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fur, to disclose such facts as a part of the requircd information
on invoices pertaining thereto.

. l\1:srepresenting in any IrHlnller OIl an invoice, directly 01'

by implication, the country of origin of any imported fur.
It further ordered That respondent herein shall , within sixty

(60) days after service upon him of this order, file with the Corn.
mission a report, in writing, setting forth in detail the manner llld
form in which he has complied with this order.

'll- IE MAT'lgR 01"

WINDSOR DISTRIBUTING COMPANY 'ET AL.

OImER , ETC. , IN REGARD TO THE ALLEGED VIOLATION OF THE

FEDERAL TIU-DE COMMISSION ACT

Docket 87"/3. Complaint , Peb. lYGrJ-DcoisIo'/ , Mar. 970

Oruer requiring three compani0s ('ngagerl in l1istrilmting- yending macbin( s nnd
sUIJjlics Hnd six of tJwil' indjyjdllal off(. t'rl' to cease making deceptiyt' rep-
resentations as to earnings , l'' (jllil'('d qu:liitications of lIurchaser , sales

routt'S , machine locations. rl')l1I1'('1Iase of machines and SUIIPlips , nnture of
respondents ' businesses , and ot.her misrr-pJ'est'ntations ill selling their Yt'flJ-
ing machines and supplies.

COMPLATKT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of thc aut.hority vested in it by said Act, the Federal
Trade Commission , having reason to beEeve that \Vindsor Distribut-
ing Cmnpany, a corporation , Pcntex Distributing Company, a C'orpo-
ration , Pen-Ida Distributing Company, a corporation , and Rogel' A.

lth and Sanford A. )Iiddlclnall , iudividl1al1y and as oilcers of
said corporations, and .John F. Thomas and Frank IIalavonic and
Terome Scott and Kenneth Bedingfield, individually and as ofJcc

managers of said respective corporations hereinafter referred t.o as
respondents, have violated the provisions of said Act, and it aplwal'-
iug to the Commif;sion that a proceeding by it in respect thereof
vi'uld he in the public int.erest , hereby issues its eomplaint stating
its charges in that respect as fol1ows:
P AHAGRAPH 1. Respondent Windsor Distributing Company is a

corporation organized , existing and doing business under and by vir-
tue of the laws of the Stat.e of Pennsylvania, with its principal offce
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and place of business located at 6 North Balph Avenue, in the city
of Pittsburgh , State of Pennsyl vania.

Hespondent Pentcx Distributing Company is a corporation orga-
nized , existing and doing business Hnder and by virtue of the laws
of the State of Pennsylvania, with its principal offce and plaee of
bllsinpss located at 31::0 StemmoTls Freeway, in the city of Dallas
State of Texas.
Hespondcnt Pen-Ida Distributing Company is a corporation orga-

nized , existing and doing business under and by virtue of the laws
of the State of Peullsylvania , with its principal office and place of
business located at 2520 South State Street, Suite 202 , in the city of

5aH Lake City, State of Utah.
Respondents Hoger A. Gerth and Sanford A. Middleman are indi-

viduals and nrc oflieers of each or the corporate respondents. Their
addrcss is the same as the corporate respondent, Windsor Distribut-
ing Company. Hespondent Tohn F. Thomas is an individual and is
office manager of V\Tindsor Distributing Company. His address is the
same ,15 the said corporate respondent 'Vindsor Distributing Com-

pany. Ilespondent Frank Halavonic is an individual and is offcer
mnnng-cr of Pente:' Distributing COmpfH1Y. lEs address is the same

as said corporate respondent, Pentex Distributing Company. Re-
spondent .r erome Scott is an individual and was ofIee manager 
Pen-Ida Distribu6ng Company. Respondent ICenneth Bedingfield is
an indiyidual and is oflke manager of Pen-Ida Distribu6ng Com-
pany- Their address is the same as sald corporate respondent, Pcn-
Ida Distributing Company.

Hcspondents Gerth and ",liddleman together with the alorenamed
manager of each of said corporate respondents cooperate and act to-
gether to formulate, direct and control the lcts and practices of each
of said cOl'porntc respondents , iHcluding t.he acts and pracLiees here-
inafter set forth.

PAR. 2. Respondents arc no\v, and for some time last past have
been engaged ill the advertising, offering for sale, sale and distribu-
tion of n nding rnachincs and vending machine suppJies to the pub-
lic.

PAIL 3. In the conrse and condnd of their Imsincs8: as aforesa.id

respondents now cause, and for some time last past have eansed

their said products when sold to be shipped from their respective
pJa.cP 01' business jll the States 01 Pennsylvania , Texas and Utah to
purehnscl's thereof Inca-tell in va.rious other States of the United
States and in the District of Columbia, and maintain, and at a1l

times mentioned herein have maintained, a substantial course of
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trade in said prodllds in commerce, as "commerce" is defined in the
Federal Trade Commission Act.

PAR. 4. In the course and conduct of their aforesaid business and
for the purpose of inducing the purchase of their said products , the
respondents have made, and are now making, numerous statements
and representations in advertisements inserted in newspapers and in
promotional mat.erial and in oral represcntatiolls and staternPIIts oy
their salesmen and representatives to prospective purchasers with re-
spect to employment, profits, nature of business, investment, and
other business opportunities and benefits to be derived by purchasing
said products.

Typical and illustrative of said representations and statements ap-
pearing in advertising and promotional material, including "help
wanted" and other columns , but not all indusive thereof, are the fol-
lowing:

SPAHEJ TIME INCO:\Ig
Hefilling and collecting IlWIlPY for Ng\V ' rYPE high qnnlity coin operated

dispensers in this an a. No selling. To (JunJif:v 'you llilJ...t llave eHr refen'!i(,('s
::noo to IDOO (':1:-!!. Sl'V! n 10 tWl-I\' P ))ours wppi;! ' CHn lid (' Xecilellt mont.hl y in-
come. More full time. For l)el' ()nal inte1'ie\v \\-Tite \YTNDSOR DIS'l'RIBU'l-
ll\G COMPANY, G N. BALf'H AVl TJJ . l' TNBTjRGH. PliJNNSYLL\.KIA
15202. Include phone number. (R11b:-l:mtiall,Y the same ndvert:sPlIH'Ilt is lIsed
by eaeh of the other corporate I'pslJOJHlPHts milk)" HI' S(' II;\):1lp ('orpIIl'iltP !!ame
and acldress).

