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special report shall also advise the Commission fully and specifically
concerning the identity of the fabric, product or related material

whieh gave rise to the eOInplaint, (1) the amount of such fabric
product or related material in inventory, (2) any action taken to no-

tify customers of the fl:nnmability of snch fabric , product or related
matcrial and the results thereof and (3) allY disposition of snch fab-
ric, product or related material sinco .June iJ , 1969. Such report shall
further inform the Commission whether respondents have in inven-
tory any fabr. , product or rcJated rnatcriaJ having a plain surface
and mado of silk, rayon or cotton or combinations thereof in a
woight of two ounces or less per square yard or fabric with a raised

fiber surfu,cc made of cotton or rayon or combinations thereof. Re-
spondents will subrnit samples 01 any snch fabric, product or related
matcrial with this report.

It is further opdered That thc rcspondents herein either process
the products which gave rise to this complaint Boas to bring them
within the applicable standards of the Flammable Fabrics Act, as
amended or destroy said products.

It is furthe1' ordel'ed That respondents notify the Commission at
least 30 days prior to any proposed change in the corporate rcspond-
ent such as dissolution , assignment or sale resulting in the emergence
of a successor corporation , the creation or dissolution of subsidiaries
or any other change in the corporation which may affect compl iance
obligations tl'isillg out of the ordcr.

It ,is fUl'tlwr ol'dered That the respondent corporation shaH forth-
with distribute a copy of this order to each of its operating divi-
SIOns.

It is f1lTther ordered That rcspondents herein shaJ1 , within sixty
(60) days after service upon them of this order , file with the Com-
mission a report, in writing, setting forth in detail the manner and
form in which they have eompliecl with this order.

IN TIm J\1ATTEH OF

GATEWAY FABRICS , ET AL.

CONSENT onnm-t, ETC., IN HEGARD TO TIm ALLEGED VIOLATION OF TIIB
I"EDl, l\.l TRADE COl\I:\fISSION A xn THE FLAJ.fMABLE PARRICS ACTS

Docket C-1763. Complaint, July 970-Decision , July 13, 1970

Consent order requiring a Pacific Grove, Callf. , partnership engaged in sellng
and distributing various textile fabrics, including bridal ilusion, to cease

importing, sellng, or transportinp; the textie fabric bridal ilusion.
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CO:Ml'LAIXT

Pursuant to the provisions of the FcderalTl'ade Cornmis ion l\.
and the Flammable Fabrics Act, as amended, and by virtue of the
authority vested in it by said Acts , the Federal Trade Commission
having reason to believe that Gatcway Fabrics , a partnership, and
Genevieve I-Iolman and Verelis L. Johnson , individually and as co-

partners trading as Gateway Fabrics, hereinafter referred to as re-
spondcnts, have violated the provisions 01 sa,id Acts, and the Hules
and Regulations promulgated under the Flammable Fabrics --i\ct, as
amended , and it appearing to the Commission that a proceeding by
it in respect thercof w01.lI(l be in the public interest, hereby issues it
complaint , stating its ehal'ges in that respect as follows:

PARAGltAPI- 1. Respondent Gatmvay Fa,brics is it partnership, org:k
ni7,ed , existing and doing business in the State of CalifoTIlia.

Individuull'esponc1ents Genevieve IIolmun and Verdis L. Johnson
arc copartncrs in said partncr::hip, and they formulate , direct and
control the acts , practices and pol icies of said partnership,

Hespondents arc engaged in selling and distributing various tex-
tile fabrics and products , including bridal illusion , with a principal
ofHce and place of business 10ciLted at 211 Forrest Street, Pacific

Grove, California.
PAR. 2. H,espondents for sorne time last past have been engaged in

the manufacture for sale, the sak or offering for sale , in commerce
and have introduced, delivered lor introduction, transp01ted and

caused to be transported, in commerce, and have sold or delivered

after or shipment in commerce , fabrics, as "c:ommerce" and "fabric
a.re defined in the Flammable Fabrics Act, as amended , which fab-
rics failed to confoffl to an applicable standard or regulation con-

tinued in eUect, issued or anlended under the provisions of the
Flammable Fabrics Act , as amended.

Among such fa.brics mentioncd hel'~1nabovc was bridal illusion.
PAR. ;3. The aforesaid acts and pradices of respondents were in

violation of the Flammable Fabrics Act and the Hules and Hegula-
tions promulgated thereunder, and as snch constitute unfair methods
of competition and unfair and deceptive acts and practices in com-

merce , within the intent and rneaning of the Federal Trade Commis-
sion Act.

