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Complaint 77 F.'l'. 

Respondent Capital Diseount, Inc. : is a corporation organized 
existing and doing business under and hy virtue of the laws of the 
State of Georgia, with its principal ofTce and place of business lo­

cated at 1156 ),fernorial Drive, SE., Atlanta, Georg-ia. 

Jlespondents .Terry G. Greenway and "Vinston 
 MassengaJe are
offcers of the corporate respondents. They formulate, direct and 
control the acts and practices of the corporate rC '3pondents , including 
the acts and practices hereinafter set forth. Their addresses are the 
same as those of the corporate respondents. 

PAR. 2. Respondents arc now, and for some time last past have 
been, engaged in the advertising, offering for sale , sale and distribu­
tion of used automobiles to the pubEc.
 

PAR. 3. In the ordinary course and conduct of their business as
 

aforesaid, respondents regularly extend, and for some time last past 
have extended , consumer credit a.s "consumer credit" is defined in 
Regulation Z, the implement.ing regulation of the Truth in Lending-

Act duly promulgated by the Board of Governors of the Federal 
Heserve System.
 

. 4. Sllbsequent to July 1, 1969 , respondents have caused news­
paper advertisements to b( published whieh promote, aid, or assist 
directly or indirectly consumer credit sales of their automobiles. In 
these advertisements respondent.s have stated the amount of the 
dmvnpayment without disclosing all of t.he iollowing items, in 
terminology proscribed under Section 226.8 of Regulation Z, as re­
quired by Section 226.JO(d) (2) of Itegnlation Z: 

1. The cash price; 
2. The number, amount, and due dates or period of payments 

scheduled to repay the indebt.edness if the credit js extended; 
3. TJw amount of the finance charge expressed as an annual per­

centage rate; and 
4. The deferred payment price of the item advertised. 
P-,\H. 5. Subsequent to .TuJy 1 , 1969, respondent.s , in connection with 

their credit sales , as "credit sale" is dp,filled in the aforesaid Regula­
tion Z , have caused and are eausing customers to execute both condi­
tional sales contracts and instalhmmt sales contracts which are pay­
able by agrcell( nt in more than foul" installments. The respondents 
have caused and are eansing customers to sign the installment sales 
contracts in blank. None of these contra-ds contains disclosures in the 
manner and form required by Section 226. 8 of Hegulation Z. Re­
spondent.s have made no other \vritt-en disclosures to their customers 
nor have they preserved evidence of compliance with Regulation Z 
as required by Section 226.6(i) of Regulation Z.
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PAR. 6. In the ordinary eour80 and con dud of their bnsiness, rc­

spondcnts do not state the prices of their aut.omobiles until they 
determine ,,,hether their customers wi11 pay cash for an automobile 
or \vill pay on an extended payment plan. Ii ihE respondents Jean1 

that tho customer is planning to use an extended payment plan , then 
they state a highp.r price for t.he antomobile thfm would be stated 
if the c.ustomer would pa.y eash. The difference between the cash 

price and the extcnded payuH'nt price, is a finance ellfrge within t.he 

meaning of Section 22('). (a) 01 Rep:111ntiol1 Z. Respondents t.hereby 
do not disc10sc the amount of the finance charge as required by Sec­
tion 226-8 ( e) (8) of Regu hLtion Z­

I) AR. 7. By and throngh acts and practic.es set fort.h in paragraphs 
foul' , five , and six hereof, respondent.s faiJed to comply with the re­
quirements of R.e ruJation Z, the implementing n gnlatioll of the 
Truth in Lending Act duly promulgat.ed by the Bonrd of Govprnors
 

of the Fc.deraJ Reserve System. Pursuant to Sed-ion 105 of thatj\ct
 

sueh failure to comply c.onstitutes a violation of the Truth in Lend 
ing Act and , pursuant. to Sec.ion 108 thereof , respondents thercby 
viola.ted the Federal TnH1c Commission Act. 

