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(d) The amount of the finance charge e pressed as an 
annua.l pCl'cC',11tage rate and 
(e) Th( defcrred paynwnt price. 

15. Hepre enting the rate of fini.UlCC cJlarge without disclosing 
it as an "annual pr:rc('nt "!.t e rate," using that, term , as required 
by Sedion 22G.IO(d) (1) of Rcgn1ation Z computed in ' acC'onl­

alle8 with the proyisioIJs of Sectiol1 226.5 of HcguJation Z.
 

16. Failing to make aU the disclosurcs n:qnired by Regulation 
Z to be made in connection ,yith auV consumer credit transrlctioll 
or advert.iscnwnL , in accordance with S( ct.ions 226. , 226. , 226. 

and 22G. I0 of Regulation Z.
 

It ,is f'urther o1yle1'erl That respondent herein shan forthwith cease
 

and dcsist from failing to delivcr a copy of this order to cease and 
dcsil,t to an present and futun\ salcslnen, sohcitors or other persons 
employed by or through any respondcnt : who is cnga.ged in soJiciting­
for or selling allY pllb1ication, produd or service, and shall SP('ure 
from eaeh such sal(' man, solicit.or or other pen;on a signed stat.ement 
acknowlcdging receipt of said order. 

1 t is That respondent hen in slwll , within f;ixty
fU'llhe1' oTrleT'(;d
 

(60) days after service upon him of this order, f-iJc -with th( Com­

mission a report in \vl'it..ing setting forth in detail the manncr and 
form in which he has eompli( d ,,,ith this order. 

By the Commission , with Chairman l'\irkpatriek not. participating. 

Ix TITE l\IATTEH 01" 

IlEHCULES INCOHPOHATED , ET AL. 

CONSENT ORDER, ETC., IN REGARD TO THE ALLEGED VIOLATlO:" OF SEC. 7
 

OF THE CLAYTON ACT 

Docket C-1"1'1, Com, plaint , Sept. 1970-DeC'. 8ion, Sept. 2S, 1970 

Consent order requiring a major vroducel' of rope synthetic fiber, located in 
Wilmington, Del. (Hercules), to divest all stock and share capital it 
acquired from a major distributor of hard and synthetic fiber rope, lo­
cated in Auburn , N.Y. (Columbian), by selling- llcl1shares within 90 days 
to Columbian; that Hercules refrain for 10 Y( HrS from acquiring any 
stock of any dompstic concern which in the prior year had over $jOO OOO 

worth of pnn:bases of polypropylene resin without 4:) days notice to 
the Federal 'l ade Commission; and that Columhian refrain from acquir­
ing any stock of any doml', tic rope producer without prior appro\'al of 
the .Federal Trade ComlUi sion. 
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C01.iPLAI:-'l 

TIle Federal Trade Corn mission, having reason t.o beEp-ve that 
IIel'cnJes Incorporated and Columbian Hope CornIHU1Y, corporations 
and respondents herein , have violated th( provisions of Section 7 of 

the Chyton Ad, as amendea (1;) u.s, C, 918) ; therefore pursuant 
to Section 11 of t.he CIn.yton Act. , as amended (LJ L . C. S 21) it 
issues this Complaint , sta.ting its charges in that resped as -follO\\is: 

1. Definitions 

1. For the purposes of this complaint, the following definitions
 

arc appjjeable:
 

(a) "Fiber any tough subsbmce composed of thn:ac1- lilm mate­
rial vd1ctho1' of animal , vegetable , mineral or man-made origin, espe­
cially substances capabJe of lwing spun or woven. 

(h) ftrn -iL number of fibcrs twisted togethcr. 
(c) "Strand" (sometimes called "thread" t\vO or morc yarns 

tWJsted together in the opposite direetion to t.hat of the yarn itseLf. 

(d) "Hope a longitndinaJly extended clement composed of three 
or more strands, each st.rand composed of bvo or more yarns. 

(e) " 'VirB l'Ope ft type of rope consisting of a center , whieh acts 
as a biise on cushion , aro11nd which wire stl' lnds arc twisted. 

(f) "Centers" (sometimes ea!1ed "coJ'es very high quality non­

mrtalJic fiber rope produced to exacbllg SI)( eifieatjons, llsed jn the 
manufadure of wire rope. 

