigation
of c(' rtnin acts and practiccs 01' the respondcnts nam('d in the caption
horcof, and the respondents having been furnished thereafter with a
copy of a draft of complaint \",hich the Bureau or Textih s and Furs
proposed to present to the Commission for its consideration and
which , if issued by the Commission , would cha.rge respondents with
vioJat.ioll of ihe Ferleral Trade Commission Ad and the Fur Prod-
ucts Labeling Act; and

Th( spoJldcJlts and c.OtllscI for the Commissioll having there-
after executed an agreement containing a consent order, an admission
uy the respondents of all the jurisdictional facts sct forth in the
aforesaid draft of complaint, a statement that the signing of said
agl'' ernent is for set.tlement purposes only and docs not constitute an
admission by respondents that the law has been violated as aJIegccl
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in such complaint, and wa.ivers and other provisions as required by
the Commission s R.ules; and

The Commission Imving thereafter considered the matter and hav-
inu. determined that it has rcason to beJ ieve that t.he rcspondents

e violated the said Acts, and that complaint should issue stating
it.s charges in that. respect , and having thercupon ac('t'pted t.he ('xo-

cuted consent agreement and p1ac,ed sneh agreement on the public
records for a period of thirty (:30) days , now in further conformity
\vith the, proeedllre prescribed in 2.i31(b) of its 11n1e8 , thc Commis-
sion hcreby isstles it.s complaint , makes the following jurisdictional
findings , and cnters the following order:

1. Respondent \ nn & Gooc1m:tn , Inc. , is a corporation organized
existing and doing business llndm' and by yirtuc of the litws of the

StaLe of New York , with its of-el and princi pal place of business 10-

eated at 352 Seventh Ayenue , Ncw York, New York.
Hespondents llarl'Y Goodman and AbraJuun Sooln rman are

or-fleers of said corporation. They lonnulatc, direct and control the
policies , nets and practices of s Lid eorporation anll their address is

t.he sarne as th lt of said corporation.

2. 'rhc Fedend Tradc Commission has jnrisdicLion of the s\dJiect
matter of this proceeding and of the respondcnts, and the proceed-

ing is in the public intcl'est.
ORDIm

It is OTrlcTu1 That respondents Arm & Goodman , lnc. , a corpora-
tion , and its offcers , and Harry (;oodnu!i and i\.brnham Sookcr-
man , individually and as offeers of said corporation, and

spondcnts' l'cpresrmhttiycs, agents and employees, djrecUy or
through any corporate or othcr dCV1CC, in connection ''lith the intro-
duction , or manufacture for int.roduction , int.o commerce, or the sale
advertisin or offering for sale ill commerce, or the transportation or
distribution in commcrce , of any Iur product; or in connecbon with
the manufacture for sale, sale , aclvertising, of Ie ring for sale, trans-
portation 01' distribution , of any fur product which is made in whole
or in part of fur -which has been shipped and received in 'Commerce
as the tcrms "commercc

" "

fill' '' and " fur product" are define,d in the

Fur Products Labeling Act, do forthwith cease ancl desist from:
A, :l\isbrancling any fur produd by:

1. H.eprcsenting, directly or by implication on a label
that the fur contained in such Iur product is "coJor added
when such fnr 1S dyed.
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2. Falsely or deceptively labeling or othcl'VI'ise falsely and
deeepLively identifying such fur product as to the country

of origin or funi contained in such fur product.
3. Failing to af-ix a label to sueh fur product sho\ving in

words and in figures plainly legible all of the information
rC(lujrca to be disc1os( d by each of the subsections of Sec-

tion 4(2) of the Fur Products Labcling Act.
B. Falsely or dcccpti vo1y invoicing any fur product by:

1. Failing to furnish au inv01ce, as the term "invoice" is

defined in the Fur Products Labeling Act, showing in

words andfigul'cs plainly legible a1l the information 1'e-

ql.in d t.o 1)(., discJosed by ea('h of thesllbs(',cbons of Section
5 (b) (1) of the Fill' Products Labeling Act.

2. Hepresenting, directIy or by implication on an invoice

that the fur contained in sueh f1lr product is "coJor added"
\vhen such fur is dyed.

L J\lisrcprcscnting in any manner on
or hy implication , the country of origin
such fur prodnc.t.

