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COllIJJainL

terl', d amm1cling the order to cease and desist of Dr.cembe,r 27, 1HG1

in he ma.JlH', j' proposed in the order to show eFLlse; and

The ComrnissioH b( jllg oJ the opinion that the puhlie interest will
be lwst served by modiJYJngits order of December 

, lDG1:

It .i8 oTdercrl That the St.iPlllatiOll betvv elm the parties , dated Tan-

nary 11) , lD70 , be , amI it herehy is , accepted by the Commissloll.
It i8 fw,thu' urdeI'C(l That the Commission s ordcr of DcceTnber

, ID()l csn F' e. li! :21, be , curd it herehy is , Inodiiied by adding
thcreto ilS paragraph 1 the fol1ovling:

4. I' ajJing to Inaint.aill adequate; records -whieh disdosc the
fads upon which l'epI'sent,at.ions as to former prices, cOlnpanl-

tiv( pl'ic(''s , ,lld the llSWI, ! and cllstomary retail pl'ic.( s of nwl'-

eba,Jl(lise , and :18 to savings an'ordeel to purchasers , and similar
l'q)l'csPl1t, ntiolls of tIle tYl)l aIL with in paragrapbs 1. (a) and
(lI), 2 and;; of this order , are based , and fl'orn whic.h the valid-
it.y of a,ny such clairns can be estahlished.

I X TilE )L\TTEl OJ-

COFFE' E BAn J\lA).CFACT1';rH.IKG CO JPi\i'Y , I , ET AL.

COX8EXT OHDlm , ETC., 1N l11:G:\1m TO TIlE ALLEGED VIOLATro

TIlE FEDER, \L '1L\DE CO:IJ)IlSSlOX ACT

jlockef L'- 1(i8Y. COilplaint I'dJ ):1, l I''i()- j)('ci. i()'I, PC/). j:I , IfJi()

CI)J,'-('1Jt on!\' !" n' ljl1il'jn t\\"11 Ril'l:tl oJj , 'rPX;\:-, :-!.11('1';; 11( p 'I' ,tI,I:-:- ('1('::1l(\

nJ101! JJ f!';\lIc!Ii,;('(( lli \.riiJ\!l()r."djill:- \dlO ,II",) 1"1"11(' 1"1)' "old (JI ill' )" ii\'nl.-' in

tiJj,,, lJ:lllll('I ' i(1 ('(',1:'(, lili:'l"Pj)rt, ,,('ntiu!: that tll(' Y m,llmf:'Il'!.11 l' tlH'ir jn'

()(/-

nct.., ex,l :,gt' J":I1"n 2,' l1H' e:l1"uillg":-, uf U!(\il" fl':\ll( l1i :PL' , 1';\l,,('l.l n,l)":!!lli't'illg

;lJl

\" (

t'1'1,lill jJl'rc(' 1l1 ()n tiJdl" iIIY(':-(II!t'Jlt", ,tl':lJ!ting ('x('ill :i\'(' lClTito;' il'f'

alHt waking oUWl' J1Ji~l"f:' ill'l. nt:\tiolls t() OlJ1:1ill fl'alH:hi ('d dl' :th' l's.

CO:JIPI,Al;.'

Pl1"SUnl1t. t,o 1.\(', pro\"isiojJ! of Llw Federal Tl',ule COIilnJi,'Jioll . Act
and hy vil'tne of t.he iLnthority V('stpd in it by Hiliel Act , the Fe(h ral

Trade CommissioJl , having !'(',ason to believe that Coji'ee Ba,J' )In., nn-

fnetuJ'ing C-:ompany, l1Jc. a corporatlon, Hoyal Distributing Com-

pany, Ine. , a corporatlon , and Cral'Y Epstein and Harold Epst('jn , in-

di\'ldunJly ancl as ofFcers of said corporations , hereinaftcr mlcrred
to as rcspondents , have vjolatcd th( provisions oJ sftid Act , and it
appearing to the Commission that a proceeding by it in l' Spcct
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thereof would be in the public interest, hereby JSSUCS its complaint
stnting its charges in that respect as fol1ows:

PARAGRAPH 1. Hcspondents Coffee Bar J\fanufacturing Company,
Inc. , and Hoyal Distributing Company, Inc. , are corporations orga-
nized , existing and doing busincss under and by virtue of the laws
of the State. of Texas , with their principal olliee and p1aee of busi-
!less Ioeated at SOl South Sherman , in the city of Richardson , State
of T ""as.

