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BEAljTI-LOOM CAHPET AND DHAPEHY CO.
INC. , ET AL.

CONSE-:TT OnDEn, ETC., "IX HE(i.\JW TO THE . \LLEGED YJOLATION OF J'n
TRUTH T-: LEXD/XG AND TUE VEDEJL\L TH. \DI COMJ\HSSIO:: AC.
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1;(;11e1' of carpets and draw'des to
c('a e mis1''pl"pscnting its consumcr credit :11Tnngl'ilf'nts Oy fclilng to state
in terminoJogy IH'escl'ibed by Sec. S of H.egnlation Z of the Truth In

Lending Act the cash price of thp ariidl' otrered for sale, the d(H\'upay-
Inf'nt required. the llnmllE'l", mnonnts. :11111 clue (lates of inst.allment pay-
ments, the annual l\1.' l'Cl'Htnge 1'1Ite of 111e finance charge, and the deferrer
IHlyment charge.

Co:\:rrL.\I"!'1

Pnl'snftnt to the provisiolll: of the Truth 111 Lending Act and t.ho

impJr' lnent.ing regulation prollulgat,ed thereunder and the Federnl
Traoe Commission Act, und by virtue of t.he authority vested in it
by said Acts , the Federal Trade Commission, having reaSOIl to bc-

1ie\"0 that Be,n.nti-Loolll Carpet and Drapery Co. Inc. , a corporation
ond Alfred ='adler and Henry Nadler , indi,-idually and as officers of
said corporation, hcrcinafter referred to as respondents , have vio-
lated the provisions of said Acts and implementing regulation , and
it nppeal'ing to the Comlnissioll that a procecding by it in respect

thcl'eof would be ill j he public interest , hereby issnes its compJaint
sta ting its charges jn that rcspect as fol1ows:

PM1.-\G1L\l'II 1. Hespondent Beanti-Lo01ll Carpet and Drapery Co"
Tne" is t corporatlon organized , existing and doing busine::s under
and by virtue of the laws of the State of :Missouri , with its principal
ofrce amI pJace of bnsillcss located at 4531: Troost A venue , Kansas
City, Alissollri. Hespondents AJfred X aeller and Henry Nadler are
oHicers of the eorpol'ate respondent, They formulate , direct and con-
trol tIre llcts nnd practices hereinafter set forth. Theil' address is the
same as the corporate respondent.

\lL 2. Respondents are 11mv and for SOllt time Ja8t past have

1w(' n engngec1 in the sale of ca.rpets and draperies to the public.
PAH. ;:L In the ordinary eoursc aJHI cOllc111ct of their business: as

aforesaid , l"e ponclents , in ol'der to facilitate the sales of carpets and
c1I' iqwriC's , l' g-nlHl'l)' t'xtelHl or ill' nlllg'l' fOJ' the rxtens10n of (' OllSlnnpl'

credit as "eonsmner ereclit" is defll1ed in Hegulatioll Z, the jTnple-
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S:Hi Decision and Order

Inenting- regulation of the Truth -in Lending Act duly promulgated
by t.he Hoard of Goverllors of the Federal Reserve System.

\R. 4. Tn order to pl'0110t() the sale of thcir carpets and dnlperies.
rpspOlH1cnts have caused frequent advertisements to be placed in var-
ious me.dia. Certain of these advertisements were published on Octo-
ber 1 D, 1 UGH , and ovclIllJer 2 , 1969 , anlOng numerous other elate,
and the following arc typical and illustrative but not necessarily all
inc1usive thcreof.

P.l\L 5. By and through th( use of the advertisements set forth in
Paragraph Four hereof , the respondents have represented in connec-
tion with !111 extentioll of consumer credit that no dO\vnpayment is
necessary and that customers may repay the obligations in periods
np to Iivr years in length if the credit is extended, without diselos-

iJlg in the terminology prescribed by Section 226.8 of Heglllation Z
the 1'ollowing additional items required by Section 22G.IO(d) (2) of

Hegula.tion Z:
1. The cash price;
2. The number, amo1lnt, and due dates or period of payments

scheduled to repay the indebtedness if the credit is extended;
2. The amOlmt of the finance charge expressed as an annual per

ccntage rate; nnd
4-, The deferred payment price of the item advertised.
PAIL 6. In the course and conduct of their business aforesaid , 1'('-

spollcknts have consummated credit s lle contracts with various cus-

tomers , in many of \vhich they have failed to provide disclosure of
the deferred payment price as required by Seetion 226.8(c) (8) of
Hegl1Jation Z.