It is furthcT (Hdowl That respondents Arm & Goodman, Inc. , it
COl"POl' ,1,jion , and its oIEce, !'s , and IIarry Goodman and Abraham
Sookennall , illdi\" idnaIJ y and as oiIccrs of said corpol'a6on , and re-
s!J()Idents' reprcscnt.ati YCS , agents and employees, directly or through
,UI)' ('oI')(!" at.e or other devjce do forthwith cease and desist from
furnishing ,1, Jalse guaranty that allY fur product is not misbranded
faIs(d)" invoi(:ed or falspJy achert.ised when the respondents have rea-
SOIl to belicve that sllch fur product may be intl"odue , sold , trans-
ported , or distl'ibntcd in commerce.

It 7:8 1U?t.u!'' opdel'cd That rcspondent.s notify the C0Tlmiss1on at
!cast gO days prior to Hny proposed change in the eorporate respond-
ent sneh as dissolllt.on , nssignmcllt or sale l"Bsulting in the emergence
of a sl1cces :ol' corporation , the creation or dissolution of subsidiaries
or any oth(";1' ehang-e in the corporation which may affect compliance
obligations arising ant of the order.

It i8 f'lfl'thcj"- ordenxl That t.he respondent eorporation shall forth-
with dist.rihute a copy of this onle)" t.o caeh of its opcrating divi-
81Ons.

It lW'tJiBr' Of'dCTed That the respondent.s hcrein shall , within
sixty (GO) da.v :; Hp1' (",\j('p llpOll tlH'1l of this on1e1', fiJe \vij-h (11(
Commission a report, in writing, setting f.orthin detail the manner
and form in vvhich they IHLye eompliccl with this order.

an in \'oico , directly
of fnr 'Cont.ained in
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:UOr.HFJED ORDEn. ETC.. IX REG, '.RD TO THE .\LLEGED nOL'.TIOX or

THE FEDEHAI. TRADE COJDUSSIOK ACT

Docl, 1'?-,7. COlillJlainf , Dec. 19(j!l- lJccisioll

, .

J(lli. lfnO

OlLh. ' Jj1\Jl1jfyillg nIl (.nrlif'J" ordel' (bt\:d Fel.i!'111'Y 1!1 . IritiS, 7;) F. C. 370, PU1'-

mnnt In n de(:i.-iu11 (Jf tJw CUlll't (, f APl1~' ,lls, Fifth Cirod" \1"t(-(1 OduuPl'
3, inn:), 417 .F'. :c\1 :is": U; :-, 8;IJ. W()Sj, ),ie:l l) ()ldldt('d it Hlol'p:age lonn
cumpany f!ul its uill:t' J"s frol1 mh1'epl'eSclting" t11e terms :iJ1l conditioJls of
its lO,1n'O u:,- ellll'ify111g' cel'ni!l jJ\l'ts (If the (Jl'dt'l' 'sjl!cll nil' C011i' Jjp;( to
lJe i00 I).o:\d.

OnDER IODlFYIXG OEDEH TO CL\bE .\XD DESIST

ne: j)Oli.dcnts Ll:stel' S. Cotlwl'nan and \Villiam F. Sullivan having
Jjled in the. TJn.ltC'cl States COllrt of \ppc~als for the Fifth Circuit a

petition for rcyiew of the ordcr to cease and desist issned herein on

Fl,i;l'uary Hi : JOGS Ci:-3 F. C. ;1i( J; and tJlC court Cll October' 3 , IDG0
I:t D. l(;(JG! lw\ illg 'uhl its Opilll()E nnd cntcTPd its .ill lgmellt

irllling the Ccnunissioll S finding of viobtioll of Section 5 oT the
FNleral Tl'llde Commission Act , but remfmding the case to the Com-
Jnlsslon fm' it to cb:rify flnd rnoc1ify the ol'h. l' IO CE',i.SC flnd desi st:

11"0' , the'icfm' , it is lWTeby onZeTed That the aforesa,id order of
the Commission to cease and desist be, and it hereby is , modified in
accordance ,yith the sa,id opinion and judgment of the court or ap-
pen1s to read as follows:

I t L o'lde't' That responclents Lester S. Cotherman , individually
and 8.:: General I\lnnager of Conso1idated :\Iortgage Company, and
IY' illiam F. Sullivan : indivichwlly :1ul as fln On-CC1' of Consolidated
;Uortga e Company, and said l' 3pol1dents' agents, representatives
and employees , clin:ctl:r 01' through any corporate or ot.her device , in
conncction with the cifering of or the sr..le or granting of lending
sPTyiees , Ol' of any similar or relatcd services , ill commcrce, ilS COlTl-
IlJel'

('(;

" 13 defined in tIle Federal Trade Commission Act, do fOlth-
with cease and c1e,'Jist from:

(fl) Represellting, directly or by implication , that loaIls arc
made to cnstOI1C'S at a six-pcrcent rate or interest, or that loans


