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defined in the Wool Products Labeling Act of 1939 , do forthwith
cease and desist from misbranding such products by:

1. Falsely and deceptively stamping, tagging, labeling, or
otherwise identifying such products as to the character or

amount of the constituent fibers contained therein.
2. Failng to securely aff to, or place on, each sueb product

a stamp, tag, label , or other means of identification showing in
a clear and conspicuous rnanner each clement of information

rcquired to be discloscd by Section 4(a) (2) of the Wool Produets
Labeling Act of 1939.

It u, further ordeTed That the respondent herein shall, within
sixty (60) days after serviec upon him of this order, file with the
Con1mission a report , in writing, setting forth in detail the manner
and form in which he has complied with this order.

TlIE iATTER OF

COHO, INC.

CONSENT ORDER, ETC., IN REGAHD TO TIlE ALLEGED VIOLATION OF Tln

FEDERAL TRDE CO:;fMISSION ACT

Doclcet 0-1783. Compla'int, Aug. 19'

('-

lJc(.'i8'ion , A'/g. 19/'0

Consent order requiring a 1\ ew York City distributor of costume jewel
including earrings, to cease using the term "Karatclad" or any other
word or words implying that the article referred to has a gold plated
surface.

COMPLAINT

Pursuant to thc pmvisions of the Fedcral Tradc Commission Act
and by virtue of tllC authority vested in it by said Act, the Fedcral
Trade Commission having reason to believe that Cora, Inc. , a cor-

poration, hereinafter referred to as respondent, has violated the
provisions of said Act , and it appearing to the Commission that a
procceding by it in respect thcreof would be in the public interest
hereby issues its complaint stating its chargPB in that repect as

follows:
PARAGRAPH 1. Respondent Coro, Inc. , is a corporation organized

existing and doing business under and by virtue of the laws of the

State of New York, with its principa1 offce and plac( of busll1ess

located at 47 West 34th Strcet in the city of New York , State of
New York.
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PAIL 2. Respondent is now , and for some time last past has been

engaged in the advertising, offering for sale, sale and distribution of
costume jewelry, inclllding earring-s, and other prodncts to dist.ribu-
tors, retailers and catalog houses for resa1e to the Pllb1ic.

PAIL 3. In the course and conduct of its business as aforesaid
respondent now causes , antI for some time last past has caused, its

said products , when sold , to be shipped from its place of business
in the State of New York to purchasers thereof in vlLrious other
States of the United States and maintains , and at aU times mentioned
herein has maintained , a substantial course of trade in said prodl1ets

in commerce, as "c()mmen " is d( finecl in the Federal Trade Com-
mission Act.

P1\ . 4-. In the course and conduct, of its business as aforcsaid , and
for the pnrpose of inducing the purchase of its jewelry, Hnd par-

ticularly earrings, respondent, in its advertising has used the n11-
CtlwJified term "ICaratcJad" to describe the gold content of its jewelry.

PAIL 5. By means of thc aforesaid term , respondent represented

directly or by irnplication, that its products , and particnlarly its
PilJ'Iings , a.n:: platccl with iL SUbSt.:llJin.! llr:face of gold alloy by
It mechanical bonding process.

PAH. (). In fact, respondent's prod nets are not p1ated ,vith go1d
or gold alJoy appJ icd by :t mechanical bonding process uut on the
ennt.rary, t.here is a coating of gold 01' gold alloy placed thereon
by clectrolysis.

Therefore , the use of the term " Karat-cbd " as set :forth in Para-
g-raph .1('0111' hereof , is , Rnd was; fa1se , misleading and dec\"pt1ve.

PAI . 7. In t.he conrse and condll0t oJ its afDresaid bllS_ Il\SS , and at
all tiu1es menhol1pc/ ILCl" , respondent has beon , and 11m\' is , in

suhsbmtial competition , in commcrce, with corporations, iinns and
incli vi duals in the sale of COstUlllC jewelry of the same general kind
and nature as that sold by respondent.

PAH. 8. The llse by respondent 01 the aforesaid false , misleading
and deeeptlve statements , reprcsentatjc)Js and practices has had , and
now has , the capacity and tendency to mislead members of the
pnrchasing public into the ( rrOneOllS and mistab n belief that said

statements and reprcsent.ations were and are true and into the
Pllrchase of substantia1 quantities of respondent' s products by rcnson
of said erroneous and mistaken belief.

PAR. 9. 'rhe aforesaid acts and practices of respondent, as herein
alleged werc and are all to the prejudice and :injHry of the public and
of respondcnt's competitors and constituted , and now constitute
unfair methods of competition in commerce , and llnfaj1' and deceptive
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acts and practices in COlnmcree in violation of Section 5 of the Federal
Trade Commission Act.