PAR, 7, By cansing to be placed for pub1ication the advertisements

referred to in Paragraphs Foul' and Five hercof , and by failing to
mq,ke the disclosure referred to in Paragraph Six hereof, n spond-
r.nts failed to comply with the requirements of Hegulatioll Z, the im-
p1ementing regulation of Truth in Lending Act duly promulgated

by the Board of Governors of the Federal R.eservc Syst.em. Pursuant
to Section 105 of that Act such failure to comply constitutes a vio-
lation of the Truth in Lending Act and, pursuant to Section 108
thereof, respondents thereby violated the Federal Trade Commission
Act.

DECISIOX AND ORDER

The Federal Trade Commission having initiated an investigation
of ccrtain acts and practices of the respondcnts named ill the caption

I Pictorilll newspllper advertisements omitted in printing.
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hereof , and the respondents having been furnished thcreafter with a
copy of " draft of compl"int which the Bure"u of Deceptive Pme-
tices proposed to present to the Commission for its consideration
and which , if issued by the Commission , would charge respondcnts
\\lit.h violaboll of the Federal Trade Commission Act; and

The respondents and connscl for the Commission having thereaf-
tcr executed an agreement containing a consent order, an admission
by the respondents of all the jurisdictiona1 fads set forth in the
aforesaid draft of complaint , a statemcnt that the signing of sa.id
agreement is for sctt1emcllt purposes only and docs not constitute all
admission by respondents that the law ha.s been violated as alleged
in snch complaint, and waivers and other provisions as required by
the Commission s Rules; and

The Commission having thereafter considered the mattcr and hav-
ing determined that it had reason to believe that the respondents

have violated the said Act, and that complaint should issue st.ating
its charges in that respect, and having thcl'cupon accepted the ex('-
cut.ed consent agrecmellt and place,cl snch agreement on t.he puhlic
record -for a period of thirt.y (30) clays , now ill furtJ1C.l rOlllonnit-y
with the procedure prescribed in 34(b) of it.s Hules, the ( oIlHnif1-
sion he,reby issues its complaint, makes tlw followlng jurisdictional
fiJllillg and enters t.he following order:

1. ne polldent Beauti-Loom C aJ'pet. and Drapcry Co. , Inc. , is a
corporation organized , existing and doing bnsiness under and by \'ir-
hIP of nIP hnvs of the Statp of lissoul'i , with its principal oiliee and
pb1Ce of businpss Joe-ato(l at 4534 Troost. Avenue, Kansas City, I\lis-
olll'i. H( spolldents Alfrpcl Nadler and Henry Nadler are oflicers 01
the corporate re polldcnt. They formulat.e" direct a.nd cont.rol the
nets and prad, ices hcreinaft0l" sPL :forth. Their a.ddl'cSS is the same 
the corporate respond( nt.

2. The Fe.deral 'rrade Comrni sion has jurisdiction of Lhe subject

matter of this proeeerling and of the respondents, a.nd the, proceed.
ing is in the public intercst.

OIWER

Iti8 ordered rhat, l'r.spondents Brauti- Loom Carpet and DrapP1'Y
Co. , IIle. , a corporation , and its offcers, an(l A.Hred Xac1lel' and
JIpll' Y Na.d1er, inc1i\ idua.lly and as oflccrs of said eorpnrntinll,
agents , represent.atives and employees, directly 01' through an T cor-

porate or other d('viee in connect.ion \vith any advert1senwnt, 01' con
snmer credit sale of carpets and/or draperies 01' any oth(~r merchan-
dise or scrviee, as "credit sale" is defincd in Hegulation Z (12 CFH
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226) of the Truth in Lending Aet (P.L. nO- :J21 , G.S. C. 1(;11 et 8eq.

do forthwith cease and desist from:
1. Reprcsenting, din ctly or by irnplleation, in any advertise-

ment as "advertisement" is defined in Hegulation :6 , the aIIount
of the downpayment rcquired or that no downpayment is re-
qnil'ed , the amount of any installment payment, the dollar
HHlOHnt of any finaIH'p charge, t.he nmnbcl' of installments OJ'

thc period of repayment, or that theTe is no charge for credit
unless all of t.he following items are stated in terminology pre-
scribed llIHlel' Section 226.8 of Hegulation Z:

(i) The eash priee;

(ii) The amount of thE downpayment required or that no
downpaymcnt is required , as applicable;

(iii) The Humber, amount, and due dates or period of
payments scheduJed to repay thc indehtedness if the credit
is extended;

(iv) The amount of the finance charge expressed as an
allllual percentage rate; and

(v) The deferred payment price.
2. Causing to be published any consumer credit advcrtisement

without making all disdosures that are required by Section
226;10 of R.egnlation Z , in the manner and form therein pre-
scribed.

3. FajIing to furnish to each consumcr credit customer all of
the applicable disclosures l'C(luired by Section 226. 8 of H.egula-
t10n Z , ill the manner and form therein prescribed.

4. Failing to deliver H. copy of this order to cease and desist
to all present and fnturc pcrsonnel of respondents engaged in
any aspect of preparation, creation, and placing of advertising

01 any of 1'e,spondents ' goods or services.
It;" fUTthe"! 07"161"e1 That n;spondents shal1 , within sixty (GO)

dayC3 aftcr scrvice upon it of this order, fie vvit.h niB Commission a
report in writing, setting forth in detail the manner and form in
\vhich they have complied with t.he order to cease and desist con-
tained hcrcin.

J t i8 f1tTtheT oTdeTed That respondents notify the Commission at
least :H) days prior to any proposed ehange in the corporate rcspond-
ent sueh as dissolution , assignment or sale resulting in the ( mergence
of a successor corporation , the creat.ion 01' dissolution of subsidiaries
or any other change in thc corporation which may affl'et compliance
obligations arislng out of tile order.
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IN T.U1: l\IATTER OF

LEKOX , INCOHPORATED

ORDER , ETC. , I HEGARD TO THE ALLEGl':D VIOLATIO OF THE

FEDERAL TnADE CUMl\fISSION ACT

Doc/ref '/8. Complaint , Oct. 10, 1970-Decl8ion , June 1970

Order IIH)(Jifying a ('e:lse and dl'si t order dated April D, )968, T: )j' C. 371'

pursuant to decision of the Court of Appeals, St cond Circuit , dated O\:-
tobcl' 10. IDOn, 417 11"'. 211 126 (8 S.&D. 1037), \vhich held that COHl1ui:-:-ion

could Hot fOJ'uid l'cspomlent from making resale price maint.enance agree-
ments in States where slIch agreements arc lawful; and further mOdifying

the o1'd(:l". Vlll'suant to a new j1Hlgment upon rehearing by the Court, dated
:Uar('h 10. If170, by allowing- n'1:pondent to enter into resale price mainte-

nance contrads and providing for the repeal of one section if at the eud
of years respondent can sho\\' competition has been restored.

OnDER JUODH' YING ORDER TO CEASE AND DESIST

Respondent having filed in the United States Court of Appea1s
for the Second Circuit a petition to review and set aside the order to
cease and desist issued herein on April 9 , 1968 (73 F. C. 578J ; and
the Court having entered its opinion and judgment rIlodifying and
as modified , affirming find enforcing said order to cease and desist;
and the Court on December 18, 1969, having granted respondent'

petition 101' rehearing and all 1\larch 10 , 1970 , having issued a new
judgment further modifying said order to cease and desist; and the
time al10wed for filing a petition for certiorari having expired and
no such petition having bcen filed;

NO'l) , theTefoTe , 'it is' hereby 01'deTed That the aforesaid order of
the Commission to cease and desist be , and it hereby is , modified ill
accordance with t.he said final decree of the court of appeals to read
as fol1ows:

1 t is on/ereel That respondent , Lenox , Incorporated, a corpora-

tion, and its ofIcers, agents, representatives, employees, Sllccessors

and assigns , directly or through any corporate or other device, in
connection with the offering for sale, sale, or distribution of fine

china dinncrware, gift-ware, and urtwarc, in commerce, as "com-
merce" is defined in the Federal Trade Commission Act, do forth-
,vitli cea e a.nd desist from hindering, suppressing, or eliminating
competition or from attempting to hinder, suppress, or eliminate

competition bebvpcn or aIlong dealcrs handling respondcnt's prod-

ucts by :