\H. ;). By and through the use of the above-quoted statements
and repn scntations , and others of similar import and meaning but
not expressly set out herein , separately and in connection with the
ond statements and reprcsentations of their salesmen and rcpre (,Jlt
atives , the respondents have represented, and are now represcuting,
directly or by implicat.ion , that:

1. Hespondents offer employment or are making a bona fid( offer
to sell established. busincsses to persons who respond to their atlver-
tisernmJts.

2. ):-uI'chasers of re poJldcl1ts ' products must
furnish references , have special qualities or be
qualify for pure-hase of respondcnts products.

i3. l'crsons who purchase respondents' prodncts will not be re-
quired to cngage in any type of selling activity.

4. Respondents grant exclusive territories to plll'chasers for the 10-
eatio1l of their vcnding ma.chines and sales of respondents ' machines
will lIot 1)(, made to other persons in sueh territories.

o\vn an automobile

specially selected to
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5. Ea.ch vending machine purchased from rcspondents wil1 pro-
duce a minimmn $35 gross profit during each month of operation;
purchasers of said machines could reasonably expect a return on

theh' investment of $0 000 net pel' year by purchasing 50 machines.
6. Sales routes have been previously established by respondents

for said purchascrs; that satisfa.ctory and pl'ofitable locations have
been, or wiJl be, secured for the purchaser; and that respondents
will relocate the machines if the original locations are unsatlsfac-

tory.
7. Pcrsons who have previously purchased respondents ' machines

arc making snhstalltial earnings from the operation.
8. Jachine8 purchased from respondents are of specified quality,

perfOJ' mancc, structul'al (h sigJl 01' type.
n. Hpspondents will l' p1!l'chnse maehiJws at any time jf the pur-

chasers are not satisfied with the vending machine business.
10. Hespondents are a nut and candy company; arc seekilJg to es-

t.ablish future markets for said products; and in so doing are selling
vending maehinl s to purchasers at or near cost.

PATI. 6. In truth and in fact:
1. Respondents do not offer employment 1101' are they making a

bOJJa ridl', oiI'er to sell established businesses to persons rcsponding to
t.heir advertisements. Their sole purpose is to sell their vending ma-
chines and vending machine snppJies and equipment to such persons.

2. It is not necessary, for pUl'chasers of rcspondents ' products to
own all automobile, to furnish references , have special qualities or be
specially s( Jected to qualify for purchase of respondents ' procluds.
Thl' only reqnirernent is that the pUl'cnase price he paid.

:1. Persons "who plIJ'chase said prodnets are required
extensive sellin,! or soliciting in ol'nm' to cstahljsh

maintain loeations for sRid products.
-4. PIll''lwspI's of rl'spondent' s products are not granted exclusive

tcrritories within whieh machjnes purchased by them may be placed
and oprmt,

(',

cL a.nd s tles of machines nre made to other parties in
said tCl'ritodes.

f). $iH) per InacliillP is greatly in l'xecss of the gross profit that can
be expected by purchascl's of said machjnes for each month of oper-
ation: $0 000 net P(,l' year is grea.ty in excess of the net jncome pur-
ehasers make from the operation of 50 machines. Tn a suhstantial
JJl!nher of instancl's, ppr:-ons \vlio pnrehnsc respondents ' products
:inn (',ngagc in said vl'JHling machinc Imsjncss make little or no
profit-

to engagc in
operate and
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6. Neither respondents nor their agents bave established saJcs

routes -for the purchasers prior to the purchasc of respondents ' ma-

chines, and in those instances where respondents ' agents do locate or
assist in locating the m LChines for the purchasers , the locations arc

generally found to be unsatisfactory and unprofitable. Respondents
do not relocate machines for purchasers.

7. In most instances persons who purchased respondents ' products

and engaged in said vending machine husiness did not make substan-
tial earn iugs; but made little or no pront.

8. Purchasers frequently find, upon delivery, that the nmchines
sold to them by rcspondent.s arc of a different quality, performance
structural de,sign, or type than as represented.

H. H,espolldent.s wil) not and do not l'epllrehase the machines sold
hy t.hem in thc evcnt. t.he purchasers arc not satisfied or Jar any
ot her reasons.

10. Hespondcnts are not a nnt. and candy eompany; are not seek-
ing to establish future mal'kcts for s!lid products; hut are primarily
pngaged in the sale of vending mn-chines for profit and do not sell
said machines t.o purchasers at. or near eost.

P.. \n. I. In thc COllI'Se and eondllct of their aforcsaid business and
at. all t mes HH'ntioned hcrein , respondents have been , and now a.re
in snbstnntial competit.ion , in e0111nercc, with corporations , firms and
indi"id11Hls in the sale of vending machines and supplies of the same

genern 1 bnd and nature as those sold by respondents.
\li. 8 . The' llSP by J'' s!JOtldpl1ts of th(' a:fol' ;nid falo:(' , mish' ,HJiI1

(.!

and d('ceptin stntmnents , representations and practices have had
and now has , the en pacity and tendency to mislead members of the

J"chnsilil,pnblic into t.he P1ToneOHS and mistn.ken belief that, said
stat.ements and repl'Pspntatlol1s WeJ' . (\111 arc , tl'lP lHHl into t-w pll1'-

chas,-' of substantial quantities of l'' spond(' nts ' products by I'' nSOJl of
8:1 id (' !TOJH'OI1S and JIist:dn'll be'lief. 

\H. D. The aforosa-id ncts and practices of respondents , as herein
nlh' ged , were, a.nd are, all to the prejudice and injHl'Y of the public
and of 1'C'spondcnts , cOlnpetitors and constituted , and now constitut.e
lm-fn, ir mdhods of competition in commen e and unfair and deccp-

t.iyc act and practices ill ('onmlPrc( in violation of Section:) of the
d(,l' al TI.a.de Comm issioll Ad.
.If)'. F/".'nk P. /JHnn and JfT. IJrnry (J. /"?1'/7)e for the Commission.
N/'. 8m/irm, A. Jfidd,emGII (:1fiddlernan liixon), and Jr'/. l'a-

hid. .! Rmcial Pjttslmrgh Pa.. , for respondent.s.
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1:.1TIAL DECISIOK BY EDGAR A. BOTTLE IIEAIU BXAMINj:U

OCTf)REH :21 10(;9

PHEL!.JIIN.AHY STA'l' 1\mXT

A complaint was filed in the above entitled matter on Fehruary 3
196D and mailed to respondents on February 12, 1969. Issue was

. .

joined by the fiing of an interim answer on March 13, 1969. ThIs ll-
terim answer following respondents' motion for a 1nore definite
statement liled on March 25 , 1969 , suhsequently became the final an-
swer of respondents as in.clicatC'd by the record. Essentially the alle
gations of the eomplaint charged respondents under the Federal

Trade Commission Act with engaging in deceptive practices emanat-
ing from misrepre.sontations made by them to the public in seeking

customers for their vending machiI1es and the products which they
dispensed.

