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THE FEDEHAI. TRADE COJDUSSIOK ACT
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, .

J(lli. lfnO

OlLh. ' Jj1\Jl1jfyillg nIl (.nrlif'J" ordel' (bt\:d Fel.i!'111'Y 1!1 . IritiS, 7;) F. C. 370, PU1'-

mnnt In n de(:i.-iu11 (Jf tJw CUlll't (, f APl1~' ,lls, Fifth Cirod" \1"t(-(1 OduuPl'
3, inn:), 417 .F'. :c\1 :is": U; :-, 8;IJ. W()Sj, ),ie:l l) ()ldldt('d it Hlol'p:age lonn
cumpany f!ul its uill:t' J"s frol1 mh1'epl'eSclting" t11e terms :iJ1l conditioJls of
its lO,1n'O u:,- ellll'ify111g' cel'ni!l jJ\l'ts (If the (Jl'dt'l' 'sjl!cll nil' C011i' Jjp;( to
lJe i00 I).o:\d.

OnDER IODlFYIXG OEDEH TO CL\bE .\XD DESIST

ne: j)Oli.dcnts Ll:stel' S. Cotlwl'nan and \Villiam F. Sullivan having
Jjled in the. TJn.ltC'cl States COllrt of \ppc~als for the Fifth Circuit a

petition for rcyiew of the ordcr to cease and desist issned herein on

Fl,i;l'uary Hi : JOGS Ci:-3 F. C. ;1i( J; and tJlC court Cll October' 3 , IDG0
I:t D. l(;(JG! lw\ illg 'uhl its Opilll()E nnd cntcTPd its .ill lgmellt

irllling the Ccnunissioll S finding of viobtioll of Section 5 oT the
FNleral Tl'llde Commission Act , but remfmding the case to the Com-
Jnlsslon fm' it to cb:rify flnd rnoc1ify the ol'h. l' IO CE',i.SC flnd desi st:

11"0' , the'icfm' , it is lWTeby onZeTed That the aforesa,id order of
the Commission to cease and desist be, and it hereby is , modified in
accordance ,yith the sa,id opinion and judgment of the court or ap-
pen1s to read as follows:

I t L o'lde't' That responclents Lester S. Cotherman , individually
and 8.:: General I\lnnager of Conso1idated :\Iortgage Company, and
IY' illiam F. Sullivan : indivichwlly :1ul as fln On-CC1' of Consolidated
;Uortga e Company, and said l' 3pol1dents' agents, representatives
and employees , clin:ctl:r 01' through any corporate or ot.her device , in
conncction with the cifering of or the sr..le or granting of lending
sPTyiees , Ol' of any similar or relatcd services , ill commcrce, ilS COlTl-
IlJel'

('(;

" 13 defined in tIle Federal Trade Commission Act, do fOlth-
with cease and c1e,'Jist from:

(fl) Represellting, directly or by implication , that loaIls arc
made to cnstOI1C'S at a six-pcrcent rate or interest, or that loans
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made or arranged by respondents arc repayable over a fifteen-
year period, or that loans are made at any stated repayment

schedule, interest rates, period of repayment or under other
stated terms or conditions:

p'fJ')irled , howe'om' That it shall be a defense under this sub-
paragraph ill allY enforcement proceeding instituted hereundcr
for respondents to establish that loans are readily and in the l' gu-
lar course of business made available to c.nstomers l1nder the st atecl
repayment t:chedllh' , interest rates, period of rcpayment of or ot.her
terms or conditions as stated;

(b) :\1isl'cprescntillg in any nmlllel' the lIlonthly repaymcnt
schedules , interest rates , periods of repaymcnt 01' ot.her tenns or
conditions under "\vhi(',h l' pondents ' loans are made.

