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IN THE l\fATnm 0)1'

RODKIN-RERMAN, INC. , ET AL.

CONSJiNT ORDER , ETC. , IN REGARD TO THE ALLEGED VIOLATION OF

TIlE :FEDERAL TRADE C01\fMISSlO::'" AND THE FUR PRODUCTS

LAnELING ACTS

Docket 0-1755. Compla,int , June ; J" 1970-Dcc11$-ion , June 24, 1970

COIlBcnt order requiring a Chicago, Ill. , manufacturer and wllOlcsalcr of fur
products to cease falsely invoicing its fur products.

IPLAINT

Pursuant to the provisions of the Federal Trade Commission Act
and the Fur Products Labeling Act, and by virtue of the authority
vested in it by said Acts, the Federal Trade Commission, ha Villg

reason to believe that Rodkin- Berman , Inc. , a corporation, and Yale
Rodkin and Erwin L. Berman , individually and as officers of said
corporation , hereinafter referred to as respondents, ha vo violat.ed the
provisions of said Acts and the Hules and HeguIations promulgated
uIlder the Fur Products Labeling A. , and it appearing to the Com-
mission that a proceeding by it in respect thereof would be in the
public interest , hereby issnes its complaint stating its charges in that
respect as follows:

PARAGRAPH 1. Hcspondent Hodkin-Berman , Inc. , is a corporation
organized , existing and doing business under and by virtue of the
laws of the State of Illinois. Respondents Yale Hodkin and Erwin
L. Berman arc offcers of the corporate respondent. The_y formulate
direct and control the polieies, acts and practices of the corporate rc-
spondcnt including those hereinafter set forth.
Respondents arc manufacturcrs and wholesalers of fur products

and wholesalers of furs with their offcc and principal place of hnsi-
ness located at 190 North State Street, Chicago , Illinois.

PAR, 2. Respondents are now, and for some time last past have

been, engaged in the introduction into commerce, and in the sale, ad-
vertising, and offering for sale in commerce, and in the transporta-
tion and distribution in commercc, of fur products; and have sold

advertised , offered for sale , transportcd and distributed fur products
which havc been made hl whole or in part of furs which have been
shipped and received in commerce; and have introduccd into COil-
n1erce, sold , advertised , and offered for sale in commerce, and trans-
ported and distributed in commerce, furs , as the terms "commerce
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fur" and "fur product" are defined in the Ij ur Products Labeling
Act.

PAR. 3. Certain of said furs or fur products were falsely and de-

ceptivcly invoiced by the respondents in that they wcre not invoiccd
as rcquired by Section 5(b) (1) of the Fur Products Labeling Act
and the Hules and Hegulations promulgated under such Act.

Among such blsely and deceptively invoiced furs or fur products
were furs or fur products covered by invoices which failed to dis-

close that the furs or fur products were bleached, dyed or otherwise
artificially colored , wncn such was the fact.

PAIL 4, The aforesaid acts and practices of respondents , as herein

alleged, are in violation of the Fur Products Labeling Act and the
Rules and Hegulations promuJga.ted thereunder and constitute un-
fair methods of competition and unfair and deceptive acts and pmc-
tices in commerce under the Feeleral Trade Commission Act.

DBCISION AND ORDER

The Federal Trade Commission having initiated an inves6gation
of certain acts and practices of the respondents named in the caption
hereof, and the respondents having becn furnished thereafter with a
copy of a draft of complaint which the Bureau of Textiles and Furs
proposed to present to the Commission for its consideration and
which , if issued by the Commission, would charge respondents with
violation of the Federal Trade Commission Act and the Fur Prod-
ucts Labeling Act; and

The respondents and counsel for t.he Commission having theI'~-

after executed an agreement containing a consent order, an admission

by the respondents of all the jurisdictional facts set forth in the

aforesaid draft of complaint, a statement that the signing of said

agreement is for settlement purposes only and does not constitute nn
admission by respondents that the law has been violated as alleged
in sneh complaint, and waivers and other provisions as required by
the Commission s Hules; and

The Commission having thereafter considered the matter and ha.v-
ing determined that it has reason to believe that the respondents

have violated the said Acts , and that complaint should issue stating
its charges in that respect, and having thereupon accepted the exe-

cuted consent agreement and placed such agreement on the public
record for a period of thirty (30) days, now in further conformity
with the procedure prescribed in 34(b) of its Hules, the Commis-
sion hereby issues its complaint, makes the following jurisdictional
findings , and enters the following order:
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1. HBspundcnt Hodkin- Berma, , Tne" is a corporatiun organized

existing and doing business under and by virtue of the Jaws of th(
State of Illinuis with its office and principal place of business 10-
cuted at lUO North State Street , Chicagu , Illinois,

Hespolldenis Yale Rodkin and Erwin L. Berman arc offcers of
sUld corporation. They formulatc , direct and control the polic.ies
ads and practices uf said corporation and t.heir addl' ss is the same

as t,ha.t of said corporat.ion.
2. The Federal Trade Commission has jurisdict.ion of t.he subject

nmt.t,er of this proceeding and of the respondl'nts, and the proceed-
lng is in the publ icint-erest.