A prehearing conference in the above entitled matter was held
June 2 , 1969. Subsequent thereto hearings were held on June 30
1969, through July a, 19(;9 , in Washington , D. , on July 7, 1969
and .JuJy 8, 1969, in Casper, ''\yoming, and on July 22 and July 23
If)(i9 , at Pittsburgh , Pennsylvania.

Proposed findings were fied by complaint counsel and counsel for
respondents on October 13 , 1969.

The hearing examiner has carefully considered the proposed fid-
ings of fact and conc111sions of complaint counsel and counsel for re-
spondent , and snch proposed findings and conclusions if not herein
adopted , either in the form proposed or in substance, are rejected as
not supported by the rccord or as involving immaterial matters.

"FINDINGS OF FAC'

1. Hcspondent 1Vindsol' Distributing Company is a corporation
organized , existing and doing business under and by virtue of the
Jaws of the State of Pennsylvania, with its principal offce and place
of b,,,inGss located at 6 North Balph Avenue, in the city of Pitts-
burgh, State of PennsyJvania. Admitted by answer. See also Tr.
:39-40 and Tr. 588-89 for name change.

2. Respondent Pentex Distribnting Company is a corporation or-
ganized , existing and doing business under and by virtue of the laws
of the Stat( of .Pennsylvania , \vith its principal offce and place of
business located at 31;30 Stemmons Freeway, in the city of DaJ1:8
Stat., of Texas. Admitted by answer. See also 1'1'. :,9-41.

a. Respondent Pen-Ida Distributing Company is a corporation or-
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gnnized , existing and doing business under and by virtue of the laws
of the SLate of Pmmsvlvania , ,vitlI its principal amco and place of
business located at 252'0 Sonth State Street, Suite 202 , in the city of
Salt Lake City, State of etah. Admitted by answer. See also Tr.
:1n-ll.

4. United Distributing Company, successor to respondent vVind-
SOl' Distributing Company ('11'. 588), is a corporation organized , ex-
isting and doing business under and by virtue of the laws of the
StaL of Pennsylvania , with its principal aUice and pIaee of business
located at G North Halph Avenue in the city of Pittsburgh , Pennsyl-
vania. See ex 5 :t.ld fq and Tr. ;-m and . Th is t'ol'pol'ation as all
entity aside from its owner hip by respondent Hoger A. Gerth has
not been made a party to the complaint. Findings holding" it to be a
p:utieilHUlt in the deceptive praetiecs as such a corporate entity
WOll Id therefore be inappropriate. The complaint counsel's proposed
findings in this regard have therefore been dis;llIowcd except to the
xtC1lt that Hop:er A. Gerth us mvncr and this corporate entity are

01lC and thc same.
;). Hespondent Hoge.r A. C;erth , is an illclividnal and is an ofIcer

of each of the corporate rcspondents. His addl'e s is the same as the
corporate respondent, "Tindsor Distributing Company. Admitted by
answer. Spe also '11' :18

, ;-

, 45 , +0 and 50.
(). Hanford A. l\Iiddlcmull is an individual and is counscl for each

oJ t.he cOl'pol'at. respondents, and of United Distributing Company,
and was an offcer and diredor of 'Vindso!" Distribut.ing Company
froll .\larch UHj5 to larch lD68 and of Pentex Distrilmting Com-

pan)' from l\lay lD()(j t.o September 19G7. Admit.ted by ans"\ver in
part. t)('c also '1r. 4G and 00. _TIowCH)r, the e,'idcnce does not estab-
lish that the respondent Sanford A. :Middlcman has acted in a ca-
pacity other than as att.orney and counsel for respond( nt cOJ'pora-
how.. in a legal capac.ity 01" as a lawyer representing respondent
corporations. In filet sllbstantial evidence establishes -that the rc-
spondent Sanford A_ . l\Iidd1cmHll , at all times aded as an attorHcy

vn-'senting' tll(" n spoll(kJlts, his cli()Jlts , as he was profpssiollally
and ethically obligated to do. Evidence to this effect was adduced
dllJ"illg complaint cOl1nsel's ease. See 1'1' . , H:-, S6 , 88 , 6G8--69.

7. Hcspondcllt .Tohn F. Thomas is an indi,- iduaI and was ofIee
tllHJ1ager of "\VindsoJ" 1)jstrilnlting COlIlmny from April 19()- 1- to
April 19G7 during which tilne his address ,vas the same as the said
corporate l'PSpOndl'llt , 'Vil1dsor Distributing Company. .John F.
ThonHls was net sel'" ('d with a copy of the complaint and did not
partic.ipatc ill tJlPS( pnw(' edings , and accordingly the complaint Illlst
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be dismissed as to him ind1vidually and as mamlger of corporate rc-
spondent \Vindsor since jurisdiction in personam has not been ob-
tained. Admitted in part by ,mswer and established by testimony.
See Tr. .'2-53 and 95.

8. Hespondent. Frank IIalavonic is an individual and is offce man-
ager oiPentex Distributing Company. His address 1S the same as

said corporate respondent, Pentex Distributing Company. Admitted
by answer. See also 'Ir. 54 , 100-01 and 696-97.

B. Respondent .J crome Scott is an individual and was an offce
manager of Pen-Ida Distributing Company, and his address was the
same ,ti3 HUlt of this corporate respondent. .Jerome Scott was not
served with a copy of the compJaint and did not participate in these
proceedings. Accordingly, the complaint must bc dismissed as to him
incli vjdwdly and as a forn1er rnanager of corporate respondent Pen-
T da since jurisdiction in personanl has not been obtained. See Tr.
54-55 and 103-04.

10. Hespondent I(enneth Bedingfield is an individual and is offce
nmnager of Pen-Ida Distributing Company. Ilis address is the same
as said eorporate respondent, Pen-Ida Distributing Company. Ad-
mitt.ed by answer. S"e also '1'r. 54 , 105-06.