It';8 fu,dlwr m.dl"pcd That respondents , Lpstpr S. Cot.llCrman, indi-
vidually and as Gencrall\ianager of Consolillat.ec1l\Iortp;age Company,
and \Yilliam F' . Sullin1l , indi \riduul1y and as an ofIeer of Consolidated
!\lortgage Company, and said rCSpOlHknts ' agents , rcpl'c.scntatin s and
employees , flit'pctly 01' throngh any corporate 01" other device , in con-
nection with tlw offering 01 or the sale 01' granting of lending services

or of allY simila.r or relat.ed services , in cOlTl1nerCl' , as "eoIlJlmrce" is

defined in t.he Federal TracIe COInmiss1011 \.ct , do fOl'tJnvith cease and
desist: , in those cases where n prescntations arB made as to the terms
and eonditions of respondents ' loans , from failing, dearly and C011-

spieuollsly, t.o reveal ill advertising:
(a) The pcriod of repayment;

(b) The Ilumber of payments reqllircd;
(c) The finance charges expressed in terms of dollars and

cents;
(d) The simple annual perecntage rate or rates at which the

finance charge has been imposed on the monthly balance;
(e) Any other charges or expenses which arc to be incurred

or paid by the borrower to obtain such loans.
It i8 furthcr ()T(lered That respondents , Lester S. Catherman and

\Villiam F. Sullivan, shall , within sixty (60) days after service upon
them of this order , file with the Commission a report, in writing,
setting :forth in detail the manner and form in which they have conl-
plied \vith the order to c( asc and desist set forth herein.



BALSA ECCADOR LC lBE.R CORP, ET AL.

Complaint

Ix THE :::IATTEH OF

IULSc' ECU.,DOR LFJIlER CORPOHATJOX , ET AL.

COXSENT ORDEn , ETC. , IX REGARD TO THE ALLEGED VIOLATION OF

THE FEDEIL\L TH.\DE co nnSSION ACT AXD SEC. :2 (a, ) Of'TIlE

CLAYTOX ACT

Docket C-j680. CO!iplaint , Jan. 30 , lD70 Dcci8ion , JWL 30. 1970

Con E'nt Ol'del' requiring' two Ne\'i' York Cit:- importers and (listribntors of
balsa flexible core material and balsa ""ood to cease discriminating in
price lJetwcell cnstollcrs 'iyho COJlPctc in the resale of their vroducts.

C01.IPLAIXT

The Federal Trade Commission , 11RTing reason to believe that the

party respondents named in the caption hereof, and hercinafter

more fully described , have yiolated and arc nolV violat.ng the provi-
sions of subsection (a) of Section :2 of the Clayton Act as amended
by the Robinson-Pntman A.ct (1.5 l C. Section Uj), and Sr.ction i)
of the Fec1eml Trade Commission ,\ct (15 U.S.C. Section 45), and it
appearing to the Commission that a proceeding by it in respect

thereof would be in the public intercst hereby issues its complaint
stating its charges with respect herdo as folJows:

P .UL-WILH' H 1. Respondent Balsa E,cuador Lumber Corporation
hen inafter sometimes referred to as Balsa Ecuador , is a corporation
organized , existing and doing business under the laws or the State
of New York with its oIIc.c and principal place of business located

at 500 Fifth A venne , X ew York, X ow York.
Respondent Balsa Development Corporation, hereinafter some-

times referred to as respondent Balsa Development , is a corporation
organized , existing and doing business under the laws of the State
of New York with its offce and principal place of business located
at. 500 Fifth Avenuc , New York, Xcw York. Respondent BaJsa De-
velopment operates a mannfacturing facility at :LIarble Avcnue
PJensantville , X ew York 1'01' the production of balsa core material.

\T. 2. Balsa (achroma lagopus) is the lightest eommcrcial wood,
It has a yariety of applications, including use as a structural core

material by the boating jJldllstry.
Virt.ually all the ba,lsa wooel used in t.he United States js imported

from Ecuador, Campania, Ecuatol'iaJlH de Balsa , S. : an Ecu-
adorian subsidiary of respondent Balsa Eeuaclol' , is the world's larg-
pst lJl'oc1nccr of balsa , and responclent Balsa Ecuador accounts for a


