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c. ,Vithin one hundred and twenty (120) clays after ser'irice
upon it of this order submit to the Commission: (1) a list of all
dealers terminated since .Jannary 1 , 1966; (2) a list of a11 dealers

who lu'LVC Lwon reinst.aled pllrsnant, to Paragraph B , above. ; and
on a list of an (1pn.lers who have not.. been reinstated anrl the
rei' SOll or reasons therefor.

IV. It is j1vdher onlpT'ed That respondent notify the COlmnission

at least 30 days prior to any proposed change ill the corporate rB-
spondent snch as dissollltioll, assignm( llt or sale resulting in the
eII( !'g(,,Jl(' e of a HIW('eSSOl' (\orpon.ttion , the creatioJl or dissolntion of
subsidiaries or any other elW.EgO in the corporation whic,h ltay affect
cornpli:ll(:c ohligatiGns arising out af the order.

It islwrtheT onle'lr;d That t.he respondent hl,;n ill shall ) wit.hin sixty
(CO) chys a-Hcr service npOll it of this order: iile ,'lith the Cornrnis-
sinn a l'Bport , in writing-) sptt, ing- fOt,t,h in detail the Inarmer and form
in \vhidl they have cmnpliec1 with this order.

IN THE 1A'l" En 0'1"

IJOl:::EHOLD ::EWII\C, :\IAClllXE CO. , U'iC. , IQ' AL.

IO!HFm)) olmER, JSTC. ) IS HEG.\Im TO THE ALLEGIm YIOLAT!OX O.F THg
FEDE1L\L TRADE COl\JfISS!ON ACT

Dm;7cct 8761. 001lI)llrt-int , Any. :50 , U)(j8-- ncciwioll , Selit, 1, j,17()

Order llwdifyinp.; ;111 l':lrJipl" C(1)Sr llt order elat.ed ":'!l1gl1st G, lUGD

, '

;-0 11 '1,
207, !IY nddiIlg" a p:U';JgTaJ1!J thereto whielt forbids respondents from
b!iljll t.o maiJitaill adequntt' l"' on!s npon whidJ its pri('es awl savings
to l'1!stOIlPl'S an' l1a l'd.

Omnm l\lOD FYIXG ORDEn TO CK-\SI' ANn DESIST

Thp COJlmission all August. 6 196D (7G F. C. 207J, having jssul
its order in this Tnat-ter rcquiring respondents , in connection with the
oiIering' for sale , and sale and dist.ribution of merchandise, in com-
merce, t.o cease and deslst frolll :

1. Heprcscnting, directly or uy implication , that any products
or services arc oflcl'ed for sale when such OffCT is not a bona fide
otTer to sell said products or sCl'vicoo.

2. IT sing allY advertising, saJe,s phUl or promotional scheme

in vol ving the use of fatse, misleading or d(,;cepti ve statements
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or representations to obtain leads or prospeets for the sale of

any pl'duet.

3. faking representations purporting to offer merchandise for
sale when the purpose of the representation is not to sell the
offered rnereh andise but to obtain leads or prospeots for the sale
of other merchandise at higher priep.s. 

4. Disparaging, in any manner, or discouraging the purcase
of any product advertised.

5. .Reprcsenting, directly or by in1'plica.tion , that any product
has been manufactured or dcsignefl to be sold in any stated year
unless such product was in fad rnanufactured or dcsigne,d to be
sold in ihe year represented.

G. Iisrepresentingjn any manner the model year , the year of
manufacture or design , or the age of any product.

7. Heprescnting, directly or by implication , that any product
was Joft jn layaway, was n possessed , or that it is being offered
for the balance of the purchase price which was nnpaid by a
previous purchaser, unless the speeific product in caeh instance
was left in layaway, was repossessed or is offered for t.he bal-
an(:( of the nnpaid purchase price: as represented.

s. ::vIisrepresenting in any manner the status, kind , quality of
or price of the prodl1ct being olIercd.