11. Respondent Roger A. Gerth, Frank I-Ialavonic of Pentex Dis-
tributing Company and Kenneth Bedingfield of Pen-lda Distribut-
ing Company, with the managers of the eorporate respondents have
cooperat.ed and acted together to formulate, direct and control the
acts and practices oj' each of said corporate respondents. See Tr. 46

, 51 , 55 , 64, 65 , 69 , 78 , 82 , 96 , 98 , 100- , 600 and 699.
12. H..espondents including 'Vindsor Distributing Company and its

Sllceessor ('11'. 588) United Distributing Company are now , and or
for some time last past have been , engaged in the advertising, offer-
ing for sale, sale and distribution of vending machines and velH1ing
machine supplies to the public. Admitted by answer. See a.lso '11'. 57

, 59 , 60 , 61 , 62 , 67 , (i8 , 111 , 589 , 67!) , 680 , 681 , 682, 68:J, 684 and 685.

See advert1sing, CX l- CX 19, ex G8 , CX 6D. See sales invoices
ex GO , CX 91 , ex 11,: F' including: United Distributing Company
sales, ex 59A-59Zand 109. See distributorship agreements, ex
41A-l;j- , and lists of sales reprpsentativcs , CX :10-CX ;-H) and 
74A--74R. For pnrehasers see 'Ir. 188- 282 , :nl-12.

1:1. In the course and conduct of their business, as aforesaid, re-

spondent.s other than Sanford A. Middleman , and United Distribnt-
ing Company 11m..' canse, and for some tiIIe last past have caused
their said products , \vhen sold , to be shipped from their respective
places of business in the States ofPennsylvan1a , Texas and Utah to
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purchasers thereof located in various other States of the United

States and in the District of Columbia , and mnintain , and at all times

mentioned herein have maintained, a substantial course of trade in

Sf Lid products in comme.rce, as "commerce" is defined in the Federal
Trade Commission Act. Admitted by answer. See also Tr. 57 , 58, 59

102, 104, 106, 109, 112, 11: and 679-682. See United Distributing
Company sales illvoices ex 5 )A-59Z and IOD.

11. In the course and conduc: of their aforesaid business and for

the purpose of inducing the purchase of their said products , the re-

spondents and United Distributing Company have made, and are

now making, numerous statements and representations in advertise-
ments inserted in newspapers and in promotional material and in
oral rcpl'csentations and statements by their salesmen and represent-
atives to prospective purchasers with respect to employment, profits

nature of business, investment , and other business opportunities and
benefits to be derived by purchasing said products. Admitted in part
by answer. See also Tr. 62, 63, 67- , 124 , 137-38. For copies of ads
and sales presentatiolJs , ex 1- :23

, ,

H)-50 and ex 69; also, '11'. l!D

14;\ and 144. For customer experiences see Tr. 194, 290-91, 344-

426-27, 472- 474 49:1 499-501 516 , 52H , 543 and 565.

Typical and jllustrative of said representations and statements ap-
pearing in foregoing advertising and promotional material , includ-

ing "help wanted" and other columns, but not an inclusive thereof
are the following:

SPARE 'rI:VIE INCOME

Refillng 1l1d collecting Inolley for NKW ' I'YPE high quality coin operated
di::pensers ill this urea. No sdling. ' 1'0 qualify you must have car references
$GOO to H)OO cash. Seven to twclv( hours weekly can net cxceJIcnt H\ouUJly in-

ome. :\Iore full time. For persemal interview '''Tite WINDSOH. DISTRIBUT-
ING COMPANY, 6 N. UALl'H AVE;\TUE, PI'I"l'SBURGH , PENNSYLVANIA

10202. Int'llde phone numuer. (SlIbstnntially the same advprtisement is used
iJy each of the other corl)ol'ate respondents and United Distributing Campau)'

under it:: separate corporate name and address).

15. By Lnd through the use of the foregoing statements and repre-
sentations , and others of similar import separately and incident to
oral and wrjtten representations of their salesmen and other aO'cnts

or nominal successors 1 l'cspOlldcllts hav'c represent.ed , aml are llOW

rcpresenting, directly or by implicatioll as hereinafter set forth in
Findings Hi through 25.

16. Respondents represent they offcr cmployment or are making a

g., 

Unlted l)h;trihutlng- Company a nonparty and sllccessor to respondent WIndsor
Distributing Company ill selling vendiul! machincs and products is solely owned and con-
trolled by respondent Roger A. Gcrth along with other eorporatious namcd in the com-
plaint. See ex 52; Tr. 46 , 50 , 182 , 372- , 588-89.
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bona lido offer to sen established businesses to persons who respond to
their advertisements. This is a reasonable interpretation of the lan-

guage of the advertisement quoted in Finding 14, and othcrs l'cfprred
to in ex 1- , ex 68 and ex (-m. Such advertisements were placed
undcr "help \vanted" or "wanted" columns. For examples see ex 9
ex 10 , ex 12 and ex 13. The language of the second paragraph of
the telephone presenlalion (eX 20) still used (1'1'. H3) cJearly indi-
cates that an lppointment is being o1Iered to the prospective cus-
tomer. The fourth paragraph leads the prospect to believe that he is
applying for some type of employment or distributor arrangement.
It is apparent that ex 21A and ex 57 A reHect instructions to the
sa.lesman to "always rcmember that you are there to interview them
(i. the customers) for a job which they must qualify for.

17. Respondents repre ent purchasers of respondents' products

must own an automobile , furnish references, have special qualities or
be speciaJJy selected to qualify for the purchase of respondents

products. Admitted by answer. See also ex 1- , 45- , ex 68
and CX 69.

IB. Hespondcnts reprcsent persons who purchase respondents
products will not be required to engage in any type of selling activ-
ity. Admitted in part by answer. See also advertisements, and cus-
tomers ' understandings 'fl'. 194 282 312. See sales presentation , ex
21B , where salesman recited advertisement: "no selling-that' s right
there is no selling.

lB. Respondents represent they grant exc)usive territories to pur-
chasers for the location of theh. vending machines and sales aT re-
spondents ' Inachines will not be made to other persons in such terri-
tories. Salesmen arc instruetecl to infonll prospects as follows: "JUy
job is to appoint a distributor for this area tomOl'row. " ex O; also
see ex 21A as to the following l'epl'esPlltation: " J\Iy job is to Inter-

view until I find a man * * * When I do I will immediately assign
hinl to an arca route." The language of the sales presentation in 
21D is designcd to give the impression to the customer that he is
being granted an exclusive franchise such as

, "

It is easier to do busi-

Hess with one person in an area :!: * * I'm only going to select one.
Designations or assignments of exclusive territories, areas or routes
appear on the following purchasc orders (contracts): ex 69a, ex
, ex 89, ex 100, ex 102, ex 105, ex 113B, ex 115A , ex

