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this order, shan lnakc available annnaJ1y a list of pri(:es eharged in
the linited States for each of their standard metal Dnish111g produeis
equipment and services , when such services are separablc from the
price of the products and/or equipment, and will distribute a copy

01 such list to any United States customer upon request.

It 'i8 lwrtlw," ordeTed That Occidental and Hookcr shall within
sixty (GO) days from the date of service of Lhis order anu annually
thcreaItcr on the anniversflry date of this order for a period of ten

(10) years , and thereafter when requested to do so by the Federal
Trade Commission , submit to the Connnission a written report sd-

bng :forth in detail the manner and form in which it has complied

and is eomplying with this order.

VII

It is flWtlW1' onleTed That respondent Occidental shall notify the
Corn mission at least thirty (30) clays prior to finy proposed change

in ( ithel' corporate respondent - which may aIrect compliance obliga-
tiomJ arising out of this order, such as dis ollition , assignment 01'

sale resulting in the emergcnc( of a corporate Sllccessor , and that
this order shall be binding on any sllch successor.

VITI

It 18 InTther O1ylered That OecidcntaJ and 11oo1\er Sh:111 forthwith
d istribnte a copy or this order to each o:E their opcrating divisions

to caeh of their metal finishing Cl1stomcrs in the lTnited States, and
for a period of fiyc (;)) ycars from the efiectivc date or this order to
ead1 new metrtl iinishing cllstomer in thc 1Tnited States.

J X TIlE IA' rT:En OF

SIEGEL THADING COMPAXY , IKC. , ET AL.

COYSEXT omnm , ETC. , IN ItEG.\Im TO THE ALLEGED VIOLATIOK OF THE

Fmmn.\L TR,\JE CO::Dnssro:s ACT

J)(Jckd (:-1750. Compla.Int , June 19' 1'0- .Decision , Jlwe 1970

Cousent m-del" requirillg' a Chicago , 111. , sf'Her of advisory :JIHlmnllaged accounts
services jn the commodity futures market to ce,lHe eXilggerating iJlP earn-
ings and IJrofits to he realized by its customcrs, and fai!ill to disclose t.he
possilJle JOHses which may be iucurred.
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COUPLAIYT

Pursuant Lo the provisions of the Federal Trade Commission .Act

and by virtue of the authority ,.csted in it by said Act , the Feelera)
Trade Commission having reason to believe that the Siegel Trading
Company, Inc. , a corporation, and Josl\ph E. Siegel , individually and
as an officer of said corporation , hereinaftcr referred to as responcl-

nts , have violated the provisions of said Act, and it appearing to
the COT1nrission that a proceeding by it in respect thereof would be
in the pnblic intcrest, hereby iSSUi.'B its complaint , stating its charges
in that respect as follows:

PARAGHAl'H 1. Siegel rrl'uding Company, Inc. , is a corporation
organized , existing and doing business under and by virtue of the
laws of the State of Illinois , with its principal ofIce and place of
business Ioeated at 100 North LaSalle Street in the city of Chicago
State of IlJinois.

Hesponclp,nt Joseph E. Siegel , is an individual iLnd an ofIcer of the
corporate respondent. lIe fOl'lTulatps , directs and controls the acts
and practices of tlw corporate respondent , including the ads and
practices hereinafter set forth. His addn s is the same as that of the
corporate respondent.

PAn. 2. Respondents are now, and for sometime last past have

been, engaged in the advertising, offering for sale and sale of ad-
visory and managed accounts services in COlIIlCTee incident to the
purchase and sale of cOlnmodity futures.

PAH. :3. In the course and eondnct of their business) as aforcslLid

respondents now cause, and for sometiIlc last P,lst have e,L1secl
monies , contracts and other commercial papm' and printed materials
in connection ,vit.h said advisory and managed account.s servic.es , to
be sent by -enited Stat.es mail from t.heir pJace of business in the
State oJ IJlinois to Pllrchasers thereof located in various other States
or th( lJnited States , and maintain and at an times 1Il( ntioncd 11crein

have maint.ained a substantia.l course of traue in said services in
commen , as " cOJnrneree" 1S defined ill the l'-' ederal Trade Commission
Act.

PAR. 4. In tlw COUl'se and conduct of tlH. ir lmsiness and for the
purpose of inducing the purchase of said advisory and rnanage,

accOlmts services and jnto the placing of snbstant1al sums or nloney
v'lith respondents for illYCstment in the commodity fut.ures Inal'ket
l';spond( nts have lnade and published and caused to be published
certain statcments, cbims and repmscntations in newspapers , circu-
lars , booklets and other materials distributed by them , respecting the
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amount and consistency of prolits and earnIngs and the risks of
invested capital.