9. Representing, directly or by im11lication , .that purchasers
save the pa.id-in a.rnoHnt OIl repossessed or l1ndaimed layaway
products , unles;. in eaeh instance purchasers save the amount
rE'pn' 'scnted.

10. l\fisl'cpl'csenting in any rnanner thE savings afforded to
plln hasers of respondents ' prod nets.

11. Using the nmne.s "Credit Dept." or "Jlousehold Credit
pt. " or other n3Jmes of similar jnlport or meaning; or other-

wise repres(-mting din ct.y or by jmplication, that respondents

principal businp,ss is that or lending ITlOl1ey or settling or collect-
ing accounts; or misrepresenting in any manner the nature or
st' atus of respondents ' business.

12. R.eprcsenting, directJy or by implication , that products are
guara,nteed , unJess t.he DfI,ture, conditions and extent of the guar-
antee and the manner in which the guarantor wiJl perform

-(,

hereunder are clearly and eonspiclIol1s1y disclo.sed.
13. HCPQ'csenting, directly or by implication, that nU:1nes of

winners are selcded or obtained through "drawings" or by
chance when aD of the narn( s selected are not chosen by 10t; or
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misrepresenting in any umnner the method by which name6 are
selected in any dmwing or contet.

14" Representing, directly or by ilnplioation, that certifcates

awards or prizes arc of a certain value or worth when recipients
thereof are not in fact benefited by or do not save the amount
of the represente vaLue of such ccrtifiea,tes, prizes or awards.

15. Representing, directly or by implication , that any savings
discount or allowance is given purchasers from respondents ' sell-
ing price for specified products, unless said sening price is the
amount at ""hieh such products have bl'Pll sold or offered for sale
in good faith by respondcnts for a reasona,bJy substantial period
of time in the recent regular course of their business.

16. Failing to disclose , oral1y prior to the time of sale and in
writing on any tra.de acceptance, conditional saJes contract
prornissory note, or ot.her instrument of inde-btedness executed
by the purchaser, with such conspicl1ousnnss and clarity as 

likely to be obscncd and read by such purchaser:
(a) The disclosures , if any, requircd by federal law 01' the

law of the State in which tbe instrument is executed;

(b) Whcre negotin.tions of the instrument to any third
party is prohibited or otherwise limited uncleI' the law 
the State in 1vhleh the instrumcnt is executed, that the neg-o-

tiation or asignrnent of the trade acceptance, conditional
salPB contract , promissory note or other instnunent of in-
debtedness to a finance company or other third party will
not rescind or diJninish any rights or defenses the purchaser
may ha"Fc under the contract;

( e) Whcre negotiation of the instrument to a third part
is not prohibited by the law of the State in which thc instru-
ment is executed , that the tra,de acceptance , conditional sales
contraet , prom.issory note or other instrument may, at the
option of the seller and witl10ut notice to the purohascr, be
negotiated or assigned to a finance company or other third
party; and

(d) WJ"'1-8 the law of the State in which the instnuent
is executed docs not preserve as against any holder of the
instrument all the legal and equitable defenses the purchaser
may assert against the seller, that in the event the instrument
is negotiated or assigned to a finance com'pany or other
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third party, the purchaser may have to pay such finance
company or other third party the full amount due under his
contract whether or not he has claims against the seller
merchandise as defective; the seller refuses to service the
merchandise; or the scHer is no longer in business , or other
like cla ils.

It is furtlw'r ordered tt the respondents herein shaH , in eonnoc-
tion with the offering for sale, the sale, or distribution of sewing ma-
chines or any OtIIeT produets , when the offer for sale or sale is made
in the bayer s home , forthwith cease and desist from:

(1) Contracting for any sale whether in the form of trade
acceptance, condjtiollal sflies convl'act, promissory note , or other-
wise whieh shan become binding on the buyer prior to midnight

of the third day, ex-cluding Sundays and legal holidays, after
date of execution.

