
BALSA ECCADOR LC lBE.R CORP, ET AL.

Complaint

Ix THE :::IATTEH OF

IULSc' ECU.,DOR LFJIlER CORPOHATJOX , ET AL.

COXSENT ORDEn , ETC. , IX REGARD TO THE ALLEGED VIOLATION OF

THE FEDEIL\L TH.\DE co nnSSION ACT AXD SEC. :2 (a, ) Of'TIlE

CLAYTOX ACT

Docket C-j680. CO!iplaint , Jan. 30 , lD70 Dcci8ion , JWL 30. 1970

Con E'nt Ol'del' requiring' two Ne\'i' York Cit:- importers and (listribntors of
balsa flexible core material and balsa ""ood to cease discriminating in
price lJetwcell cnstollcrs 'iyho COJlPctc in the resale of their vroducts.

C01.IPLAIXT

The Federal Trade Commission , 11RTing reason to believe that the

party respondents named in the caption hereof, and hercinafter

more fully described , have yiolated and arc nolV violat.ng the provi-
sions of subsection (a) of Section :2 of the Clayton Act as amended
by the Robinson-Pntman A.ct (1.5 l C. Section Uj), and Sr.ction i)
of the Fec1eml Trade Commission ,\ct (15 U.S.C. Section 45), and it
appearing to the Commission that a proceeding by it in respect

thereof would be in the public intercst hereby issues its complaint
stating its charges with respect herdo as folJows:

P .UL-WILH' H 1. Respondent Balsa E,cuador Lumber Corporation
hen inafter sometimes referred to as Balsa Ecuador , is a corporation
organized , existing and doing business under the laws or the State
of New York with its oIIc.c and principal place of business located

at 500 Fifth A venne , X ew York, X ow York.
Respondent Balsa Development Corporation, hereinafter some-

times referred to as respondent Balsa Development , is a corporation
organized , existing and doing business under the laws of the State
of New York with its offce and principal place of business located
at. 500 Fifth Avenuc , New York, Xcw York. Respondent BaJsa De-
velopment operates a mannfacturing facility at :LIarble Avcnue
PJensantville , X ew York 1'01' the production of balsa core material.

\T. 2. Balsa (achroma lagopus) is the lightest eommcrcial wood,
It has a yariety of applications, including use as a structural core

material by the boating jJldllstry.
Virt.ually all the ba,lsa wooel used in t.he United States js imported

from Ecuador, Campania, Ecuatol'iaJlH de Balsa , S. : an Ecu-
adorian subsidiary of respondent Balsa Eeuaclol' , is the world's larg-
pst lJl'oc1nccr of balsa , and responclent Balsa Ecuador accounts for a
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substantial slmre of an the balsa wood import.ed into and sold in the
United States.

Tn addition to its operation as the dominant balsa wood proc1uecT

in Ecuador and as an importer of subst.antial quantities of baJsa
,vood into the United States respondent Balsa Ecuador has afIiliated
itself with the respondent Balsa Development Corporation , it manu-
fad-urer. Hespontlent Balsa Development manufactures balsa core
material by gluing a nU111her of balsa wood blocks to a mesh fabric.
The primary end use 01 balsa core material is in the construction of
huJJs for plmLSure craft and other boats.

Hcspondcnt Balsa Ecuador, acting as a sales represtmtative for re-
spondcnt Balsa Developmcnt, sold in excess of $1 million worth of
balsa COTe material in IDGS. Overall hfl. lsa ,yood sales oJ 1'2 q)OHd(' jJL

Balsa Ecuador in the United States were in excess of $;) IniJlion in
Inns.

PAR. 3. Eespondent.s arc now and for many years past ha\'e been
engaged in commerce, as "commerce" is defined in the amended
Clnyton Act and the Federal Trade Commission Act. Hespondents

import ba.1sa wood from olltside of the 1Jnited States for fabrication
into core material. Thereupon , respondents canse this balsa wood
core material to be shipped from th( ir plant in Pleasantville
York t.o pUl'chasm' s loentecl in other States.

