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Complaint

IN TH E :.\L\TTEH OF

CHIXCHI LLA PRODUCEHS ASSOCIATION OF
COLORADO, INC. , ET AI.

CO"'\SEXT omn:n , :ETC. , J r-n":GARD TO THE ALLEGED VrOLATWN OJ.

THE FEDEHAL THADE cOflnUSSIO ACT

!Joe-kef 8iHl. CO'IIj)lllint, July 9G9-J)cc,ision , '/unc , , 19"/0

Consent order re(juiring a Denver, Colo. , seneI' of chinchilla brf'edillg stock to
('f'3Se making exagp;erated earning eJaims , misn' IH' csenting the qnaJity of
its stock , deceptin lr guaranteeing the fertility of its stock, misreprf'st'nt-
ing the training and services availalJle to IJlHclJasers , and mi.'-Hising the
\vord '. llssoejation" in its trade name.

Cmu PLA tNT

Pursnant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vested in it by said Act, tile Feder" 
Trade Commission , having reason to believe that Chinchilla Pl'odue-
crs Association of Colorado , Inc. , a corporation , and James E. l\Ial'-
tin , individllalJy and as an offeer oi said cOl'pOl'atioll hereinafter re-
ferred to tS respondents, have violated the provisions of said Act
and it appearing to the Commission that a proceeding by it in re-
spect thereof would be in the public interest , hereby issues it.s COHl-

plaint stating its charges in that rcspect as follows:

P AHAGHAPlI 1. Respondent Chinchilla Producers Association of
Colorado , Inc. , is a corporation organized, existing and doing busi-
ness under and by virtue of the la\vs of the State of Colorado , with
its principal offce and place of business located at 3520 North

Brighton Bouleyard , I)cnver , Colorado.
Hespondent James E. l\fartin is an individual and oficer of Chin-

chilla Producers Association of Colorado, Inc. He formulates, (h

l'ccts and controls the acts and practices of the corporate respondent
including the acts and practices hereinafter set forth. Respondent
:'fartin s address is 1606 ""Vjllow Road , Lees Summit, l\Iissouri.

PAR. 2. Iwspondents are now , and -for some time last past lun-
been , enga,ged ill the advertising, offering for sa,lc) sale and distribll-
tion of ChinchilJ" breeding stock to the public.

PAn. 3. In the course and conduct of their aforesaid business , re-
spondents now cause, and for some time last past have caused, their
said chinchilla.s , when sold, to be shjpped from their p1ace of busi-
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Hess in the State of Colorado to purchasers thereof located in var-

ious other States of the united States, and maintain, and at all
times mentioned herein have mailltained a substantial course of

trade in said products in commerce , as "commerce" is defined in the
Federal Trade Commission Act.

PAR. 4. In the course and conduct of their aforesaid business , and
for tlIP pnrpose of obtaining tlw names of prospective purchascrs
and inducing the purchase of said chinchillas, the respondcnts make
numerous statement.s and representations by means of television and
radio broadcasts, direet mail advertising, newspaper publications
and through the oral statemcnts and display of promotional mate-

rial to prospective purchsers by their salesmen , with respect to the
broeding of chinchillas for profit without previous experience, the

rate of reproduction of said animals , the expected return from the
sale of t.heir pelts and the training assistance to be made available to
purchasers of responclent:s chin('hillas.

Typical and illustratin , but Hot all inelusivc of the said state-
mcnts and I'cpre mllLatiollS made in l'cspomlcmts ' television and l'adio
lJroad('asts and pJ')llotiona! literature , arc the following:

YOCHFn'JTJUFJ
DE'JI. tA'

l\UH.lj INCOl\n

Dew!' \" Compton, l'ecogni'lt'd antJJorit v on animalhnsh:lIdl'Y, sayfi:
CHli\THILLA RANCHJ:\rc; , n:- pnldief'd by lJpudJPr:- of the Chinchilla PI'O-

dncel':- AHHoeiatioll , is a plea:-ant, part.-time husiness, f'lljo.vablp tn the entire
family, \vhich ('an Jlrovide IHol1ey for retireuJPnt, (' ollpge ('osts , extra luxurif's
OJ' perilit mother to quit work and make a better home.