Respondents Gary Epstein and IIarold Epstein are officers and
stockholde.rs of the corporate rcspondcnt.s. They formulate, dircct
and control the acts and practices of the corporate respondents, in-
cluding the acts alld practices hereinafter S( t forth. Their address is
the same as that of the corporate respondents.

The aforcmentioned respondonts cooperate and act together in
can.ying out the ads and practices hereinafter set forth.

PAn. 2. Rcspondents are now, and for some time last past have

been , engaged in the advertising, offering for sale, sale and djstribu-
tion or eyeglass deancrs and dispJays advertising such item , and
T01ltes , 1iecnses, franehiscs and distributorships for the sale of their
eyeglass cleaners to dealers for resale to members of the general
public. Formerly rcspondents advertised, offered for sale , sold and
distributed various items of merchandise , sueh as cofiee bars and
t.ools and displays advertising snch items and rontes, licenses , fran-
chises and distributorships for the sale of such items to dealers for

rcsale of snch Hems to members of the general pnbtic.
P,, . ;3. In the course and conduct of t.heir aforesaid business. rp-

spondents now canse , and for some time last past have caused, their
said products , when sold, to be shipped from their place of business
in the State of Texas to purchasers thereof located in various other

States of the United States, and maintain, and at all times men-

tioned 11OI'ein have maintained , a substantial course of trade in said
proc1ucts in commerce, as "commerce" is defined in the Federal
Trade Commission Act.

P..\H. 4. Tn tlJC course and conduet of their aforesaid business, and
for the pnrpose of inducing the purchase of their products, routes

1icPJlscs , Jranchises and distributorships , rcspondents have made, and
are now making, sbttcments and representations in oral sales prCSCll-
t.atj(HlS to prospecti\re purchase1's and in advert.isement.s inserted into
nmvspnpcrs and in promotional rnateriaJ with respect to earning-s
profits, Jocation of rOlltt-:s, dmractcr of lmsiness, security of invest-
ment , and exclusivity of territories grunted.

Typic-a.! and illustrative of said statement.s and reprc sentations
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contajneu in respondents' newspaper
cJusivc thereof, are the foJ1owing:

advertisements, but not aU in-

tJ:xdusivc l)istriblllorship

"\Ve an' looking for a sensible down-to.earth individual with whom wc can
vwrk dd(' by side to our mutual uenefiL '1'1Iis individual wil , with onr wholcw
lwarted ('oOl)(' rfttion and our tremendous iJaekground of successfnl experience
Olwrate an agency from \vbich he wil supply drink packets of )iaxweJl House

Coff\'e , f;,lIlka, Hot Chocolate, Soups and ot11er GeHer;)l J'oods products, to
(JHie( , plants , motels , l'ctail tores, :-eryice stations, etc. throughout a .speeifled
:\leil. He will lJSe our unique amI highly unmmal Cotfee-Bars the cost of which
is Ip8s than lG each. 'J'hef:, are not vending machines.

\Ve ,f,e not joiJbers or professional salesmen. 'Vc flre the manufacturers of.
tJH':se Coffee- Bars antlthc :sole distributors throughout the United States.

Kar arC' 'we looking for a part-time operator. The individual \VO apIJoint wil
hfl\'C' l)j('nty to do. He ,viII he the only dist,' ilJUtor in his area bandling our
equiynnenL '1'11ere. is a necessary investment of OOO fully secured by all in.
ycnt.al'Y of su('h equipment.

l':wre i8 virt.ually no limit to tile profit potential. If you want good earnings
from tbi.' v('ry first day, if yon arc the sort of person who wil accept a chnl-
Jen;:e wh'n really hig money is at stake

, ,,"'

rite or Phone us: COFFEE BAR
1It. G. CO. , INC. . . .

CALL O Established aeCOl1nts in . . . area lHlndlin our nationally famous
QUALITY TOOL LINK A few hours worl( weekly can mnke you hundreds of
doll rs jjjonthly. 'Yc do all the selling necessary. All YOn do is service the fIC-
crnmts. )nn' R1.ment of $!J!)5.00 put.s yon in business. (100% investment returll
clal1':c. ) For furtller information phone:....