Polypropylene resin --a s'yntheti( product formed by the 
polymerization of purified propylene. 

(h) "Fiber grade" (sometimes ea11ed "filament grade ) polypropy­
lene resin-that grade of polypropylene resin suiUtblc for commcr­
ciailise in tlw PyOdllctioIl of filaments imd fibers. 

0) "Synthetic fiber fihers of man-made origin, such as poly­
propy1cnc, nylon and polyester (Dacron). "Syntheti(; rope" rope 
made from synthetic fibers. 

Hard fiher vcgetable fibers made from Abaca ("Manila 
or Agave ("sisal" Hard fiber ropc -ropc made from hard fibers, 

II. The Ilespondents
 

A. /lercn?es Incorpo1"ted 

2. Respondent Hereules Jncorporatcd (" Iercules ), is a corpora­

tion:organized and existing under the laws of the State of Dcla,vare 
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with its principal ofI"" and principal place of business located at
 

910 Market Street, 'Vilmington , Delaware. 
3. IIercules is a diversified firm which inc.ludes nine operating de­

partments and a central resE h organization. Through its polymer 
department, it has become one of the nation s leading producers of 
plas6cs resins. Total revenue from al1 of I- rcules' operations was 
$532 million during 1965 , of which plastics sales accounted for ap­
proximately $48 million of this revenue. 

4:. Hercules was the first company in the United States t.o enter 
into the cmnmereial pl'oduetion of polypropylene. Since its entry 
into the pl'oduc6on of that resin in 1958 , two years ahead of any 
othcr corporation, it has maintained a suhstantial share of thc ' poly­
propylene market. I-Iercules ' total shipments of polypropylene resin 
and polypropylene yarn and fiber eaeh represent approximately Jf­

percent of total United States shipments of these products in 1963. 
In 1963 , IIercules ' total shipments of polypropylene resin amounted 
to 58 minion pounds valued at $16 minion. lIereules ' total produc­
tion of polypropylene yarn and fiber amount.ed to 8 million pounds 
valued at $6. 5 million during- 1963. 

5. I-Iercules is and for many years has been extensively engaged 
in the sale and shipment across state Jines of many chemical and 
other products , including polypropylene. l-lercules is and was at the 
time of the acquisitions challenged herein, engaged in "commerce 
within the meaning of Lh( Clayton j\cL 

B. O()"wnb :an Rope Oompany 

6. Respondent Columbian Hope Company ("Columbian ) is a 
corporation organized and existing under the laws of the St.ate of 
New York, with its principal office and prineipal plac( of business 

located at 309 Genesee Street , Auburn cw York. 
7. Columbian produces and sells rop( and related products made 

of natural and synthetic fibers. Columbian s consolidated net sales in 
the Unitcd States in 1964 were over $11 milJion and , as of DpccmbpJ' 

, 196" , its total domestic assets were $10 million and its domestic 
net worth was $9 milJion. Columbian owns or leases factories in 
AuburIl and Maspeth, New York; Plymouth , :Massachusctts; New 
Orleans, Louisiana; and N ewpol't ews, Virginia. 

8. Columbian ranked second in 106:1 among producers of hard and 
synthetic fiber rope, acconnting for 19 percent of all domestic ship­
ments. Columbian s total shipments of hard and synthctic fiber rope 
during 1963 amounted to 15 million pounds valued at $8.5 million. 
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9. Columbian is O1H of the largest domestic producers of rope 

manufactured from polypropylene and other synthetic fibers. It 
maintains its own faci1itics for the extrusion of polypropylene resin 
into fibers. In 196:3 , it fL('eounted for approximately 14- percent of an 
domestic shipments of synthetic rope. 

10. Columbian is and for many years has been extensively engaged 
in the sale and shipment across State Jines of rope and other prod­
ucts and has been extensively engaged in the purchase across State 
lines of fibers , polypropylene resin and other materiaJs used in the 
production of rope. Columbian is and was at the time of the acqui­
sitions ehaHenged herein, engaged in "commerce" within the mean­
ing of the Clayton Act. 

