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1205 Orc1er 

and reception of radio signals), a further stat( mcnt to the effect 
that the sets in addition contain onc or more transistors acting 
as diodes or performing auxiliary or other fund ions when such 
is the fact. 

2. 1\lisreprese:nting, in any manner, th( number of transistors 
or other components in respondent' s produets or the functions of 
any such component. 

It is furt!wr or-de1'ed That the respondent corporation shall forth­
with distribute a copy of this oreler to each of its operating divisions. 

1 t is further- or'dered That respondent notify the Commission at
 

Jeast thirty (30) days prior to any proposed change in the corpo­
rate respondent such as dissolution , assignment or sale resulting in 
the ( l1ergence of a successor corporation , the creation or dissolution 
of subsidiaries or a.ny other change in the corporation which may 
affect compliance obligations arising out of this order. 

It i8 further ordered That the respondent herein shall within sixty 
(60) days after service upon it of this order, file with the Commis­
sion a repori, in writing, s( tting forth in detail the manner and form 
in which it has complied with tb is order. 

IN trIlE 1\1ATTR OF 

MAH-UN RADIO COHP. , ET AL. 

CONSB:KT onmm, :ETC., IX RJ'-'GAHD '1'0 THE ALLEGED VIOLATION OI THE 
J"I';DERAL THAlm COJ\l\HSSIOX ACT 

Docket 0- /90, Com'(la/ , Sept. 1970-lJec-s1on, Sept. 1970 

Consent order requiring a New York City importer of transistorized radios 
from foreign manufacturers to cease and desist from overstating the num­
her of transistors in the radios wllich it seJls. 

C(DIPLAIKT 

Pursuant to the provisions of the Federal Trade Commission Act,
and by virtue of the authority vested in it by said Act, the Federa! 
Trade Commission, having reason to bt 1icve that :T-far-Lin Hadio 
Corp. a corporation , and ::Jo1'1'is Dweck , individually ,and as an ofi­
ccr of said corporation, hercinafter referred to as respondents, have
engaged in acts and practices contrary to the Commission s Trade 
Regulation Rule rclating to Deception as to Transistor Count in
 

Radio Rcceiving Sets, Including Transceivers (16 CFR 414) and by 
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this and ot.her means havl' yiolnted the provisions of the - Federal 
Trade COllllnission Ad, and it appp Ll'iIlglo t1w Commission that a 
proceeding by it ill n:speet t,hel'pof 'ivOldd be in the public interost 
hereby issues it,s complaint stating its c.h,LrgEs in that respect as fol­
lows: 

PAHAGRAI'H 1, Hl'spondcnt ),Iar-Ijn Radio Corp. is it corporation 
organized, exi -;t.ing and doil1g. business ll1derand by virtue of 1Jl(' 

laws of the State of l\( W York with its mTi( c and prineipal place of 

business located at 45 ,Vest 
 '1th Street , New York, Ne\v York. 
tc..c;pondcnt l\lol'l'is Dweck is an individual nnd offcer of the COl'PO­

rate rcspOluJpl1t. lIe fOl'Jlulat.cs, directs and controls the ads and 
practiccs of the corporate n'spondcnt, ille1udillg the acts -and prac­
tices lwrl'inaft( r set. forth. His address is t.he same as that of the 
corporate n spondent. 

PAn. 2. H.cspondents are nmv, and for some time last past have 
beon, engaged in importing transist.orized radios from foreign manu­
facturcrs and distributing- these radjos to \vholcsalc and retail pnr­
chasers for resale to the purchasing- public.
 

PJ\n. it In the course and condlld of tJwjr business as aforesaid 

respondent.s nO\v cause alu1 for some time la t past have ctLUsed, their 
products to be imported into the Unitcd St,LLes and, \\"hen sold ) to 
be shipped from their place of business in the ,state of New Y orli: to 
purchasers t.hcrcof located in various othcr States oJ thc Unitod 
St.ates , and maillt.ain and at. an tlrues mentionml hcrein have main­
tailled 11 substantial course of t.rade jll said products in commcrce, as 
commerce" is cleiilIed in the Federal Tradc Commission Act. 
PAR. 4. In the COllrse' and cone/uct of their busincss respondents 

make repl'esE nt.ations in adv( rt.semen1.s and other promotional mate­
rials and on labeJs attached t.o thE radios concerning the nllmb( r of 
tntnsistors containcd in the radios imported and distributed by them 
in the United States in the manner above described.
 