116E , ex 117F, ex 11813. ex 1WE ex 1201 , CX 122A. ex 12;H'
CX 124A , CX 12"E, ex 12M , CX 128A, CX 129A-130A. Wit-
nesses also testified to being assigned or granted exclusive territories
by respondents' salesmen. S( e Tr. 238--1. 28;- . 284 :113-14 431

467-207-73-- 15
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HO- , 485, 493, iJ18, 52G, iJ5-47, 552 and 5G2-G3. Such words as
foe' al point" or "assigncd area " were understood to mean exc1usi \"

territor\'. ex 8GA.
:OU. lie.spondents represent each vending machine purchased from

I'Pspondents will produce 11 minimum $:15 gross profit during each
lIonth of operat.ion; pHrchas( rs of said rnachines could reasonably

expect it return on their investment of $9 000 net per year by pur-

chasing GO machines. Various profit fignJ' H wem quoted to the pro-
spective cnstomcrs by the respondents ' salcsmen; and these in partic-
ular, by salesman Auslander to customer Scott. See Tr. 204 , 205 and
270. Also see Tr. 28G- , 44iJ-4G, 475, iJOO, 52G, iJ44-55 and 5M-G5.

Some customcrs w('xe 8ho"",\ Hcvenue Schedules. ;:ee ex :2i1A--2;"jC,

ex 2SA- )J3 and ex 7tL CustOJlPl'S were lead t.o helieve they ('otlJd
achieve such profits. Tr. 194 303- :31 427 , 51G , iJ43-44 and 7G2.

21. Respondents represent sales routes have been previousJy estab-
lished by respondents for said purchasers; that satisfactory and
profitable locations have been , or will be , secured for the purchaser;
and that rcspond(-mts will relocate the machines if the original loca-
tions are unsatisfactory. Admitted in part by answer. It is also rep-
rcsented "Satisfactory locations are procurred after the contract is
execnted." and "Now Olll' Company insists on securing the original
Joeations lor these unit.s. " See ex ,17E and 57G. That these locations
win be profitable is communicated to the prospect by telling him:
After that (i. securing original locations) the amount of extra

profit he makps depends on ho\v he atte,nds to bnslncss." Sce ex
21C, 22B , 57E and 570:. As to the use of these sales presentations see
Tr. 142-44. For customer testimony see Tr. 194, 198 , 204, 218, 289

;-312 , ;1l: , :-35, 34-4-4:'5 381 3DD 427, 47;3 , 4D7, 516, 519 , 526 , 549 and

2. Respondents represent persons who have previously purchased
respondents ' machines are making substantial earnings from the op-
eration. Admitted by answer in part. See also sales presentations
ex 21A-21B , 21C, 21 D, 22H , 571), 57C and 57D. For Cllst.onH r tes-

timony see Tr. 218- , 291 , ;324, 344, 445- , 472 , 499-500, 516, 519
aud 529.

. Hespondents represent nmchines purchased from respondents
are of spceified quality, performance, structural design or type. Ad-
!!Jitted by answer. Se( aJso sales presentations CX 21C, 22A , 24 , 2()

27 and 57D. F'ol' representations made to customers see '11'. 2U)-
2(-il- (;2 , 292

, ;-

191 'WI 528 and 54;-)-44. All advertismnents feature the
langnage; " Kp.w Type J!i l1 qun1ity com opemtpd
dispensers. * * *"
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:2-L Respondcnts represcnt they will purchase machines at any
time if the purchasers are not satisfied with the vending machine
business. See '11'. :222 , 266 and 336.

:25. Hespondcllts represent they are a nut and candy company; are
seeking to establish futurc nUlrkets for said products; and in so
doing aTe selling vending machines to pUl'chasers at 01' nea.r eost.
Admitted in ,UIHWel' tlwt respondent cOlnpanips are llul and candy
companies, secking to establish futnre markets. Also SP(, ex :!lC and
57D. For customer testimony, see Tr. 223- , 296-- i353 :3i:m, 448

504 , 535, 555 and 574.
G. Contrary to their J'" l)l' spntations n'spolHll'llts do not otft:,j' elH-

ployment nor an they making it bona tidp ofie!" to sell t'stablislllci
businesses to persons respondjng to their advertisemellt13. Their sole
purpose is t.o sell their vending; machines and vending machine sup-
pJics and equipment to such persons. Admitted in part by respono-
ents. See 1'1" 11"- 11" and 126-27.

7. Contrary to respondents ' representations it is not necessary for
IJll'ehasers of respondents ' products to own an automobile, to fur-
l1ish references , have spccial qualities or be specially selected to
quaLify for the purchase of respondents ' products. The only require-
ment is that the purchasc price be paid. Admitted in part by rc-
spondent. See also '1r. 1IG , 11'7, llH and 592. For customers' state-

Hwnts see 'fl'. 202 , 284- 85 and ;186. It is evidenced that respondents
cllstomers were seeking to supplement their incomes , whether they
were "working full time or living on retircment pensions. The evi-

denee "fllrther indicates respondents sold their machines to anyone
who could make the necessary down payment, without regard to
qllalifications , ineluding several housewives. See Tr. 184, 207- Ofj , ;310

14:l 380

, ;-

)8. , ;186, 3HO, 424-2() 1191- 515 and 541-43. The entire
sales presentation is built around the deception that referenees and
special quaJifieatiolls are needed in order "to be seleeted as a distrib-
utor. " See ex 21A, 21D : 57A and G7D.

:28. Contrary to respondents ' resprcsentations persons who pur-
chase said products are required to engage in extensive selling or so-
lieiting in order to establish , operate and maintain locations for said
products. This part of the finding rests essentially OIl the experiences
of (' lIst-orner-witnesses who werD required to do extensive selling in
re10eating their maehincs. f:ce Tr. 200, 202-0;;, 285, 28H, 348, 350

, 45;- , 501- , 551 and 573.

u. Contrary to respondents' representations purchasers of re-
Bpondents' products are not granted exclusi , e territories within
\dJieh machlues purchased by them may be placed and operated, and
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sales of machines are made to other parties in said territories. Testi-
mony is uniformly in accord with this finding since virtnally all cus-
tomers experienced the same deception regarding awards of exclu-
sive territories, distributorships, or assigned routes , or areas. That
respondents awarded the same territory or area to nlOre than one
person is clearly established. See 1'1'. 239-41 , 314 348 , 381- , 431-

, 476 , 485, 493- , 511 , 518, 521 , ,,26 , 528- , 533, 553 and 565-66;
also see ex 86A and f-f5B. In fact respondents continued to adv( rtise
and sell their machines, after "selecting" an area distributor , until
the an'a beeame saturated, or an leads exhaustcd. ex 11711 , 118D
and 118E.

