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cure from each such salesmen or other pcrson a sjgned statemcnt
acknowledging l'eCe1pt of said order.

1 t 'i8 further oTdemd That the respondent corporation shall forth-
with distribute a copy of this ordcr to each of its operating l1iV1-
SlOn8.

It 'i8 II.lTther oTdered That respondenLs notiJy the Commission at
ast :- o days prior to any proposed change in tho" corporate respond-

put .snch as dissolution, assignment or sale resulting in the emergcllC(
of it successor corpol'atjon , the creation or dissollltjon of subsidiaries
or any other change in the eorporati0l1 which may aifed cornp1iaJl
obi igations arising out of the order.

It ';8 JUT'tIlM' oTdeTecl That the respondents herein slmll , ,vithin

sixty (GO) days after service upon them of this order, li1e with the
Comrn1ssion a report , ill writing, setting forth in c1ebljl t.he Jnanllcr
and form in which they have complied with this order.

)x 'rIll;; l\f. l'EH (1(

GOLDEN FIFTY PHARMACEUTrCAL CO., nic., ET AL.

ORDER , E'rc. , IX HEGAnn TO THE )\LLECl n VTOLATIO); OF THE li'EDERAL

THADE COM )fISSlON ACT

f)rwkel (.1.1, 8. Co IIlp lu';"!/'

, .

llffu ri' 7r!(!I- J)(;(:i. i()Ji , March .1G DJ('O

Order )"'qniring- ;1 CJJif'ilgo, 11L. !lj,c;Lrilmtor of 11 vitll11in :!JH1 minpr;JI
)l1'' 1111t':11 ion to ("pns!' fnlst'y ndl' ('I"tising tlwt n' IHJIth'J!1: J)J11l1J'lci:ncs it"

vitnJJlin- ltliw' J'aJ IJl'otluds, tJwl: luJditional flH:mi- it:es nwy hp olJ1:aiJH'd
fn'

(',

" that Orr!' S ;ln JIII(I(' OJJly jn it limited clls1:!l1))(' r gT01Jp, dN:PpUv('ly
glli.1mntp('jng jj,c; pl'otlncls. shipping llJOnlel'cti llH-J'('h;llHli. , or l!ttt' llpting-
to ('ollect tlWJ'PfOf Wht'11 n'l'ipicnt: 11n8 refused delivery.

COJ\IPI"AIKT

PUl'snant to the pl'OViS10ns oJ t.he Federal Trade Commission Act
and by virtue of the fllthor.ity vested in it by said Act , the Federal
Trade Commission , having reason t.o believc that Golden Fifty
Pharmaceutical Co. , Inc. , a corporation , and J\1ichael Posen , individ-
ually and as an oUiceI' of said corporation , hcrcillaJtc r rcferred to as
respondcJlts, have violated the provisions of said Act, and it appea.l'"
ing t.o the Commission that a proceeding by it in resp( thcl'coJ
would be in the public interest, hereby issues its eomplaillt , stating
its charges in that l'esped as follows:
P AHAGRAPH 1. llespondcnt Golden Fifty Pharmaceutical Co. , Inc.

is a corpol'abon organized , existing and doing businefls under and hy
.o1:,_ ')/J7" - - - H ! '1
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virtue of thc Jaws of the State of IJlinois, with its principaJ offce

a.nd place of business located at 5320 North ICedz:ie AVPJIUC in thl
city of Chicago, State of 1l1inois.

Respondent J\fichael Posen is an individual and is an ofIcer of the
corporate respondent. He formulates , directs and controls the acts
and practiees of the corporate respondent, including the acts and

practices hereinafter set forth. IEs address is the same as that of the
ol'pol'ate respondenLFor several years prior to thcfonnation of
the respondent corporation in ID67, he did business as Golden 50

Phal'rmccutical Co. , with his principal offce and plaec of business at

G401 orth Tripp A venue , Chicago , Illinois.
PAn. 2. HespOlldcnts arc now, and hilve been for SOIle time last

past , engaged ill the sale and distribution of preparations eontaining
illgn di('llts whic,h come within the dassific,nJion of drugs and food
as the terms "drug" and " food" arc defined in the Federal Trade
(;ollunission Act.

The designation mmd by respondent for mid preparation , the fol'-
lluJa thereof and din ('tiolls for use are as follO\vs:

De8iqnati,un: Golden ;')0 'lahulds-A high poteIH y vitamin ana mineral foml

supplement.

Formula (One tablet) :
Vitamin A (palmitate) 10.000 Cf4!' ullits-- - n
Vitamin D (il'l- f!rgost.pral) -:100 CSP 1Jnits_
Vitamin B-1 (mollouitrate) mg.

,- _

Vitamin B-2 (rihoflavin) mg. - -- - n
Vitamin B-(j (pyridoxine lId) 2 mg-.-

- -

rUamil1 B- 1:! (c \"uJ(('()lwhuuil!p) ;; lllP

. -

Vitamin C (nscol'uic acid) 100 mg-.-

- -

. n

- - - - _

Niacinamide O mg-.

