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lcast 30 days prior to any proposed change in thc corporate respond-
ent such as dissolution, assif.JTment or sale resulting in the emergence
of a successor corporation , the creation or dissolution of subsidiaries
or any other change in the corporation which may affect conlpliance
obligations arising out of the order.

It is furthB7' ordered That thc respondents herein shaH , within
sixty (60) days after service upon them of this order, fie with the
Commission a report, in writing, setting forth in detail the manner
and form in which they have complied with this order.

IN THE MATTER OF

NORTH AMERICAN CIIIKCHILLA
AL.

CORPORATION, ET

CONSENT ORDEn , ETC. , IN REGARD '1'0 THE ALLEGBD VIOLATION OF
THE FIWERAL TRADE COMMISSION ACT

Dou7cct C-16rJl. Complaint, Feb. 19"iO-DcC'gion , Pel!. 1970

Consent order requiring u Salt Lake City, Vtah, seller of chinchila breeding
stock to cease making eXflggcrated earning claims, misrepresenting the
quality of its stock, deceptively guaranteeing the fertiity of its stock, and
misrepresenting its services to its customers.

COMPLAINT

Pursuant to thc provisions of the Fedcral Trade Commission Act
and by virtue of the authority vested in it by said Act, thc Federal
Trade Commission having rcason to believe North American Chin-
china Corporation, a corporation, and Kurt Wegner , individually
and as an offcer of said corporation, formerly doing business as
North American Chinchil1a Company, hereinafter referred to as re-
spondents , have violated the provisions of said Act, and it appearing
to the Commission that a proceeding by it in respect thereof would
be in the public intercst hereby issues its complaint, stating its
charges in that respect as follows:

P ARAGUAI'll 1. Hespondcnt North American Chinchilla Corporation
is a 'Corporation organized , existing and doing business under and by
virtue of the laws of the State of Utah, with its principal offce and
place of business locatcd at 2915 Brookburn Road , Salt Lake City,
Utah.

Respondent Kurt IV cgner is an offcer of the corporate respondent.

. Formcrly known as North American ChinchUla Company,
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lIe formulates , directs and controls the acts and practices of the C01'-

pm' ate rcspondent , inelucling the acts and practices hereinafter sd
forth. lIis address is the same as tbat of the corporate respondent.
Prior to April 25, 1967 , he did business as North American Chin-
china Company at the address above stated and on the date referred
to he formed North American Chinchilla Corporation which has
81n(:e carried on the business hereinafter described.

PAn. 2. Respondents arc now, and -for some time last past have
been , engage() in thc advertising, offe.ring for sale, sale and distribu-
tion of chinchiDa breeding stock to the public.

PAR, 3. In the conrse and conduct of their aforesaid business, re-
spondents no\v cause, and for some time last past have caused, their
sllid chinchillas , when sold , to be shipped from their place of busi-
ness in the State of Utah to pnrchasers thereof located in various

other States of the United States , and maintain , and at all times
mentioned herein have maintained , a substantial course of trade -in
said products in commerce, as "commerce" is denned in the Federal
Trade Commission Act.

PAR. 4. In the course and conduct of their aforesaid busincss , for
the pnrpose of obtaining names of prospective purchasers and induc-
ing the purchase of said chinchi1Jas, respondcnts make, and have
made, numerous statements and representations in direct mail adver-
tising and through the oral representations and display of pr01TIO-
tional material to prospective purchasers by their salesmen with rc-

spect to breeding and raising of chinchillas for profit without
prm:iolls experience, the rate of reproduction of said animals, guar-
ante(:s, the priee of their pelt.s and the income to be expected from
propagating chinchillas.

Typical and illustrative of said advertising statements and repre-
sentations , but not all inclusivc thereof, arc the following:

ARE YOn SATISFIED
WITH YOlln
PHE ENrl' JNC01IID '!

MAY HAVl F(n;NJ)
THE ANS'VEH TO IfIKANCIAL
SBCURl'l'Y Ii' on Cl'l'Y PI OPLE
Ai\D FAIC\lBR ALIKE.

CHr TnILLAS
COeLD peLL 1'01; OUT
OF Y01JR :'IOXI' HLY
PAYCI-h:CK IUJ'



FEDEHAL 'lHADE COMMSSION DECLSlrONE

Comph1 lut 77 'I.