PAI . 4. H.cspondcnts sell their balsa core material to 11sers, includ-
ing boat builders , who are in substantial competition with each
othcL 10l' over, respondents are in substantial competition with
ot.her rnanufncturel's of balsa core material , except to the extent that
c.ompetition Ims been hindered, less( ned , eliminated , or pnwcnted as
set forth in this 'Complaint.

ATL 5. In the course and conduct of their business in commcrce
responuents have used their c10rninant position in the production and
importation of balsa wnod t.o attt'rnpt to mOllopolize t.he HJallufac-
Lure and distribution 01' balsa core material by refusing to sell balsa
..',oed to manufaetul'crs of balsa corc material and by discriminating
ill pl"ice in the sale 01 balsa core material by selling snch products 
like gl'ndc and quality at difTenmt prices to different purchasers. In-
clndE d ill the discriminations al1eged above arc the iol1owing:

L Hespondent.s have diserirnillated in price by charging boat
lmilclcl's ill the southcast( rn ar( a of the U llited States lower prices

than chm'god by respondents for the sale of these products of likp
gradc and quality to boat. builders located in other geographic areaf:
in the U njted States.
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2. Respondents have discl'irninated in price in the sale of balsa
core material of like gradc and qnality by selling these products at
different prices to competing cnstomers. For example, respondents

have discriminat.ed between LDd among competing boat builders
within the aforesaid southeastern area by selling to some at higher
prices than the prices charged competing boat builders in the same
area.

PAn. 6. The foregoing aets and practices hflve had and do hayc ef-
feel of substantially hindering, lessening, restricting, eliminating, or
prcyenting compebtion behveen respondents ftnd competing manu-
facturcrs or beh,ve( n and among respondents' favored and non fa-

\'ored customers; have had and do have the tendency or capacity to
create a monopoly in rcspondents in the manufacture , 8111e and dis-

t.ribut.ion of bals1t core mat.' Tial and thereby constitutc dis('Timina-

bons in pr1co in "io1ation of snbseetion (a) of Section 2 of the Clay-

ton Act nnd unia-ir met.hods of cornpetibon and unfair acts and
practices in cornllcrcc in violation of Section 5 of the Federal Trade
Commission Act.

D:EClSlON A D Ommn

The Ft\del'al Trade COlnmission hav1ng initiated an investigation
of certain acts :xnd pradic.es of the l'espoudf.\nts na.med in the caption
!\cl'co:f , and the respondents having been furnished thcreaftcr with a
copy oJ a draft of eompJaint which the Bureau o:E Hestl'aint of

Trade proposed to prcsent to the Commission for its consideration
and which , if issHed by the Commission, waulrl c1ml'ge respondents

with violat.ion of Section :2 o:E the CJayton Act as amended by the
H.obillsoll- .tn;flJl i- ct and Sc-dion 5 of the Federa.l Trade Commis-
sion Act; and

The rcspondcnts and counsel for t.he Cmnmission having there-
after execllted an agn.cment containing a consent order, all admission
by the respondents of all tlH jurisdictional fads set -forth in the
afol'csaid dmft ot complaint , a SUttt' nt that t.he signing of :lid

agl'emnent is for settlemcnt purposes only a. nd does Bot constitnte an
admission by re ponclnl1ts that the law has been violated as allcp;cd

in such complaint , a.nd waivcl's and other provi.sions as required b
the Comrnission s Erdes; and
The COTnmi ioH hfLYing thereaftcr ( ollsidcrec1 the nmttcT nnd haT-

ing detmTnincd that it Jmd reason to bcJio\'e that the respondents
ImH viohrted th said i ets, illlll that complajnt should issnestating
its ehargcs jn that T'lspect , nnd having tlH'mllpOIl r\'ccepted (1)(:, pxe-

cnted consent agrCl'Hlcnt and pLu.'cd such agl'ccnwnt on the pul)Jie
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record for a pcriod of thirty (:10) days, now in further conformity
with the procedure prescribed in 8 2.34(b) of its HuJcs , the Commis-
sion hereby issnes it.s complaint , makes the following jurisdictional
findings , and enters the following order:

1. Hespondcnt Balsa Ecuador Lumber Corporation is a corpora-
tion organized , existing and doing busincss under the laws of the
State of Kew York with its ofIice and principal place of business lo-
cated at 500 Fifth Avenue , New York ew York.