- - - -- -- 

n --
Vitnmill E (sucdnate) 201.11. - n --CaldnIn pant.othenate 10 mg. _
Iron (ns ferrous fumarat.e) 20 Hlg._

- --

lo(lilJe (as potasSinm iodide) 0.15 mg,- n _n --
Copper (as cappel' sulfat.e) 2.0 mg-._

- _

Mnng.nuese (as manganpse sl1lfnte) :10 mg.
Chloline bitartrate fiO mg. - - - n

- - _

Inositol RO mg".--

-- __ - --

n --
Biotill 30 mC'g'_n

. _

. n

-- _

Dried .rea t. 2:1 mg._ n _

. _

Calcium (l)i-Cal-PlION) JOO mg._ - n - n
Phospho!'us (Di-CnI ?Phos) 75 mg,-

- _ - _

ereent. :cT,

2;)0
100
200

:!oo

200
150

- -

J:\. :J

I"(f' 111: M_ IL- T'errrnt minimum adult. flniIy rNjuil'ellcnf:- Snpplie!l.
:\f.A. . not RR yet cstablishe(1.

XX- Neec1 ill 11l1l1lan nntrition iH )lot as ;reL cRtnbUshcu.
Di1' cctions: O.\1D TABULE'!' DURING on AJi'TER BREAKFAS'
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PAn. 3. Respondents cause the said preparation , when sold to be
transported from its place of business in the State of Illinois to pur-
chasers thereof located in various other States of the -United States
and in the District of Colmnbia. Respondent maintains , and at an
times mentioned herein has maintained, a course of trade in said

preparation in commerce as "commerce" is denned in the Ferleral
Trade Commission Act. The volume of business in sneh commerce
has bl en and is substantial.

PAH. .1. In the course and eondnd of their busilWSS as afon:sflid
sp()ndcnt.s have disseminnJed , and caused the dissemination of , cer-

tain advertisements concerning the said preparation by the United

SLates mai Is and by various means in eomrw:l'CC, as "commerce" js

defined in the Federal Trade Commission Act for the PUl'po::c of in-
ducing and which wel' likely to 1ucluel'" airect1y 01' indirectly, the
purchase of sa.id preparation; and have disseminated , and callsed the
dissemination of, iulvertis€lrH:J1ts concerning said preparations by
various Incans for the purpose of inducing and which were likely to
induce , directly Ol' indin ctJy, the pUl'chase of said preparation ill
commerce , as "commerce" is defined in the Federal Trade Comrnis-
sionAct.

l\u:. 5. AlHOUg and typj( al of tlll said advel'tisel1l- nts dj selJi-
nated as hel' illabove set forth iU'C those which were reproduced and
llttached to this complaint as attachments lA-lB anel 2A-2B 11'1'.

:2H1-2S:,) 1Jel'einJ.
PAll. G. Throngh the nsc of said advertisements and others similar

thereto not specifically set out hcrein , rcspondents l)av( repl' sellted
itnd arc now representing, directly and by implication :

L. Tha,t Goldcll Fifty Pharmaeclltjud Co. , Inc. , is a JDil1llfadlirCl'
o:fvitamin a,nel/or miJH l'al preparations with appropriate laboratory
Faeil1Lies to thereby lSSUl'e the potency, purity and pcdonnall e of
811eh preparations.

2. That a 30-day supply of GoJden 50 Talmlets will be sent frce to
persons l' spollding to n spoJldellt.s ' n.dvertiscments.

3. Tl1a,t per ()lls Hllswerillg said advertisements win be llJldt r no
obligatioll to purchase additional snpplies of respondpnt ' pl'oduets.

t. That the " free" offer is good for only fiftecn days.
5. That thc Goldcn 50 Tablllets are guaranteed.
6. That the drug "gift" package cOlltains "14 famous namc bnllHI

products.
7. That thl procluds in the drug "gift" package arc l' gu1ar COHl-

mercial sizf items.
. 7. In truth and ill fad..
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1. Golden Fifty Phannaeelltica1 Co. , Inc. , is not engaged in the
manufacture of vitamin and/or mineral preparations, and has no
laboratory facilities to assure the potency, purity and performance
of uch preparations.

2. The 3D-day supply of' respondents ' product is not " free" for the
reason that such ofl'or is an inseparable part of a plan or scheme
under which respondents, after the receipt of the 30-day supply by
those who acecpt the oH' ships additional monthly supplies of
their product to said pcrsons and attempt: to o11eet the price thereat.