PAIL 5. By and through the usc both of the above-quoted state-
mcnts 2111 representations , and others of similar import and meilll-
lng, but not expressly set out herein , separately and in connecUon
,yjth tJlt' oral statements and repr( sentations by tJlCir salesmen and
l':p1'es( nhttiYes made to prospective purchasers and purchnsers, the
rC'spondents have represented , and fll'ellOW rcprescnting, ui1'eetly 01'

by jmpJ ication , that:
1. Rcsponcl(mts Hmllllfacture t.he products they offcr for sale; or

jn SUJne instances , that they are dircctly affliated \yith mannfactul'ing
comptmies in YfU'1011S capacities sueh as selling company 01' distributor.

2: P(,1'sons investing in respondents ' distributorships realize profit.s
of $1 000 pCI' month or $100 per month , or val'ious othcr substantial
JlmOlmts from their investment.

;). H.8spondents guarantee their clistrilmtoI's the return of 100 per-
ccnt of t.heir investment.

. Djstributors purchase -inventory at the wholesale priee; or that

the full amount of their invcstment or, in some instftnces, a stated



128 FEDERAL 'rHADE COMJ\ISfiION DEr:ISIO

('(llJ!jJ!ilint iT 

portion thereof is ,'-C.Cl1t'NI1Jy the 1":\111(' of t.he', inyentol''y find di pby
tc'ks "which tiwv n' cC'jyp 1'01' tIH-'il' initiaJ in,-estrnenL
5. TIH'- territ l'jes ill "which 1' l'spondpllts grant c1istl'ilJUtol'ships nrc

ex('l11 , to tJw di tJ'ibntor, ", to ,,-h0111 rralltpd.
- n. Hespolllcl1ts ':tablj h JJl'ofitabl ;lC(' Olll1ts and rou1:es for th"il'

pl'oclncts , and t1jnt (list rilmtol's \yho are nld such acconnLs and
JOlltes lwcd onJ ' s('lyjec t1J( :I ('('on n1-'; nEd nmtes lJ.Y J'e oc!.;.-il1g IICI'-
e1Hlndis(', nnd collecting money.

\R. n. In tn1tlJ :!JHlill fad:
1. H(' pondl'Jlt:s do not mallll !'adll!"( all t.lw pI'O(ll!('t UIC' .y nll'pr 1'01'

sak and ar(' liOt. c1in'ctly aJ1ilint"pd \yith mannfact1!!'ing ('omp"niesin
iltions (' i1p(lciti(' : s11('11 ,loS ;p!"!J1 ' cmnpn.ny 01" distTiLHltnr.
:2. Fp\\'i-f any, pe!'SOIl:- ill' sting in responde, llts' dist1'jJ.)jJt-o!'...hips

realize profits in tlw :fnn' st"tpd amounts fronl their jJl\'0stnwnt; and
,uhstantjal JlnJl1wl' of sneJI 

1'(-I'SOIl') I'ealiz(\ little 01. uo profit thcl'()-
Jl.OJrJ"

. Hesponclpnts do not g"uilrante(' their (tjst.rilnd01's tlw rdul'Jl of
1()() 1r, of tlll:,ir ill\'_ si-uwnt OJ' ilny otllCI' pt' l'c-r'nt of t.he IllvesfJlH'nt.

4. J)jstrjbl1tol's (10 Jlot plll''l1nse illn'ntory at tlw wlioksnle pI'jce
but at tJ1l l'eLiil pric(' , and nw fllll a1l0ll1t of the invpstmrllt or tlll
portion t1l('1'(' 01' so n' pn' ::cnted is lint flil/ r :,(' nred by t-H' yalae of
lhp, iJ\n l1to y I!IHI cli .p!ay nU');8 \\ lIi('11 tlwy 1'TC1YC for t1J(, ll. initial
tJl\"estnw1l1.

G. The t(' l'rit()l'ip : in \\"J\;(.11 n pol1dents grant distl'ilmt,or.'J111ps , in
It Sl1 h-:hl1t1a I !lumher of imjLllH'p:", an' , n01 (' xc1\lf.i\' e to the distri!JlI-
Inn: to Wh()! 1 grallh'd; and l'\sponde:Jts ha\" , in SO!\W lJlst:!!l(,(,s
i.'J;lJlt('cL ;\ 1-' I''iioJ'.) to H!OJ'', than 011( dish'ihutor.