(2) FaiJing to rlisclosc , orally prior to the time of sale and in
writing on any trade acceptance, conditional sales contract , prom-
issory note or other instrument executed by the buyer with such
cOllspicucusne..qs and clarity as Jik ly to be observed and read by
such buyer, that the buyer may rescind or cancel the sale by
directing or mailing a notice of cancellation to respondents
address prior to midnigllt of the third day, exduding Sundays
and legal holidays, after the date of the sale. Upon such ean-
coJ1ation the burden shan be on respondents to eoJ1ect any goods
Jeft in buyer s home and to return any payments received from
.the buyer. Nothing contained in this right-to-cancel provision
shaD relieve buyers of the respons,bility fur taking reasonable

care of the goods prior to cancellation and during a reasonable
period following cancel1ation.

(3) Failing to provide a separate and clearly understandable

forrn which the buyer may use as a notice of cancellation.
(4) Negotiating any trade acceptance, conditional sales con-

tract , promissory note, or other instrument o-f indebtedness to a
finance eompany or other third party prior to midnight of the

fifth day, excluding; Sundays and legal holidays , after the date
of execution by the buyer.

(5) Provided, however That nothing contained in Part II of

t.his order shall re1 ieve respondent.s of any adclitiollal obliga-
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tions re pccting contracts raade in the home requircd by federal
h1W or the law of the State in which the contract is madt . "Then
such obligations are inconsistent respondents call apply to the

Commis.c;ion for relief frOln this provision with re, pect to con-

tracts executed in the State in which such different obJigatiol1s
are required. The Conunission , upon proper showing, sha11 make
such modiiications as lTay be \var-ranted in the premises.

It iB llcrther oTdered That the respondents herein shall forthwith
deli vel' a copy of tlhis order to cease and desist to a11 pre"cnt and
future salesmen or other persons engag-ed in the sale of respondents
products or services, and shall secure frO'll each such salesman or

other person a signed siiatenwnt acknowledging receipt of said order.
\nd the COlTJuission on .Jnne 8 1970 , lmving issued its order to

sho\v cause why this proceeding shollltlnot bl reopened and its order
of A ugnst ()1 19nD mocllfi( cl by the addition of a new paragraph
numbered 17 in Part 1 of this ardor which will rE',ad;

J7. Fajlillg to maintain adeqlla.te recOl ds which disclose the facts
npon which n presentations ns to fonner prices , comparative prices
and the usual and cust.DInar,\ rd,ail prices of rnere1liIJdisc , and as to
savings afforded to pnl'Cl1'I,:;Pl"5, flnd silnilar rnprr,Sf',nhltioI1S of tl1E

type dealt ,,,itb in Pa' l'agl'aphs 7 through 10 , J4- and 1;') of Part T of
this ordpr, are ba:sed and :f'orn whjcll the vaJidity of any such claim
"an be estabJished.

HCspolldcnts noOt hu\'ing Illed an allS\Ver in ",hjch the order to show
ca,nse is opposed; and mon tlwn thirty days having expired siuce

service of the order t.o sl1mv e Hlse npon the respondents; and
TIm Commission being or the opinion that thepub1ic intercst, will

be sCl' ved best: by mOllifying its order of Allgnst G , 1969:
It is oTdeTed That this proceeding be a.nd it hereby is reopened.
It i,r fW't1WT ordm' That the COHlJnission s order of August 6

19fW 1 7n F. C. 2071, be and i,t, hereby is IHodifmd l)y adding thereto
as P,!ragraph 17 of PlLl'L ItJ)(, fol1myillg:

17. Failing to maintain adequate records which disc.los( the
fad.s npon which repn' sE'utat, ions as to former prices comparative
pr.ices , and the usnal and customary retail prices of mercha.ndise
and as to savings a, orded to pur-eha,sers , and similar representa-
:tions of tlw type dealt with in PnragTl1phs 7 thT:ongh 10 , 14 and
Ii) of Part I. of this onle1', arc bas('(l. awl _horn which tJw validity
of any sueh claim ca.n he C'st- ahlislwd.
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