
1200 Order 

It i8 further ordered That respondents notify the Commission at
 

least thirty (30) days prior to iLny proposcd change in their corpo­
rate structures slIch as dissolution, a.ssignmcnt or sale resulting in
 

the emergence of a successor corporation, the creation or dissolution 
of subsidiarif'-s or fmy oLh( r ehang( in their corporations which may 
affect compliance obbgations arising out of the order. 

It i8 That the respondents herein shall , withinfurther oTdered
 
sixty (60) days after service upon them of this order, li1e with the 
Commission a report in writing setting forth in detail the manner 
and form of their compliance with this order. 

IN THE J\1ATTtm O:F 

COM lODOHE IMPORT CORP. 

CONSBNT onDER , ETC. , IN TIEGAHD TO THE ALLEGED VIOLATION O:F THE 

FEDETIAL THADE COTlT1\lISSIOK ACT 

Docket 0-1189. Cm'lpla'i.nt, Sept, 1frfO-Dcci8ifln, Sept. 1mB 

Consent order reqllil.iJlg a HrooJ.yn , 1'. , importer of t.1'ansi ,torized l'ftdios 
from foreign manufacturers to cease Hnd desist from overstating t1H num­
her of transistors in the radios ,"yhic)) it sells. 

COMPLAINT 

Pursnant to the provisiOJls of the Federal Tradp, Commission 

Act, and by virtue of the authority vesU,d in it by said Act , the 
Federal Trade COlnmission , having r( ason t.o believ( that Commo­

dore Import Corp. , a corporation , hereinaft( r referred to as respond­
ent, has engaged in acts a.nd practices contrary to the Commission 
Trade Hegulation Hule relating to Deception as to Transistor Count 
in Radio Heceiving Sds, Including Transceivers (16 CFl-t 414) and 
by this and other means has viol,ated the provisions of the Federal 
Trade Commission Act, and it appearing to the Commission that a 
proceeding by it in respect thereof vwulrl be in the public interest 
hereby is.sues its complaint stating its charge in that respect as fol 
lows: 

PARAGI:APH 1. Respondent Commodore Import Corp. is a corpora­
tion organized, existing and doing husinpA-ss undeI' and by virtue of 
the Jaws of the State of New York, with its office and prine; pal place 
of business located at 507 Flushing A venue, Brooklyn New York. 

PAR. 2. l espondent is now, and for some time last pa.t has been 
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enga.ged in importing transistorized ru(lios from forcign ma.nufac-
tUl'BrS and distriblItin:J. these radios to wholesale and retail pur­
chasers for n salc to the purchasing public. 

\R. 3. III tlH ourse -and conduct of its business as a.foresaid , 1'0­
spondmlt l1mv canst's ) and for some time last past has caused, its 
products to bp imported into the 1;nitcd St.atE:s and, when sold , to be 
shipJwd from its pJaec o f LJUsill SS ill the State of :\ew York to pur­
chascrs t.wreo-f located jn various othcr States of the fTuited States 

and mainta.ins, and at all t.imes mentioned herein has maintained , a 
substantial cours(\ of trade ill said products in COl1lI1eI'Ce, as "com-
ITCJTC '' .is ddinccl ill tlw Federal Trade Commission Act. 

PAH. fl-. In tlH. course and conduct of its Ln1Sinpss) mspondellt makes 
representations in ad-n;l'tisements and othcr promotional matcrials 
and on labcJs attaehcd to Uw l'H:lios concerning the llumbl' r of t.ran­
sistor contain cd in the radios importcd and dist.ributc d hy it in the 
United Stfltcs in the nFtJHCl' above dl seribcd. 

PAn_. ;'J. In the coltrse ,lnd cunduct of its business, respondcnt makes 
pn' '3Cntatiolls .in :ldvu-tismncnLs and othcr promotional materia!s 

and on labels attaclJr;cl to tlw radios ( o!l( el'lling t.he number of ' So1id 
Sta/: " devices conh!iupd in the r8clios import.ed 8nd dist.rilmtl'd by it 
and t,hercby repr(,$(' llts) directly or by impllcation, that a particular 
set so described contnills that llUInlmr of transistors.
 

\I:. G. Tn reprcsenting: the mnnber of tnlls1st.Ol'S or "Solid State 
dcvices contaill( cl ill it.s radios , respondent has 1llelnd( d in t.hc connt 
tran istors that do not pel'forrn tJw re( og-nized and customary func­
tions of rad in set transistors in t.he detection, amplification and rc­
ception of radio signals. 