(i. nrspondC'l1t"i :::('1c10111 if (' \'('1' , estahlish p!'lltalJlp nc('o!l!d-s O\"
routes for tJwil' di tTilJlto1"s; ,1l\(1 in SOlle illshu1ces frall('bi::x' S are
1''(Jllin:d to ::p( l1t'e t))('il' 0\\' 11 ,HT01!J!ts and routes.

J'!llJ'efo1'' , t11r siatruwjl(s ill1d repmpPJ1ta1ions set
graphs _FOIl!' :!Jd Fi\": Ill'!eof were , and 1Il' , faist.

d(-('cptiyp.
\n. 7. Tn tllP ('om'

'-(

(\1\1 condlld, or tht'i!' aJ'ol'esi!id ImslIH' s:LJ, and
"d- ,111 times !JH' lltiolled l1ll'eill , n' spnnclent,s had hpen, and nm\" art', in
sllbsiantinl ronljJPtihon, in COmlllpI'Cl'.

, -

with corporations, finns aml
l!Jdi\'idllnls, Pllg-ag-p(l in tJI(' sale of pr'oducts, fl'nc-11ises and b1!sillp:,s
upportllnih(-'s of the saJJW genC'ral kind and nature as tho;:.;p sold by
the' rc:'-poJldcnt::.

\H. 8. T11C llse by respondents of t.he aforesaid falsp , misIPading
and deceptiye statements, l'l'preselltations and praetiees _ has had , and
110W ha , the capaeity and tendency to mislead members of the pur-

-Im. IJ in Pnr;!-

lli:Jpadillg' (1)1(1
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chasing public into the errOlleous and mistaken belief that f:illc1 state-
ments a.nd representations ,,-erc and an tl'110 and into the purchase
of l'espondents ' products , rout.es , lieclJses and distributorships in sub-
stantial (ll!ftntit.il's 01' JllUnUel'S by reason of Sllid CITOIH (JUS and mjs-

takcn bel ie
\JL D. The". afon said acts and practic.ps of rcspondents , as hen ill

alleged , ,yere and are aJ1 to the pn jlldlce and injul'Y of t.he public

and of respondentf; ' competitors and constituted , anclllow c(mstitlLll'
11lll':lir mc t:hods of competition in commcrce and unfair and decep-
tivl' ,lets and pl'aetiees in comnwrce , in yiolntion of Section;) or the
Federal Trade Conunission Act.

DECrsWX ,\1\1) OnDER

The Commission haying JH'l'etolOl'C ddl' lnined to ISSUC". its C:OYn-

plaillt eharg-i1Jg tJw l'CSpollciPnts llHJlH'cl in the caption hereof \VitJI
violatioJl of t.he Fedoral Tl'nde Commission A_ , and the n sponcleJlts
having lwen ser\'ed with notice of said detcl'lIil1:ltion and ,,'it, h a
copy of the compbiJlL the Cornmission inlelld(;c! to issue, togeL1JCl'

with a proposed form of onh l'; and
TIll rcspondents and cm1lsPl for tJ1( COI1!llissioll ha\-ing thf'l'oa:f-

ter ('

'\('

l'1i1:ed all agn'L'llcnt ('ontailliil a COJlsent order, an ndmission
uy tlt( respondent.s oT all the jm'jsdidional facts set Jtnth in tJw

Olnl11aiitt (0 iHSllC 1H', ill. a shtl(O I1WJlt that the s.ig"ning of s,lid agrec-
Jnellt is for Ndt lel1wllt PUll)OSl'S (In!y and does llOt. cOllst.it:t,c an ad-
mission iJY n spolHJl'llts tlnlt the la\\" lws bec.'. vi()latl d as ajjegl;d ill
such ('()np1ninL llld \Y:lin rs nlld 01-1\'1' pJ'o\-isioJls as rcqnin'd by the
COI!ll1i,'isioo s HuJes; and