AnlOng and typical 01 the foregoing, but not all inclnsin thereof
arc the fol1owing:

YOli gain more leverage for your money t.han in any oUle1" financial situation.
For example, in the recent Pork Belles "Market, for every $1 000 that my
customers have invested , they ,,,ere controlling 30,000 pounds of merchalHlise-
roughly worth $11 000. (Incidentally we caned t.hat market perfectly amI that

000 is now \vorth OOO. ) Such fiitJwtions are the rule rat1w1' than the
exception in ollr business.

Trades of this t.ype are exceptional in the Stock MarkeL lmt situ:l1ions where
larg-t profits can lie realized are more oftcn the rule rather thfln the exception
in the cornmouity markets.

. . . our program is designed to break even , (,ven jf we make mOlley 011 only

-1 of p.very 10 trades. (Our actual hfltting; avr.rage is a profit on 70-7;)% of all
trades.

. . . it is conceivable to generate profits cOlL',; tently.
tIli, commotlity marl,ets are desig'icrl for profits. 

. . .

PAIL 5. By and through t.he use oJ t.he above quoted statements and
representnJions, and others 01 similar import and meaning, but not
expressly set out herein , the respondents have re1Jrcsented , and arc
now representing, directJy or by implication:

1. That t.he aforestatecl profits or earnin s and other 1' pl'esented

profits or earnings "/01'e typical and eould be expected ill the trading
of eOlIlIl1odity futures.

2. That commodity trading is without risk nnd that. profits ca.n be

generftted consistently in t.he trading of commodity futures.
:1. That a prolit is realized on a majority of commodity tr:l(les.
It. That signifieant, consistent returllS on invested capit.al ean bo

made in commodity trading without indicating t.hat losses ean also be
incurred.

PAn. 6. In trnt.h and in fact:

1. The represented profits 01' e!Lrnil1gs w( re typienl and conld not
be e'xp( ded in the trading of commodity Jutnres.

2. Commodit.y trftding is not ,vithout substantial risk
cannot b( generated consistently in the trading of

fut.ures.
iL A profit is not realized on a majol'it. y of commodit.y trades.
4. Substanballosses can be and are, oftml inellrf( d in the trading

of cOIlnTIodity futures.

Thercfol' , the sta.tements and reprcsent.ations as set forth in PUl'a-

grctphs Four and Five hereof , werc and arc fals( , misleading and
ceptj \'

and profits
cOlllmodity
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PAIL 7. In the COlll'se and conduct of their business, and at an
times mentioned herein , rcspondents have been in ::ubstantial COll-
petition, in eommcrcc, with corporations , firms and individuals in
the sale of selTices of the same general kind and nature.

\H. 8. The llse by respondents of the aforesaid false , misleading
and deceptive statements and l' preselltations has had , and now has
the capaeity and tendency to mislead mmnbcrs of the purchasing
public; into the er1'oneOIiS and Inistakcll belief that said statemcnts

and representations were and arc tnt( and into the plaeing of sub-

stantial SHIns of lT10lH',y with respondents for investment in the COlIl-

modify fut.ures market and into the purchase of respondents
advisory and managed accounts services by reason of said erroncolls
and mistaken belief.

\R. D. 'rhe aforesaid acts and practices of the respondents as
herein :tUeged , were and arc all to the pn judice and injury of the

public and of respondents ' competitors and constituted and now
constitute unfair methods of competition in commerce and unfair
and dr,cpptive acts and practices in COlnmeree , in vjolation of Section
5 of the Federal Trade COinmission Act.

Jh:(asIO"! AND ORDER

The Commission having heretofore detel'nilH- d to issue its C0111-

plai.nt charging the respondents named in the caption hereof with
violation of the Federal Trade Commission Act , and the respondents
having been served with notice of said determination and witp a
copy of the complaint the Commission intended to isslle , together
with a proposed form of order; and

The respolHlents and cOllnsel for the Commission having thereafter
ex(':nt.ecl an agreement containing a consent order , an admission by
the respondents of all the jurisdictional facts set forth in the eom-
plaint to issue herein , a statenwnt that the signing of said agmmnent
is for set-lenH'nt purposes only and docs not constitute all admission
by l'' sponclents that the law has been violated as alleged in such
complaint:, and waivers and other provisions as required by the
Commission s H.ules; and

The Comrnission having considered the agremnent and having
aeeepted sanll : and the agreement containing . consent order having
t.hereupon been placed on the jJublie reeurd for a period of thirty (:\0)
days and having duly considered the comments filed thermLfter pur-
suant to s2.34-(b) of its Hnlcs now, in further eonfonnity with the
procedurc prescribed in such Hule , the Comrnission hereby issues its
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complaint in the form contemplated by said agreement , m:dms the
following jurisdictional findings, and enters the following order:

1. Respondent. Siegel Trachng Company, Inc. , is a corporation
organized , existing and doing business under and by virtue of the
Jaws of the State of Ilinois, with its office and principal place of
business located at 100 North LaSalle Street in the city of Chicago
State of 11linois.