PAl:' 7. On 1\fay 14 , Inn,' , a.fter due noti(', and hearing, the Com-
Inission pl'omlllgatr d its Trade Hegula.tion Rule relating to D( eep­
tion as to Transist.or COUllt of Radio Hpeeiving Sets, llldnding 
TntllSCeivcl's (lG CFH 414), dIeet;v" December 10, 1068. On the 
ba,sis of its finding. 1 as set ont in t.he " Ae( ()rnpanyillg Statement of 
Basis llId Plll'pOSE " of t,he said Trade Reg.lllation Rule , the COlrnnis­
sian dctennined that it constitut(- s an unfair mdhod of competition 
alld an nnfa.ir and deceptive aet or pradiee to: 

R(-vrps( , directly or by implication, that any radio set contains 

,L slwcified 1l11nber of t.ransistors whelJ onc or more of such transis­
tors; ('1) arc dUIIH1 Y tnl.I1sist,oJ's; (2) do not pl'rform the recognized 
and customary fuuctions of radio set transistors in the detection 
amplification rmd I' c('ption of radio signals; or on are used in 
paranel or casca-dl: applicaticlls which do not improve Lhe perform­
ance capabiIit- of snch sets in t.he rccepr, ion , detection and arnpbfi­
cation of radio signals. 
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PAR. 8. Notice is ll( reby given that the presentation 01 evidence in 
the eourse of a hearing in this pl'oec dillg may be required to dis­
pose of the issues that may arise as it n sult of the allpgfltions con­
ta.ined- in Paragraphs Oll through Sevml bcn , and that if the 

issues presented as it result of the al1p,gations eontained in those 

paragraphs sho1l1d be, n:solved in subst.antiation 01 sneh alll"gat1cHls 

the,n the above Trade H.( gul:ltion llllh 18 releva,nt to the a1Jegcd prac­

ti(' ps of the respondent. Therc fol'c , the rcspondent is given further 
notice that it may present evidenc(' , aecording to Section 1.12(c) of 
t.h(: COllllnission s Procedures and Hules of Practice , t.o show that the 
above Trade Regulation Ttule is not app1icable to Lhe alleged acts or 
pradiees of l'cspolHlent. And If the Commission should find that the 
above R.ule is applicable to the al1egcd ads or practices of the rc­

spondent, then it will pnJceed to Inn its findings , conclusions , and 
final order in tJris proceeding. on the l-msis of that Hule. A copy of the 
Rule and Aecorllpanying St.:ltmnellt of Ih.sis a.nd 1')urposc 1 marked 
Appendix At is a'uached hereto and mad( a part o:f this pleading. 

PAR. 9. Tho aforesaid methods oJ emnpc.,tition and ads and prac­
tin' s of respondcnt, as aUeged in Paragraph Eight hereof , wm.e and 

flTf', (,()1\tral'Y to the provisions anc11'' rptirempnts oJ the Commission 
racle l-Legulation Unle n !atiJlg to Tkcpption as to Transistor Count 

of Hadio Receiving Sets , Including Transceivl rs (16 CFR 411), and 
thereby constituted, and no\\' (:onstitutc, uufair met.hods of competi­
tion in eommerceand unf:Lir and decr,ptivc acts and practicp.s in com­
merce , in violation 01 Section;) of the Fedent1 Trade Commission 
Act. 

DEClSIO i\xn ORDER 

The Federal Trade Commission having initifLted an investigation 
of emtain ads and practices of the respondent named in the caption 
hereof, and t.he rcspondent having been .furnished thereafter VI-,jth a 

copy of a dralt of complaint which the Burean of Deeeptivc Prac­

t.iC'es proposed to present to the Commission for its cOllsidenLLion and 
whieh if issue,d by the Commission, would charge respondent with 
violation of the Fpdel'al Trade Commission Act; and 

The rC'sponde,nt and coullad for th( Commission having thercafter 
cxecuted an agre( Ilellt containing a consent order, an admission by 
the respondent of all the jurisdictional facts set forth in the aforc­
said draft of complaint., a statement that the signing of said agI'ee
 

'" Appendix A was omitted in printing", Trade Re nl:Ltion Rule rel;lting to Dct:eption 

to Transistor Count ill !ta(lio Hpceiving S('ts , Including" 'lralJkc!'vers , ptIf'cU'Ve De­
c(mlwl" 10 , 1!)(iS, nppeal's ill Title 16 of the (' ude of Federal Rpl;ulntious Section 'U4. 
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mont is for sdt1ement purposes only and does not constitute an ad­
mission by respondent tbat tbe law has been violated as alleged in 
such complaint, and waivers and other provisions as required by the 
Comlnission s Rules; and 