Hespondcnt Balsa Development Corporation is a corporation orga-
nized , existing and doing business 1I1ldcr the laws of the State of
New York with its offce and principal place of business located at
500 FiJthJ\venue , New York ew York.

2. The Federal Trade COlnmission has jurisdiction of the subject
mattt l' of this proceeding and of the respondents 1nd the proceed-
ing is in the public interest.

ORDER

I. It is onlwred That respondents, Balsa Ecuador Lumber Corpo-
ratioll , a corporation , and Balsa Development Corporation , a COl'pO-
ration, and their subsidiaries, successors, assigns, offcers, directors
agents , representatives or employees, directly or through any COl"PO-
rate or other device , in connection with the sale , or offering for sale
of balsa flexible core material in commerce, as "commerce" is defined
in the amended Clayton Act, do forthwith cease and desist from:

1. Discriminating, directly or indirectly, in the price of balsa.
flexiblc core matcrial of like grade and quality by selling to any
purchaser at net prices which arc lower than t.he prices charged
any other purchasr.r nt tlw same level or distribution where re-
spondents, in the sale of such pl'odU( , are in competition wit.h
any other seUer of balsa flexible core material.

2. Discriminating, dil'eetly or indirectly, in the price of balsa
flexible core material of like grade tncl quality by selling to any
purchaser at llet prices higher than the net priem:; charged any
othcr purchaser who competes ,vith the purchaser paying the
11 ighcl' prices-

II. It i8 further ordered That for a pcriod 01 two years from the

daU of this order respondent Balsa Ecuador Lumber Corporation
BELC" ) S( , or offer to seE , balsa ,vood to any manufacturer who

compet.es with respondent Balsa Development Corporation ("BDC"
in the production and sale of balsa flexible core material. This obli-
gation to sell, or offer to seU, shall be limited to balsa wood of the
quality, size and specification which , at such time within the two
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ycar period when such competing manufacturcr sl eks to buy balsa
wood from BEL, , BELC is thcn sclling, or offering to sell , to BDC
in the normal course of business. The obligation to sell , or offer to
sell , to such competing manufacturer shall be at the sa,me prices as
are available to EDC, and in reasonable quantities, having due rc-
gard to respondents ' oWllneeds.

III. It is further ordered That respondents herein shall , within
sixty (GO) days after sCl"Vice upon them of this order , serve by mail
a copy of this onJer to each operating division.

It is fur-ther order-ed That the respondents herein shall , within
sixty (GO) days after service upon them of this order, jiJe with the
Commission a report, in writi ng, setting forth in detail the manner
and form in which they have complied with this order.

Ix THE L\TTJm OF

NEW BRUXSWlCK PANTS CO. , INC. , ET AL.

COXSET ORDER , ETC. , IN REGARD TO TIlE ALLEGED VIOLATJON OJ"

TIm _FEDEHAL TRADE COl\D:ISSION AND THE WOOL PRODUCTS

LATIF-UNO ACTS

Docket 1(jSJ. Complaint, Feb. .10 1fJ10-Deeision , Feb. 10 , 1970

Consp.ut order l'erll1iring a l\vew York City manufacturer of \)oy ' a-l)parel to

cease misbranding- its wooll1l'oducts.

C01\PLAIXT

Pursuant to the provisions of the Federal Trade Commission Aet
jtnd the Wool Prodncts Labeling Act of 1089 , and by virtue of the
authority vested in it by said Ads , the Federal Trade Commission
having reason to believe that Kew Brunswick Pants Co. , Inc. , a cor-
poration, and Larry Davidman , individually and as an ofIccr of
said corporation , and 1\Iurray Davidman , individually and as a for-
mer offcer of said corporation, hereinafter referred to as respond-

ents, have violated the provisions of said Acts and the Hules and
Regulations promulgated under the ,V 001 Products Labeling Act of
1030 lIld it appearing to the Commission that a pl'oeeeding by it in
TPspect theTcof would be in the public interest , hereby issues its com-
plaint stating its charges in that respect as :follows:

P AHAGHAPH 1. R.l spondent X ew Brunswick Pants Co. , Inc. , if. a
eorporation organized , exist.ing and doing bnsinpss under and by vir-