R.cspondcnt J 080ph E. Sicgel is an offcer of said corporation and

his principal offce and place of business is located at the above stated
address.

2. The Federal Trade Commission has jurisdiction of the subjcet
matter of this proceeding and of the respondents , and the proceeding
is in the pllb1 ie interest.

GIrDER

It is onlererl That respondents Siegel Trading Cmnpany, I HC. : a
corporatIoI11 and its offcers and Joseph E. Sieg-d individually and
as an ofIicer of BRid corporation , and respondents ' agents , repn senta-
ti ves and employees, directly or throngh any corporate or other
device , in connection with the advertising, offering for sale, sale OJ'

distribution of advisory and manag( d aec01Ults servic( s incident to
the purchase and sale 01 eommodity fnturcs: in eomm( rcc, as "C011-
rnerce is d( fincd in the FederaJ Trade Commission Ad , do forthwith
cease and desist from:

1. Representing, dircctly or by implication, that any stated
profits or earnings were 01' are typical , or could be expected , or
w01l1d be realized in the trading of commodity futures.

2. Hepres(-mting, directly or by implication, that commodity
trading is without risk; 01' that profits can be gEmerated C011-
sistently in the trading of commodity futures.

3. Hcpresenting, diredl:y or by implication , that a profit is
realized on a, majority of corrm1oclity t.rades.
4. l\1aking any representation, directly or by impJieatioll

respecthlg' profits or earnings which have been or may he earned
from trading in commodity futures without clearly alld con-
spicuously stating in immediate connection therewith that losses
can also be incnrred.

5. l\1isrcpresenting in any nmnner: or by any means, the
profits or earnings \vhjch have been or may he dcrived or t.he
degree or extent of the, risk of loss jncurred by persons placing
money \'lith the respondents for invcstment OJ' making llse 
respondents ' advisory servIce or managed accounts sC'ITice.
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G. Failing to delin r a copy of this order to cease and desist

to all pn ent and future salesmen and other persons engaged in

UlC sale of l' spolldents ' prodnct or services a.lld failing to secure
11'0111 each salesman or othf r persall a signed statement acknowl-
edging n eei pt of said order.

lt i8 further onleTM1 That the rcspondent corporation shall forth-
with distribute a copy of this order to each of its opl l'ating divisions.

It '/:8 further ()rd( red That respondents notify the COlnmission at

least: ;)() days prior to any proposed change in the corporate respond-
cnt sllch a.s dissolution , assignment or sale rcsulting in the emerg8nC(
of a Sl1cce.ssol' corporation , the creation or dissolution 01 subsidiaries
or any othpI' change in the corporation which may affect cOlIlpliance
obligat.ions arising out of the order.

It lS f/JTtheT' ord( That the rcspondents herein shall, 1vithin
sixty (60) days after service llpon them of this order, file with the
Cornmissioll a. report in writiug setting forth in detail the lTJanner

and form in which they haye complied with this order.

I K THE 1\L'\TTEH OF

A",lERICAN HOME PHODUCTS COHPORATlOK

oRDF. , Y';TC. , I nEGAIW TO TIlE ALLEGED VIOLATION OF TIlE

FEDERAL TIL\DE COi\DIISSION ACT

Docket 8(j11. GOHI,plai'lt , Aug. '28 lf1(jJ,---1)ccisio'l'l

, ,

Tune Y , 1970

Order ml)(1ifyilJg- a cease 1111(1 dPRiRt ol'h'r upon remand , dated .July 15, HJGn
.G F. . 1:'1, Tlll.swint to n l1eci!-lon of the COllt of Appeals, Sixth Circuit
datp(l F!'I . 10, lU70. 4 1 1- :!(1 8-1") (8 S.&D. HOn), IJ:V providing that
Paragraph LA. (4) shall be lUodified to reacl: "Afford any relief from pain
or Helling associated with hemmorrhoi(1s in excess of affording temporary
relief of pnin aml itclJing of l1l' IlOIThnidnl ti sue in many cases.

FINAL OmmI:

The Commission 1m \"ing issued its original order to cease and
desist ill this matter on December 16 , 19(;(; (70 C. 152'lJ, and the
respOlulpllt. having apppalp.d from the Commission s decision; and

The matter haviJlg been remanded to the Commission for :ful'ther
pl'oeeedings by the 17nited St.ates Court of Appeals :for the Sixth
Circ.uit by its opinioil and ordcl' issued Octobpl" 18 , IDGH )8 8.&D.
S;32J; and
The Commission , upon remand , haying isslH'd a second order to