The Commission having thereafter considered the matter and hav­
ing determined that it had reason to believe that the respondent has 
violated the said Act, and that complaint should issue stating its 
charges in that respect and having thereupon accepted the executed 
consent agreement, and placed such agreement on the public record 
for a period of thirty (30) days, now in further conformity with the 
procedure prescribed in i34 (b) of its Rules , the Commission here­
by issues its complaint, makes the fol1owing jurisdictional findings 
and enters the following order: 
1. Respondent Commodore Import Corp. is a corporntion orgf1­

nized, existing ftlld doing business under ' and by virtue of the laws 
of the State of New York, with its offce and principal place of busi-
Jless located at 507 Flushin Avenue, Brooklyn, Kew York. 

2. The Federal Trade Commission lIas jurisdiction of the subject 
matter of this proce( ding and of the rp.spon(ll J1t ; and the procc( c1ing 
is in the public interest. 

ORDER 

It ,is ()T(lered That rpspondcnt Commo(lol'e Import Corp. , a em.po­
ration l,nd its ofIcns, agents, n srntat.vps nnd employces, direetly 
or through 'fillY corporatc 01' ot.her device: , ill COll11ect.ion with the 
ITnl1ufactul'ing, ad \' 0 11- is1 n;2) oilering for sale) sale or dist.ribution of 
ra.dio receiving sets, including tn_Llseejvers , oj' any other product, in 
comnlen , ,.LS "eommel'ce " is defined ill the FedE:ral Trade Commis­
sion Act, do forthwith cease and desist from: 

1. Representing,) directly or by jrnp1ication , through the 11se 

of the terms tran "3istor or "Solid State" 01' any other word or 
phrase that any radio spt eontilins a spce1fipd number of tran­
sistors whrm onc or mOl'r, snch transistors: (1) ar dummy t.ran­
sistors; (2) do not perform the recognized and customary func­
tions of ra,dio set transist.ors in the detection, amplification a.nd 

reception of radio signals; or (3) are l1sed in paranel or caEicflrll 
applications whieh do not improve the performance capabilities 
of such set.s in the reception: detection and amplification of radio 
signals: P7' oided lw'we'oe' That nothing herein shall be con­
strued to prohibit in connection \\.ith it statpment- as to the ac­
t11;11 transist.or count (eomputpd wit.hout incJusion of transistors 
which do not perform the functions of detection , arnp1ificatjon 
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and reception of radio signals), a further stat( mcnt to the effect 
that the sets in addition contain onc or more transistors acting 
as diodes or performing auxiliary or other fund ions when such 
is the fact. 

2. 1\lisreprese:nting, in any manner, th( number of transistors 
or other components in respondent' s produets or the functions of 
any such component. 

It is furt!wr or-de1'ed That the respondent corporation shall forth­
with distribute a copy of this oreler to each of its operating divisions. 

1 t is further- or'dered That respondent notify the Commission at
 

Jeast thirty (30) days prior to any proposed change in the corpo­
rate respondent such as dissolution , assignment or sale resulting in 
the ( l1ergence of a successor corporation , the creation or dissolution 
of subsidiaries or a.ny other change in the corporation which may 
affect compliance obligations arising out of this order. 

It i8 further ordered That the respondent herein shall within sixty 
(60) days after service upon it of this order, file with the Commis­
sion a repori, in writing, s( tting forth in detail the manner and form 
in which it has complied with tb is order. 

IN trIlE 1\1ATTR OF 

MAH-UN RADIO COHP. , ET AL. 

CONSB:KT onmm, :ETC., IX RJ'-'GAHD '1'0 THE ALLEGED VIOLATION OI THE 
J"I';DERAL THAlm COJ\l\HSSIOX ACT 

Docket 0- /90, Com'(la/ , Sept. 1970-lJec-s1on, Sept. 1970 

Consent order requiring a New York City importer of transistorized radios 
from foreign manufacturers to cease and desist from overstating the num­
her of transistors in the radios wllich it seJls. 

C(DIPLAIKT 

Pursuant to the provisions of the Federal Trade Commission Act,
and by virtue of the authority vested in it by said Act, the Federa! 
Trade Commission, having reason to bt 1icve that :T-far-Lin Hadio 
Corp. a corporation , and ::Jo1'1'is Dweck , individually ,and as an ofi­
ccr of said corporation, hercinafter referred to as respondents, have
engaged in acts and practices contrary to the Commission s Trade 
Regulation Rule rclating to Deception as to Transistor Count in
 

Radio Rcceiving Sets, Including Transceivers (16 CFR 414) and by 