I flll a lovable quipt, (J(lol"-t'n-'p nllilllll. I pl"odncE' Ow worJ(1' ,- flne:-t fill'
whir-II i:- in eon8t:lnt. denw\ll. I thrivp on IJE'rsoJlal al1'ection. pat VNY littlp, lin'
in a small cuge, and mnke uo l!t-SK YOII and I CfllI make mOIH'y in Olll' own
lm:-iness.

IR HOW 'lIn HUSINESS WOItKS:
YOU:
In"est tJJP pqnivah-'nt: of a efJlllp:ld cal' , maldug" :VOIlt' inn'stment on a 30-

month plan while ,Your Inlsinpsf- grows. 1)t-vote minutes 11 day to f('cding,
watching and pnjoying O\l' HuimalH. ProvWe an H ' spare room , part of

your g"flrage or silall building:.
Wg:
Train ou ill en' ry detail. Proddp ('ontinuol11- guidance,

lIah; t.o live ami liUcl'. 1'l'll HlItlmlll'ket. your herd ofh;pring'
Df'Hilt-d Infol'nl1tiol\ 011 Hequest

Guar:1Itpe your :llli-

RAr E CJ-Ii\' CHILLAS JiOH ADDlTIONAL INcn IIG

I-h're i:- YOUI' opportunity to 1-:11'11 additional incOlue from a Innlti-milliOIl-dol.
Jar inc1n:-try tJwt i:- paying off thousands of doIJal'S a ,veal' in profits to spare-
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rim!: C:lincJJiJa misers in all parts of the country! 'L'l1is is extrfl money YOV
C:HI1 use to IH'O\" ide fur c:ollege education. . a higher standard of living for
rom' famiJ or l'etil'emeut inculle. All it takes on your part is a small in-
vestment of doHars. imc1 Hp,\('e in your "'pare room , garngl' , or lmiluing'. 'Yc

lj1'0Vide t.he rest.
e gtwl'antt:'e 'your nnimals will live and reproduce.

lYe tf-neh ron all phase;, of Chinchilla Ranching at our school.
'VI. pnlJlish monthly infol"Ila!ion bulletins to keep yon informed of all new

dE:\' elopments.

\\'

c fUl'lJiHh 1Jeriuclic inspedioll:- for herd illj)l'()\' pml'nt or qualified personnel.
We maintain priming:. pelting and marketing facilities.
'Ve offer 1illandal nssisl:nce , if nepded-yun can pay for your ousiness as

0111' inn'strnl'nt gl'J\Ys.

L'\YES'lIGATE ()Ul' lWOH'1l formula ('an llfike rour familr fin,-lIciall . illle.
lwndent

THB :\L'. RKBT VE:\lAXLJ IS GHO\Yl::G 
QGALITY PELTS BRI?\G FRO:\l 2(). OO TO $60.00 BACH O:\ TODAY'

:\U. HKET. AXU THE DB:\L\XD FOH l' ELT L\CHR\SES EVERY YEAR!

The profit is uneqwdllOd , considering your inyestmcnt, time ami spare re-
fjuired tu raii,(' selpl't (jlwlitr cblncbilns. There is nothing yOU C:llJ1 rai!:e or
grO\y un a part-time basis tlwt can equaL raising Quality rhinchila!:.

IXYESTIGATE CHIXCHILLA PRODCCTIOX :\OW:

CHL\THILLA PHODLC'ER ASSOCIA'lIOX, I1\C.
'n:!O P,HJGH' (r\ BLYD. . UE:\\' ER. COLOHA-DO . 1'110:'1- 222- 0593

Starring' with: On!:' eLect lJ alit,l' White :\lntatioJl :U1l1e- TIJl'ee
tllnclal'd Fl'llail."

l1mjllg your h' llHLl!:' ilnJduce :w flH'rage of -! oif!,lH"ilJg- yearly.
FIRST YE.-\.R

Your .11\'llnles w(luld p1'oduce 12 OHJJg. I\:eep 8 .:Ual'ket 't.