I II. The Acquisitions 

A. Assets Acquired by Columbian Rope Company from Plymmtth 
Cordage Company 

11. On October 1 , J 965 , Columbian purchased for approximately 
$6 miJJion , aJJ the assets of the domestic rope and Plymkraft divi­
sions of Plymouth Cordage Company ("Plymouth" ). The assets 
acquired included the land, plants , machiIlBl'Y, and inventory at Ply­
mouth, l\fassachl1setts; Plymouth trademarks and patents; a,nd the 
right to use the name "Plymouth. " The assets acquired represented 
substantially all of Plymouth's domestic rope operations , but did not 
include any part of Plymouth's Canadian rope-making subsidiary. 

12. In 1963, Plymouth ranked first among domestic producers of 
hard and synthetic fiber rope, accounting for 20 percent of all do­

mesti;; shipments. Pl ymouth' s total shipments of hard and synthetic 
Liber rope during 1\)63 amounted to 16 mi11ion pounds valued at over 
$8 million. 

13. Plymouth also was one of the nation s largest producers of 
synthetic rope. ' During; 1 , it accounted for 17 percent of this 

market, \'lith shipments of synthetic rope totaling 2. 6 million pounds 
valued at $3 minion. Plymout.h also operat(:d facilities for extru­
sion of polypropylene resin into filaments for use in the production 
of rope.
 

11., Prior to October 1 , 1965, when it sold the assets describcd in 

Paragraph 11 , above , Plymouth had been extensi'Tcly enga.ged in the 

sale and shipment across State lines of Tope and other products and 
had been extensively engaged in the purchase across State lines of 
fibers , polypropylene resin and other materials used in the produc­
tion of rope. Plymouth was engaged in "commerce" within the 

467-207--73-­



:',':!, . ., ;' \;::' ;:, :; .;. /. (', (!, ) ­, j-);\ 

Complaint 77 F. 

rneanl!'lg of thr. C1lt vton \ct. r,f, t11l; t.E:Q :JcL1 the :lbO"' l;- desrrib:d 
kl1:sds to Columhian Eopc Company. 

lJ. The .L(cqH;isi/; 1L By JJeTmi/(j8 l;l.coT/)m' ('l of a S toe7: Interest .hl, 

(/()hu.' t-'hi(!. jL l?ope 

15. I-TCl'ClllC's c(jop,c;;' t.ed e1o:;cJywith COlum.1Jia,n in Co!nmbi:::
 
aC(l!lisiboH of tllc I-'JynlOnt,h nS:"' cb3 dC'Jcl'.ihed 111 PaJ':lrJ'nph j L f(, bove-

On ,jl!Jl ; 10C;; , T-TC'l"cn1(,s :15l.Tef'd to lcnJ Cnlurnbi811 ; 1- miI1ion d
oL, Oil .Tn 1u:ny 1 , 1f)(j()
 

of :,Lc ::,1::::.'cLs nCflui (' ell - !;m FlY1;!(;r:tlt. L). ('Qjlll(;ctio:: \,,'ith this lm1.
 
agl"ccmeJlt lld Colnmbj(iJl agn d to sdl
 

/2 percent !ntu'l' ful' illl' , p1ircLf'c, 

Icl'c-uks tgj':(1d lD Lmy 

to If(:rc.uhs !1 prrCf' nt, Ol ::J(' 1rd,h();';/:rd C'ftpit.a! J,-/l; 02 Co:wn;Ji:u, 
for *;4 milLion. Thj:,,1o:!J_ l ;1r TcC', nl(' 1!r, :hntJH' J' orc\'! lk! jl1 ::j- J hrn,ks 
n;nl11d IJe rcliw,Td of its chi ;-l:: Col1l1nhi;1. sLock 
if C()lun;L :,n cLa HU! ..i hi t\, fj:' nlD;lt i j)c;. ;(" b IT at lc:l t, '!() 

percc"t th(; :111(;, ll' !aLiJ itic : r;-f i- ::; rep(\' 
lld l'C 1; Led I) rOll i.lct 
Hi. On Odcl)c' y 1 ()jnr::lbj 1. n.Cql1i-i'c,:1 tlw ,_ :'".".'t, 8 of PIY!1cndh 

cLc.' scl'iJ.w;J in lL n:.icn,'-, . On I\o" l'mL::l. ;\ - C':iIulllhj;lr! 
tril11smittcc1 !O, am(l\u ii) '2: 10 :;1 ))(', of i:., c:lpibJ 
steck, to I! (;l'C-1i ; in "idjsi'ic' :tion or Lli(\' kn.n ::;C:l iLi,;U 111 