30. Contrary to respondents ' representations $35 per machine is
grcatJy ill excess of the gross profit that can be expected by purchas-
ers of said machines for eaeh month of operation; $9 000 net per

year is gl' atly in excess of the net income purchasers make from the
operation of 50 machines. In a substantial number of instances, per-
sons who purchase respondents ' products and engage in said vending
machine business ma.ke little or no profit. This fiding is based on
the testimony of all customers. See '11'. 204- , 288 , 295 , :12l - , 335
:;54- , 391, 434- , 44D- , 458-6:;, 479- , 502- , 530-:11 and 554.

Even if these machines produced t.he exaet number of sales respond-
ents claim as the national average, per week, they would not reach
t.he gross profit figures represented by the salesman; Tr. 736-4:
31. Contrary to respondents' representations neither respondents

nor their agents have established sales routes for the purchasers
prior to the purchase of respondents' machines, and in those in-
stances whcl' respondents ' agents do locate or assist in locating the
machines for the purchasers , the locations are usually found to be
unsatisfactory and unprofitable. Respondents do not relocate ma-
chines for purchasers. This finding is supported by the testimony of
several cnstomers. See '1r. 218, 284, 285 , 290, :115- , 319, 348-49
357, a83- , 387- , 42D , 443- , 473, 498- , 527, 551 and 52. Fre-
quently when relocations were made , the,y were unsatisfactory (Tr.
398-99) or the location 0\\7nCr8 had not given permission to the e0111-

P"IlY locator. '11'. 399.
32. Contrary to respondents ' representations in most instances per-

sons who purchased respondents ' products and engaged in said vend-
ing machine business did not make substantial earnings. See
transcript references cit,cd under Findings 31; also , Hce Tr. 4; 34 and
43G; and ex 82 and 83 for c l,rJling-s and profits reported by cus-
torner Abbott. A typical customer, Mr. Schalk , stated that he in-
vcsted nearly $3 000 and in three ycars took only $500 ont of the ma-
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ehincs l:. his total gross revenuc. Tr. 370-91. At the time of his
testimony he had five machines out of an original thirty that he had
purchased, stil1 on location, Tr. 401 , and had to seek othBr employ-

ment in order to live. This witness was led to believe that he would
make 87 500 per year from the machines, or at least "an average

fixed income." Tr. 405-40G.

;L Contrary to respondents ' representations purchasers frequently
find , npon delivery, that the machines sold to them by respondents
are of a difIerent quality, performance, structural design , or type

tlUll1 represented. The testimony in this connection was also consist-
ently uniform. For example witness Scott testified: "lIe (the sales-
mfm) stated that they were the highest quality vending maehines on
the market. * * * T fannd by opening the first carton that it was
just about the cheapest piece of material that you could possibly get
hold of:' '11' 219 , all-o see Tr. 220- , 292- , :383, 431 , 174- , 505

528 , 544: and 54B.
i14. Contrary to their rcpresentations respondents win not and do

not repurchase the machines sold by them in the event the purchas-
ers are not sabsfied or for any other reasons. See Tr. 222-21 and

33().

3;"). Contrary to thcir reprcsentations respondents are not a nut
and candy comprwy. They Ll'e not seeking to establish future mar-
kets for said products but are primarily engaged in the sale of vend-
ing machines for profit and do not se11 said machines to purchasers
fit or !H a.r cost. See Tr. 12G- 131- iQ, 2H7 , 35;- 92 and 148; also
ex !JDA- :,9Z Hnd 109.

iW. In the course and conduct of their aforcsaid business and at
all times mentioned herein , respondents have been, and HOW are, in
snbstantial competition, in commerce, with corporations, firms and
individuals in the sale of vending machines and supplies of the same
gencral kind and nature as those sold by respondents. See 'fr.
134-;1(L

in. The use by rcsponde.nts of the aforesaid false , misleading and
deceptive statements. representations and practices has had , and now
has, the capeity and tendency to mislead membpT's of the purchasing
public into the erroneous and mistaken belief that said statements

and representations were, and arc, true and has induced thCITl to
purchase snbstantjaj quantities oJ respondents' products by reason of
said erroneous and mistaken belief.

CONCLUSJONS

I t is we11 established that officers of a
themselves be individllally enjoined from

corporate respondent may
partici pating in the prac-
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tices engaged in between corporations of which they are an offcer in
yiolation of the Federal Trade Commission Act. For example in
Federal TT(lrle Oonwntssion v. Standard Ed'ueation Society, Sup. Ct.
l!)n , 301 U.S. 112 and 86 F.2d 6fJ2, 2d Cir. 1936 , the authority to
hold corporat.e offcers and to prevent them from using unfair meth-
ods of competition in commerce, 18 clear. In SUIT! Sales Go. et aZ. 

Federal Tradc Oomm" i88io'l 7t.lJ Cil'. 1 !)i)H, 2f)D F. 2d 7-:H, the (',Ol"pO-

rat.e manager was 11('10. subject to an order regardless of his title be-
calise jt was fonnd that. he did exercise authority, responsibility and
direction of the afl'airs of the company.

Offcers and directors wcre held to be liable where they partici-
pated in the deceptive practices and could not avoid individua.l re-
sponsibility on the grollnd that they were acting on behalf of the
corporation only, and although nil ofRccrresigned and cntirely w1th-
d)' ew from any active' roll in the corporation before the order was
entered , it did not exeluflc him from the effect of the order because
he had individually pngaged in the (h ('eptive acts and practi(' ps.
C01l8Um,er Sale8 OO''l)()Tatl:on v. Federal Trade Oommi8sion 2d Cir.
1952, ID8 F.2d 404. The court statp,d: "Little nced be said in answer
to t.he cont.ention that t.he individual petitioners should not lwve
l)(\pn inclnded in the onkr. Tlwy had organized the corporat(\ peti-
tio11el' approximately bvo years before this proceeding was com-
menced. They we1'(' its oflicers- thcy directed and guided the COl'pO-
ration in matters of policy. " In reference to the offcer s resignation

t he court expIa, ilH d that lw was helel liable not Duly bl c.ause lH had
participated, but also because

, "

Consumer Sales Corporation is not
111( on!v q'hirlp tlll'o1L h wh1ch s\lch ad,') 1la 1w (l(', cnrnplisJH\d in
the future. (8' 1'1)''

((, 

pa. P 40R). Tlw ('O\1l't also l' jPded Ow ar I111l(llt
that. respo11df nt' s salesnH'll were not authorized to rnakp. false state-
ments and that the offcers had. no knowledge of slIch stat( m(mts. It

was found h y the Commission a.nd Hpheld by the court that the
nHi('' l',,- fUl"nished 01(' order fOJ'lls ,,- hic\1 ('ontaincd false statc',wnts
and "actively pJl' om' n.ge.d and partieipnted jn Hmking the said false
representations." Also when the respondents sought to avail t.hem-
s('lves of the (h 'lninimJ8 concept coneerJling the testimony of only

fourteen hOllse"\vivcs among thousands of purchasers , the COHrt ruled
that since all salpsnwn used the snme ord( r blanks and other sa,les
matcrials , it inrlieat.ed that the fonrteen were but few of the many
rlecelvcd. (8'1'7)1'

(( 

page 407). Also c.it,ed in this case is 8teelro I')tn-in,
le8s Steel , Inc. v. Feder' at Trade C01n1nis8ion 7th Cir. 19;')1 , 187 F.

