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1. Using the tenn " K,n.atclad': or any othel" wonl ce words ill-
plying that tIle article l''fcl"l'ed to has a slld e pbting of goJcl
Ol' g,old alloy applipll hy :L Incchanical bonding pi'O(,l :;S to describe
any jewelry product, which is "gold elpdl'opJa.tl' lF 01' ((he!!vy go1d
Jedl'op!ated" unJp:"s said dcsign!ltion 1S aecollp:micd by either

the term "gold elcctropJnted" or "'1Jeavy gold electroplated
Iyhidmvcr is npplicllbJe; or misrepresenting in any JlwnncJ', the

(',

ontcnt 0-1' mallH r of applieation of ,LHY gold 01' gold anoy pbt-
ing, cOV( riIlg, 01' coating on the sU1'Lu:e of any jewe1ry pl'ofuct 01'
part thcl'ooL

It is furtlwT' ordered That the rcspondent corporation shal) forth-
,vith distribute a copy of this order to (-mch of its operating divisions.

It is furt/wJ' ordeT'ed That respondent notify the Commission at

knst ao days prior to any proposed change snch a dissollLtioll
Rssignment or sale resulting in the ( meI'gcncc of a SHccessor C01'-

porabon, thc crcation or dissoll1tion of snbsidia.ries or Hny other
change in the corporation which may afled compliance obligations
arising out of the order.

It is fl rt1wr ordered That the respondent herein shaH , within
sixty (nO) days "fter service npon it of this order , file with the
COlnmission a report in writing setting forth in detail the manner
and form in which it 11:1s comp1ied with this order.

IN TIm MATTR OF

LEONARD F. POInER , INC. , ET AL.

"CO SENT ORDER , Vl'C. , I REGJ\Hn TO TIm "LLEGED VIOLATW:r OF THE.
FEDERAL THADE COM1\fISSIOX ACT

Dor:ket O- JiB4. COnljJ/'a,int , Au.t. )!1, lU'" Dccision l'ifJ. 19"/0

Consent order requiring a Se l !:Ic, 'Vas!!. , manllfacturer of carvings, jewelry
and curios to tcnse chdming that they are hrmd-rnade hand-r:ll"ved or
Eskimo made.

CO.MrL1\INT

Pursuant to the provisions of the FedcraJ Tra(1e Connnission Act

and by virtue of the authority vested in it by said Act , the Federal
Trncle Commission having reason to believe that Leonard F. Porter

Inc. , a corporation , and Leona.rd F. Porter, indivielua1Jy and as an
officer of said corporation, hereinafter referred to as respondents

ha ve violated the provisions of said Act, and it a.ppearing to the
Commission that a. proceeding by it in respect thereof won1d be in the
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public interest , hereby issues its complaint, stating its charges in
that respect as follows:

P ARAGRAPII 1. Respondent Leonard F. Porter, Inc. , is a corporation
organized , existing, and doing business under and by virtue of the
laws of the Statc of 1Vashington with its offce and principal place of
business located at 600 Prcfontainc Building, Seattle, 'Vashington.

Respondent L( onard F. Porter is an offcer of the corporate ro-
ponr1ent. lIe formulates , directs , and cont.rols tho acts and practices

of the corporate respondent ine1uding the acts and practices herein-
after set forth. l1i8 address is t.he same as that of the corporate
rcspondent.

PATI. 2. Respondents are now , and for some time last past have
l)(;on , 8ngage,d in the manufa.cture, sale, and distribution of ivory

C:llTings, jewelry, curios, and similar products to retailers for
resale to the public. Said prodncts generally have till Eskimo theme
or motif.

PAR. ;L Tn thc course and conduct of their business as aforesaid

responclcnts cause, and for some time last, past have causcd, their

products , when sold , to be shipped and transported frOln their pJace
of Imsillcss in the State of 'Vashington to purchasers thereof located
in the State of Alaska, and maintain, and at an times mentioned
herein have maintained , a substantial eonrse of trade in said products
in COmUI( lTe , as "commerce" is defined in the Tfederal Trade Commis-
sion Act.

PAH. 4. In the course and conduct of their business as aforesaid,
and for the pnrpose of inducing the plln ha.se of their prodnd
I"' spondcnt.s have afIxed thereto gummed labels and tags bearing
tJw l.(:nns " Eskimo made" and "carved by halHL" By and throngh
the use 01 sneh statements and representations, respondents repre-
('nt thnt their products are shaped and formed from raw materials

by Eskimos lll:ing exclusively hand labor and manually eontro1Jed
mcthods of production.

PAlL 5. In trnth and in fact, respondents ' procluds are not made
by Eskimos using exclusively hand labor and manua1Jy controlJcd
methods 01 production , uut are rnannfactnred with the use of powered
machinery.

Therefore, the st.atements and representations as set forth in
l-) 1ragraph Fonr hereof were, and are, false, misleading, and
deccpti ve.

PAlL G. By and through the use of the aforesaid statements
present:lt.ions, a.nd practices , respondents place in the hands of

rptaiJers the Ineans and inst,rumentalities by and through which such
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retailers may mislead the pubJie as to the Hl1tnre and method of
manufacture of respondents' products.

PAR. 7. In the course and conduct of their business as aforesaid
and at all times mentioned herein , respondents have been in substan-
tial competition in commerce with corporations , firms , and indi vidua1s
;1 the s111e of merchandise of the same general kind and nature

as that sold by respondents.
\H. 8. The, use by respondents of the afol'e aid ialse , misleading,

and deceptive statements, representations, and practices has had
and now has , the capacity and tendency to mislead members of the
purchasing public into the mistakcn and erroneous belief that said
statements and representations were) and are, true and into the

lJllrchH C of substantial quantities of rcspondents' products by

rcason of said mistaken and erroneous belief.
PAR. 9. The aforesaid acts and pra,ctices of respondents , as herein

aHeged , were , and are, all to the prejudice and injury of the public
fUld of respondents ' competitors , and con titllted , and now constitute
unfair methods of competition in commerce and unfair and deceptive
acts and practices in commerce, in violation of Section 5 of the Fed-
era.l Trade Commlssion Act.