DECISIOX AND OHDm

The Federal Trade Commission having initiated an investiga-
tion of certain ads and practices of the respondent named in the
caption hereof , and the respondent having been furnished therca.fter
wit.h a copy of a draft of complaint which the Bureau of Deceptive
Praetiees proposed to the Commission for its consideration and
,vhieh , if issued by the Commission , wonld charge respondent with
violatioll of the Federal Trade Commission Act; and
The respondent, and counsel for the COJnmission having thereafter

executed an agrecment containing a consent order, an admission by
the respondent of all the juri dictiOlml facts set forth in the afore-

id draft of comp1aint , a st.atement that the signing of said agree-
ment is for settlement pl1rpo cs only cLld docs not constitute an
admission by re.spondent that the Jaw ha.s been violated as aJleg(

III s11ell complaint, and waivers and oLllEr provisions as required by
the ( OJn!Tlis.'3ion s ItllleS; and

The COHlrnit:sion having considered the agreement and having
ecepted S lIne, and the agreement containing eonscnt order having

t.horellpon been placed on the public rp(;onl for a period of thirty
(:;0) days, and ha\'ingduly considered the comments filed thereafter
pl1l'Sna.nt to 2)3'-1 (1)) of its Hl1Jes now in further eonformity with
the procedllre prescribed in such Huk, the Commission hereby issues

eOlnp1aint, in the form coiltemplated by said agreement , makes the
following jlll'isdietiona.l findings , and enters t,he following order:

1. Hpi-pondC'nt Coro. ll1c. , is a corporation Drganizated, existing
and doing- business llndel' and by virtne of the laws of the State
of Ncnv York, wit.h its offce and principal place of business located
f1 t, 47 ,Vest 24th St,rcct , city of ew York , State of New York.

2. TJw Federal Trade Commission has jnrisdiction of the subjcet
matter or t.his proceeding and of the respondent, and the proceeding
is in the publie int.erest.

ORDER

It i8 oJYleTed That respondent , Coro, 1nc. , a corporation , and its
0fIceI-s, agents, representativcs ancl employees , dirf'--tly or through
a.n v eorpornte or other device, in connection with the advertising-,
ofl' ering :for sale, sale or distribution of costume jewelry or any
other product in commerce , as "COmmf'TCe " is defined in the Federal
TI' ade Commission Act, do Iort,hwith CCH.se and desist from:
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1. Using the tenn " K,n.atclad': or any othel" wonl ce words ill-
plying that tIle article l''fcl"l'ed to has a slld e pbting of goJcl
Ol' g,old alloy applipll hy :L Incchanical bonding pi'O(,l :;S to describe
any jewelry product, which is "gold elpdl'opJa.tl' lF 01' ((he!!vy go1d
Jedl'op!ated" unJp:"s said dcsign!ltion 1S aecollp:micd by either

the term "gold elcctropJnted" or "'1Jeavy gold electroplated
Iyhidmvcr is npplicllbJe; or misrepresenting in any JlwnncJ', the

(',

ontcnt 0-1' mallH r of applieation of ,LHY gold 01' gold anoy pbt-
ing, cOV( riIlg, 01' coating on the sU1'Lu:e of any jewe1ry pl'ofuct 01'
part thcl'ooL

It is furtlwT' ordered That the rcspondent corporation shal) forth-
,vith distribute a copy of this order to (-mch of its operating divisions.

It is furt/wJ' ordeT'ed That respondent notify the Commission at

knst ao days prior to any proposed change snch a dissollLtioll
Rssignment or sale resulting in the ( meI'gcncc of a SHccessor C01'-

porabon, thc crcation or dissoll1tion of snbsidia.ries or Hny other
change in the corporation which may afled compliance obligations
arising out of the order.

It is fl rt1wr ordered That the respondent herein shaH , within
sixty (nO) days "fter service npon it of this order , file with the
COlnmission a report in writing setting forth in detail the manner
and form in which it 11:1s comp1ied with this order.

IN TIm MATTR OF

LEONARD F. POInER , INC. , ET AL.

"CO SENT ORDER , Vl'C. , I REGJ\Hn TO TIm "LLEGED VIOLATW:r OF THE.
FEDERAL THADE COM1\fISSIOX ACT

Dor:ket O- JiB4. COnljJ/'a,int , Au.t. )!1, lU'" Dccision l'ifJ. 19"/0

Consent order requiring a Se l !:Ic, 'Vas!!. , manllfacturer of carvings, jewelry
and curios to tcnse chdming that they are hrmd-rnade hand-r:ll"ved or
Eskimo made.

CO.MrL1\INT

Pursuant to the provisions of the FedcraJ Tra(1e Connnission Act

and by virtue of the authority vested in it by said Act , the Federal
Trncle Commission having reason to believe that Leonard F. Porter

Inc. , a corporation , and Leona.rd F. Porter, indivielua1Jy and as an
officer of said corporation, hereinafter referred to as respondents

ha ve violated the provisions of said Act, and it a.ppearing to the
Commission that a. proceeding by it in respect thereof won1d be in the


