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chanc1ise, and as to sRvings afforded to purchasPI"s , ilud similar 
re.presentations of tI)( t.ype dealt with in Paragraphs 1, 2, 3 , 4 
and ;) of Ow lti8 furt/leT Ol'dei-ed " portion of this order 

are ba.sed , and fl'oIn 'Ivhich tile ya!idity of any suell daim CiLT) be 

stablishr. 
Respondents not Imving filed ,1,11 alls\V( r in which the order to 

show cause is opposcrl; and more than thirty days ha ving expired 
since service 01 the onl( l' to sln)'y CRuse upon the respondents; and 

The Commission bcing of the opinion that the public iuterest win 
uc served best by llod.ifyillg its order of February 3 , ID69: 

It J:8 oT(lo' That this pl'occ.cd ing be, ,and it hereby is reopened. 
ltl:s fl-trthe1" O1'deT( d, That thl Commission s order of February i1 

1969 p;; F. '1. C. 2::n), be and jt hereby is, modified by adding therdo 
IS Paragraph 8 the fol1owing: 

8. Failing to rnaintaiJJ f1, qnate records which diselose the 
facts upon wh.ieh representations as to former price-'S , compara­
tive prices, and t.he mmaJ and cll tolIUlry retail prie( s of merchan­
dise" and as to savings (l,ffordcd to purchasers, and similar repre­
sentations of the type dealt with .in Paragraphs L 2 , ;3, 4: and 5 

'1 pOltion of t.his ordp, r' ,11'8 1m sed,of tlll It isfut'lhm' o'i'l(wed 


and from 'vhic.h ,1:\(' , validit v of any slldl claim call l c eSLablislIed.
 

Ix TITE J\L\TTER OF 

coxsu mns FOOD I1'C. E'1 AL. 

l\((DIFIED OROElt, I';'n.;. , .l:: mX;,\HD Tn THE ALLEGED nULATIO:"r OF THE 

FEDEIL\L TJL\DE CCJ;fliIS,'JIOX ACT 

Docket C- l.!!HJ. COnllJlaint, Pcv, f!:i. 1, D('ci8' ion, 8('pt. 19'10 

Order mo(1ifyin :HI enrli( 1' con (,llt order elated FdH'uary 25 , 19(;!, 7:: :If. 
:)H4, by ad(ling a pal' ;!gl';\ph tjH rel(J \v!Jic11 fortJids reSrJ(JIH!ents from fail­
ing to mnintain ndpqnnj-p r('('onls wlJich (lisc1oRe the fads on which its 
prices and 8avill :' to ('ll t01)H'rS are hnscd. 

OmmR .MODIFYING (hWEH To CEASE AND DESIST 

The Commission Oil Febrna,ry 25 , 19GB , having issued its order in 
this matter requiring respolHlcnts, in COlUlc.ctioll with the oiIering for 
sale , and salcallc1 d12tribntion of merchandise, in commerce, to CeltS,,' 

and desist from: 
1. H.eprcsenting, directly or by .implication, through the use
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of terms such as " NX1VI':HS. \RY SALE SPECIAL" or in any othcr 

manner, that. any price is a special or rcduced price unless such 
price constitutes a significant reductiol1 hom t.he prie(- at which 
such IlH-'l'chandise has h( n sold in substantial quantities or 
oHm' cd for side in good fait.h for a reasonably substantial period 
of time, by respondents in the reCL:1Jt, reg-ubI' conrse of their 
business. 

2. Falsely repn selltillg, in any HnlHJWr, that savings arc avail­
able .to pnrdHlSCl'S 0)' proSpl'ct i ve purchasers of respondents 
mCi'chandise , or misrepresenting, in any manner the amount of 
savings avaiJable to purcJ1asers or P1'ospl;ctive purchasers of re­
spondents' merchandise at retail. 

3. Ii-cpresenting, dircctJy 01' by implication , ill any manner 
that the price r)( r pound of meaL is fl lid weight price when in 
fact the price pOl' pound of JIpat is b lsecl on the weight of the 
mcatbefore trimnring. 

1. Fa:jling to clearly and conspicnously disclose, in the body 
or allY itcb!ertisomcnt for 111Cat that is to be sold by gross wcight 
the average. pcrc( l!tag( of wpight loss that results from trimming. 

f). HepreSl:llting, din ctly or hy implic.at.ion , thaL purchasers of 
rcspondents ' frc('zer food plall can buy tlwir nSll:d food l' qniTc­
menfs and a freezer for tlw saliC 01.' a lesser alIount of money
than they haye born paying- for said food re(1l1in monts a,loll(", 

n. Hepresentillg, djn ct.J:v OJ' by impbcatioll , that food prices 
charged by respondeJlts an signil icantly lower than the pJ'iees
which they have 1)OC11 paying. 

7. Heprescnt:illg, c1in etjy or by implication Umt purchasers 
cannot buy food under l'eSpOlHknt.s ' food plan unh ss a freezer is 
purchased from rc.f:pOltd( lJtS. 