SECO;\T l) YEAR

elect Qm111t

Your femaLes \Yuuld procJuc:e;j( ()l!Hg' . Keel! :\larliet 12.

THIRD YEAR
Your ,tr females \H1ulc1vro(1uce JOe") young. Keel) ,2 :\lild;:et JC.

EACH Yl'J.-\H THEnEAFTER

Your 81 femnJe.-- mlnhl jJroduce 824 oJIRpring .,early:
16:2 tnJl1:lnl lJclrs at $2J. UU per pelt n

__------_

__n
J6',2 J-l1lti!rio!l llclt.-- at ;'100. 00 vel' pelt _ __n____

$ 4 000
16. 200

Estimatu1 rutal incoIle from pelt ::lps -

--- ___ ____

Estilluted co:-t (If UIWl"iltion-Fl'f'd , llelting, lWll'kcting etc. n

__-

20. -;0

:!GO

E"ti\l:\ted tntal :lImnnl profit n

____ ___

13. 000

Totnl im' stl1PIl -- . _n n -

___

__- n n :;:3.3,'-;0

\R, ;j. By and through the use of the abm-c-cluotecl statements
and I'cpresentntions und others of similar import and meaning, but
not. expressly set ont herpjn , separately and in connection with oral
statements and representntions made by their salesmen and repre-
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selltatin's , the rC'spondents han repl'csentec1 , and arc 11mY represent-

ing, clll'E'ctly or by implicat.ion , that:
1. It is e01111(,1'c1811y feasible to breed and raise chinchillas from

breeclill!! stock purchased from l'cspollclents in homes , garage, , or

sparc bl ill1ings , anc1lal'ge profits can be made in this manner.
:!. The breeding of chinchil18,8 from breeding stock purchased

hO,D) respondents , as a commercially profitable enterprise , reqnil'es

no prcYiolls experience in the breeding, caring for and raising or

:;nch animals.
:3. Chinchillas are hardy animals , and are not sllsceptible to dis-

eases.
-1. Pl1'Chasers of respondents ' breeding stock l'ecei \' e pedigreed or

select quali)' chinchiUas.

;J. Each female chinchilla purchased from respondents and each
iCTnaIc offspring ,,-ill produce at least four live offspring per year.

G. Eneh female ehinchil1a purchnsed from respondents and each
female oflspring "\yin produce several snccessive Etters of from one
to fi\-c Eve offspring at Ill-day intervals.

i. The offspring referred to in Paragraph Fiyc subparagraph (6)
alJm-e "\yi11 ha\Ce pelts sel1ing for an average price or $25 per pelt
fll1cl that. pelts :1'om offspring of respondents ' breeding stock gcner-
any sl'l from $20-$60 each.

S. A purchaser starting with three females and one male or re-
spondents ' chinchilla breeding stock will have an ann11o.1 income 
$20 2;;0 from the sale of pelts In the fourth year.

9. Chinchilla brpeding stock purchased from respondents is unCOll-
ditionally guaranteed to live , breed anc1littel'

10. The respondents will promptl)' fulfill all of their obJjgatione
and requirements set forth in or represented , directly or by implica-
tion , to be contained 111 the guarantee applicable to each and every
chinchilla.

11. Purchasers of respondents ' breeding stock recei\ e service calls
from respondents' service personnel four times a year for the first
year after purchase of the animals.

12. Purchasers of respondents ' breeding stock are gi\-en guidance
in the care and breeding of chil1chi1Jas.

13. Purchasers of respondents ' breeding stock can expect a great
demand for the offspring and for the peHs of the offspring of re-
spondents : chinchillas.

14. Chinchilla mutation breeding stock has a market vnIne oJ
500 each and the pelts of offspring chinchilla mutants having a.

whjte , silver or beige color , generally sell for $75 to $150 each. 
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15. Respondents doing business as Chinchilla Producers Associa-

tionl1aTe been in the chinchilla business for more than 13 yeaTs.

lG. Tl1rongh the assistance and adyicc furnished to purchasers of
Tespolldents ' breeding stock by respondents , purchasers are able to
snccessfnlly hreed and rai e chinchillas as a cornmercially profitable
entcrprise.

