
8(;0 FEDERAL TRADE COMMISSION DI; CISIO

Order T7 F.

IN T.U1: l\IATTER OF

LEKOX , INCOHPORATED

ORDER , ETC. , I HEGARD TO THE ALLEGl':D VIOLATIO OF THE

FEDERAL TnADE CUMl\fISSION ACT

Doc/ref '/8. Complaint , Oct. 10, 1970-Decl8ion , June 1970

Order IIH)(Jifying a ('e:lse and dl'si t order dated April D, )968, T: )j' C. 371'

pursuant to decision of the Court of Appeals, St cond Circuit , dated O\:-
tobcl' 10. IDOn, 417 11"'. 211 126 (8 S.&D. 1037), \vhich held that COHl1ui:-:-ion

could Hot fOJ'uid l'cspomlent from making resale price maint.enance agree-
ments in States where slIch agreements arc lawful; and further mOdifying

the o1'd(:l". Vlll'suant to a new j1Hlgment upon rehearing by the Court, dated
:Uar('h 10. If170, by allowing- n'1:pondent to enter into resale price mainte-

nance contrads and providing for the repeal of one section if at the eud
of years respondent can sho\\' competition has been restored.

OnDER JUODH' YING ORDER TO CEASE AND DESIST

Respondent having filed in the United States Court of Appea1s
for the Second Circuit a petition to review and set aside the order to
cease and desist issued herein on April 9 , 1968 (73 F. C. 578J ; and
the Court having entered its opinion and judgment rIlodifying and
as modified , affirming find enforcing said order to cease and desist;
and the Court on December 18, 1969, having granted respondent'

petition 101' rehearing and all 1\larch 10 , 1970 , having issued a new
judgment further modifying said order to cease and desist; and the
time al10wed for filing a petition for certiorari having expired and
no such petition having bcen filed;

NO'l) , theTefoTe , 'it is' hereby 01'deTed That the aforesaid order of
the Commission to cease and desist be , and it hereby is , modified ill
accordance with t.he said final decree of the court of appeals to read
as fol1ows:

1 t is on/ereel That respondent , Lenox , Incorporated, a corpora-

tion, and its ofIcers, agents, representatives, employees, Sllccessors

and assigns , directly or through any corporate or other device, in
connection with the offering for sale, sale, or distribution of fine

china dinncrware, gift-ware, and urtwarc, in commerce, as "com-
merce" is defined in the Federal Trade Commission Act, do forth-
,vitli cea e a.nd desist from hindering, suppressing, or eliminating
competition or from attempting to hinder, suppress, or eliminate

competition bebvpcn or aIlong dealcrs handling respondcnt's prod-

ucts by :
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1. Requiring dealers, through a franchise agrcement or other
means, to agree that they wlll l'es( ll at priccs specified by re-

spondent 01' t.hat they win not resen below or above specified

PT'cesi
2. H.l\quil'ing- prospectivc dealers to agrec , through direct or

indircct means, that they will maintain respondent's spccified re-
sale prices as a condition of buying respondent's procll1ets i

3. Requcsting dcalcrs, eit.her dircctly or indirectly, to report
any peT'son or firm ,vho does not observe the resale prices sug-
gcsted by rcspondent, or acting on reports so obtained by refus-
ing 01' thl' atel1illg to l'e-fuse sales to t.he dealers so reported;

4. IIarassing, intimidating, coercing, threatening or otherwise
exerting pressure on dealers , either dircctly or indirectly, to ob-
serve, maintain , or advertise establ ish( d resale prices;

5. Selling to dmders at a mark clmvn or discount :from a resale
or retail price for a period of thrce years following the efIectivc

date of this order: Provided, !WWWlXq That rcspondent may,

tVi' years following the eIfeetivt', date of this order, upon n
showing that competition in the rcsale of itfj procll.ets has been
l'Psto1''c1 , pct1t.ion the Commission to n p(\al thjs provjslon j

G. Publifjhing, disseminating or cireulating to flny dealer, any
pric( list, pri( e book or oth( r document indicating any resale or
retail prices lor a period of three years fo1!owing the effeetive
date of this order: PTov' ded, h010W/)( That respondent may,

two years fol lowing thc effeetivc date of this ordcr, upon a
showing that competition in the resale of its products has been
restored , pctition the Commission to repeal this provision;

7. l;t.ilizing any othcr cooperative means of acc01nplishing the
maintenance of l' salc priees fixed by rcspondcnt;

s. Hcquiring or inducing, by any means, dealers or prospec-
tive deaJers to rcfrain, or to agrcc to l'eJrain , -from reselling re-
spondCllt' s prod11ets to any dealcl' s or distributors;

D. Nothing hereinabove contained shall be construed to 11mit
or otherwise affect allY resale pricc mailltCJJl11Ce contracts that
respondent may enter into in confonnity ,vith Section f) of tlw
Federal Trade Commission Act , as amended by the l\feGuire
Act (66 Stat. (;12 l1DG2J, ", USC ,\;, (a)) ;

10. (n.) Failing to sell 01' refraining from selling to any
dealer \'1110 desires to pllrchasr hom n:spolHlent and wlJO was
t.erminntr d aftol' alluary J , IDGO , for faiJillg to maintain l'
spoJ\(knt.' s "sllggest.ed" resale prices and who is locat.ed ill all)'
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State of the United States in which resale price maintenance
contracts are unlawful or in the District of Columbia;

(b) Failing to sell or refraining from selling to any dealer

who desires to purchase from respondent who was terminated
after J.annary 1 , 1960 , for selling to another dealer for resaie.

It is j'l,ther ordered That the respondent herein shall, within
sixty (GO) days after service upon it of this ord"r, file with the
COJIunission a report, in . writing, setUng forth in detail the manner
and form in which it has complied with this order.

IN THE J\'IATIR OF

M. REIKER & SONS, INC. , ET AI,.

ORDER, Ji'J'C. , IN m GAnD TO THE j,LLEGED VIOLATION OF Tllg FEDERAL TfU\DE

COl\ll\SSTON AND 'rHE FUR PRODUCTS LABELING ACTS

Ducled 8806. Oomplaint , Dec. 10 , 19UfJ-Decis'ion , June 24, 1970

Order requiring 11 New York City manufacturing furrier to cease misbranding,
falsely invoicing and deceptively guaranteeing its fur produds.

COMPLAIN T

Pursuant to the provisions of the Federal Trade Commission Act
and the Fur Products Lah ling Act, and by virtue of the authority
vested in it by said Acts, the Federal Trade Commission, having

reason to believe that lIf, Reiner & Sons, Inc. , a corponltion, and
Jack J. Reiner and Seymour Reiner, individually and as officers of
said corporation, hereinafter referred to as respondents , have vio-
lated theprovisiolls of said 4-cts and the Hules and Regulations pl'o
mulgatcd under the Fur Products Labeling Act, and it appearing to
the Commission that a proceeding by it in respect thereof would be
in the public interest, hereby issues its complaint stating its charges
in that respect as fol1ows:

P AHAGltAPlI 1. Respondent lItf. Reiner & Sons , Inc. , is a corporation
organized, existing and doing business under and by virtue of the
laws of the State of X ew York.

Respondents .Tack J, Reiner and Seymour Reiner are offcers of
the corporate respondent. They formulate, direct and control the
ads, practices and policies of the said corporate respondent includ-
ing those hereinafter set forth.