ORDER

It is (Tl"dered That respondents Hodkin- Berman , Inc., a corpora-
tion , and its offccI's , and 'Yale Rodkin and Erwin L. Derman , indi-

vidually and as oficcrs of said curporation, and respondents
rppl'Psentatives , agents and cmplo:yees , dlrectly or through any eor-
poratc Dr othcr deviee, in connection with the introcludion into COII-
111el'ee , or the sale, advm:tising or offering for sah ill commerce, or

tlw tJ'ansport-ation or distribution in eOlll1en , of any fur product;
or ill C0111cetion '\Vit.h the sale , ndvel'ti8ing-, oll'el'ing for sale , trans:,

portat.ion or distribution , of any :fur product which is made in whole
Ol' in part of fur \\'hieh has bcen shippe(l and rec.cived in eonunercc;
or in connection with the introduction into commerce, 01' the sal(~
advertising or oflering for sale in commel' , or the tl'anspoltation or
distribution in COnlIH- rCe, of any fur, as tlJC tcrms "colInnercc
fnr" and "fuI' prodllct" arc defined in the Fur Products Labeling

Act, do fortlnvit.h eeaSl~ and desist from falsely or de('( pt.ivcl'y in-
voi( illg sneh ful' 01' fur proc1llct hy failing to furnish an invoice , as
t.he term " invoice" is defincd in the 111.1' Produets Labeling Act
showing- in words fwd fignres plainly h gible all the In:formatioll re-

qnired to b" dis"loscd by eaeh of the subsedions of Seetion 5(1,) (1)
of the F'ur Products Labeling Act.

It i8 f'lI'the1' O1'deT( That rcspondents notify the Commission at
Jcast 30 days prior to allY proposed ehangc jn t.he corporate respond-
ent snch as dissolution , assignmcnt or sale resulting in the emergence
of a successor corporation , the creation or dissolution of subsidiaries
or any other change in the corporation which JJlfy afred compliancc

obligations arising out of the order,

it is fudher onlered That tbe respondent corporation shall forth-
wi1h distribntc a eopy of this Drder to each of it.s operating divi-
SlOBS.
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it; i8 ludher 07'(lere(l rhat the respondents herein slmll: ,\'ithin

ty (60) days aftel' sCl'\!ice npon them of this order, iile with tbe
Commission f! report. : in writing, setting forth in detail thc manncr
and from in which they hayc comp1ied with this order.

II.; THE ::IA TTEn (IF

r COHP01,ATION

COXSEXT OI DER , ETC. : I::-,T REG/, HD TO THE ALLEGED YlOLATIOX OF

TIfE FEm:I-L\L TInnE CO::\I USSION ACT

Drwket G-Fi;;r;. C0J!pluill, JlliI'. ;2Y, J.r;O -fc('i8ion , Junc 2D , 19,0

Consent onlel' rerj11irin;'. tlJr SC':\J Cmpnrati011, a jWll1uLlc1l11'' j' of offce ('(llliJl-
llwnt, J,fLl't;: ;1111 P111\ lJlif' . 'I\"ith lJl'1HlfJuaners ill ::' f'W YOl'k (,it- . to Cl'H"e

canccllng 1'('ntal agl'(,l'ulCn1s for electrostatic cop:-ing: machines, 1'dnf'ilJg to

If'f!:e 1 iwse mnclline.-: lm!e"S le,,::ce ngl'l'cs to j)1llchase t;lJ Slll,plies fl'om

SC:JL cOllditlouinp: ,sale (11' Jensr of llfCrhines on ngTC'ement."3 to 11SC onJ:-

f'C:U f'lectrostatic cOli:-ing nIJjJlie.s . lr-ftsing- its :JIoclel 5 UJflchines 11JH101' a

),1;n in \\ hid) C:JI furnishes a.11 sllJ1Vlic to sell repair pal'ts, llfllacl,iusting

(!' !,UEtl('l"ng \..jllJ ;- \( ClIll::ill ' Jl:H.llilll' \\'l1Cll n0Jl- SC;\I SlllJplif' ': :Ire
11sed , and tenninfitinp: dealer contracts when the dCfllcl' sold SC:JJ's Vl'orJ-
11C(" 0l1tsirlp n)p tel'iton" specifie(l in the cnntl'u(:i.

COJII' LAIXT

The Federal Trade Com:mission IJf\'ing reason to beheve that the
corporation named in the caption her00f. 1185 vio1ated the prOl'isions
of Section ;'5 of the I"\ dcrnl Trnde Commission Act (1:'5 D. C. Sec-

tion 'L'5): and it appearing ilwt it procpeding by it in respect thereof
,,"onld be ill tho public int( I'esL lllreby issnes this complaint stnting
its cha.rges as fo1JO\\"8:

\RAGIL\l'H 1. For purposes of this rmnplaint : the foJIowinr: defi-
nitions shan apply:

1. Direct electrostatic process in\"olves the eop)'ing of an inlfgr b

electrically chnrging it zinc, oxide C'oflted paper and projcetillg' nn
inwgc on tlw pHpC' I' \\"hi('11 is rPtflinecl\Yhen tOllcr (ink particles) is
applied.

2. Supplies I11'P prodllds ,vhic11 arp llsec1 ill variable proportIolls in
respondent's offce copiers nnc1 inc1nc1e s11ell itcms as pnper find toner
11s('1 \vith pJectl'Ostfltic Cop, jng machines"

\R, 2. Hesponc1ent SC::J Corporntioll : hereinafter 30metillcs re-
ferred to a SC:U 01' l'E'sponc1enL is a corporntioll organized liBel


