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Now therefore , it ordered That the initial decision of Hearing
Examiner '''alter _ K. Bennett entered on February 10, 1970 , be, and
it hereby is, adopted as the decision of the Conunission , except as
to Jordan L. Lichtenstein as an individua1.

it i8 fUTther ordered That the motion of ,Tordan L. Lichtenstein
as an individual for the appointInent of counsel be , and it hereby is
denied lor the reason that no showing has been made to support
such claim;
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;, 

further or-de red That the Jett.er of ApriJ 2-1 , 1970, from
.Tordan L. Lichtenstein as an individual being treated as a renewal

of his llotiee of a.ppeal and as a request for an extension of time
within which t.o perfect. said appeaJ beyond May 1 , 1070 , such re-
quest be, and it hereby is, granted, and that said respondent shaH

have an additional lourteen (11-) days after being served with a

copy of this order within which to perfect his appeal.
It is further ordered That respondents ljniversc Ch micals , 1nc.

and Raymond L. Rosen and Jordan L. Licht.enst.ein shaJJ, wit.hin
sixt.y (GO) days after service of t.his order upon t.hem , tUe a writ.ten
report with the Commission, signed by said respondents, setting
forth in detail the manller and form of thcir compliance with the
order to cease and desist hereby adopt.ed by the Commission.

It iE further ordcred That respondents notify the Commission at
least. thirty (:30) days prior to any proposed change in the corporate
respondent such as dissolution , assignmcnt or sale resulting in the
enH l'gell( C of a Sllccessor corporation , the creation or dissolution of
subsidjaries, or any other change in the corporation whieh may affect
compliance obligations arising under this order.

IN TUB :MATTER OF

KORELL CORPORATION

CONSEXT onrmn , ETC. , I HEGARD TO THE ALLJ':Clm VIOJATION OF

SEC. 2 (D) 01" THE cr A YTOK ACT

Docket 8171. Cmnplaint, Apr. 10 , 196. Decision, May 19,'

Consent order requiring a l\echanicvile , N. , :manufacturer of women s dresses
to cease maJ;:ing advertising and promotional allowances to some of its retail

ornel"s but not to the comr1ctitors of sueh retailer,' on proportionally
equal terms in violation of Sec. 2(d) of the Clayton Act.



KORELL CORP. 637

636 Complaint

CO:MPLA1

The .Federal Trade Commission having reason to believe that the
party named in the ca.ption hereof, nnd hereinafter more particularly
designated nnd described , has violated and is now violating the pro-
visions of subsection (d) of Section 2 of the Clayton Act, as amended
by the Robinson-Patman Act, D. C. Title 15, Section 13 , hereby
issues its complaint, stating its charges with respect thereto as fol-
lows:
PARAGHAPU 1. Hespondent, )(ore11 Corporation , is a corporation or-

ganized , existing and doing business under and by virtue of the laws
of the State of New Jersey, with its ofIce and prineipal place of busi-
ness located at 18 South Main Street, Meehanieville , New York.

PAIL 2. Respondent is now and has been engaged in the manufac-
ture , distribution and sale of women s dresscs under the trade names
of Korell and Patty Petite. MeKcttriek, a third trade name used by
rcspondent was discontinued during 1966. Respondent sells its prod-
ucts to retail specialty and dep lrtment stores located throughout the
United States. H( spondent' s total annual sales have been substantial
exceeding nine million dollars for the calendar year ending Decem-
ber 31 , 1965 , and eight million dollars for the calendar year ending
December ;31 , 19G4.

PAR. 3. In the course and conduct of its business, respondent has
engaged and is now engaging in commerce, as "commerce" is defined
in the Clayton Act , as amended, in tlHtt respondent sells and causes
its products to be transported from its place of business located in the
State of New York , to customers located in other States of the United
States and in the District of Columbia. There has been at all times
mentloned herein a continuous course of trade in commerce in said
products across State lines between said respondent and its customers.

P AU. 4. In the course and conduct of its business in commerce , re-
spondent paid or contracted for the payment of son1ething of value
to or for the benefit of some of its customers as compensation

01' in consideration for services or facilities furnished by or
through such customers in connection with their offering for sale or
sale of products sold to them by respondent, and such payments were
not Inade available on proportionally equal terms to all other custom-
ers competing in the sale and distribution of respondent' s products.

PAn. 5. lnduded among the payments alleged in Paragraph Four
were credits , or sums of money, paid either directly or indircctly by
way of diseounts , allowances , rebates or deductions , as compensation
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or in consideration for promotional services or facilities furnished
by customers in connection with the oilcring for sale, or sale of re-
spondent' s products , including advertising in various fonns, such
as newspapers and catalogues.

Illustrative of s11ch practices , but not limited thereto , respondent
during the period 1965 through 19G6, made payrncnts and alJowa-necs

to various cust01ners in various areas, including the cities of Phila-
delphia , Pennsylvania,; Atlanta , Georgia and the surrounding areas
of each, for dvertisjng serviecs furnished by such customers in con-
nection with the sale or oHering for sale of respondent's products as

follows:

P!u:tadrlphia , Pennsylvania, Area

Amountofallow01nco
CllstOI1lOr

1iJ65 J\JGG

Sll',1,wiJ)'idge& Clotl!lCL 50. $851J. OIJ

Allanla, 0('01(/,/(1, A rea

Allountofal!owUllce
Custolll:r

---

JOGIi 1\)66

Riclt' sInc--

--- ---

$GG8. 1i58. 00

Hespondent did not oiIer and otherwise Inake available sueh pro-
motional allowances on proportionally equal LenDs to all other cus-
tomers in the Philadelphia, Pennsylvania, and Atlanta, Georgia.

metropolitan areas , competing with those who I'eeeived such n!low-
ances.

P AH. G. The acts and practices of respondent as alleged above arc in
vi01ation of subsection (d) of Section 2 of the Clayton Act, as
amended by the Hobinson-Patman Act (U. C. Title 15 , Section B).

DJiJCISION A ,m ORDER

The Commission having issued its complaint on April 10, 10C;9

charging respondent with violation of Section 2(d) of the C1ayton
Act , as amended , and respondent having been served with a eopy of
that compJaint; and

The Cornmission having determined upon respondent' s request
that the circumstances are such that the pubJic interest wou1d be
served by waiver here of the provision of 34(d) of its Rules that
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the consent order procedure shall not be available after issuance of
complaint; and

The hearing examiner Imving certified to the Commission rcspond-
cnt' s duly executed agreement containing a consent order, an admis-
sion by respondent of all the jurisdictional facts set forth in the com-
plaint, it statement that the signing of said agrEement is for seU1e-

ment purposes only and does not constitute an admission by respond-
ent that the law has been violated as set forth in such complaint, and
waivers and provisions as required by the Commission s Hnles; and

The Commissioll having considered the aforesaid agreement and
having determined that it provides an adequate basis for appropriate
disposition of this proceeding, the agreelllent is hereby accepted , the
following jurisdictional findings are Hmde, and the :following order
is entered:

1. I-espondent J(01'ell Corporation is a corporation organized , ex-
isting and doing business under and by virtue of the laws of the State
of New Jersey, with its offce and principal place of business located
at 18 South Main Street, in the eity of lIlcchanicvile, Sbtte of New
York

2. The Federal Trade Commi sion has jurisdiction of the snbject

matter of this proceeding and of respondent.

OnDER

It is orde'red That respondent Korell Corporation , 11 corporation
its offcers , directors , agents , representatives and employees , directly
or indirectly, or through any corporate or other device, in the course
of its business in commcrce, as 'c commerce" is defined in the Clayton
Act, as amended , do forthwith cease and desist from:

Paying or contracting lor the payment of anything 01 vnJuc
, or for the benefit of, any customer of the respondent as com-

pensation for or in consideration of advertising or promotional

services, or any other service or facility furnished by or through
such customer in connection with the handling, sale , or offering
for sale of wearing apparel products manufactured , sold or of-
ered for sale by respondent, unless such payrnent or consideration
is lnade available on proportionally equal terms to all other cus-
tomers competing with such favored customer in the distribution
or resale of such products.

It;" further ordc-red That the respondent corporation shall forth-
with distribute a copy of this order to ea.ch of its operating divisions.

It is further ordel'ed That respondent notify the Commission at
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least 30 days prior to any proposed change in the corporate respond-
ent such as dissolution , assignment or sale resulting in the emergence
of a successor corporation , the creation or dissolution of subsidiaries
or any other change in the corporation which may affect compliance
obligations arising out of the order.

IN TBti MATTER OF

MOUNTAIN STATES HEARING SEIWICE , INC. , ET AI"

CONSl'JNT ORDER , :Wl'C., IX mWARD TO TI-IE ALLEGED VIOLATION 01" TIlE

l'-'EDlmAL TRADE COMMISSION ACT

Docket 87'9S. Complaint, Sept. 196!J--Dccis'ion , May 1910

Consent order rcquiring a Bilings, J\lontana , distributor of hearing aids and
accessories to cease misrepresenting- that it is a multiple city firm , that it
conducts research in hearing disability, that its devices wil restore
normal" hearing or prevent its deterioration, faiJing to disclose its business

i.s selling hearing aids, claiming that its salemcn have been sdentifically
trnined, or misrepresenting in any ''lay its business, sales personnel , or
effcacy of its hearing aids.

COMPLI\INT

Pursuant to the provisions of the Federal Trade Commission Aet
and by virtue of the authority vested in it by said Act , the Federal
Trade C01nmission, having reason to be1ieve that J\fountain States

HmLring Service , Inc. , a corporation , and ,Vil1iam R. Vota , individ-
ually and as an oiIcer of said corporation , hen inafter referred to as

respondents , have violated the provisions of' said Aet , and it appear-
ing to the Commission that a proceeding by it in respect thereof

would be in the pub1ic interest, hereby issues its complaint stating
its charges in that respect as follows:

PARAGRAPH 1. Respondent Iountain States Hearing Service, Inc.
is a corporation organized , existing and doing business under and by
virtue of the laws of the State of Montana , with its principal oJ!ice
and placc of business located at 4 North Broadway, in the city of
Billings, State of Montana.

Respondent vVi11iam R. V ota is an individual and an offcer of the
corporate respondt nt. lIe fonllulates, directs and controls the acts
and practices hereinafter set forth. His address is Route 3 , in tlw
city of Bi11ings , State of Montana.