3. Peri:o!1s answering said adverstisements arc under an obligation
to purchase additional snpp1ies 01' to notify respondcnts to canec1

fnl'thcl' ship1nclltS. After t, he ;W-day supply has been shipped, re-

spondents ship additiowLl supplies each month , maD statements 1'0-

qllesting payment t1)( re1or and thrcaten a visit by "OUT' R, epn senta-
tive in your Arca" in an attempt to collect payment. In many
instances persons who heLVe received the 30- dety supply of said prod-
net have notified respondcnts that tbey did not wish addibonal sup-
plip,s to h sent and, in llany instances havc notified rcspondents

that they wished the monthly shipments to bc discolltinncd. R.c-

f'pondcnts have , in spit,t\ 01 sueh notification , con6nued to ship sup-
plies of said product to sueh persons LJd attempted to eolled the
l)tie( thereo1 , in t.he JlJa,JlI1CT' sd out above.

4. Tl1cl'c is no time limit on respondents

' "

free" offer.

5. Respondents do lIot oJ1'er a mcaningful guarantee to t.he pu1'-
dmscT's of Golden GO Tabnlets. Such pllT'chasers cannot nornlally dc-

rmillo Jor tlwlnso!ves t.lw pot,(mcy 01' purity of sHch products. 1\T or

do rcspolldcnt SBt., Jorth the Hat-lIrc and extc-mt of the gUHl'RUke , the
identit.y oJ t.he gnal':lntol' , 01' t.he llmllller in whic, h the g\la,l'ftnt.ol' ,,,ill
perform thCl'ellldcl'.

n. The drug "gift" paekn,ge does not contain 14: it.erns 1I0T' does it.

cOJJt.ain all of the famoHs n Wle brand items list.ed.
7. Th( prodncJs cont.ained in t.he drug "gift" package arc not reg-

llhu' c.olnJllm'cial sizp, it-(,11S In!t are samp\( s OT' t.ria, l size ih ms.
Therefore, t.he adveltiti("JlH-,nts referred to in Paragraph Five

cLbovc, were , a,nd are, misleading in material respects and consti-
tnt.l', , and 11mv (' onst.it,nt.e

, "

falsc advertiscJD(mts)j as t.hat term is de-
Jined in t.he Fcc1( ral Trade Commission Act.

PAR 8. nespondcllts have enga ed in th( decepUvc and mislcadillg,
practice of cansing shipments of selid preparation to be sent. t.o pcr-
SOlIS locaJ,(\d in v,LJ'ious St.ates of the United States ,vho have lIot
onl(' l'l'(l ::1\(, 11 l1H' rd1a1H1isl\ awl to l'( l'Sol1s!o('at- cd jn ,rarions Staf,(' s of
the T)nitecl States who have J!otdied l'cspondpnt.s not to ship sueh
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merchandise, and attempt, 01' cause to be attempted , the colledion of
the price thereof.

PAR. 9. In the course and conduct or their aforesaid business , and
at an times mentioned hen , respondents have been , and now are
in substantial competition , in commerce, with corporations, firms and
illclividuals in the sale of drugs and food of the same general kind
and nature as those sold by respondents.

PAR. 10. Thc aforesaid acts and practices of rcspondents , as herein
alleged, ine1uding the dissemination of the false advertisements as
aforcsa.id were and al' a.ll to t.he prcjudice and injury of the public
and of rcspondtmts ' competitors and constituted , and now constitute
1lnfair methods of competition ill commcrce and unfair and decep-
tive acts and pradicesin commcree in violation of Sectiolls 5 and 12
of the Federal Trude Commission Act.

ATTACJI:\mC''1 2n

THE BIG DHTI-;REC'CE IN "Goun;:I'-

ONB SI::GLE "GOLnm::-50" TABULE'!, gives folks over 50 more than the
JIinimnm Daily Requil'' llent for EVERY SINGLE VTTA:ilIK LISTED ESSEN-
'l' IAL lj'OR GOOD HI'JAUrH , AND ( a('h ' l'almlet contains less than one calorie!

WIlEN WILL yon cTART TO I- EEL m:'lTER

If YOli follow this ONCF.- DAY Hule you can feel assured of a high level of
nutritional intake-

- -

l'HID ONLY SEcnWI' IS NEVE/? ::HSS A SINGL:m DAY-
,VOUI" bOdy must have a constant sUIJPly of all the essential nutrients. If you
do have a deIicieut'y and you Iol1ow this ONCE- DAY Rule you llay find tbat
)"1J11 feel l-EAL'rnlElL STItONGI.JH, l'IiJl'PIJ'1H within two OJ. three weeks:

Our Ii ItEE GIFT gives YOn the chance-at our expcnsc- to prove to YOU1'-
8elf what a wondcrful differcm'e proppr untrition can make 1n your JIE AL1'H
AND HAl'PINliJSS. \Ve make I.hi:- Valuable Gift because WE K;.O\V that once
you try thern-Ollce yon learn the amazing diffcrencc lJOssible in your outlook
on life-you ll bcrome a "GOLDEN- 50" Program Member for life-and bless
the day you did! 