The' ('oHllnissioJl Jlfl\- lng cOJ1side J"cd tho flgl't'Cl!leni ft1Hl lUlyillg fle-
e('

p((

d f'anH' , a.nd 1he agrpctnl' llt cOl1J-ining consent, order hal" ing
jll)' P\qH'1J U('('ll plaCl'd on the pllblje, J' ('OJ. (l fo!" a p(' l'iod of thirty
(:3()) days) no\\ jn f1ltlH'r confol'nit.y \\- ith the procednrc pn sel'ibed
ill ;jJ- (b) of its nul(

~~~

, the Con;!1issioJl 11('1'('1)." i:-:-1\('S its cOJllphtint
in tLe fO/'111 (,ol1teJ1plat( d by ;aicl Jlgn l'nH'J1t , llJ:tkl's the follo\Ylng
jurisdictional lindings, and PlItel'S tJ)( follO\Ying onler:

1. Hl'SPOlld(,l1ts CotrPG Ib.l iHll1!factlIriJ\g Cornp'U1Y. Inc. and
Hoyn,l Distribution Cornpany, In('.. are corporations organized : exist-
ing and doil!g tmsilles ; 1l1ldc1' and b v viJ'tlic or tIle Jaws of the St.n.fe
of T('xas, with their ofic(',s and principal p1ace of business locatcd at
SOl o!!th SJj( !'lmll in t.JP ('jly of HielJal'clt-Oli. tate of TpxaN.

Hl'spolldelJts nary Epst('jn and J-IaroJd Epstein are ofTi('el's of saill
eorporatioJls and their lJrillc.ipal ofiicE's and pJace or U1tSilleSS are 10
eatc d at the nbove addrcss.
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2. The Federal Trade Commission has jurisdiction of the subject
matter of this proeeeding and of the respondents, and the proceed-
ing is in t.he public intcrest.

OIWER

It is oTdel'cd That respondcnts Coffee Bar l\Ia.nufacturing Com-
pany, Inc. , and HoynJ Distribution Company, Inc. , corporations , and
their offcers, and Gary Epstein and Harold Epstein, illdividuuU
and as offcers of said corporations; and respondcnts ' agents , Tcpre-
sentatives and employees, dircctly or throllgh any corpol'at( or other
device , in cOllnection with the advertising, offering for sale , sale or
d5stribution of caifee bar units , tools , eyeglass cleaners , route , licen-
ses, franchises or distributorships for the sale of such items , or Hny
other product or service, or the routes , licenscs, franehises or distrib-
utorships in eonnection therewith , in commerce , as "commerce" is de-
fined in the Federal Trade Commission Act, do forthwith ceas(; and
desist from:

1. Heprcscnting, directly or by implication , that:
(a) Rcspondents manufacture any product not in fact

manufactured in a factory owned , controlled and opcrated
by them; or that they are affliated with or are factory rep-
I'cscntatives of any other manufacturing company; OJ' in
finy manner misreprescnting their business status, their
trade relationships or affliations , or their plant or facilities.

(b) Persons investing in any busill sS opportunit.y ollered

by rcspondents will earn a,ny stat.ed gross or net amount 01'

will realize any stated profit or will realize a substantial

aJIlOunt ofcfirnings or profit; or rcprcsenting, in any man-
ner, the past earning of any investor, distributor or franchi-
see unless , in fact, the past earnings rcpresented are those
of a substantial number of investors , distributors or fran-
chisees and accurately reflect the average ( fil'nings of these
investors, distributors or franchis( es under circumstances
similar to those of the investor, distributor or franchisee to
whom the representation is made.

(c) Respolldents guarantee their investors , distributors or
franchisees the ret.urn of 100 pcn cnt or any other percentage
of their investment.

(d) Investors, distr'ibutors or franchisees purchase inven-
tory at the wholesale price; or that theirinvestrnent or any
portion thereof is secuTed by the value of the inventory and
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display equipment which thcy receive for their initial in-
vestment in excess of the amount such goods and equipment
would bring at a fOl'cod sale OIl the opcn market.

(c) Persons invcsting in any busines opportunity offered

by respondents \vill he granted an exclusive territory in