DECISION AXD OnDER 

The Federal Trade Commission having initiated a.n invest,igatioll 
of certain aets and pntctic.es of the respondent.s named in the caption 
hereof, and the respondents hflving been furnished t.hl'T'f'RfLer wjth 

eopy 01 a draft of ( omp1a,illt which the Bureau of Consumer Pro­
tection pl'opoSNl to present to t1H Commission for its consideration 
and which if issued by the Commission , would charge l' spolldellt$ 

with violation of the Fe(krn1 Tra.de Commission Aot; and 

The respondents and counsel for t.he Commission having there­
after executed nn agrecrnent contnining a consent order, an admis­

sioH by the respondents of all the jurisdictional facts set forth ill the 
aforesa.id draft of ('om plaint., a statcment that the signing of said
 

agreement is for se.tlpment purpos( s only fwd does not constit.ute an 
admission by respondents that the law has bt'ell violated as nJle.ged 
in sllch complaint, and waivers a,nd other provisions as required by 
the Commission s Hules; and 

The Commission ha.ving t hcre lfter Gonsidel'ed the roaMer and ha.y­
respondentsing determined that it had reason to believe that th( 

have violated the said Act, and that eomplaint should issue stating 
its charges in that respect, and having thereupon ac.cepted the exc­
cuted consent agreement and pla.ced snch agreement on the public 
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record for a period of thirty (30) days , now in fllrthcT conformity 
with the proeedul'e prcscribel1 in Section 2. (b) of its Hnles , the 
Commission hereby issucs its complaint , makes the folJmving- juris­
dictional finding-s and euters the following order: 

1. Respondent .T envin, Inc. , 1S a eorporation organized, existing 
nd doing bllsinc ss under -and by virtll of the laws of the State of 

Georgia, with its principal offce and place of business located at 
1156 l\lemorial Drive, SE. , Atlanta, Georgia. 

JotOI' Co. , Inc. , is a corporation organized 
existing and doing busin(\ss under and by virtue of the la ws of the 
State of Georgia, ,,,jth its principal offce and place of business lo­
cated at 1202 Stewart Avellue s"r Atlanta, Georgia. 

Respondent Capita1 Discount Inc. ) is a corporaLion organized 
existing and doing businrss under and by virtue of the hnvs of the 
St.at.e of Georgia, with its principal offce and pJaee of business lo­
cated at 1156 Memorial Drive , SK , Atlanta, Georgia, 

Hcspondcnts .Terry G. Greenway and \V.inston ",V. :MasscngaJr are 

Hcspondcnt U ni versity 


ofIccrs of said corporations. They fornmJntp, direct and control the 
policies , acts and practices of said corporations and their a(ldn's:5 is 
the same as that of said eorporations. 

2. TIH deral Trade Commission has jurisdiction of tJw snbjrct 
TIlttttcr of this proceeding and of the respolldellts and the proceeding 

is in the public intcrc."it. 

OllDER 

It is 01'deTed That respondents .Tenvill , Inc. , a corporation : trnc1ing 
01' doill bl1sincss as .Tenyin 1\Iotors or IUH"leI' allY ot.her )1()lll\ rni­
versity 1\'Iotor Co. , Ine. , a corporation , trading or doing IJ1,31n2ss as 

University ' 'dot.ol's or undp, r any other lwmc, Capibl Discollnt , lIlC 
a corporation Jerry G. Greenway and "' inston ",Y. l\LlssPllgak ill(1i­

vidual1y and as ofreers of respondent. corporations. and Uw,ir oHicers 

agents, represent.atives and cmp1oYPl' , dil''d!y or through any cor­
porate or other device, in cOllnection with any advertisement or COI1­

sumer c.redit sale 01 automobiles or any ot!Jvr IIJ!" !Thandisc or sl rvj('(, 

as "credit sale" is defined in Regn1atioll Z (12 CFH Pad 2:2G) 01 the 

Truth in Lending Act (Public. Law !HJ-i)21 , 15 l;. et seq.C. 1601 


do fortlnvith cef1se and desist from: 
1. Rcpresenting directly or by illplicati()!1 in !lIlY arln'rtisc' 

mcnt as "adverLisc.ment" is ddinC:,d in Hegulat.ion Z , the amount 
of the down payment required or that no dnvvnpayment is re­

quired , the a.mount of any illstaJlnwllL pnymcnt, the dollar 
amount of flny finance charge, the 11l1lnbel' of installments or the 