17. Throngh tilc u e of the \yord "association :) separately and as
part of t1:(' r(, polldpnls ' tJ'ndp name, respondent is nn aS50ciation
formed tor the l1utna1 aid and protection of pnrchascl's of responc1-

ents bn' cding stock.
PAn. 6. In truth and in fact:
1. It is not eom1Tel'ciall ' feasible to breed or raise chinchillas

from bree.ding stock purcl1asecl from respondents in homes , garages
01' spare lmilclings. Hnd hll'gc profits cannot be made in this manner.
Such qnarters or bHjldings unless they have adequate EOpace and the

qnisite tempernture , hnmidity, I'entilation and other necessary on-
..il'onmcnta I conc11tion nn' 110t adaptable to or snitable for the

l'ding or raising of chinchillas on a comrnercial basis.
:?The breeding 01 chinchilbs from breeding stock purchased

from l'P pOnc1ellt a (,ollllllercially profItable enterprise requirrs
slwC'ializec1 hllO,Y1cdge in the breeding: caring for and raising of said
anilnaJs 1111ch of ,rhich mllst be acquired through aetlla1 experience.

. ChinchiJlas arc not harel \' nnimnls and arc sl1sceptible to pnen-
monia find arher cli easrs.

1. Cllinchilla breeding stock suld b ' respondents is not of pec1i-
p-T() ('d or se)ect fJuality.

. Eae11 female chinchilla Plll'Chasec1 from respondents and ench
fl' lnaje ofh:pl'ing ,rill not produce at le. ast fOlll' liye offspring per

t'ar , but gencrfllly less than that number.
G. Each ffllltle ehinchil1a pnrchased from rcspondents and eac.h

female ofispring will not produce sevcral suceessive litt.ers of frorn
one to fhe jive. oflspring at Ill-clay intervals : but generally less than
that nUlllbcr.

7. rllr offspring referrcd to in snbparagl'aph (6) of Paragraph
Fin abon' . ,YIllnot prodnce pelts selJing for an nTerage price of $=25

per pelt Imr snbstantial1y less than that amount; and pelts from
oH' spriug of l'Psponc1ents : brceding stock will generally not sell for

S60 eaeh since some of the peHs are not market.able at all and
0: l1crs ivon1( not sell Jar S O but for substantially Jess than that
Hllonnt.

f-. A purchaser starting ,yith three females and ono male of 1'8-

S1.10iH1eTlts~ breeding stock ,yill not haye nn annual income of $20 250
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from the sale of pelts in the fourth year but snbstantially less than
that nrnOl1nt.

D. Chinehil1a breeding stock purchased from respondents is not
nnc.onditionally guaranteed to live , breed and litter hut snch gllaran
tee as 18 provided is sl1bjed to numer011S terms , limitations and con-
ditions.

10. Respondents do not in fact prompt1y fnlfil1 all of their ablii'''-
halls and requirements set forth in or )' ppresentcc1. directly 01' b
hnpJicatioll: to be contained in the gl1flrrmtcc appljcab1e to each :)111

'en ry chinchilla and in a snbstantial 111lnbel' of cases not at all.
IJ, Purchasers of respoll(lents ' breeding stock do not. receive f01U"

SCl'YJ('c calls for the first year from respondents : SCl'yjcp personne1
bl1t !!ellcl'allv h ss than that 1l11nhel'. if any.

12.- Pure1;asers of respondents ' l;rcecli;lg stock lle given EttIe. if
any, p.uiclance in the care nncl breeding 01 chinchiJJas.

13. Pnrchasers of respondents : bJ'E'c(ling stock cannot expect n
-great demancl for the o11"spring of and pelts from respondents ' chill-
dlilas.

I- Chinchilla lJutntioll brredillg stock dops not. hflYC n marl
yalnc of 81 300 hut snbst 1lfjI111:,- less than thnt flmOUJlt , imcl PClr5 of
the 011'pring" of chinchilla 111ltallts 11,1\-1ng a white , sjh-er or jJei
colol' clo not geller-all:,- sell for 81;'.1 to 81:3() eflch, Sneh pelts Ita,-e sel-
dom. if C'Tel' , been sold find ,y1""'11 sold ll:1\' p bronght snbstunti:dl
less than those amounts.