\vhieh to scJj products purchased from respondents unless
rcspondents provide in all contracts, licenses or agree,mcllts
\vit.h such persons t.o whom sneh exclusive tcrrit.ories have
been granted , a description of the size and limitsoi the ter-
rit.ories and a stiltc nwnt that no other investor, franchisee
or distribntor of the same products has beell, or ""ill be
granted the same territory or any paTt thereof and unless

respondents , in all instances , abide by such provisions.
(f) Hespondents establish profitable aceollllts or routes

for their investors , franchisees or distributors; or l' present-
ing in any manner, the profitableness of accounts or routes
previously established for respondents, inv( stors, franchi-
sees or distributors unless , in fact, thc represcntation made
has been the cxp l'iencc of a sllbst lIltial number of illH:s-

tors , franchisees or dIstributors and accurntely refleets the
pl'ofiblbleness of such accounts or routes under circum-
stances similar to those of the investor, distributor or fran-
chisee to whom the representation is made.

2. Failing to (a) d(,,1iver a copy 01 respondents ' Statement of
Business Principles lIld Code of Con duet as attached here to all
of rcspondents' present salesmen, customcrs or other persons

finns and corporations engagcd in the sale of I'eSp01Hh nts ' prod-
uds, rontes, licenses , franchises or distrIbutorships, and to ob-
taill therefor a signed statem( nt acknowledging receipt thereof;
and (b) ineorporate the exact terms of sRiel Statement into all
future contracts and ot.her instruments eVldelleing the business
relationship b tweel1 respondents and their salesmen , licensees

fntnchisees, routemen , distributors and/or other persons, firms
nnd corporations \\'ho rnay cngage in the sa1c s on behalf of re-
spondcnts in sllbparngrnph (a) of this paragraph.

If i8 InTtlwJ' oj'!eT( That respondent corporat.iolls shaJl forthwith
(li"'t.rihute a copy of this order to each of tlwll' operatiug diyisiollS.

It is f'UTther onleTed That n spondents hen in slml1 , ,vithill sixty
(GO) days after service upon them 01 this order, fie with the Com-
mission a report , in writing, settillg forth in detail the manner and
form in \vhich they havc complied wIth the ordcr.
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ST_\'IF1\TE:\T OF IhJsna:ss PnI:\CII'LES AX!) Corm OF CONDUCT

In kepping 'iyit.h good 11UslJless pract.iC'f S find (,thical standards of
cOIHhwt IYC strict Iy adll(j' t.o t.he -fo1Jmving- prillc.jple

(a) 1" 0 oflicial , SakSnlal1 or other cmplo:ycc should I'epl'cscnt di-
l'cd1y or by )J:1plj(,!"LiloJl , that we ma!1l-fadl1n allY p ocluct not in

fact mnnllfaduJ',d ill a fadory oW1H' , c.ont.rolled and opcl'n.tecl by
IH:i; or that we (ire nf1lia,ted with or are -fachn'y n pj'csl llt,atives of
allY other JI 111LfaetUl'111 cornpall.Y, I1Jlle s sueh an', the actual facts;
01,' in any 1lilJUll' I' !ljisl'cpn seJltillg our bl!siIH SS staLus , Ollr trade re-
btioJlships 01' nlhliatiolls , 01' our pl:\llt. 01' facilities.

(11) No offcial, saksHw,Jj 01' oU)er plJployee should l'

p!'

sent, di-
C', V OJ' by ilnplieati()1 , t.hat p('r ons il\\TPstll1gin all:" Ims111p:",s op-

po!'tilHit \' ofh' red by \IS \,,' i1.1 Earll allY s1:ltwl gross 01' net, HmOI!Tt OJ'
will reali e allY shttpd profit or will n illize a substantial amount of
earnings or profit; 1\01' do \Y(', l'' p!'E:,wnt in allY milHlwr , the past
earnings oJ uny investor, distrilmtol' 01' franchise unless , in -fad, the

ISt P,lJ'llillgS l'' l)!' ntl'd m' , tho e of a suhstantial J11l1l1wr of inves-
tors , disl-l'ilnltoJ's or J\'allehis(', and a(,(,l1rahdy ref1ect the avera.ge
\l'llijjgs of tll(' :-(' i!ly(': toj's OJ' JI'HJW.)lisc('s llllde\' circmnshl1cl'.5 simi-

lar to those oj' r1ll in\Tstol' , (llsr,\'il)lIt, ()l' ur fl'a, n('hi e to whom 