CHIN(jHII.LA HANCIIEUS
Anle INCRBJASING TngIR
ANNUAL 11\COME BY
RAISING HIGH QIJALI'J'Y
CHINCHILLAS FOR 'l'
FUR MAnKE'!.

PROlfT'I' IS HIGH!
. . PEI/f ARE SELLING
OR ABDu'.! :;:W.OO. . .

AT,a) ' rI-n ; DK\lAND FOn
QUALITY l'ELTS 18 JiVCREJ1J;ING
BVEllY YEAH!

HRlijEI)ING STOCK
lVAIU. ANl'NEJJ TO LIVE
3 YEAR AND TO rUOPRODUCE.

TRAINING!
(FJvcn Though You havc

No IGxl1ericm'

l\Iembf'n;hip in u National Service
OrgHnizn1"on n:=Slln'" " On The .Tob
Training- In Your Home , by our
qualified pel'sonnel.

l'URN THA'l' FJXTRA
ROO:\1 INTO PO'll l'IAL
INUO:\lE Ii OR Im)UCA'l'lON
'lRAVgL OR RWl'HElHIGN'l.

(on l'ePnrn eliI'd) :
WIND OUT WHArI' AN INVlDSTI'HjNr r 1l\ CHINCnIT.. r..

HANcnIKG CAN DO OR YOU!

I am interested in additional annual income of (ck. one) $2 500$:' 000-
$7.000$10 000-$15 000-

PAR. 5. By and through the lIS( of the above-quot.ed statements and
representations , and others of similar import and meaning but not
expressJy set out herein , and through the oral statements and repre-
sentations lnade ill salcs presentations to purchascrs, respondents
represent, and have representcd , directly or by implication:

1. That it is commercially feasible to breed and raise chinchillas
purchas(- d from respondents in homes , basementE;, garages, barns or
spare rooms and that an annual income of from $2 500 to $15 000
can be earned in this manner.
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2. That thc breeding of chinchillas purchased from respondents as
a commercial entcrprise with earnings from $2 500 to $1;\000 re-
quires no previous experience in breeding, raising or caring lor said

anim::tls.
3. Each fern 1e ehinchilla pUl'ehased from respondents

fmnaJe offspring will produce successive littel.s of one to
oHspring at 111- ty intcrvi1ls.

4. That ehinchil1a breeding stock purchased from respondents nnd
the progeny of snch chinchilJas ,vill double each year pToducing nn
mpmJ 11lll1bcI' of ICHmle and Tnale oiIspring.

G. That all of tlll, offspring oJ chinchillas Plll'chased from re-
spondents tj,na the successive progeny thereof will have pelts selli.ng
for an average price of $::W.

6. That purchaser sUnting with six
purchased fronl respondents 'v ill have
$5POO therefrom at the end of five years.

7. That c.hjnchiIla, breec1in&; stock purch scd fnml l'cq::onc1ents is
LUlcondibonally W2,:;:TtU1ted to Ii vc thrC( yeaTs and to rCp1'OChi(,

8. Thnt. bl'c,cdiag by mated F :,jrs rather thm 1'I' c2ding
ic: lhl' (' ;:r '.('n(i('!l ll mrthcd 11S2cl by 11cr(':", :f-:l1(,c-:' ln,-"' 1 C ,lC:1ijh

and each

four live

l1rJ:,ed pairs of
an annual net

chinchillas
income of

bl'cedGl"s.
Pf.n. G. In truth fll1(l in fact:
1. It is not eOilli:ler,j:,tlly loasihh to brpcrJ or C.hlllC.llii1;l'

h011Ks, bt:selnents, g;'n1. barn;:) 01' sp8 1')01'. 18 :id 11:l ::D 11lal 

come of from 

$:.

5CO to ;15 OOO eumot. be l'nn1'.:d in '(-h1 ) m ,nECT.

Such qli cel' s 0:" bl,ild:ing : unless the y hloYC nc1cqu -:i;e \U-: :lld the

reqlllsiiT re , l:n:rniditJ.' , vcnt.ln.t1011 ar:d other jC(,f;S: ,lrv en..

\;.

r'l li'

(),,

1 . " 1 .