DEClSIO AND ORmm

The Commission having heretofore dctcrmined to .issue its com-
plaint charging the rc spondents named in the caption hereof with
violation of the Federal Trade Commission Act , and the respondents
having been scrved with notice of said determination and with a copy
of the comp1aint the Commission intended to issue , together with
a proposed form of order; and

The respondents and counsel for the Commission having there-
after executed an agreement containing a consEmt order, an ad-

mission bv respondents of all the jurisdictional facts set forth
in the comp1a1nt to issue herein , a statement that the signing of

said agreement is for settlement purposes only and does not con-
stitute an admission by respondents that the law has been vioJated as
al1eged in said complaint, and waivers and provisions as required by
the Commission s Ru1es; and
The Commission , having considered the agreement and having

accepted the same, and the agreement containing consent order

having thereupon been placed on the public record for a period of

thirty (30) days , now in further conformity with the procedure pre-
ribcd in S 2)H of its Rules, the Commission hereby issues its
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complaint in the fonn contemplated by said agreement , makes the
f()llowing jurisdictional findings, and enters the following order:

1. Respondent J-,conard F. Porter, Inc. , is a corporation organized
existing, and doing business under and by virtue of the laws of t.he
State of Washington with its offce and principal place of business
jo"ated "t 600 Prefont"ine Building, Se"ttle \V ashington.
Respondent Leonard F. Porter is an offcer of said corporation.

Ie fonllulates, directs, and controls the policies , acts, and practices
oJ said corporation and his address is the same as that of said

cor' paratian.
2. 'rhe Federal Trade Commission has jurisdiction of the subject

matter of this proceeding and of the respondents , and the proceeding
is in the public interest.

ORDER

It 'lB ordered That respondents Leonard F. Portr, Inc. , a corpora-
tion , and its offcers , and Leonard F. Porter, individually and as an
oHicer of said corporation , and respondents ' agents , representatives
and employees , directly or through any corporate or other device , in
connection with the advertising, la,beling, offering for sale, sale , 01'
distribution of carvings , jewelry, curios, or other products in com-
merce , as "commerce" is defined in the Federal Trade Commission

, do forthwith cease and de-sist from:
1. HBpresenting, directly or by implication, that a product

or part thereof is ha,nd-made or hand-carved unless slIch product
or part has been shaped and formed from raw materials ex-
clusively through the use of hand J"bor "nd mammlIy controlIcd
methods of production; or misrepresenting in any manner
the techniques or methods used in the manufacture of any
product.

2. Using the term "Eskimo made " or any term of similar
import and meaning, to designate, describe, or refer to any
product, or part thereof unless such product or part has been
shaped and formed from raw materials exclusively through the
use, by Eskimos, of hand labor and manually controlled
methods or production; or misrepresenting in any manner the
national origin or racial or ethnic background of any person
engaged in the manufacture of respondents' produdE.

3. Placing in the hands of retailers or others the means and
instrumentalities by and through which they may deceive or
mlsJead the purchasing- public concerning any product or part
thereof in the respeets set out in Paragraphs 1 and 2 , above.



LEONARD F. PORTER ) I)" , ET AL. 1165

1161 Order

It is furtheT onleTed That respondent corporation shall forthwith
distribute a copy of this order to cach of its operating divisions.

It is furtheT ordeTed That respondent corporation notify the Com-
mission at least thirty (SO) days prior to any proposed change in its
corporate structure such as dissolution, assignment , or sale resulting
in the emergence of a successor corporation, the crcation or dissolu-

tion of subsidiaries, or any other change in the corporation which

may affect compliance obligations arising out of this order.
It is fUTtheT oTdeTed That respondents shall , within sixty (60)

days after service upon thcm of this order , file with the Commission
a rcport in ",-riting setting forth ill detail the manncr and form in
which they han complied ".ith this order.

I" THE MATTER 

JA:\lES B. LANSING SOUND , INC.

CfL,,SENT OHDER, ETC.: IX REGARD TO THE ALLEGED VIOL.,-\TIOK OF THE

J'EDERAL TRADE CO:\HnSSIQK ACT

Docket 0-178,;. Complaint lllg. 2'1, lD"jO-Decis' ion A. uQ. 2-4, 1970

Consent order requiring a Los .Angeles, Calif. , manufacturer and distributor
of high fidelity loudspeaker equipment to cease fixing the resale price
of its products , IJl'eventing retailers from sellng to customers of their
own choosing, and preventing retailers from soliciting sales outside
their market areas.

CO:MPLAIXT

Pursuant to the provisions of the Federal Trade Commission Act
(Title 15 , U. C. Section 41 et seq. and by virtue of the authority
vest.ed in it by said Act, the Federal Trade Commission, having
reason to believe that the party identified in the caption hereof and
more particula.rly described and referred to hereinafter as re-
spondent , has vioInted the provisions of Section 5 of tl1c Federal
Trade Commission Act, and it appearing to the Commission that

a proceeding by it in respect thereof would be in the interest of the
public, hcrcby issues its compJaint stating its charges as follows:

P AHAGIUPll 1. Respondent James B. Lansing Sound , Inc. , is a. cor-
poration organized on or a,bollt October 7 , 19,1-6 , and is existing and
(loing business under and by virtue of the laws of the, State of Cali-
fornia , with its offce and principal pluce of business located at 3249
Casitas A venue , Los Angcles , California.
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