2d 693 , 696.
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The corporate responsib-iity foI' the rcpresent.:ltions and acts of it.s
sa1esmen regardlp, s that they arc called independent contradors is
also wen established. International Art Co. v. Federal Trade Oorn-

mis8ion 7th Cir. 1940, 109 F. 2d :193 r:ert. de.nirxl :110 S. 6:12.

Substantial proof establishes in the present matter that nlisrepre-
sentations and deceptions are a part of corporate policy which ex-

tends to all tlU' eOJ'p01.ations nalJH'd IH'n in. See identical sales

presentations ex 21A and ex f.7 A. The acts and practices are the
same for all. ex 44 Tn Nab.ona11'rade Publication8 Ser1)ice , Inc. 

Federal Tmde Commi",sion 8th Cir. 1962, :100 F. 2d 790 , the order
was supported against the parties hy the pattern of conduct of the
salesmen indicating such violaUolls were not isolated. Also the im-
proper practices of the salesmen were approved by the corporation
and roflect a eonsistcnt pattern of deception. In the present matt.er

the misrepresentations of the salesmen were sanctioned by respond-

l'nts as evidenced by tllpir accept.ance of the contracts containing no-
tations of exclusive territories, and other subsequcnt correspondence.

COinplaint counsel in eOllnretion with the part.icipation of re-

spondents ' eounsel in the deception point. out that the Commission in
Wil80n Chemical 00. et al. Docket 8474 fG4- F. C. 168J, "gives

sonnd precedent for subjecting a corporate attorney to an order

based on his role in the d('ceptive selling schemc. " In that c se the

attorney participated almost passively by permitting the use of his
mllW, on colleetion JetteJ'8, IJ1t tll( Commission -found that he pn'-
p:\J'( (1 the ()ri 61lal form, flllthoriy;pd its usc' , received compensation
for the lIRe and occasionally l'pcpivcd I''SpOn80s. Appanmtly ill the
Wi180n crllW supra the attorll 'y in qnestion was not participating
solely OJl a profe sionnl basis ill n' presenting t.he rcspondent in that
case but was deceptively nllowing respondent to utilize his presellce
ns an att01'H'Y withont. in -fact acting as cOl1Jsel cxclusivply. Tn the

instant Cfise 'i. "'VindsoI' Distrihnting, Il' ),IiddJeman was not act-
ing Hilder the guise of an attorney T'pIJl'csenting respOlHlents : but his
services and participation weT'C of a completel:r legal and profes-

sional nat.l1rc and he had no participating relationship with rpspond-
ent V\!indsor Distributing or with :MT'. Gerth , also a respondent othol'
than as their law r. It wonkl indeed be a ycry unrealist.ic 1"nlo if
every lawyer were charged with participating in a wrong committed
by his client rn( 1'ely beca.use he reprcsented the cJicnt in a bOlla fide
attol'ncy-eliel1t relationship, where such a relationship was not a fic-
tion but true in fad. 1 t is of course ('or red as indicflted by com-
plaint counsel that 1\11'. Gerth one of th( respondents rented an offce
in the offces of 1\r. Middleman. This in and of itself does not im-
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pute that a relationship other than that of attorney-client existed

bcbvecn :.\11'. Gcrth and ::11'. J\iiddleman. I n the absence of sHeh cvi-
dcnee it would appear that the charges against Mr. l\1iddleman indi-
vidually should be dismissed.

It also appears the service of the complaint was not consummated
011 .Tohu F. Thomas and .Jerome Scott who were named in the com-
plaint. Since jurisdietion in, personam has not been obtaiJwd as to
those named respondents , the ( omplaint as to them must. also be dis-
missed.
As regards the other and remaining respondents named in the

complaint, their aforesaid acts and practices are held to be to the
prejudice and injury of the public, and respondents' competitors

anel constituted, and now constitut.e, unfair methods of competition
in commerce and unfair and deceptive acts and practices in COJI-
mcrce in violation of Section 5 of the Federal Trade Commission
Act. See In the Matter of At/a" Mfg. and Sales Corp. et al. Dkt.
GD02 , IH58 (55 F. C. 828J. Accordingly,

ORDER

It /:8 oTrlered That respondcJlts 'Vindsol' Distributing Company,
PCIltex Distributing Company and Pen-Ida Distributing Company,
corporations, and their offcers, and Hog-er A. Gerth , individually
and as an offcer of said corporations , and Frank IIalavonic, individ-
llal1y and as ma,na,gcl' of said Pentex Distributing Company, and
l(pnneth Bedingfield , individually and as manager of said Pen-Ida
Distributing Company, and respondents ' agents , representatives and
employees , dircctly or through any nominal successor , corporate or
otherwise', O\vnca and controlled by n spondent Roger A. Gerth or
through any other device , in connection with the ad vcrtising, offer-
ing for sale, sale or distribut.ion of vending machines , vending ma-
chiJle snpplic8, or other product, in commerce, as ' commerc8" is de-

fiJl'd in tJw Federal Trade Commission Act:, do forthwith cease and
desi::t from reprcsenting, directly or by implication , that:

(1) Through advertisements published or caused to he pub-
lished in the "help want.ed" or other columns of newspapers or
in any manner 01' by any other means , that employment or n
busincss opportunit.y is being offered 'idlCn the real purp08e is to
obt.ain leads to pro pective purchascrs of rcspondents ' products.

(2) Purchasers of rcspondents ' products must own an auto-
HlObile, fnrnish rcferenccs , ha ve special qualities or be specjal1y
seleetcd to qualify for purchase of respondents ' products; or
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misrepresenting in any manner, the qualifications or require-
ments for purchase of rcspondents ' products.