T') T:'P!l - 1;; hO' Tl. ;J'Cn1c, ;W,C:iHlC :1, suL,'.:Ll11.tlnI sh:I "C\ 

hoId( 1' jll Co!nmbi,!;l. 

l. y of T\' ildc 11tl C()1T;mcn:.:;;
 

d. ITc:i':l end /,'i/;cl' l?OJ!0 

17. The rop!: inti Dill' 0-' - \ iiI(' J' i (' :1, ;:;; c;: I ji- ; 1 " I!:"-. r i 

tied to the llat.ion J ('Oil!lC). ,lj ;i.,,(( ;,l:u'i:i'-:lDhi::.r.Ol' ii. :r!'n.a;Liol\: 
l'ope lWs lWl'n lE:lj)ld'(lctm' L J:J'O :l ll; cl d , ;:f 
SllC'h f; ITl:lnilil, j sisaL hcmp md COLCE. 

Jyr thctic nbet's \ l'C -ri!';:;l jl\ ()dllC(;d info Uw l'()lJ iJ1(ll1siT 
in the. form of llylon aDd , Jatel', Dc.tero1. , in the 19,Hrs ,;l:d 110,\,(-; since 
beCOlT;(; ilF:I' 1sil1g1y imp()rt.r Ht factors in :!.oP(; InamtJ,lct.ulT. Hig. 
Cbl!_sit.? pclycthylcne n.:ltt po)yprop rlenc \vcj'; lutroullced iltt,Q tllC 
industr:y in 1D38.
 

10. The doll x value of dOlT,ashe shipr(lCnts of rope, hoth of h,l, 
nnll synthc;tic fiber, rose to 1t5 rnillion in 10G;-j from ;3G ruilli011 ill 
1000 all increase of 24 pt;l'ccnt. 

20. H,ope produc( d from synthctic fibcrs weighs less, cxhibiL 
greater streIl.hrth per pound and has a longQI' uSEful life than rope 
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pr' Od!ICed Inwl n,lLura1 Ii)(' S. FrJT. thr ';e r(, :nns ; sYJ1t: z,tic f;jY' l";'\yjll 
IJrcho-!,bjy C'vcr:d. w:, ) rcpjaci rU:rtul' n! as the; maferial 
n-;,,('1rTC :F; "(l i n:tf:lct H of ;onlx . .Lln' c:) ('cT l:SC of , nth2tic 

s (:cn-r!. i:Jlli:c d to f-Jtc dH:L;)c; in Lh( tda: of :'C!L' f;!JippcdFer t;lC ::nt.d (1nnJC:::"ici.npc shipped 
dcc!i. i:l In;;!) t/) Ul 1iilLcll io,md,L _ft "j; D7 w iJ:U'l 
In;,,?
 

2::. ! h2 h!: n(; fiber J'OP( ()n(:(
 
tl"' l/J h:;yc U::'. i itl" 1'. :;'/;0;"
 . ColwTl-'
\\T 

ork:" \r: :Ti:' 1 l\;p' ;LlCh.))'i ! 'leI 
Tu1.'L(.; ici)(' J'mll' nT' 1m:;n :::\;:1 :t" c,lnh'd (-Ot' 70 

. ;1)1 iL fih, i l' t t; n r.(l" I 
. -. c :11(' ! Fo)" ' !:,i:i a:l r,r 

r; 1:; ,,1c, ; (;1' -i:, ,1'1' 'I;:J. in I:)C, 

l'jo;' :;c CyC , i.. ::T1d C() 'UL)!l '\\T: ('; kncl-­
:iJlcl :s:iL:) : ul' n)j The c(im;)i 

1:1of h l'(l Ll1' 0IF (;hl:1, ;l !'riU 
se; lt'c.( L : pr;I. :.C- li. :L \ ;,i.\:' :i!i:' ;, ::md 

:iL, t'l: 'inl (' , i .. ::;1':!- :1" " 1", 1. " : -:i. ::l", 
'r" 