,. . :',

11:, l'nisjJ;g e,1111c.illl-

Jas , JJ-'O not ic(1n,PlD, h1c: to or suitable fa,
n ccr:-;jner(,ifcl b !sis.

s11cll ,,-,lic, "ls 011

:2. The b1'2ec1:ir' gcl chi'nc11iHns as Do eOHll1(;rc.;:! 1 cnt2;l'F 'is('; :' (lll:1'e.s
specinJized kaw jec ge ill n;,"'pc;ct to tlE -fc(' (1 CHrc find br2( I:ir

said Ejn1 J3 milch of \vlLich mnst be acqnil' ;d through nctn tl 

(yf

enef',
1. E,ld -fen:.a1EJ c.linch!. lL1 n'.1w. d fl'OlTI

fcnJ :18 oiT3prjnr-~. will ll(:t IJ;'oduce sEccessivD

live offsp:dng a , 111- (18y int.l;J'vI11f:.
II. Chiw;,Li!;n brceding st.od.; pl1rd1f,sccl 11'0111 T'8Spollclents and tjll

sl1c('e jv() pl'(J ;lJY of 811C11 chinchill::ts vlill not c10nbJe eaeh veal' nor

wiil t.hey p odncc all (' (llml nnrnber of fenmle and malG irspril1Q;
cacll yeal'

5. AJJ 01' the offspring of chinchillas purchased IranI respondents

respoEdc. lts a,ncl enc 11

lit -'s of one 1-0 fat;)'
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and the successive progeny thereof will not have pelts selling for an
a vcrage priee of $30 but su bstantially less than that amount.

6. A purchaser starting with six mated pairs of chinchillas pur-
chased from respondents will not have an annual net income of

000 at tlw end of five years but substantially less than that
amount , if any net income at all.

7. Hespondents' warranty is not unconditional. The rcpresented
warrant.y is subject to teTInS , limitations and conditions not disclosed
in the advertising.

o. PolyganlOltS breeding rather than mated pair breeding is the
conventional method llsed by successIul commcrcial chinchilla breed-
ers.

Thereforc , the statements and representations as set forth in Para-
graphs FOllr and F' i ve hereof were and are false , misleading and de-
ceptive.

PAIL 7. In the COllrse and conduct of their business , respondents
have Deen in substantial competition, in commerce, with corpora-
tions : firms and individuals in the sale of chinchilla breeding stock.

PAR. 8. The use by respondents of the aforementioned false, mis-
1eadLllg and deceptive statements , representations and practices has
had, and now has, the tendency and capacity to mislead members of
the purc.hasing public into the erroncous and mistaken belief that
said st.atements and representations were and arc true and into the
purchase of substantial quantities of respondents ' ehinchillas by rea-
son of said l IToneous and mistaken belief.

PAn. 9. The aforesaid acts and practices of the respondents, as

herein alleged , were and are all to the prejudice and injury of the
publjc and of n spondents ' competitors and constituted l1d now
constitute, unfair methods of competition in commerce and unfair
and deeepti ve acts and practices jn commerce in violation of Section
5 of the Federal Trade Commission Ad.

DECISIOX AND ORlJER

The Commission having heretofore determincd to issue its com-
plaint charging thc rcspondents named in the caption hereof with
violation of the Federal Trade Commission Act, and the respondents
having been served with notice of said dderrnination and with a

cop,\' of the cornp1aint the Commission intended to iSSUl , together
with n proposed form of order; and

The respondents and counsel for the Commission having thereaf-
ter executed an agreement conLflining a consent order, an admission
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by the respondents of a1l the jurisdictional facts set forth in the

complaint to issue herein , a statement that the signing of said agree-
ment is for settlement purposes only and does not constitute an ad-
mission by respondents that the Jaw has been violated as a1leged in
such complaint , and waivers and other provisions as required by the
Commission s Hules; and

The Commission having considered the agreement and having ac-
cepted S lme, and the agreement containing consent order having
thereupon been plaeed on the publie record for a period of thirty

(30) days , now in further eonformity with the proeedure prescribed
in 34(b) of its Rules, the Commission hereby issues its eomplaint
in the form contemplated by said agreement, makes the following
jurisdictional findings, and enters the foDowing order:

1. Respondent North American Chinchilla Corporation is a corpo-
ration organized, existing and doing business nnder and by virtue of
tbe laws of the State of Utah , with its olIiee and prineipal place of
business located at 291;' Brookbnrn Road , Salt Lake City, Utah.