1;). RrspoJ1(lrn!s (loing bl1;im:ss ilS Chinchilla Prorlll('( rs ),. ssoei:l-
tjon ha \-e not heen in the chjnchiJJa business for more ihnn l:j : PflJ'S.
Th(':- haye been do.ing' lmsillE'8S llncler thj lWJlE' for less thnn three

years.
1G. Pnl'chasers of l'('spoll(lcnts ' brceding stock ll'C not ab1e sllc('e

fully to brepd fllHl raise ('hinchilJa a (' omnwl'ciany profitable en-
terprjse throngh the ,1ssisUmre and flchiee fnrnishNl them by re-
spondents.

IT. .Respondellts' lmsiness organization is not an flssociation
formed for t.he mutuaJ aid and protection of 

1111lchnscrs of respond-
ellts chinchilla lJrccc1ing stocl: but. is il bnsiness organization formed
for the pnrpose of selling chiJlchilla brcec1ing stock for n profit.

Theref()rc the statcl1wnt.'3 anrll'CpresPlltntions flS set 1'o1't, h in P,nn-
graphs FOIlr and Five hereof ,Yen: nnd fire: fnJse , misJeadil1:2' alJd

clereptjye,
. 7, Tn the ('Olll' SC f1Jd conduct of their lmsinrss. fit. all times

rn(,lltioncdlWl'('iJl l'cspondpnts han' been in snbstantlaJ competition
in (' ()Jm;eJ'(' \yit)) corporations. firms and indiYic111als in the sale of
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chinchilla, breeding stock of the same general kind and nature as
those sold by respondents.

PAR. 8. The use by respondents of the aforesaid false, Inislcading
and deceptive statements, representatjons and practices has had , and
now has, the capacity and tendency to mislead members of the pur-
chasing public. into the erroneous and mistaken belief that said state-
ments and representations were, and are, true and into the purchase
of sllbstant.jal quantities of respondents ' ehinehillas by reason of said
erroneous and mistaken beJief.

\R. D. The aforesaid acts and practices of the respondents, as
herein al1cgecl , were and arc an to the prejudice and injury or the
public and or respondents ' competitors and constituted , and now

const.itute , unrair methods or competition in commerce and unfair
find deceptive acts and practices in C011merce , in violat.ion 01 Section
;") or the Federal Trade Commission Act.

DEClSroX \XD OIDYER

The Commission having issued its complaint on July 22, 196\\

chargillg the respondents named in the caption hereof with violation
of the Federal Trade Commission Act, and the respondents haying
been s81Ted with a copy or that complaint; a,

The Connnission having duly determined npon motion certified to
the Commission that, in tbe CirCl111stances presented , the public in-
terest \yo111d be scrn:d by waiver here or the provision or Section

31(J) of its Ullies that the consent order procednre slmll not be
available after issuance or complaint; and

The respondents and counsel for tbe Commission having thereaf-
ter executed an agreement containing a consent order, an admission
by rcspondents of all the jnrisdictiollaJ facts set forth in thc com-
plaint , a statcment t.hat the signing of sajd agreement is for settle-
ment pn1'p08r5 only and does not constitute an admission by re-
spondents that the la,w has been violated as set forth in such
complaint, and waiyers and provisions as reqllirec1 by the Commis-
sion s rules; and

The Commission lw,-ing considercd the niol'esnill ap':l'('cmcnt and
having det( nninccl that it provides an adcquate basis for flppropri-
ate disposit.ion 01 this proceeding, the agreement is hereby accepted
the follO\ving jl1risdictional finllings are made, anrl the followingorder. is entered: 