YOUR DOCTOR K:'OWS REs'

GOLDE 50" 'I'ARULETS are different from the orrEnary vitamin tablets
nvaiJable everywhere-THERE IS NO IDENTICAL FOR="ITJLA A VAILABLliJ
ANY'YI1EHg! ( ()ml);I'P tlle "1;OLln..s GO" FonnnlHIi()lJ \YillJ the mns!, ( XpPll-
jye vitamin-nlilJel'HI prcVfil'lliom:i that rou ('an find in a drug store-ASK

YOUR DOCTOR H' TIIlCHlD IS A BE' l'ER E'OUMULA ANYWHRRJi

YOUH K'';THA . (;01.J1:"- " HE;.EFl'l'S

.. it M( 1!/Jl-r YOI! NIGYEH JH'ed !W.1' jjj ;ulY;IJH'!' Y()U wi!l lJl hilled at the low
In' ke of OO lHlltk 110,..:-11,112 IIIJ1r tJll'oHgII fJJi.s l)jl"t'ct Bllriug Plan. If you had
10 pnrdlise tl!is '. GOLJHGN--

;-;(j" )-

Ol'WnJ;lt.i(Jll in a jurc .run would rJa)' FAR
.lOHJi- for mitltl!eulfn s profits, for , ah' mH' :: salal'it'ii, fo)' store rents fiwl
higl! ov('rhead, We 2)(1.88 (lU these 8I1'1i'!l98 O!I to von (t. cl-n1J Menlur:w.

(.\ttaelJlncnt:!H t' untillued OIl p, :!8G.
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ATTACH lEN'I 2A

NLluchirietit 2A

REMARKABLE GlflPACKAGE
PLUS: ONE fULL MONTH' ..I

. ("

SUPPLY OF "GOLOEN50" 
.t, 

,.. ..' 

SUPER POTENCY VIAMIN. -

. ,

"I. MINERL TABULEl.

.... ,",

.,a'
.A:.3 

'; 

sco

,- 

14 FAMOIJ$ NAME. BRAND PROOIJCT$ FOR ONlY It.

rh:c.r f'y'..nd;

1;,,.,, """b.;IJ.O"'.hlc h"- g.;i" '/' " ",,,,mot ".(Drd I" 

";; 

"I' W " make thi..
dkr '

'" "

rc.".d

, ,

\Sta;hk in""nt". 'to" lo r J'''i\ tho:
Mnt1hJ'

YOU RBCf;Iv'E ALl. THl5 FOR

",aSORf,JtH j
PLUS 

1\0HH'''
WU, -n IAHfH CHCWl ANTIAC'P GU;'
H"liPS 1'.'tK Of M"4 f."'" QUI J\N"& f (01)(,11 IOHNGt:s llltHNS COUGH IfRUPo

MC;M DfOQORAN1 (OH H..t ,AM
HA "NO S , iOllON AQV," VH

,n" ,"U"y mc.. ",

h,,, ,,,,,",' 11,, \/h,, A,"c,-i ,u.. ,e." the i'ge 01

,,,

iplc '""xJ''')1. rQ"d to pr"p"'t
""",. F:",Uu,E,IC UVINC!

NOW
q! - YOI

. '"

n"' . c

,' ,, , ")",.

" ;Jf'I1('('" - .1 ,- ;rf"", h , d"r""lh "h i,, wi imp".rt",,,t foodfi, may b"
I' ;"! in,, yo" ok'

, """';(''; 

!I) ")nO,, u( tl.. '. TAL NCTRITI.QKAL o:L!';t.tENTS yo'- wu"t

,,,

J:1Y dUq' S FSSI' TI:\I.- TC '!OUH HEALTH ANi! HA. PP!NE5.'i , tkmcntS
:,1

' ''''

j' I,,: . Id,-"; to '

,'''''

''C ' 'C!"v if th", "rc m;," i"r fro", vm'" "",."HI. n'''yd''y nut,.Hi"""il
,t." kc - " "",h' v.)". ,,1 HI':.

,\j.

.'.H1r:;! , -:rl\Ol'CER ,rwr(' P.N!CRGETfC'

", "l'''- ,;,"c ..', " 1.. 'V," 

"""-

''''' that many 1" , ' i ". ntlt"'oJnt" ",,,. re "ft.," missing
,;", d.je; fe,

,,,,. ,

I)' """- tI,- 'd r,,,U

;,,

l"n Th,,

(,,

m!. mo:"l . vit$lm;r1s nrl

"""",J:'''', - '" ,fA', IJE:\LTHY. JL\I-

'''' , ""

r! )" "-"",)' ,(npt'rlal'ltc"gesb",",' . t "" tr,." d nf' '" lh" bode, Thi m,,"n thai :'hey mLJ st.

""t""",.,

. '.:.. 

"",it,c. ,,,,,t '.,," l.. EACH nAY-EVER Y DAY I ! !