8. Failing to clisclos( ol'aJly, priol' Lo the time of sale and ill 
writing vvith such conspicuousness nnd c1arity as is likely to be 
observed and re tc1 lJj' sudJ IHuTlmscl'; 

A. on any conditioua 1 sale eontnlc., and 
B. on a separate document prcs( ntecl to ;1, purc.mscr of

respondcnts' merchandise COIWLUTPnt with the execution of 
any promissorYllote or other instrument of indebtcdJH:ss 
cxecl1ted by snch purcha.::er, tJlat such eonditional salu eOll­
tract , promissory Hote or 01.w.1 instl'ument. of indebtedness 
at respondents ' option and without notice to the purch:tser 
may be discOlmted, negotiated or assigned to a financc com­
pany or othm. third party t.o whom thc pnr( haser will there­
after be indebted and against. whom the purchas\:;r s claims 
or defenses may not be ava.ilabJe. 
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PART II 

1 t 7:8 fUTther oTdered That respondents Commrners Food, Inc. , a 

corporation, and its oflicers , and GmJrge Sharkey, individually and as 
an o1fcer of sa,irl corporation , u,ud respondents ' represent.atives , agcnts 
and employees, dirccily or through any corporate 01' other devic.e, in 
cOll1woLion with the offcring for sah : sale or distribution of food, or 
any purehnsing plan invol ving food, do forthwith cease and desist 
from directly 01' indirectly: 

1. Disseminating, 01' causing to be disseminated , any adver­
tisement by ml ans of the Un itcd States mails or by any means in 
commerce, as "commerce" is ddillCd in the l, cderal Tnu1c Com­
mission Act, which a.dvertisement contains any of the represen­
tations or rnisn prCsclltations prohibited in Paragraphs 1 through 
7 of PJ\HT '1 of this order. 

2. Disseminating, or causing the dissemination of , any adver­
tisement by any means, for the pnrpose of inducing, or whieh is 
likely to induce, directly or indireotly, the purchase of any food 
or any purchasing plan involving food in comme,rce, as "eom­
merce" is defined in the Federal Trade Commission Act. which 
contains any of the n nt.Ht.ioJls prohibitpd in Parag-rnphs 1 
through 7 of this order. 

AHT HI
 

It ,is further oTdered That respondlmts Consumers Food: Inc. , a 

corporation, and its oHic( , and George Sharkey, individual1y and 
as an oIIcer of said corporation, do forthwith deliver a copy of this 
order to cease and desist to each of its operating divisions and to all 
present and future salesmen or other persons engag( d in the sale of
 

respondents ' products or services , and secure from each such salesman 
or other person a signed statement acknowledging receipt of said 
order. 

And the Commission on June 8, 1!J70 , having issued its order to 
show cause why this proceeding should not be reopened and its order 
of February 25, 19(;9, modified by the addition of a new paragraph 

9. :Fa.i1ing to maint.ain adequate records which disclose the 
facts upon which representations as to former prices, comparative 
prices, and the usual and customary retail prices of merchandise 
and as to savings afforded to purchasers, and similar representa­
tions of the type dealt with in Paragraphs 1 2 and (; of Part Iof 
this order, are based and from which the validity of any such 
claim can be established. 
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Respondents having fil( d all answer in which the, order to show 
cause is not opposed; and more than thirty clays ha.ving expired 
since service of the order to show cause upon the respondents; and 

The Commission being of the opinion that the public interest will 
be served best by modifying: its order of February 25 , 1969: 

It is ordered That this proceeding be, and it hereby is reopened. 
It is further ordered That the Commission s order of February 25 

1969 (75 F.'l. C. 364J, be and it hereby is, modified by adding thereto 
as Paragraph D of Part I the following: 

9. FaiEng to maintnin adequate records which disclose the 
facts upon which rep1'0sentabons as to fonner priees, compara­
tive prices, and the usua1 and customary retail prices of mer­
chandise, and as to savings afforded to purchasers , and similar 
representations of the type dealt with in Paragraphs 1 , 2 and 6 
of Part I of this order, arc based and from which the validity of 
any such claim can be established. 

IN THE "MATTER Of' 

LIFE ELECTHONICS COnJ'OHATION INC. , TRADING AS
 

LITE ELECTHONICS, INC., ETC.
 

MODIFIED ORDIm , ETC. , IX REGARD TO THE AI,LEGED VIOLATION OF THE 

EDERAL TRAIn: COl\nfISSION ACT 

Doc7cet C-lti66. Complaint, July 1969-DecIwion, Sept. 1970 

Order modifying an earlier consent order dated July 28, 1969, 76 :B C. 160 

by adding a paragraph thereto which forbids respondent from failng 
to maintain adequate records upon which its prices and savings to 

customers are based. 

ORDER IODIFYI G ORDER TO CEASE AND DESIST 

The Commission on July 28 , 1969 (76 F. C. 160J, having issued 

its order in this matter requiring respondents, in cmmection with the 
offering for sale, and sale and distribution of merchandise, in com
 

merce, to cease and desist from: 
1. Representing, direeUy or by implication, that respondents 

merchandise or appliances repaired by respondents arc guaran­
teed, unless the nature, conditions and extent of the guarantee 
identity of the guarantor and the manner in which the guarantor 
win perform thereunder are dear1y and conspicuously disclosed 

467-207--73-­