PAIL 5. In thc eOl1rse and conduct of their business, respondents
make n presentntions in a.dveltisements and otllpr promotional mate­
rials and on Jabe!s attached to the radios coneeruing the numbcr 01' 
Solid State" devices contained in the radios imported and distrib­

ute,d by them ann therE'by rcpr('scnt directly or by implication , that a
particular set so described contains that number of transistors. 

PAR. 6. In representing- the number of transistors or "Solid Statl 
devices contained in tlwir radios rcspondents havB included in tlw 
COHnt, transistors that do not perforHl th( recognized HncI customary 
functions of radio set tnlllsistol's in the dpt:eetion , amplification and
reception of radio signals. 
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Iay 14 , lOGS , alt8l' duc Tlobee and hearing, Ow COHl­
mission promulgated its Tradt H-egu1ation Ruh; relating to De( 

bon as to Transistor Count 01' Hndio R('ceiving Sets , Inclucling 
Transceivl rs (16 CFH L!l4, ) , l-

PAR. 7. On 


dlcctive J)ecmnhl r 1(\ lDGR. On the lmsis 

of its findings , as set out in the "Accompanying StaJ,t\lIcnt of B:1Sis 

and Purpose" of the said Trade Regulation Rule, the Commission 

determined that it constitutes ml unfair method of competition and an 
unfair and de(:(\ptive act or pract.icc to: 

I-epresent, directly or by imp1iea60n , tha.t any radio set conta.ins 

a specified number of transistors \\then one or more of suell tl':Jnsis­

tors: (1) arc dumrny transistors; (2) do not perJonH t.he rceogni%ed 

and customary functions of radio set transistors in the clct.cd:ion 
ampJiIication and T'p,ception of radio signals; or (:1) are used in p,ual­
leI or ea.seade applications which do not improve the perlormance 
capabilities of snch sets in the reception , deteetion and amplification 
of radio signals.
 

PAn. 8. Notice is hereby given that thp- presentation of evidence in 
thc course of a hear1ng in this proceeding may be required to dispose 
of the issues that may arise as a result of the all( gations containcd 
in Pflrag-raphs One through Spven herein, and that if the issues pre-

Sl', nll\tl as (I, result oJ the alJegatioils contained in tho m parag-raphs 
should he resolved in snbstantiation of sneh all(\gatiolls, then the 
above Trade HC lI1at.ion Rnle is n l(want to t1H' alh\Q"(',(! practices 

the respondents. Therefore, the respondents are given furt.hel' notice 
that they may prespnt evidenc.e , accordillg- to Section 1.12 (e) of the 
Commission s Procedures and H1l1es of Pradiee, to show that the 
above Trade Hcgulation H.llh is not a,pplieable to the al1pged acts OJ' 

praeticps of rc-pondents. A nd if the Commission should find that the 
re­

spondents , then it "will proeeed to make its findings , eOIlcJusions) and 
final order in this proceeding OIl the basis of that Rule. A copy of 
the Hule and ..J\ccompan ying Stat( ment of Basis and Purpose: marked 
Appendix A ':: is attached hereto and made a part of this plPading. 

PAR. 9. The aforesaid methods of competition and act.s and prac­
tices of rpspondcnts , as al1egcd in Paragraph Eight hercof, ,\y('rp and 

lre contrary to the provi:-ions and requirements of the Commission 
Trade Hcglliation Rule relating to Dec.pption as to Transistor Count 
of Hadio Heceiving Sets, Including Transc.eivers (lG CFR 414). and 

above Hllle is applicable to the alleged acts or practices of tlH 

thereby constituted , and now const.itute, unfair met.hods of ('omp( 

'" APPl'THJiX A was omittcrJ in printing:. '1'ar)e Hegll1fltion Hnl!' rrlaUn to J)('("l' ption 
to 'Irnnsis1.or Count in Rallio Receiving- Sets , IncllH!ing 'l' ransceiver:: , effective DI'­

cember 10, IB68 , appears in Title 16 of the COlle of FederaJ RegllJations Section 414. 
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tition in commerce and unfair and deceptive acts and practices 
commerce , in violation of Sect.ioll 5 of the Federal Trade Commis­
sion Act. 