1. Responc1ent Chinchilla Prodllcel's Association of Colora.do. Inc..
is a corporation organized , existing and doing business under a ld bj
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yil'tllC 01 the bws of the Sbte of CoJorado. The corporation has not
been doing l1lsiuess sillce A.ngnst 1 , 1D68, but. has ncn r been clis-
t:oh-ec1. The corporation can be reached in care of T ames E. Iartill
Box ;101\ Sioux Cit.y, Iow

l1espon((er:t .Tames E. :i\Iart.in is an oIleer of saiel corporation. I-
formulates, directs and controls the policies, acts and practices 01
s:lic1 cOl'ponltion , althol1 h the corporation has been inactiye since
Augm:t 1 , H\(-;S. and his nc1dl'ess is Box 3013 , Sioux City, Io

. The Federal Trade Connnission has jnrisc1iction of the subject
mattcr of tLis proceeding and of the respondents, and the proceec1-

' is il1 the pnblic interest.
onDER

It is oi'de, That !'espondent-s Cl1inchilla Producers Association
of Colol'nd() Inc. , a corporation. and its offcers , and James E. Iar-
tin. inc1i, idl1n!J:,: alHl ns an off-icpl' of said corporation, and rcspond-

l'nts ap' CJllS , r('l'rcsentatin s and employees , directly or through au:.
C'Ol'pOl' ute or other de\- ic.p , in connection -ith the fldYertising offel'-

!." for E:11e ale or distribution of chinchilla breeding stock or an
otIlt' I' pr()(1ucts in commerce , as '; commcrce ' is defined in the Fec1-

'\'

1":11 TJ' ,1(lp Commission Act. do fortlnrith cense iwtl desisL from:
A. Repn"3enting. directly or by implication; that:

1. It is cOInmcrejall - fensib18 to breed or raise chinchillas

in homes , basPl1wnts , garages or spare buildings, or other

\jnmtcrs 01' buildings unless in immediate conjunction there-
,yith it is clearly and eonspicnolls1y disclosed that the rep1'e-
:-cnted qnarters or buildings can only be adaptable to and
::niLlb1e for the breeding and raising of chinchillas on a
Ol1l)lP1"('ird basis if thl'Y h:l\-e the rC(111i2it0 spa('e tC'mp( rnturp

Jnnnidity. n"ntilntion and other euyiron!1entai conditions.

. Breeding chinchillas as a commercially profit.able en-
ierprise can be achic,-ec1 without previous knmvlec1ge 01' es-
pel'ience in the brce.ding, caring- for and raising of sllch ani-
JJals.

:J. Chinchil1ns are hardy flnirnnL: or arc not sl1sceptible to
(bsease.

. :Plll'chasel's of I'espoJ1tlents' chinchilla breeding stock

willl'eccin' pedipTrecl or select. quality chinchillas.
J. Ellch fenwlc chinchilla pll'cJ1fscc1 from respondents
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fllHl each female of Is pring will produce at least lour hve
young pel' year.

G. The Ilunher of lj ve offspring produced per female
c.hinchilla is any number or range of llnmbcrs; or represent-
ing, in any manner, the past number or range of numbers
of live offspring produced per female chinchilla frOlll 1'0-
spol1lcnts ' breeding stock unless in fact the past. JlmTIbcl' or
range of numbcrs reprcsented are those of a substantial
number of purchasers and accurately reflect the number or
range of nurnbers of 11\-e offspring produced per female
chinehina of these purchasers under circumstances similar

to those of the purchasm' to whom the representation is
made.

I. Each female chinchilla purcha.sed from respondents
and each female offspring will produce successive Jitters of
one to fIve live offspring at Ill-dRY intervals.

8, The nnmber of Jitters or sizes thereof produee.d per fe-
male chjnchiJla is any number or range thereof; or repre-
:;pnting, in any manner, the past number or rang-e 01' nmn-
Gel's of litters 01' sizes produced per female ehinchilliL fronl
respondents ' breeding stock nnless in fact the past nnmber
or l'H,nge of nurnbers represented a,re those of a snbstftntial
number of purchasers ancl aecurately reflect the Humber or
l'flJ!gP of 11onlwl'8 01' jitters 01' sizps thereof producpd P(,I'
female chiJJehi1Ja of t.JH'SC', pUJ''l!ascJ's under ('i!' ClmJE-;tances
imi-'ar to those of the pllr("ha t'r to ""horn t.he, repn'sellta-

tion js marlc'

D. PcHs from the otfspring 01' respondent, ' chinchi!1f

breeding stock sell for an ftycl'age price of $:2G pel" pelt; 01'

that pelts from the offspring of rcspondents ' breeding stock
genel'aIly sell from $20 to $60 each.