Hespondent Ii:urt 'Vegner is an oHicer of the corporate respondent.
He formulates , directs and controls the acts and practices of the cor-
pOI.ate respondent, a.nd his address is the same as that of said corpo-
ration. Said respondent formerly did business as North American
Chinchi1Ja Company.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents and the proceeding
is in the public interest.

ORDER

It is ordered That respondents Xorth American Chinchilla Cor-
poration , a corporation, and its offcers and Ii:urt 'Vegner , individu-
a1ly and as an officer of said corporation and formerly doing busi-
ness as orth American Chinchilla. Company or under any other
trade name or names, and respondents ' agents , representatives and
employees , directly or through any corporate or other device, in
connection with the advertising, offering for sale, sale or distribution
of chillchi lIa breeding stock or any other products , in commerce , as

commerce" is defined in the Federal Trade Commission Act, do
forthwith eease and desist from:

A. Hepresenting, direct1y or by implication , that:
1. It is commerciaHy feasibJe to breed or raise chinchillas

in homes, basements, garages, barns or spare rooms or other
quarters or buildings unless in immedi lte conjunction there-
with it is eJearly and eonspieuollsly diselosed that the repre-
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scntcd quarters or bui1dings can only be adaptable to a.nd

suitable for the breeding and raising of chinchillas on a
commercial basis if they bave the requisite space, tempera-
ture, humidity, ventilation and other environmental condi-
tions.

2. Breeding chinchillas as a commercially profitable en-
terprise can be achieved .without previous knowledge or
experience in the brecdjng, caring for and raising of such

animals.
t Each fmnalc chinchilla purchased from respondents

and each female ofIsprillg will produec successive litters of
one to four live offspdng at l11-day intervals.
4. The nUlnbcr of live offsprlng produced per female

chinchil1a is any number or range thereof; or representing,
ill any l11(t1111(1', Lh( past number or range 01 numbcrs pro-
du(', cd pnr i( IIa.l() of purchasers of respondcnts' breeding
stock ullless in fact, the past number or range of numbers
rcpresented are those of a subsb,ntial numbcr of purehasers
and aecur:ttely refleet tll( Hnmber or range of numbers 01
live offspring produced per :female chinchilla of thcf',e pur-
chasers undcr ein llJl t.aHGCS similar to t.10::t:; of t.Lc IJUf-

:'iJel' to vdlOm the representation 1S made.
;). ChillChi11a bre( dillg stock purcha ;ed from rcspondents

lid successive generations v\'ill double in llumlx r eaeh yea.l'
or prGc1Ue8 an equal nnmber or rn;de and feln cilspr:ng
each yoar; or misrepresenting, in fLllY nW,HllCT , the nllmlwr
or tho proport.ion c F malo a,nd :female chinchiiIa otl'spring
produced ill (lHY given pm.lod of time.

G. Pp,lts from the offspring of ehinchiJ1a bl' dil1g tock
pnrehased from rcspondents sen for an average price c-r S;-
per po.'!.

7. l\Jt,s of offspring from breeding stock purchased .from
l')SpOlHknts ,viE seH 101' nny price , average price or range
of prices; or representing, in any manTler, the past price

avera.gE) Pl'ice or l'8.nr-J;C of priecs of Imreha::cl's of respond-
ents ' breeding stock unless , in fad, /;he rcpl'escntc d price or

pl'ie( s are those of a subst.antial lllunbm. of pm'c.haS81'S and
accunl.tc!y reflect the price or prices realizetl by these pur,
chasers under dl'cumstanccs simDar to those of the pm'

chaser to whom the represenblLion is made.
8. A plJrchas( r 01 six mated pairs of respomknts ' chin-
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china breeding stock will have an annual net income of
000 from the sale of pelts at the end of five yeal's.
9. Purchasers of respondents' chinchilla breeding stock

will realize gross or net income, earnings or profits in any
amount or range of amOlmts unless, in fact, the income

earnings or profits represented are those of a substantial
number of purchasers and accurately reflect the averagl net
or gross income, earnings or profits of these purchasers

under circmnstancns similar to those of the purchaser to

whom the representation is made.
10. Chinchilla breedlng stock or any other products arc

\;raI'l'antcd or guanmtced unless the nature a,nd extent or the
guarantee , the manner in which the guarantor will perform
theI'Cll!d( r a.ncl the HUTne and address of the guarantor 8.J'

clearly and conspicuous1y disc1oscd,

11. Breeding ehinchillns by mated pairs I'nther thm1 b
polyga,llous breeding is the conventional method used by
snceessflll commerei:d chinchilla breeders; or misreprescnt-
ing, ill any manner, the compal'utive merits or breeding
chinchillf1s Ly mntcct p:1irs as agp-jnst polygarnolls breeding
or a.ny other breeding method.