:n (), J:, . : 1 "f' i(, Colnl1­
Ul':' . " L q iC' n1 ;11:(1 

c B(.'c .'!, ((Tld - 0;, 

t! (', ,i)), ill llH' l,r\)­
cIudiu. of (;. 'fi- l'CjF' , in,:( r\. ll" ; ;1; 
\'/;n Lr.';-:;l'l'll
t.he; :-:i' ; i; CI', i LT o t);:; 
Y(' :l' S to corne,. OL' h(.tl! 
allL :' a ('(): (' Ul n)';c rI'GmI1:'ld1: 

fib;' , J\ bet '..11,-" rc-pz' nG: ' :::; b nn-
I!orL:uL, to lil:,-, () l1S t 11 c (' (J;:; i ('1' 

.le21(; rope y be dcu:;1c t, h:l.t c.t ) JJ.d HbcJ' OpC; nl)oy(' cli:WCtc­

;-;.':'st.j(', s n:;atm :t. TinTC', (' CDHCll;,iut1 tc the; U:'('. )' t!W_Tl 1.u:1'l f!JX' L' l'opr:.
J?olypropylcllc used rop:: n L:n, !ctUl\' :; is gen,~l'J1 .r l)llTlw.sed 
in rC".:;in Iorm md extruded into a monoEJa,mcl1t fiber by t.he rope 
manuJacll1l'O;.'. 

24_ - Polypropyleno rc ;ill ,V;LS c\l:vdopcd in lD;").t in IT:;l'enlf 
WtlS the 1irst company to produce polyprop);J( IW l'c )in in tl1(' l7nitecl 
States, beginning; commcI'cial production jn thjs COlu1t-yin 1!); 8. Pro­
duction 0-1 polypropylene rcsin re ched 2';' million p01mc1s in 1064. 

20. Fiber g.nule polypropylene resin cLilIers substantially in compo­
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sition and characteristics from polypropylene resin produced for 
other uses. Speeializcd and costly additives must he blended into the 
resin to produce the necessary stability, color and other unique ehar­
aderist.ic.s necessary for .the manufacture of fibers. Polypropylene 
resin for fiber usage solJs at higher price than polypropylene resin 
for other uses.
 

2(L In 1064 there were nine companies engaged in production of 
polypropylene resin in the United States. In 1 )64, the four largest 

producers accounted for 74 percent of total U. S. production of poly­
propylcllc resin. Barriers to entry into the production of polypropy­
lene resin are high; substantial polyolefJn sales and technological 
know-how arc required in addition to substantial ttInounts of capital. 

27. Further barriers to entry into the produetion of polypropylene 
resin a.rise trOln the significant degr\?,e of vertical integration already 
present in the processing and fabrication of this resin. One of the 
principal uses for polypropylene resin is the manufacture of filament 
and Jiber. Between 1962 and 19G5 polypropylene producers made six 
partial or complete acquisitions of companics in the fiber field. 

V. Violations Charged 

28. The dfect of the acquisition by Columbian of certain assets of 
Plymouth Cordage Company, as set forth in Paragraph 11 , above 

may be substantially to lessen competition or to tend to crrxtte a 

monopoly 1!l the lTnited States in the production and sale of rope 
syntheti( rope, polypropyhme rope , and hard fibcr rope, in violation 
of Section 7 of the Clayton Act, in that actual and potential compe­

tition bdw( en Columbian and Plymouth has been eliminated and 
already high lev( ls of coneentration may be substantially incrcased 
and the possibi1ity of deconcentration lessened.
 

29. The dfed of the acquisition by Hercules of pa.rt of the capital 
stock of Columbian , as described in Paragraphs 15 and 16, above 

may be substantia11y to lessen competition or to tend to ereate a 
monopoly in the Unit( d Stutes in the production and sale of poly­
propylene resin and Libel' grad( polypropylene rcsin and in the pro­
duction and sale of rope, synthctie rope, polypropylene rope and
 

ha.rd fiber rope in violation of Sed ion 7 of the Clayton Act, in the 
fol1owing ways, among others: 

(a) Actual und pot.clJtial competition in the production and sale 
of polypropylene n sil1 and fiber grade polypropylcne resil1 has been 
and may be foreclosed; 

rtj('al integration lwb\'Ben polypropylene(b) T' !w trend to\Yt 
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resin producers and users of polypropylene resin may be accelerated 

thus flnther forec1osing actual competition in the sale or polypropy­
lene resin, increaslng the barriers to entry for potential poJypropy­
lene producers and inducing further mergers and eon soli elations ; and 

(c) But for the agreement by which Hercules acquired 34 percent 

of the voting stock of Columbian , Col umbian probably would not 
have aC(luired the Plymouth assets described in Paragraph 11 , above. 