77 E'

to'

,:-;
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(Attaehnwnt:211 Cnntin1WU frOIl p :2S1_

GOLDE 50" TahulPts never sit OIl :l store shelf or in a warehouse for
months-growing old HIld stale-before they reach your home. As a Club Plan
1Iemuer

, "

GOLDE GO" 'l'ahulet.s- PUIUJ, PO'l'g l' and FI-Oi;SH from a Labo-
ratory are delivered right to your door each month by your postman

, "

regular
as clockwork." The Club Guarantees you a Laboratory Fresh Supply of Super-

Potency 'Ialmlets wilhout ever missing even a single day. That' s whlJ Tens 01
PhOHsands oj jolk8 like yourself are 80 thankful fm. au/" A_utomatic Monthly

ro.f/"aIH.
YOIlS for better health

1\hCI-AEL KENNEDY President.

S. Your Valuable GU"

!' 

l-ACKAGE-AND-your full month's supply of

s.uper-Potency '; GOLDEN-GO" 'l'abulets wil be here waiting for you for 11, dalls
only-don miss out on this remarkable offer-mail your svecial GlF'!' CER-
TIFICATE TODAY SURE ! Avoid disappointment-DO IT XOW! ! !

J1fT. Leroy ))1. Yarnoff and Mr. Wallace S. Snyder for the Com-

tn1SSlOn.

11fT. R. Quincy White, Jr. , Mr. Stephen P. Durschlag and J1fT.

E'7l'oy 11. W oll!, Liebm.an, William, , Bennett, Baird and ilfinow
Chicago; 111. , attorneys for respondent, Golden Fifty Pharmaceutical
Co. , Inc.

JlfT. William F. Weigel, Rogers, Hoge Hills New York, N.
attorney for respondent , 1\11'. l\iichael Posen.

INITIAL DECISION BY J01-I B. POINDEXTER

I-IEARING EXAMIXER

FEBI \.RY 9 , 1970

The complaint in this proceeding issued on July 17, 1969 , charges
that Goldeu Fifty Pharmaceutical Co. , Ine. , a corporation , and )-:I-
chad Posen, individually and as an offcer of said corporation, here-
inafter called respondents , violated Seetions 5 and 12 of the Federal
Trade Commission Act.

Respondents , hy and through their respective counsel, filed an-
swers denying in substantial part the charging allegations of the

complaint. At a prehearing conferenee held on October 11-, 1969

hearings were scheduled to be held in Chicago , Illinois, heginning on
December 9, 1969, and in JUilwaukee, \ViscoJlsin, on Deeember 16

1D6D.

A few days prior to the date hearings were to begin in Chicago
Illinois , counsel for one of t.he respondents informed the hearing ex-
aminer by long distance tclephonc that counsel for respondents and
('onns( l supporting the comphtint had reached an agreement to stip-
ulate the facts and an order to be entered hcn , thus rendering a
formal hearing nnnecessary.

467 207 - 7:3-
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After satisfying himself that the facts to be stipulated were tbose

as alleged in the complaint herein and that the order agreed to hy
counsel was, :in substantial part, the same as the order requested in
the complaint issued herein, the hearing examiner cancelled the

hearings whieh had been previously scheduled.
Subsequently, counsel executed and delivered to the hearing exam-

iner the original and two copies of what counsel describe as a "Stip-
ulation of Facts and Agreed Order" containing eight pages , a copy

of which is attached hereto as an appendix.* The original was filed
with the Secretary of the Commission on January 19, 1970, Said

stipulation provides , among other things , that, upon its acceptance
by the hearing examiner, respondents rest their cases and waive
their rights to any further hearing before the hearing examiner.
Nllmhered Paragraphs 1 through 9 or the stipulation contain a

rocit.atiol1 of the faetual allegatio118 as set forth in Paragraph 1
through 9 of the complaint herein. The form of order agreed to , be-
ginning at the bottom of page 5 of the stipulation , is identical with
the form of the order requested in the complaint , hut with the addi-
tion of a provision that the respondents shall notify the Commission
a.t least thirty daY8 prior to any proposed change in the makeup of
corporate respondent, which might affect the compEance obligations
arising from the provisjons of the order.
Eeing of the opinion that the acceptance of the " Stipulation of

Facts a.nd Agreed Order :' will be in the public interest , the hearing
examiner accepts such stipulation and , upon the basis of the entire
record, makes the following findings of fact and conclusions 01 law

and issues the following order:

Fl::DINGS OF FACT

I, Respondent Golden Fifty Pharmaceutiea) Co. , Inc., is a e01'po-
ration o1'ganizl , existing and doing busincss under and by virtue of
the bws of the State of Illinois , with its prineipaJ offce and pbee
of business located at 0320 North Kedzie Avenue in the city of Chi-
cago , State of Illinois.