1'l'PJ''s(', ltlatioll is J!1:t,de.

(e) Xo ol1cial , snll'smal1 or otlwr (,!TpIO:r( D should reprcsent, di-
('t1y or by implic(ition , that \n gu:t\'anteo our investo1's, distri-

lm(-oi' :1 or -/r;!)l('his('(' s the rd tll'll or JO() pl' IT(' llt or ailY ot)H'1' pCI' en/.-
tlg( oj' t.leir i1\\' stnll' llt.

(d) )fo otIi.ci:!1

, ,

c.ull'tmlHll or otlIe1' emplo)'l'c should l'epl'l'spnt.
d in' ct, ly 01' by imp 1 i('at ion , nOlt j IJ vc' si.oJ's , d i (Ti lmt,ol's 01' fl':ulchis(
pl1rc.wse inventol' \" ,It, t:)( wholesale pl'in; , 1111e;)s sw:h is an ,!'ct\lal
-f, ('t; or tllnJ t1H'11' investment. OJ' :l1l Y portion t1H l'eOr i:: sncl1n d by
tJH', v,!!ne of the i!1\'C'J1tOl',v and display ( qllipJn('llt which th( 'y n ccivc
fOI" their illiti,di!l\'pstnH' llt-, ill l'::';'SS of t1H' amollJd, s\lch goods :111(1

equiprncntwolllcll))illg at: ,1, fOl'c(' d sale 011 the olwlllnarket.
(ej Xo oIlcial , saleSl1l(Ll or other ('lrq)Jo ('e SJ10llld represent , di-

1'Pctly 01' by implicat.ion , that persons investing in any busill(' s op-

portunity offercd by us \vill b( grCl\J1ed an exclusive territ.ory ill
\yhich to sell pl'Odll.ts pnrchascc1 from us Illlh s wc provide in all
contra.cts : licenses or agnwmel1ts 'ivith snch persons to \vhom such ex-
clllsiH territories lw\"; heen granted , ,1 description of the size and
Jjmits of the territories Clm1 it st,at.PlnC1Jt that no other invcstor , fran-
chisec or distributor of the same products has b( eIl, or will be
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granted the same territory or any part thereof and unless we in all
instances, abide by such provisions.

(f) No offcia1 , sa1esman or other employee should represent, di-
rectJy or by imp1ication , that we estabJjsh profitable accounts or
routes for our investors, franchisees or distributors , nor do we repre-
sent in any manner thc profit.ab1eness of accounts or routes pre-
viously established for our investors , franchisees or distributors un-
less, in fact, the rcpresentation made has been the experience of a
substantial number of investors, franchisees or distributors and accu-
rately reflects the profitableness of such accounts or routes under
circumstances similar to those of the investor, distributor or franchi-
see to whom the representation is made.

vVe further require thnt all our investors , distributors, franchisees
and sa1esmen adhere to and abide by these principles and standards

of conduct.

IN TUg J\1ATTER OF

GOLDEN PRINCESS CHINCHILLA INC. , ET AL.

CONSE:N'f ORDER , :ETC. , IN REGAHD TO THE ALI..EGED VIOLATION OF

THE FEDERAL'l'HADE CO)fltfISSION ACT

Docket C-1690. Complaint , Feb. 1970 Deei8ion , Feb. 1970

Consent order requiring a Louisvile, Kentucky, seller of chinchila breeding

stock to cease making' exagg'erat.ed earning claims , misrepresenting the

Qllality of Hs stock, deceptively guaranteeing the fertilty of its stock and

misn presellting its services to its eustomers.

COMPLAINT

Pursuant to the provisions of the Federal Trade Commission Act
and hy virtue of the authority vcsted in it by said Act, the Federal
Trade Commission, having reason to believe that Golden Princess

Chinchilla Inc. , a corporation and l ay .Tones and William E. Mos-
ley, individually and as offcers of said corporation, hereinafter re-

rl'cd to as respondents , have violaJ.ed the provisions of said Act
and it appearing to the Commission that a proceeding by it in re-
spect thereof would be in the public interest, hercby issues its com-
p1a.int stating its charges ill that respect as fol1ows:
PARAGHAPII 1. Respondent Golden Princess ChinchilJa Inc., is a

corporation organized , existing and doing business under and by vir-
tue of the laws of the State of Kentucky, with its principal offce

467-207- 73--