10. Chinchilla pelts from the ofIspl'ing of I't'spondc'llts
breeding stock will S(~ll for allY price, ayeragc price , 01'

range oJ prices; or representing, in any manner, the past
price , average price or range of prices of pelts fl'01TI ch1n-
ehil1its of respondents ' breedjng stock unless in fact the pa.st
pl'jce , average price or range of prjces represented arc those
of a substantial number of purchasers and accurately reflect
t.he price , aV€;l'age price or range of prices realized by these
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Pllrehasers under circumstances similar to those of the pur-
chaser to whom the representation is made.

11. A purchaser starting with three females and one male
will have, from the sale of pelts, an annual income, earn-
ings or profits of $20 250 in the fourth year after purchase.

12. Purchasers of respondents ' breeding stock will realize
earnings, profits or income in any amount or range of
amoHuts; or n pre::enting, in any manner , the past earnings
profits or income of purchasers or respondcnts' breeding
st.o( k unless in fact the past earnings , profits or incomc rep-
resented are those of a substantial numb r of purchasers

and accnrately reflect the average earnings, profits or in-
come of these pnrchascl's under circumstances similar to
those of the purchaser to whom the representation is made.

1;-3. Breeding stock purchased from respondents is guar-
anteed or \v trrantecl without c1early and conspicuonsly dis-
dosing in immediate conjnnction therewith the nature and
extent of the gnarantee , the manner in which the guarantor
win perform thereunder and the identity of the guarantor.

14. Hespondent.s ' chinchillas are gnaranteed unless re-
spondents do in fact promptly fulfill all of their obligations
and requirements set forth in or represented , directly or by
implication, to be contained in any gnarantee or warranty
Hvplicable to each and every chinchilla.

15. Purchasers of respondents ' chinchilla breeding stock
will recP, jyc servic.e calls from respondents ' service personnel
four tirncs a ypar for the first year after purchase of the an.
imals 01" at any other interval or freqnency unless purchas-

ers do in fad. recp-ive the represented nnmber of service
calls at the repl'csented interval or frequency.

H). Pnrehasers of respondents ' chinchilla breeding stock
are gi veIl guidanee in t.he care and breeding of chinchillas
01' are furnished advice by respondents as to the breeding of
ehinchilJas nnless purchasers are actualIy given the repre-
sented guidance in the care and breeding of chinchillas and
are furnished the represented advice by respondents as to

the hrecding of chinchillas.
17. Chinchillas or chinchilla pelts are jrl' gn~at- dernand;

or that purchasers of respondents ' breeding stock can expect
to be able to sell the offspring or the pelts of the offspring
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of respondents ' chinchillas becanse said chinchilIas or pelts
rtl'eill great demand.

18. Chinchil1a mutation breeding stock has a market
value of $1 ;300 each or any other price or r llge of prices;

or that the pelts of chinchilla mutants havhlg a white, sil-

ver or beige ( olor or any other color gcnerally sell for $75

to $1:')0 eacIt 01' any othcr price , average pTice 01' rangc of
pnces,

19. J espondellt:s doing Imsiness as Chinchilla Producers
Associat.ion htt\-c been in the chinchilla business for 13
years; or misreprcscllting, in any manner, the length of
time l'espondcnts individually or through any corporate 
other de\'icc ha'.'3 been in husiness.

20. The assistance or advice furnished to purchasers of

respondents ' chinchilla breeding stock by respondents will
cnable purchascrs to snccessfully In:eed or raise chinchil1as
as a eommerciftlJy profitable enterprise.

B. Using the word "Association" or any other word or term
of similar import or meaning as part of the respondents ' trade
or corporate name or in any other manner; or misrepresenting,
1n any othcr manner, the nature 01' status of respondents ' busi-
1less.