(3) Selling 01' soliciting is not required of those investing 
any product or business offered by respondents; or misreprcsent-
jJlg1 in any manner, the amount or kind of activity or effort re-
quired in connection with any product or business oflercd by rc-
spondents.

(4-) Purchasers of respondents' produets or businesses are
granted exclusive territories within which their machines may
be placed for operation; or that sales win not be made to other
persons in such territories.

(;)) Purchasers of respondents ' products will earn any stated
or gross OJ' Het amonnt; or representing, in any manner, the
past earnings of sa.id purchasers unlt ss in fact the past earnings
represented are those of a substautiallll1mber of purchasers and
accurately reflect the average earnings of these purchasers under
the circumstances slnlilar to those of the purchaser or prospec-
tive purehascr to whom the represenbLtion is made.

(6) Sales rout.es have been prcviously established by respond-
ents for purchasers; 01' that respondents or their s llcs represent-
atives have obtained or will obtain satisbtetory or profitable
loeations for the Plll'chasers ' machines; or that respondents v'lill
relocate said machi1H s; or misrepresenting, in any manner , the
assistance thnt win be furnished in obtaining locations or relo-
cat.ions for the product or the business purchased.

(7) Previous purchasers of respondents ' v0nding machiIH s arc
enjoying slibstantla1 earnings from the operation of said ma-
chines.

(8) Vending D1achlncs OJ' other products sold by respondent.s
are of spceified qnality, structural design , pi: rforma.nce, tyP(
characteristic not actually and fn)1y possesssed by said maehinps
or produets.

(D) Respondents win l'qmrchasc 01' othenvise assist in t.he
disposition of vending machines 01' supplies from purchascrs
thereof.

(10) Respondents are a nnt and candy company; that re-
spondents are seeking to establish a future market for their Huts

and candy; or that respondents are selling vending machines to
pllrehasers at or near east; or misreprcsenting, in any manner
the kind or character of Tespondents ' business 01' the cost or
price of respondents ' products.
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It ilJ furtheT or'deTed That the respondents shall fort.hwit.h deliver
a copy of this ord( r to cease and desist to all present and future
sa1csmen or other persons engaged in the sale of respondents ' prod-
ucts or services , and secure from each such saJesman or persons a
signed st.atement acknowledging receipt of said order.

It 1:8 f1Grther onlered That the respondent corporations shall
forthwith distribute a copy of this order to each of their operating

divisions.
J t is further oTdeTed That respondents incident to BeIJing their

pl' oduet.s and scrvices
a. Inform orally all prospective customers and provide in

writing in all contracts that (1) the contract may be cancelled
for any reason by notification to respondents in writing within
three days from t.he date of execut.ion and (2) that the contract
is not final and binding unless and until respondents have com-
pletely performed tlH ir obligations t.hereunder by placing the
vending machines in locations satisfactory to the customer and
said customcr has t.hcrcaftcr signc(l a st.at.ement indieating his
Sfttisfaction.

b. Refund immcdiatcl 'l all monies to (1) customers who have
requested cont.ract cancellation in writing within three days

from the execntion thereof, (2) customers who have refused to
sign statements indicat.ing satisfaction with respondcnts ' place-
!Jent of the maehilles, and (3) customcrs shmving that respond-
ents ' contract , solicitations or performance wcre attended by or
involved violations of any of the provisions of this ord8r.

It 7:8 further ordered That respondents notify the Commission at
least 30 da s prior to any proposed cJ!flnge in the corporate respond-
ents uch as dissolution , assignment or sale n sulting in the emerg-

ence of successor corporations, the creation or dissoJntioIl of subsidi-
aries or any other change in the corporations which may nfl'pet
cOillpliancl' obljgations arising out of this order.

It ';8 further or'derr That the complaint is herein n.nd hereby dis-
s('1 itS to . John F. ThOlnas

, .

TeronH Seott and Sanford A. Middle-
InftH , individually.

Fn..AI, ORDER

This matter having been submitted to the Commission on the

nOBs-appeals 01 eOlnplaillt eoulls( l aJld rcspondcnts from the hearing
examiner s initial dpcision filed October 21 , 1969, holding that re-
spondent.s , except for Sanford A. Midd1eman

, .

John F. Thomas, and
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Jerome Scott, had violated Section 5 of the I, ederal Trade Commis-
sion Act as charged: and
The Cornmission , upon oral argument and consideration of the

briefs and record , having detennincd that the a.ppcals :;lOuld be de-
nied and that the initial decision should bc adopted and issued as
the decision of the Commission:

It is orde'f'ed That the app( aJs of respondents and complaint

counsel be , and they hpreby n 1'e , (len ied.
It is further ordered That the initial decision of the hearing ex-

aminer be , and it hereby is , adopted as the decision of the COIImis-
SIOn.

It 1:8 fu.rthe?' oTdered That rcspondents, tVindsor Distribnting

Company, Pentcx Distributing (;ompany, Pen-Ida Distributing
Company, Rogel' A. Gerth , illdividua.lly and as an offcer of said cor-
porations, Frank I-Ialavonic, individually Hnd as manager of Pcntex
Distributing Company, and Kcnneth Bedingfield, individually and
as manager of Pen- Ida Distributing Company, shall , within sixty
(GO) days after service of this order upon them , me with the Com-
mission a reVOlt, in writing, signed by such respondents, setting

forth in detail the manner and form of their compliance "with the
order to cease and desist.

Ix TilE L\' l'En OF

:\A I RTCE FTXKLESTEIK. T".\I)J

" .

L\TiHICE FTiHS

CONSENT ORDER , ETC. , IN HEGARD TO THE ALLEGED VIOLATION OF

THE 1;'EDBHAL THAnE COMMTSSION A D TIlE FCR l'nODUCTS

LABELING ACTS

Docket 0-1701. DOlllilo/nt . Mar. 19"l'- j)cr-i8'irm , Mar. if/iO

C()n (,lJt ()l'dpr l"Pqnirin a l'hi11ult'llihia . Pn. . manl1fncturing funicr to (' e:1se
mi.c:1H"UJding and fnlsely invoking its ful' products.

CO:MPLAINT

Pursuant to the provisions of the Federal Trade Commission Act
aml the Fur Products Labeling Act , and by virtne of the authority
vested ill it by said Acts, the Federal Trade Commission , having
reason to believe that Maurice Finklestejn , jndividllftlly and trading
as Maurice Furs , hereinaftcr l' fEH'led to as respondcnt , has vio1ated
t.he provisiol1s of said Ads and the RuJps and Rcgulations promnl-