DECISlOX A D OmmR 

The Federal Trade Commission having initiated an investigation 
of certain acts and practiccs of the respondents named in the caption 
hereof, and the respondents having been furnished thereafter with a 
copy of a draft of complaint ,vhich the Burea.u of Deeeptive Prac­

tiGCS proposed to prcsent to the Commission Tor its consideration and 
which , if issued by the Commission , would charge respondents with 
violation of the Fedcral Trade Commission Ad; and 

The respondents and counse.! for the. COlnmission having thereafter 
executed an agreement containing a consent order, an admission by 
the respondents of all the jurisdictional facts sets forth in the afore­
said draft of complaint, a statemcnt that the signing of said agree­

lllent is for settlement purposes only and does not constitute an ad­
mission by respondents that the law has been violated as alleged in 
such complaint, and waivers and other provisions as required by the 
Commission s Rules; and 

The Commission having thereaftcr eOllsidcrcd Lhc mattcr and hav­
ing determined that it had reason to believe that the respondents have 
viobted the said Act, and that complaint should issue stating its 
charges in that respect, and having thereupon accepted the executed 
eonsent agrcement and placed suehagreement on the public record 
for a period of thirty (:)0) days, now in further conformity with 

i)t (b) of its Hules , the Commission 
hereby issues its complaint, makes the following jurisdictjonal find­
ings, and enters the following order: 

the procedure prescribed in 


1. Respondcnt J\1ar-Lin Radio Corp. is a corporation organiz( 
existing and doing business under and by virtue of the laws of the 

State of New York, with its ot!ice and principal place of husiness lo­
cated at 45 ,Vest 27th Street , K cw York, Xcw York. 

Re,sponclent )iorris Dweck is an officer of said corporation. He 
formulates, directs and controls the policies, acts and practices of 
said corporation and his address is the same as that of said corpora­
tion. 

2. The Federal Trade, Commission has jurisdiction of the subject 
matter of this proceeding and of the respondents , and .the procecding 
is in the public intercBt. 
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ORDER 

It is or,,zeTed That respondent lHar-Lin Radio Corp. , a corporation 
and its offcers, and 110rris Dweck, individuany and as nn offcer of 
said corporation, and respondents ' agents , representatives and em­
ployees, directly or through any corpot.ate 01' other device , in connec­
tion with the manufacturing, advertising, offering for sale, sale 01' 
distribution of radio receiving sets, induding transceivers, or any 

other product, in commerce, as "commerce" is defined in the Federal 
Trade Commission Act, do forthwith cease and desist from: 

1. Hepresenting, directly or by implication, through the use of 
the terms transistor or "Solid Stat.e" or any other word or phrase 
that any radio set contains a specified number of transistors when 
one or marc snch transistors: (1) arc dummy tl'rmsistors; (2) do 
not perform the recognized and customary fUllctions of radio set 
transistors in the detection , amplification -and rcception of radio 
signals; or (3) are llsed in parallel or cascade applications which 
do not improve the performance capabi1iti( s of such sets in the 
reception, det.ection and amplification of radio signals: PTovided 
however That nothing herein shall be construed to prohibit in 
connection with a statement as to the ad-nal transistor count 
(computed without inclusion of transistors which do not per­
form the functions of det.ection, amplification and reeeption of 
radio signals), a further statement to the effect that the sets in 
addition contain one or more transistors acting as diodes or per­
fonnillg auxiliary or other functions when such is the fact. 

2. Misrepresenting, in any manner, the number of transistors 
or other components in rcspondents' products or the functions
 

of any such component.
 

further ordend That the respondent corpon1tioll shall forth­
with distribute a copy of this order to each of -its operating divisions. 

It ir; furtheT ordered That respondent corporation notify the Com­
mission at least thirty (30) days prior to any proposed change in 
the corporate respondent snch as dissolution, assignment or sale re­
sulting in the emergence of it successor corporation , the creation or 
dissolution of subsidiaries or any other change in the corporation 

It i8 

whieh mayaffeet compliance obligations arising out of this order. 
It i8 Th"t the respondents herein shall withinfur.tlLer ordered 

sixty (60) days after service upon them of this order, file with the 
Commission a report, in writing, setting forth in detail the manner 
and form in which they have complied with this ordcr. 

467-207--73-­
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