DECISION AND OI-mElt 

The Commission having heretofore c1etenninecl to issllc it.s COTl­
plaint charging the respondents nam( d in the caption hen of with
 

violation of Section 7 01' the Clayton Act : as amended, and the re­
spondents having- each been sprved with notice of said determina­

tion and ,vith a copy of the complaint the Commission intended to 
issue, together \vith a proposed form of complalnt; and 

The respondents and counsel for the Commission having there­
after executed an flgn'.crnent eonblining a consent order, an admis­
sion by the respondents of aJl tlw jUI'isdi( t.01wl :fads set forth in the' 
eomplaint to issue herein, a staJement that the signing of said agrpe­
ment is for settlenH'nt purposes only and does not (:onst.itute ml ad 
mis ;ion lJy respondents that the la;w has been violated as alleged 
in such eomplaint , and \Vttiv('.rs and oth('.l" provisions as re(luired by 
the Commission s Hu1cs; and 

The Commission having consirkred the agreement and having-
accepted same, :1nd the agreement cont.aining consent order having 
thereupon been placed on the public record for a period oJ thilt.y 
OH)) days, now in further conformity w.ith the procedure prescribed 
in S 2.34(b) of its Uules , the Commission hereby issues its complaint 
in the form contemplated by said agl'f'cment , makes the follm;vjng 
jurisdictional iindillgs , and ent.ers the fol1owing order: 

1. Hespondent I-Iercules Incorporat.ed is a corporation o1'gani 
and existing under t.ho hnvs of the State of Delaware, with it.s prin­
cipaJ offce and principal place oJ business located at 910 Jlarkd 
Street, Wilmington, Delaware. 
2. Hespondent Columhian Hope Company is a corporation or­

ganized and existing under the laws of the StaU of New York, with 
its principflJ offc.e and principal pla.cc of business locat.ed at 309 
Genesco Street , Auburn , New York. 

3. The Federal Trade Commission has jurisdiction of tlw subjc:ct 
matter of thjs proeending and of the respondeuts. 
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Der:iRiou and Order IT li 'l. 

ORDER 

It .is onim-ed Th".l rm;p(mdCllL- Ji\ "CnJc s InCOl'p01'ntcd ("IIc1''­
cttJes ), ,i ec-j'porn.tio;l nd jts IJ':C.LOl'S 

tlV( (T:)pby(' ) sub;::idi,uips , amI ;necec:' .;oJ';.: ; f),i'd n; :3igJl:-3 , I'.'it-hin 
ninety (DO) chys from tlH; ejJ" diyo dlth- of tJlis 01' ,1;::,' , I)1Teh Ls( such 
SlUlrcs DC Co!umhi:m heJd IIt lTll1cs. 

It':s T11at IJ ;)ll Lhl; l'Ced:ivc; elatc: oJ 
tlli:; cn::(' 11 C(' nd c1(' ::::c - c(n:;1J.j" " wit1wut/.l1:; prior:-.C ;1, Ft.HI 
urp:mY,-il of tJw Fcd(' !';ll TrHLh \\'hoL or any P:l1", 
01 the s;( cl' : s n: c;rpital or :: ,ts o C01Ullb,lil. 

III 

It ,i.:; /u/'hci' '111;1! IT(.:lTl1 01" a pCl.ioc f (:':11 ( .\"(:a1' 

Jr,-"n Llw ('.;Ycctive dah oJ this Ord(' :;L;t:! C,;:l::; n;:d d:::- c:j r:' \ ,1(;' 

qllj' m;. :o ",,,!thc:nt tOJ't)' fin; W' r!,):- jfic,;;t.i(;J\i- oI'H: Fcdc!' 
Tj.:l, j::i:-;sioll, j-j1:' , \\';1OJc OJ' "r- or t:iC ;:;;ccJ( lW, 

ei' Ol, !, ('I)J1C('j.l) i:: 1:k Unit, ' J j 1 , ! l in Uw , :n.
 

he 1 ;:;n I;;\() pi1j'c. s of l'\\:J!Jl 111 (' X('
 