DEC1SION AND OnDER

The Federal Trade Commission having initiated an investigation
of certain acts and practices of the respondents named in the caption
hereof, and the respondents having been fnrnished thereafter with a
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copy of a draft of eompbint which the Bureau of Textiles and Furs
proposed to present to the Commission for its consideration a

which , if issued by the Commission , would charge respondents wlth
violation of the Federal Trade Commission Act and the Flammable
Fabrics Act, as amended; and

The respondents and COllllSel for the Commission having thereaf-
ter executed an agreement containing a consent order, an admission
by the respondents of an the jurisdictional facts set forth in the

aforesaid draft of complaint, a statement that the signing of said

agreement is for settlement purposes only and docs not constitute an
admission by respondents tlmt the law has been violated as alleged
in such complaint, and waivers and other provisions as required by
the Commission s Rules; and

The Commission hl1ving thereafter considered the matter and hftv-
ing determined that it had reason to believe that the respondents

have viobt.ed the sajd Acts, and that complaint should issue stating
its charges in that respect, and having thereupon accepted the exe-
cuted consent agreCITlCnt and placed such agreement on the public
record for a pel-iod of thirty (:10) days , now in further conformity
with the procedure prescribed in 9 2.:14 (b) of its Rules, the Commis-
sion hereby issues its complnint, mnJ;:cs the following jurisdictional
findings , and enters the following order:

1. Respondent Gateway Fabrics is a partnership organized, exist-
ing and doing business in the State of California.

Individual respondents Genevieve lrolman and Verdis L. Johnson
arc copartners in said partnership, and they fonnulate, direct and
control t.he acts , practices and policjes of said partnership,

Hcspondcnts are engaged in sening and distributing varjous tex-
tile fabrics and products , including bridal illusion , with a principal
of!ee and place of business located at 211 Forrest Street, Pacific
Grove , California.

2. Tbe Federal Trade Commission has jurisdiction of the suhjeet
matter of this proceeding and of the respondents, (l,nd the proceed-
ing is in the pub1ic interest.

GlilER

It is ordered That respondents Gateway Fabrics, a partnership,
and Genevieve Holman and Verdis L. Johnson , individually and as
copartners trading as Gateway Fabrics, or under any other name or
names, and respondents ' representatives , agents and employees, di-
rectly or through any corporate or other device, do forthwith cease
and desist from manufacturin for sale seHinO" offerinO' for sale inb' 
commerce, or introducing, delivering for introduction , transporting
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Ql' causing to be t.ransported in commerce , or selling or delivering

:after sale or shipment in eommerce, any product, fabric, or related

Hlatcria.l as "comraercc

" "

product

" "

fabric" or "related material"
arc defined in the Flammable Fabrics Act , as amended, which fails
to conform t.o any applicable standard or regulation continued in ef-
fect , issued or amended under the provisions of the aforesaid Act.

It 'l:8 fu1'lwr ordered That the respondents herein shall, within
ten (10) (lay" "fter serviee upon them of this order, file with the
Commission all interim special report in writing setting forth the 1'0-

SPOl1Ch'\lltS ' intentions as to compliance with this order. This interim
special report shall also ad vise the Commission fully and specifical1y

concerning the identity o-f the pToduct ""hich gave rise to the com-
plaint , (1) the amonnt of sueh product in inventory, (2) any action
taken to notify customers of the flammability of such product and
the rcsnlts thereof and (3) any disposition of such product since
fay 1;3, IDGD. Such report shaH further inform the Commission

whcth(~l' respondents have in inventory any fabric, product or rc-
lated lnatcl'ia,l having a plain surface and rnade of silk, rayon, cot-

ton , or combinations thereof, or acetate and nylon , in a weight of
two OlllCCS or less pCI' Sqlntl'C yard. or fabric with a raised fiber sur-
face ma,de of cotton or rayon or combinations thereof. Respondents
will submit samples of any such fabric , product or related material
with t.his report. Samples of the fabric, product or related material
shall be or not Jess than one s,pmrc yanl of 111atcriaL

I tis further 01YleTCd That the respondents process the textile fab-
ric (bridal illusion) whieh gave rise to this complaint so as to bring
it withill the appl icahle provisions of the Flammable Fabrics Act, as
amended or destroy said textile fabric.

It is f tTt1wT ordered That rcspondents herein shall , within sixty
(GO) dnys after" service upon them of this order , file with the Com-
mission a rep01't , in writing, setting forth in detail the manner and
form in ,,-hich they ha.ve c01nplied with this order.

I X THE )\L\ T'J'En OJ:

HERMAN BADI';R TllADIXGAS L BADEl & SON

CO::SENT ORDEn, In' , IN HEGARD TO THE ALLEGED VIOLATION OF

TJH HAL TRADE COMMISSIOK AND THE FTI PRODUCTS

LABELING ACTS

J)ocT ct C-176.1. Complnint, Jul!l13; nJ70-lJwision

, ,

11i,ly 1."1 1970

Consent order requiring a Philadephia, Pa. , manufacturer, wholesaler -and re-
tailer of furs to ccase misbranding and falsely invoicing its fur products.