2. Respondent :Michael Poscn is an individual and is an olfccr 01

the corporate respondent. 1-Ie formulates , directs and controls the
ads and practices of the corporate respondent. IIis address is the
same as that of the corporate respondent. For several years prior to
the formation of the Tespondent corporation in 1967 , he did business

. Appendix A was omitted 1u printing'.
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as Golden 50 Pharmaceutical Co. , with his principal offce and place
of business at 5401 North Tripp Avenue, Chicago, Illinois.

3. Respondents are now , and have been for some time last past
engaged in the sale and distribution of a preparation containing in-
gredients which come within the classification of drugs and food as
the terms "drug" and "food" are defi.ned in the Federal Trade Com-
mission Act.

The desiguation used by respondents for said preparation , the for-
muJa thereof and directions for the use are as follows:
Designation: GoJden GO Tabu1ets A high potency vitamin anu mineral food

suppJement.

ormula (one tablet) : Perccnl: ::U.

Vitamin A (palmitate) 10 000 USP units-___--_n_-- 250
Vitamin D (irr- ergostel'al) 400 USP units--__ n___ ------ 100
Vitamin B-1 (Mononitrate) 2 mg____

-------------

---- 200
Vitamin B- 2 (RiiJof!avin) 2 mg--

__-..---.._

__n- 157
Vitamin B-6 (Pyridoxine HcI) 2 rng_

___ __-

-- X
Vitamin B--12 (CyanocobJalamine) 5 mcg__

------

-- X
Vitamin C (Ascorbic Acid) 100 mg-

--- --___ ____.._ -- 

333
Kiacinamide 20 mg-

-------------- --- -..--

----- 200
Vitamin Iij (Succinate) 201.U-

______ ___

-- X
Calcium Pantothenate 10 mg--

___--------

--------- X
Iron (as fel'ous fumarate) 20 mg_

-____

_.n

-------

200
Iodine (as potassium iOdide) 0.15 mg___n_

____---

:150
Copper (as copper sulfate) 2.0 mg- __u_

----

-- X
Manganese (as manganese sulfate) 1.0 mg__

--- '-_

- XX
Chlolirw bitartrate 50 mg_

---- -----

----- XX
Inositol 30 mg_____

---------- --- _._

---- XX
Biotin 30 ilCg"___

-.- ----- ----- ----

-- XX
Dried Yeast 25 mg--

.--- -_. --------

Calcium (Di-Cal-l'hos) 100 mg___

.____ _- - ---___

- 13.
Phosphorus (Di-Cal-l'hos) 75 mg-_n __n

_.---

- 10.

Percent LA. B.- pr ('('nt minimum adult daily rI' 11uil'ernent- Supplied.
1\LA. D.R. not as yet establislIed.

XX- ed in human nutrition is not as yet estahlished.

Directions: ONE 'PABULET DTJRING ORAFTBR BltEAKFAST.

4. H.espondcnts cause the said preparation , when sold, to be trans-
ported from its place of business in the State of Illinois to
purchasers thereof located in various other States of the United

States and in the District of Columbia. Respondeuts maintain, and
at all times mentioned herein have maintained a course of trade in
said preparation in cmnmerce as "commerce" js defined in the Fed-
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end Trade Commission Act. The volume of business in such com-
merce has been and is substantial.

5. In the course and conduct of their business as aforesaid, re-

spondents have disseminated, and caused the dissemination of
certain advertisements concerning the said preparation by the
United States mails and by various means in commerce, as "com-
merce" is defined in the Federal Trade Commission Act, for the pur-
pose of inducing and \-vhich ,vere likely to induce , directly or indi-
rectly, the purchase of said preparation; and have disseminated , and
caused the dissemination of advertisements concerning said
preparation by various means for the purpose of inducing and

which were likely to induce, directly or indirectly, the purchase of
said preparation in commerce, as "cormnerce" is deflned in the F'ed-
eral Trade Commission Act.

6. Among and typical of the said advertisements disseminated as
hereinabove set forth are those which were reproduced and attached
to the eomplaint in this matter as attaehments 1A-IB and 2A-
(Pl'. 281-28:; herein I.

7. Through the use of said advertisements and others similar then
to not specifical1y set ont herein , respondents have represented and
.arc now representing, directly and by implication:

a. That Golden Fifty Pharmaceutical Co., Inc. , is a manufacturer
of vitamin and/or mineral preparations with appropriate laboratory

facilities to thereby assure the potency, purity and pcrformance of
:such preparations.

11, That a :JO-day slIppJy or GoJden 50 Tabulets wiJl be sent rree to
persons responding to rcspondcnts ' advertisements.

c. That persons answering said advertisements will be under no
vbligation to purchase additional supplies of respondents ' products.

d. That the "free" ofrer is good ror only fiteen days.
e. That the GoJden 50 Tabulets are guaranteed.

f. That the drug "gift" package contains " 1, famolls name brand
prOdtlctS.

g. That the products in the drug "gift" package are regular com-

lncrcial size items.