1l'Cof fi\' i,ul\iLTJ tL::J(: ;:!r, d do::. ii\" 1' ;-)(: 
;;j:- iY ;l(. h ('()):' ("111 JJl::::)Ci' j' itS ;;:ll:1; ;l:-; :::l\' \': iX or :1, 

1E'('cl j n th: )loch,("ti()ll Dr pn1j'p!' ol) :J! j!C rroduc' 

(, r
TL::t i'ro;i: :'fi , T d,_:1;C of :h s o:c1 

ial: S('. nn' ;n acqu' l'im'. , di­

,-,'ii:l1011i: the prie)1' ;lPP' :ii o tlH: Fc,dcr:;,l ' lJJr:: 

he \';holl\ or ;my j;;n-j oJ lH'. 'ku-,( tpt;;ilj OJ' 

:d SJ.lc of ropenssd:; cf' 
 lny COlnp l:\ Y iilYOJ-Td in th 
.I!B ­United States. 

TLc pn)\"l iop, s of Vi: IV,(,LC\T 1U; CO :1, 1)' n" ,':'I 

inc' li1l1.', n,mt. to -\v11j('\1 :' I':''' POi '.ili ;;nJ ill i ! 1, j1 n ",'illf; !:.' OJ' 

in i:: :'f" tL(:Ji,1TJ"cL shan- , ill the lL:; t(;l( :) c-f r,n v en:,l Jl " jJ­

ill the nm1l1f:Lc.tl:l'D and ::::Je CJ c)pc, (n) Llli'OU;::;h t'FClJ (':!)­

TI1 (:i,'C('cni:, inn ; tJv:', nj U1Jl :.:WtL1"; ('1' :)1'(;\ 1 .u"hnn Gj rope 1111'1'.' i1:
 

ll; !iW 0;' b1y j i11l(l theri.:d' Ll' C lll ;(:rj)mti;i !: puch
 
dc.;. ru; " trade Lar!l( or ji !Jld o\' lled by CcLiluLian or (b) dH'()il 0:J;
 

3n('.) 1 ('0:1('CT11 (li ;c.OJ:tinujr;g the mflln: f::cL, re of ropc and l, l1Crc8:i:tcr 
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tnt:nsfcrring or III :lIlY at-her waymilkjng ilvajJnJJ!c to respondent 
Columbian. cllstorncl' ::sh" or CUS Olm'.r a(,C()l11t 

s 11s('(l !l t,his order rope" means a " longituc1innJ!y e::t.ended dc­
l1Hmt cornposccl of at Il- :1st. t.JiJ'' nc1 not more than eight strands 

each st.l'nnd cmnpo:;cd oJ two or more 1n1S; "stl'ancP nwans t\vo or 
Inore yarns twist.ed l.ogr hu' in tl1c opposite: dij" ctioJl or t.hat. of the 
Y!lrn irs8Ji'; and ' )'(1, 1'n ' me llS a number of Iilmrs t\vjsted togeth('.r. 

It ,is fw,the'i oTdered That n::sponclcnt IICl'c.ules sh dl\vithin .sixt:: 
(GO) cb.ys :from the cil'ec;-jvc dat.e of this order and at such further 
tinY:s as IJ!CCommlss10n In:l:;r reqnir8 submit to the; Fede-rid Tra,c1e 

Commi:;sioll it dc:taiied IYl'itt811 IY:pmt aT it, lcti(ms pl:ms, and pT'Dg-
reS:3 in complying 'i',;iLh the provisions of this ore1.el" 

It ,is fur-t7Ip?' cnlcTc(( That rc.sIJonden1- CohunlJin, !1 shall 'vit-hin SIX­
ty (GO) (hy,s -horn the c; TectivC', chtc oJ this order :mc1 ;It such further 
tinws n j-l( CD1J;nis ;jon rnay cl'd( ) slllnnit Lo the Jiccleral Trade 
Commi3sio:l a dci::tikd 'i\Titt(' Jj n r)OJt o:f its ;lCLiolJs ) phllS and prog­

s in compl ying with the tenns of th1f; on:!er. 