C. 1. :Misl'cpresenting-, in any manner , the assistance, training,
services or advice supplied Gy respondents to purchasers of their
chinehilla breeding stock.

2. llsrepl'esenting, in any manner , the earnings
purchasers or the quality or reproduction capacity

chilla breeding stock.

D. FaiJing' to deliver a copy of this order to cease and desist

to all present and future salesmen and other persons engaged in
the sale of the respondents ' products or scrvices and failing to
secnre from each snch salesman or other person a signed state-
ment acknowh dging rcceipt of said order.

It is fnTthe1' oTdeTed That the respondent corporation shall forth-
with distribute a copy of this order to each of its operating divi-
SIOns.

or profits to
of any chin-

It if; further orrl( red That the respondents herein shall, within
eixty (60) days after service npon them of this order , file with the
Commission a report in writing setting- forth in detail the manner
nnd form in which t.hey llaye pornpli(~d with this order.
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Ix TJIE .:L\'rTI:

BEAljTI-LOOM CAHPET AND DHAPEHY CO.
INC. , ET AL.

CONSE-:TT OnDEn, ETC., "IX HE(i.\JW TO THE . \LLEGED YJOLATION OF J'n
TRUTH T-: LEXD/XG AND TUE VEDEJL\L TH. \DI COMJ\HSSIO:: AC.

Doekct 0-1"5;' COJJ1-plrl';nt

, .

Tunc :!J lrJ/'O- Drci8ion

, .

'nne .1.97U

C.OHfwnt on1"f requiring fl K:nlfms Cit " :Uo.

. ,

1;(;11e1' of carpets and draw'des to
c('a e mis1''pl"pscnting its consumcr credit :11Tnngl'ilf'nts Oy fclilng to state
in terminoJogy IH'escl'ibed by Sec. S of H.egnlation Z of the Truth In

Lending Act the cash price of thp ariidl' otrered for sale, the d(H\'upay-
Inf'nt required. the llnmllE'l", mnonnts. :11111 clue (lates of inst.allment pay-
ments, the annual l\1.' l'Cl'Htnge 1'1Ite of 111e finance charge, and the deferrer
IHlyment charge.

Co:\:rrL.\I"!'1

Pnl'snftnt to the provisiolll: of the Truth 111 Lending Act and t.ho

impJr' lnent.ing regulation prollulgat,ed thereunder and the Federnl
Traoe Commission Act, und by virtue of t.he authority vested in it
by said Acts , the Federal Trade Commission, having reaSOIl to bc-

1ie\"0 that Be,n.nti-Loolll Carpet and Drapery Co. Inc. , a corporation
ond Alfred ='adler and Henry Nadler , indi,-idually and as officers of
said corporation, hcrcinafter referred to as respondents , have vio-
lated the provisions of said Acts and implementing regulation , and
it nppeal'ing to the Comlnissioll that a procecding by it in respect

thcl'eof would be ill j he public interest , hereby issnes its compJaint
sta ting its charges jn that rcspect as fol1ows:

PM1.-\G1L\l'II 1. Hespondent Beanti-Lo01ll Carpet and Drapery Co"
Tne" is t corporatlon organized , existing and doing busine::s under
and by virtue of the laws of the State of :Missouri , with its principal
ofrce amI pJace of bnsillcss located at 4531: Troost A venue , Kansas
City, Alissollri. Hespondents AJfred X aeller and Henry Nadler are
oHicers of the eorpol'ate respondent, They formulate , direct and con-
trol tIre llcts nnd practices hereinafter set forth. Theil' address is the
same as the corporate respondent.

\lL 2. Respondents are 11mv and for SOllt time Ja8t past have

1w(' n engngec1 in the sale of ca.rpets and draperies to the public.
PAH. ;:L In the ordinary eoursc aJHI cOllc111ct of their business: as

aforesaid , l"e ponclents , in ol'der to facilitate the sales of carpets and
c1I' iqwriC's , l' g-nlHl'l)' t'xtelHl or ill' nlllg'l' fOJ' the rxtens10n of (' OllSlnnpl'

credit as "eonsmner ereclit" is defll1ed in Hegulatioll Z, the jTnple-