8. In truth and in fact:
a. Golden Fifty Pharmaceutical Co. , Inc. is not engaged in the

manufacture of vitamin and/or mineral preparations, and has no
laboratory facilities to assure the potency, purjty and performance
of sl1ch preparations.

b. The 30-day supply of respondents ' product is not " free" for the
reason that such offer js an inseparable part of a plan undcr which
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respundents, aftcr the l'ceeipt of the 30-day sllPp1y by those who ac-
cept the offer , ship additional monthly supplies of their product to'
said persons and nttempt to collect the price thereof.

c. Persons answering said advertisements are under an obligation
to purchasc additional supplies or to notify rcspondents to cancel

further shipments. After the 30-day supply has been shipped, re-
f-pondents ship additional supplies each month , mail statements re-
questing payment thercfor and threaten a visit by "OUI' I epresenta-
tive in YOllI' . Area" in an attempt to coHeet payment. In many
jnstanccs persons who have received the 30-day supply of said prod-
uct have notified respondents that they did not wish additional sup-
plies to be sent and , in many instances h tve notified respondents

that they wished the monthly shipments to be discontinued. He-
spondents have, in spite of such notification , continued to ship sup-
plies of said product to snch persons and have at.tempted to calleet
the price thereof, in the manner set out above.

d. There is no time limit on respondents

' "

free" afTer.

c. Respondents do not offer a meaningful gnarantee to the pur-
chasers of Golden 1)0 Tabulets. Such purchasers cannot normally de-
termine for themselves the potency or purity of slH h products. Nor
do respondents set :forth the nature nnd extent of the guarantee , the
idcntity of the guarantor, or the manner in ,vhich the guarantor will
pcrform therennder.

f. The drug "gift" package do( s not contain 11 items Hal' docs it
contain a11 of the famous name brand items hsted.

g. The products contained in the drug "gift" package arc not reg-
ular commprcial size items hut are snmples or tria1 size items.

9. Hespondents have engngcd in the practice of causing shipments
of said preparation to he Sl nt to persons located in varioHs St.ates of
the 1Jnih d StaU s who have not ordered such merchandise and to
persons located in various Statps of the United States who have no-
tified respondents not to ship such lnerchandise, and attempt, or
cause to be attempted , the colJpdion of the price thereof.

10. In the course and condud of their aforesaid business , and at
an times mentioned lwrein , respondents have been , and now are , in
snbstantial compl tition, in commerce, ,vjth corpol'Rtions, iinns and
indivjduals ill the saJe of drugs a,nd food of thc samc general kind
and nntUI'e as those sold by respondents.

CONCLrRIOXS

It is concJlH1ed tJIat the facts hereinabove found constituted , and
11mv cOllstitute , unfair methods of cornpetition and ullfair and decep-
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tivc acts and practices, in commerce , in violation of Sections 5 and
12 of the Federal Trade Commission Act; and that this proceeding
is in the public interest.

OUDBR

It i8 oTdered That respondents Golden Fifty Pharmaceutical Co.

Inc. , a corporation, and its offcers , and lHichael Posen , individually
and as nl1 offcer or said corporation, and its agents, representatives
and employees , directly or through' any corporate or other device , in
cOllncction with the offcring for sale, sale or distribution of the

preparation designa.ted "Golden 50 Tabulets " or any food, drug, de-
vice or eosllwtic do fortlnviLh cease and desist from directly or indi-
rectly:

1. Disseminating or causing the dissemination of, by means of
the United States mails or by any means in commerce, as "com-
merce;' is defined in the Federal Trade Commission Act, any
advcrtisement which:

(a) Represents directly or by implication that respond-

ents are manufacturers or vitamin and/or mineral prepara-
tions or maintain laboratory facilitles concerned with the
-formulation , testing or performance of vitamin and/or mln-
eral preparations.

(b) Hepresents directly or by implication that any prod-

uct is offered free or under any other terms when the offer
is used as a m( ans of enrolling those who aceept the offer in
a plan whereby additional supplies of the product are
shipped at un additional charge unkss all of the conditions
of the plan are disclosed clearly and conspicuously and
within close proximity to the "free;' or otll( r offer.

(c) Represents directly or by implication that an offer is
Inade without ': further obligation " or with "no risk " or

words of similar import denoting or implying the absence

of any obligation on t.he part of the recipient of such olIer
when in lad thero is an obligation incnrrcd by the rccipi-
('uL

(d) Repres( llts directly 01' by implication that an o- ffer is
made to only a limited ( ustomC\r group or for only a limited

ppl'iod of time when no sHeh limitfltions are imposed by I'C-

SlJondents.
(c) H.epl'esents dircctly or by implication that snch prod-

ucts are gua.rant.ce(l unlcss the nature and extent of the
gnal'antee , the idcntity of the guarantor and the manner in
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which said guarantor will perform thereunder are clearly
and conspicuously disclosed therewith.

(f) Ikpresents directly or indirectly that any produet or
combination of products identified, described or specified

directly or by implication , is being offered for sale, as a

gi-f" or othenvise , unless such offer cIoes conblin the items
as specified, described or otherwise identified.