B. !i lifTcprCs0mting in gny manner, the earnings or profit.s
mfH.1C or to be made in brceding a,nel rr.jsil1g chjnchilbs.

C. F' ailing to d(,livcr u. copy of tb;s order to cease fend d('si
to al1 prCfK'nt and future srtJeS:nCH or other pm'sOlls eEgng!::d jn
the suJc of n: ponclC:l1t. / pl'O\luC'.ts 01' scrvicl:s , and -b;jli::,g t.o sc-
Cllre Jrorn each such salesman or othc,l pC;'SOll a signed sbte-
Tncnt ,; cknO\vh dgiHg receipt oJ sa,id ordor.

I t 'is f'Ul'theT oTrZerecl Tll t th( TeSpOll(h llt corporation s1-w, '! fOlth-
\viLh di:.:LT'11mLe t1, copy of this or(h')' to eneh of its op rD. t.ing
di visions.

It is /,1_lTtlwT onter-cel hat l'espondents notify the Commissicm flt
(st thirty (30) days prior to any pl'Gpm;cd chrmge in the eOl'pol'atc

respondent such as dissolution , assignment or .sa!( rr,sllltillg in the
GJncrgcnco or a successor cOl'pol'ntiGll , t.he creation 01' dissolntion of
sllbsidial'i( s 01' any other change in t.be corporation which nHL)' .fr(,

compliance obllgaJions arising ont of the order.
It is fUTtlWT D?'deTcd That the l'egpondents herelll shall , within

sixty (nO) days after service upon them of this order , file with the
Commission a l' (;P01't. , in writing, setting forth jn detail the mfUllcr

and form in which they have complied with this ardor.

4(:7- '- ()7-7;\-
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T K THE J\lATTER OF

COLGATE-PALMOLIYE COMPANY, ET AL.

C01\'SENT ORDER , l TC. , IN HEGARD '1'0 'I'HE ALLEGED VIOLATION 01'

THB 1"lWEHAL TRADE COMMISSION AC'

Docket 0-16.92. CumlJlaint, Feb. 24-, 1970-Deci8ion, Peb. 21:. 1970

,Consent order requiring- a New York City corporation engaged in the manufac-
ture and distribution of plastic hag wraps deseribed as "Bag,gies" and its
advertising agency to cease the deceptive n e of any test, experiml nt or
demonstration in advertising respondent' s plm tie bags.

COMPLAINT

Pursuant to the provisions of the Federal Trade Commission , and
by virtue of the authority vested in it by said Act, the FederaJ
Trade Commission, having reason to believe that Colgate-Palmolive
Company, a corpora6011, and ::Vlasius, 'VYlllle-vYil1iams, Street &
Finney, Inc. , a corporation, lwreinafter referred to as respondents
have viohttcd the provisions of said Act, and it appearing to the
Commission that a procer,ding by it in respect thereof would be in
the public interest, hereby issues its complaint stating its charges in
thnt respect as fol1ows :

PAHAGHAPI-I 1. Respondent Colgn,te-Palmo1ive Company is a corpo-
ration organized , existing and doing business undcr and by virtue of
the laws of the State of Delawnre with its principal offce and p1aec
of business located at 300 Park Avenue, in tbe city of New York
State of New Yark.

Hespondellt J\fasius , Wynne- 'Villiams , Street & Finney, Tne. , is a

corporation, organized, existing and doing business under and by
virtuc of the laws of the State of :'ew York with its principal offce
and placc of business located at 535 Fifth Avenue, in the city of

ew York , State of New York.
PAR. 2. Respondent Colgate-Palmolive Company now , and for

some timc past, has been (-mgag( d in the sale and distribution of a
plastic bag wrap described as "Baggies," which, when sold is
shipped to purehasers located in various Stat( s of the United States.
Thus respondent maintains and at all times mentioned herein has
maintained, a substantial course of trade in bag wrap in commerce
as "commerce" is defined in the Federal Trade Commission Act.
Respondent Masius , Wynne-Wjl1iams , Street & Finney, Inc., is

now and for some time last past has been, an advertising agency of