VII 

it /u;'!lie1' onlcrcel, Thf; t l' p0l1dcJlt. lTuTulcs shall notify the 
C:cl:nnisslcn :11- lc ;t l,hirt.:\' (i10) da vs l)l'im' to ij:!lY pl'oposul dJfJlg:('. 
jn tlJ('. cOrpOl' f1te l'e,spo:rdcnt 1yJ1i( h J1:lY ftJ-h:et complj llcc oh;jg J.icms 
arisIng oui , of thi 1 ol.\'el' wcb :-:.5 di:-=soJn::, i(J1 o.,c;2jgnrn( :!t or S:1Jl\ rc­
suIting- il1 I- lY1C'T .:':ClIe(' , of :: cOl'poJ'atn SLlCccs,'':or , th_C' cr(' lt:ioll or dis­
snlution of : n:;3idi 1.1'jC's ) ()r any oth':, l' ;t1('h clwll c in thc coq)ol"ntc 
l'CsIJon(l( j;L 

VIn 

/i ,is /W' thcT o/'rle1' erf Tlw.t J':sponc1('nt Colnmbiau shall notj-iy tlJC 
COTnlnis:,:ioll at lG' st thirt)- (:10) chyrj 1".lOl' to allY proposed ch nge 
111 t:1C corpor Ltc; n spond('nt \v!Jjeh nlf :\! aJ1'cct cmnplianec obJignLiom; 
;u'jsing (jut oJ tljjs onbr sLlch as di:3sohlLiojl :;sjgnrnc Jlt or sa1c ) l' 

:nJt;pg in t.he eFH-;c'gc' :1Ce of a cm'pon!Je succcssor , Uw, creatioJl or 
solntion of subsidiaries; or any sHell Ch 111g0 in the corporate re­

spondent. 

II , s onter-cd That rospondc:nt l-Jm'(;Elcs and CoJumbinn 
shalt forthwith dist.J'ibl1t.e fl copy of Uris ordcr to each of thr r J' 
SP( ('t;vc ope.r;Jting divisions. 



1252 FEDERAL TRADE COMM&&rON DECISION& 

Complaint 77 F. 

IN THE :MTTER OF
 

AMBASSADOR INTERNATIONAL, INC. 
DOING BUSINESS AS AMBASSADOR LEATHER GOODS , ET AI,. 

CONSE::T ORDBR, J:TC., IN REGARD '1'0 THE ALU:G1m VIOLATION OF TIlB 
FEDERAL TRDE COMMISSION ACT 

Docket 0- 1"195. Complaint, Sept. 19iO-Decision, Sept. 1970 

Consent order requiring a Scottsdale, Arizona, mail-order distributor of 

various leather and nonleat.her products to cease advertising nonleather 
products as made of leather and failng to disclose the nature and extent 
of its guarantees. 

COMrLAIN' 

Pursuant to the provisions of the Federal Trade Commission Aet 
and by virtue of the authority vested in it by said Act, the Federal 
Trade Commission , having reason to believe that Ambassador Intrr­
national , Inc. , a corporation doing business as Ambassador Leathcl' 
Goods , and Morris HoJiff. also known as Murray Hall , and .Toyce 
IIo1ifl, also known as Joyce T-IaJ1 , individually and as offcers of said 
corporation, hereinafter referred to as responde.nts, have viohted 
provisions of said Ad, and it appearing to tIlc Commission that a 
proceeding by it in respect thereof would be in the public interest 
hereby issues its complaint, stating its charges in that respect 
foJlows: 

P ARAGRAPB 1. Respondent Ambassa.dor I ntcrnational, Inc. , doing 
business as Ambassador l..eather Goods, is a corporntion organized 
existing, and doing business under and by virtue of the laws aT the 
State of Arizona, with its principal offce and place of business lo­

cated at 350 North Hayden Hoad, in the city of Scottsdale, State of 
Arizona. 

Respondents Ivrorris Ilolifl' , also known as lVIurl'ay I-Ian , and Joyce 
IIoliff, aJso known as .Joy IIall, arc individmlls B,nd arc offcers of 
the corporate respondent. They formu1ate, direct, and control the 

aets and practices of the corporate respondent, including tlw acts
 

and practices hereinafter set forth. Their address i:: the same as that 
of the corporate respondent.
 

PAR. 2. Respondents arc now, and for some time last pa,st have 

been, engaged in the advertising, offering for saJe, sale and mail 
order distribution of various leather and non-leather products, in­

cluding but not limited to "wallets, purses and handbags, to the public. 
PAR. 3. In the course and conduct of their business as aforesaid
 

respondents now cause, and for some time last past have caused
 