(g) Represents directly or indirectly that any product or
combination of products which are offered for sale

, "

free,"
as a "gift " or otherwise is or are of regular commercial sjzc
when such product or products are of "trial," "sample " or

otherwise less than regular commercial size.
.2. Disseminating, or causing to be disseminated, by any

means, for the purpose of inducing, or which is likely to induce
directly or indirectly, the purchase of respondents' products in
commerce, as "commerce" is defined in the Federal Trade Com-
mjssion Act, any advertisement which contains any of the repre-
se.ntations or misrepresentations prohibited by Paragraph 
JJereoi.

It '/s further ordcTed That respondents Golden Fift.y Phanna-
eel1tical Co : Tu? : a eorpcH':ttion , and its offcers, :lllcl Ijchael Posen

individually and as rUl of1eer of said corporation , Hnd f( spondcJlts
!..::ents l'' !H' CSCJlhttives and (' !!p1oyr;cs directJy or throngh any corpo-

ra1-(' , or oCI1(:1' device ; in cOJlllee1ioJl wit.h tIll adn rtising, OfrprLjl for
t!(\ snIp or distrilmL.iol) of "(iolrlpJl 50 Tabnh,ts" or ot.w. j' pi'Oflnds

in ('oml1"('1'('(', as " comn1(l'('n is denJl:c1 in tlw FcclC'l'al Trade Com-
rnission \c.t. do forthwith c(' :;sc and desist fl'orl1 :

L Sh pping or sending any merchandise to any person with-

ont t.he prior authorization or prior consent of the person to
"dIom s11ch merchandise is sent and attempting, or causing to
attempt , the col1ectiol1 01 the price thereof.

2. Sl1ippill:! or sending any mrl'chandise to any jH'TSOll ,md
fttt.empting; or callsing to attempt , the colJection of the price
tlwn:o-f \\'hell a notifieation of rcfusal oJ sneh merchandjse. , 01' a
notification of cancellation for any further shipments of mer-
c.handise , has been sent by sl/ h persons and received by 1'0-

spondeJlt.s.
It is further ordeT'ed That respondents notify the Commission at

least ;- o days prior to any proposed change in the corporate respond-
ent snch a.s dissolution , as ignment or sale resulting in the emergence
of 11 successor corporation , the creation or dissolution of subsidiaries
or any oth(- r change in the corporation which may affect compEance
obI igations a.rising Ollt of tJJ( order.
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DECISION A D Owmn

No nppeal frmn the initial decision of the hearing examiner hav-
ing been fiJed, and the Coml111ssion having determined that the ease

should not be placed on its own docket for review and that pursuant
to Section 3. 51 of' the Cornmission s Rules of Practice (effective July
, 18(7), the initial decision should be adopted aud issued as the de

eision of th( Commission:
It onlen;d That the

shall , on the IGth day of
Commission.

It i8 furthcT ordered That respondents , Golden Fifty Phanna
eellbcal Company, Inc. , a corporation , and 1ichacl Posen , individu-
ally and as :m offcer of said corporation shall , within sixty (GO)

days after service of this order upon t.hem , file with the Commission
it report in 'writing, signed by sllch respondents, setting forth in de-
tail the mHnner and form of their compliance with the order to cease
a ud desist.

initial decision of the hearing examiner
March, 1970 , become tl18 decision of the

IN 'rHE "lL\'ITI.; 01"

ATLEE F",BRICS, DIC. , ET AL.

CO-:SENT OHDJ , ETC. , IN REGAHD TO TUE ALLEGED VIOI ATroN OF

THE FEDEIL\L 'I'. \m: CO::DHSSIOX AND TIlE WOOL PRODUCTS

L\RI LING .ACTS

Doc1..ct 0-1'/'0. COIIplair/f , .JfaF. HYlO- J)cci8ion , 111(/1'. 18, ID7()

Com;l'nj, order rl'qnirillg :I Nt'w York City (:oUting" rnalJUfadllrer to ce:lse JJjs-
IJranding certain of it.,; wuol prodncts.

COl\Il'LAINT

PUl'suant to t he provisions of the Federal Trade Commission Act
and the iV 001 Proclucts Labeling Act of 1939 , and by virlue of the
aut.horit.y vested in it by said Acts , the Federal Trade Commission
having reason to be1ievc that Atlee Fabrics , Inc. , a corporat.ion , and
Iy Fuhrman aucll\ljke l'\amine1' , indiviclnal1y and as offcers of said

corporation , hereinaftcr l'cfen'p(l to as rcspondents. have violated
the provisions of said Acts and the Hnlos and Regulations p1'om111-

gaLed under the 'VooI Products Labeling Act of 1939 , and it appear-
ing to the COHllnissioll that a proceeding by it in respect thereof
would be in the public interest., hereby iSSHCS its complant stating its
charges in that rescpct as fol1ows:


