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product any false or deceptive information with respect to
the name or designation of the animal or animals that pro-
dUCBd the -(ur eontained in such fur product.

I t is further ordered That respondents J aek Estrcich Furs , I ne.
11 corporation and its off( ers , and .Tack Estreich , individually and as
an offcer of said corporation, and respondents' reprcsent.atives

agents and employees , directly or through any eOl'porate or other
del.rice, do fortInvith ceuse and desist from inrnishing a. false
guaranty that any fur product is not misbrand( , falsely invoiced or

11scly advcrtised whcll the respondents have reason to believe that
such fur product may be introduced , sold, transported, or distributed
111 commf\I'ec.

It 1:8 lllTther orde1'ed That respondents notify the', Commission at
least 30 days prior to any proposed change in the eOTporate re-
spondent sueh as dissolution , assignment or sale resulting in the
emergeneo of a sncccssor eorporation , the creation or dissolution of
subsidiaries or any oth( r change in the corporation which may affect
compliance obligations arising out of the order.

It is fU1'tl/G'l oJ'd6'led That the respondent corporation slmll forth-
with distribute a copy of this order to each of its operating divisions.

It ,is fUTther o1'de1'ed That the rcspondents herein shall , within
sixty (nO) days after service upon tJwm of this order, file with the
Commission a report, in writing, setting forth in detail the manner
and form in which they have complied with this order.

IJ\T 'nIE ):IA' 1'm OF

CAROLINA HOSIERY MILLS, INC. , ET AL.

CONSENT ommn , El' , IN REGARD TO THE ALLEGED VIOLATlOX

OF THE FEDEH.\L. Tll.\UE COMl\:USSION ACT

Docket 0-.1/.1. Oomplatnt, May 1970-l)ed8ion, Ma1f , t.

Con ('nt order requiring a Burlington, K. , manufacturer Hnd distributor of
hosiery to ('ease rleceptiyely pricing its productR through prctiekding,
fictitious markups or in any other , manner, and furnishing others with
Hwan8 of dpct'ption.

COl\PI,AIXT

PnfSllant to Hlc provisions of the Federal Trade Commission Aet
and by virtuc of the autbority vested iu it by said Act , the Federa!
Trade Commission , having reason to believe that, Carolina IIosicry
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!\ljl1s , Inc. , n, corporation, and Ernest A. ICoury and AI:1l11'ice I(ollry,
individually and as offcers of said corporation , hereinafter referred
t.o as respondents, have violated the provisions of said Act, and it
appearing to the Commission that a proceeding by it in respect

thereof would be in the public interest , hereby issues its complaint
stating its charges in that respect as follows:

PJ\RAGHAPH 1. Respondent Carolina Jiosiery 1\lilJs , Inc. , is a cor-
poration organized , existing, and doing bl1siness under and by virtue
of t.he laws of the State of North Carolina, with its principal offce

and place of business located in the city of Burlington, St.ate of
North Carolina.

Hespondents Ernest A. IConry and 1\lallrice IConry are offcers of
the corporate respondent. They formulate, direct and control the acts
and practices of the corporat.e rcspondrmt., inclnding the acts and
practices hCl" inaftel' set forth. Their address is the same as that of
t.he corporate respondent.

PAR. . Hespondcnts !tre now, and for some time last past have

been , engaged in the business of purchasing- hosiery, manufacturing
and purchasing from other manufacturers hosiery grcigc goods, fin-

hing hosiery, se1Jing and distributing said hosiery to lnill agents
wholesa.lers, distributors, jobbers, dealers, alld retailers .for resale
j () the public.

PAR. 3. In the course and conduct of t.heir business as aforesaid
rcspond( nts now canse, and for some time Jast past have eal1sed
said hosir ry, ,\'hen sold to be shipped fro111 their pJace of lmsill ss in
the State or North Carolina to purchasers thereof .located in vario11s

otliPT States of the United States , and maintain , and at all timps

ntioned hcrein have maint.ained , a substantjal conrse of trade in
said ' hosiery in commerce , as "commerce" is defined in the Federal
Trade Commission Act.

PAR. 4. Hesponrlents, for the purpose of inducillg the purchase
of hosiery which js labeled and/or packaged by them have engaged
in the practice of usin fictitious prices by attaching t.o said llOsiery,
stitkers, )abe1s , tickets and ta.gs upon which certain amounts are
printed , thcrcby representing, directJy or by implication , that said
amounts are the usual and l'cguhlr retail prices of said hosiery.

In trnth and in fact, said amounts arc not the llsllal and regular
retail prices of said hosicry, but arc in excess of prices at which said
h02iery gencrnJly seEs at retail in some of the trade areas where the
l'ppJ' rSelltations arc nuule.

Therefore, the aforesaid acts and practices WeTl', and are, false
JnisJeading and deccpti\-
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PAR. 5. By and through the use or the aforesaid acts and practices
respondents plaee in the hands of jobbers, retailers, dealers and

,others the Ineans and instrumentaJities hy and through which t.wy
ma,y mislead and deceive the pubJ-jc in the manner audas to the
things hereinabove alleged.

An. 6. In the COUl'se and conduct of their aforesaid busincss1 and
at all tirrH s mentioned herein , respond( nts have becn , and now are
in substantial competition, in commercc; with corporations , firms and
1ndividuals engaged in the manufacture , sale and distribution of
hosiery.

PAn. 7. The use by respondents of the afornsnid blsP1 mislr,a.dillg.

and clecepti,rc representations and praetices has had and !lOW has

the capacity and tcndcney t.o mislca,d purchasers into the crron( ous
and mistaken belief t.hat said statemcnts and n' l)l' ntations wpre

and are, true tlnd into the pllrc1ulS( of substantial quantities of 1'8-

sponllents ' proflllcts by reason of said enOJwons and mistaken lwlieL
PAIL S. The aforesaid acts and p1'actic,ps 01' rcspondents , as hcmin

n1JegL'd , were and arB all to the prejudice and injury of t.he pnl)Jie

:and of respondents ' comp(. :titors and eonstitut('(1 , and now constitntp.
unfair methods of competition in COlDIIW,l'Ce ,-l1d unfair and ch cppji\'
acts and practices in C0111n81'C(" in violation of Sect iOll 5 of the F\'c1-

eral Trade Commission Ad.

J)c( i"jOJl anLi OnlPr

The Fp(leral Trade Commission having initiated iln investigat ion
f)f cert.ain aets and pl'aetiees of the respondents nanJ(:d in the caption
hereof, and the respondents IHlVing b:en furnished tlwl'' aftpl' 'YLth
a copy of a draft 01 compJaint whieh tlH Bm' pan of D('(' ptive Pnw-
tjC( S proposed to present to the COlllllission for its considcl'nt jon
and ,,,hich , if issned by the Commission would (' harge r(,spoHd( l1ts

with violat1on of the Federal Trade Conll11js ion Act; and
The respondents and counsel for the Commission having then'

after executed an agreement conta.ining a COllSC'llt order , an ,tdmissioll
by the I'espOlld( llts oJ all the jurisdictional fnd set forth in the

aforesaid draft of complaint, a stHtpJJWnt that the signing of said

agreement is Jar settlement purpose's only and docs Hot co))shtute
au admission by rcspondents that the law has been violated as alleged
in such complaint , and waivers and other provisions as rrql1ircd
tIw Commission s Hull's; and

The Commission having then after eonsidercd the matter and

having determined that it had reason to uelieve that t.he J'espondents
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have violated tlm said Act, and that complaint should issne stating
its charges in that respect, and having thereupon accepted the ex
ecuted consent agreement and placcd such agreemrnt on the public
record for a pcriod of thirty (30) days, now in further conformity
with the procedure prescribed in S 2.;14 (b) of its Rules, the Com-
mission hereby isslles its complaint, makes the following jurisdic-
tional findings , and enters the following order:

1. Respondent Carolina Elosiery 1\li11s, Inc. , is a corporation or-

ganized , exjsting and doing business under and by virtuc of the laws
of the State of North Carolina, with its olliee and principal place
of busincss located at Burlington , North Carolina.

cspondents Ernest A. Koury and l\faul'ice I(oury arc offcers of
said corporation. TIH y formulate, direct and control the polieies
acts and practices of said corporation and their address is the same
as t.hat of said corpora.tion.

2. The Federal Trade Commission has jurisdiction of t.he subject
matter of this proceeding and of the respondents , and the proceeding
is in the pub1ic interest.

ORDER

It ilf ord01' That the respondents , Carolina IIosiery NElIs , Inc. , a
corporation, and its offcers, and Ernest A. ICoury and 1\fauriee
I(oHI'Y, individually and as ofIeers of said corporation and respond-
ents' agents ) representatives and employees , directly or throngh any
corporat.e 01' other device , in eonneetion with the offering for sale
sale or distribution of hosiery, or any other merchandise, in COll-
1TlCrce, as "commerce" is defined in the Federal Trade Commission
Act , do forthwith ccas( and desist from:

(a.) Heprcscnbng, by prcticketing or in any othcr manner
that any amount is the usual and regular retail price of meJ"-
eluUldise when such amount 1S in excess of t.he priee at which
said mel'cluUldise is usually and regularly sold at retail in the
trade area or areas where the representations arc made.

(b) Placing in the hands of ,jobbers, retailers, deale.rs, and
others, means and instrmnent.alities by and through which the.
may deeeive and misJcad the purchasing pubIjc concerning any
mcrchandise in the respects set ant above,

It is tw,tlim' ordered That the respondent corporation shall forth-
with distribute a copy of this order to each of its operating divisions.

It i8 f7l/rtlw'l OIYlBred That respondents notify the Commission at
least thirty UW) days prior to any proposNl change in the corporate
respowhmt sHch as dissolut.ion , assignment or sale resulting in the
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emergence of a successor corporation , the creation or dissolution of
subsidiaries or any other change in the corporation which mayatIect
compliance obligations arising out of the order.

It- i furtlw7' ordered That the respondents herein shall , within
sixty (60) days after service upon them of this order, fie with the
Commission a report in writing setting forth in detail the manner
"ud form in which they have complied with this order.

IN Tln l\IATTlm OF

CITY SEWING MACHINE COMPANY, INC. , ET AI,.

CONSENT ORDER , 'ETC. , IK REGARD TO THE ALLEGED VIOLATION OF THE

FEDEIL"-L THADE COM IISSION ACT

Docket C-17.p. COJJ plalnt , J'unc 1970-IJccision, June 1910

Consent order requiring a l'arysvilp, Kansas, retni1er of sewin machines to
cease using deceptive prkes, failing to maintain adequate records to sup-
port its pricing practices, using contpsts and other promotional devices

deceptively to oLJtain leads, misusing the term "automaU!: to descrilJe its
scwiilg machine, falsl ly guaranteeing its products, and misrepresenting
that it has posted bond in support of its guarantees.

COMPLAINT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vested in it by said Act, the Federal
Trade Commission , having reason to believe that, City Sewing 1\fa-
chine Comp,my, Ine. , a corporation, and. Lee n. Dam , individually
and as an offccr 0 f said corporation , hereina iter- referred to as re-
spondents , have violated the provisions of said Act and it appearing
t.o the Commission that it proceeding by it in respect thereof would
be in the public interest, hereby issues it.s complaint stating it.s
charges in that respect as follows:

PARAGRAPH 1. Respondent, City Sewing l\Iachine Company, Inc. , i
a corporation organized, existing and doing business uIlder and OJ'

virtue of the laws of the State of lCansas , with its principal offce and
place of bnsiness located at SIB Broadwa.y, ill the city of 1\farysville
State of Kmlsas.

Respondent Lee It Dam is n individual and an ofIcer of the cut-
pOl' ate respondent. lIe formulates , directs and controls the ads and
practices of the corporate respondent, including the acts and prae-


